Alfred  L,  Norris  Floyd  W.  Mundy  J.  Norris  Oliphant 

Member  Member  Member 

N.  y.  Stock  Exchange.  Chicago  Stock  Exchange.  N.  Y.  Stock  Exchange. 

Jas.  H.  Oliphant  &  Co. 

Bankers  anb  Btohere, 

20  Broad  Street,  The  Rookery, 

NEW  YORK.  CHICAGO. 


We  transact  a  general  banking  jind  commission 
business.    Orders  executed  on  all  Exchanges. 

Our  statistical  department  is  well  equipped  with 
official  reports  and  original  data,  and  is  prepared  to 
furnish  all  obtainable  information  concerning  Railroad 
and  Industrial  Corporations. 

We  are  prepared  to  furnish  upon  request  lists  of 
desirable  investments,  complying  with  the  special  require- 
ments of  institutions,  estates  or  individuals. 

We  give  particular  attention  to  individual  invest- 
ors.   Dividends  and  interest  collected  and  remitted. 

We  buy  and  sell  on  commission  and  accurately 
quote  all  securities  not  dealt  in  on  the  New  York  Stock 
Exchange. 


DEPOSITS  RECEIVED  subject  to  check.     Interest  allowed. 

ADVANCES    MADE    on    approved    collateral,     marketable    at    the 
New  York  Stock  Exchange. 

Loans  Correspondence 

Negotiated.  Invited. 


THE 

Earning  Power  of  Railroads 


19  10 


Mileage — Capitalization  — Bonded  Indebtedness  — Earnings 

— Operating  Expenses — Cost  of  Maintenance — Fixed 

Charges — Comparative   Statistics — Investments 

— Dividends — Guarantees,  etc. 


Compiled  and  Edited  by 

FLOYD   W.    MUNDY 

OF 

JAS.    H.   OLIPHANT  &  CO. 


^ 


1910 

JAS.  H.  OLIPHANT  &   CO. 

20    Broad   Street  The   Rookery 

New  York  City  Chicago^  III. 


Copyright,  1910, 

ItY 

FLOYD  W.  MUNDY 

E.24 

igio 


Francis  E,  Fitch,  Printer, 
New  York  City. 


PREFACE. 

In  the  following  pages  we  present  important  sta- 
tistics and  other  facts  relating  to  the  earning  power 
and  to  the  securities  of  railroads,  arranged  in  con- 
venient form,  for  ready  reference.  The  statistics  are 
given  for  practically  all  the  railroads  in  the  United 
States,  Canada  and  Mexico,  the  securities  of  which 
are  known,  in  a  greater  or  less  degree,  to  American 
investors. 

The  Introductory  Chapters  explain  in  a  general 
way  the  fundamental  principles  to  be  applied  by  the 
investor  in  satisfying  himself  as  to  the  value  of  the 
stocks  or  bonds  of  any  railroad. 

The  Tables,  which  give  vital  statistics  regarding 
earnings,  mileage,  capitalization,  tonnage,  etc.,  are 
designed  to  present  the  statistics  mentioned  in  such 
a  way  as  to  permit  of  easy  comparison  between  those 
of  each  railroad. 

The  Notes  give  information  as  to  dividends  and 
such  other  information  about  the  railroads'  capitali- 
zation, investments,  physical  and  financial  condition, 
etc.,  as  appear  to  be  of  direct  interest  to  the  investor. 

The  official  annual  railroad  reports  have  been 
used  almost  exclusively  in  the  preparation  of  this 
book. 


PREFACE 

The  one  hundred  and  forty  railroads,  whose 
income  accounts  are  given  in  The  Earning  Power 
of  Railroads,  operated,  in  the  period  under  review, 
nearly  220,000  miles  of  main  line. 

The  method  of  presentation  is,  we  believe,  such 
as  will  readily  commend  itself  to  investors  and  others 
interested  in  the  securities  of  railroads. 

Jas.  H.  Oliphant  &  Co. 
Year  19 10. 
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INTRODUCTORY. 

At  first  it  must  be  stated  that  this  book  treats  in  the  most 
simple  manner  of  the  earning  power  of  railroads,  and  deals 
but  little  with  those  features  alike  most  essential  to  investors 
— the  traffic  resources  and  the  financial  and  physical  con- 
dition. As  a  rule,  comparison  of  the  earning  power  of  dif- 
ferent roads  can  be  made  easily  and  intelligently  owing  to 
the  uniformity  in  this  regard  of  the  reports  submitted  by  the 
railroad  companies.  Recent  legislation  by  Congress  will  re- 
sult in  establishing  in  the  reports  of  railroads  a  practical 
uniformity  which  has  never  existed  before.  While  the  bal- 
ance sheets  of  railroads  seldom  are  as  complete  and  satis- 
fying as  they  should  be,  yet  individual  investigation  into  the 
financial  condition  of  any  road  can  readily  be  made,  and,  as 
a  rule,  its  strength  or  weakness  financially  ascertained. 

All  too  few  details  are  given  in  the  railroad  reports  of  to- 
day as  to  the  physical  characteristics,  the  character  of  rail 
and  ballast,  the  number  of  grade  crossings,  the  extent  and 
nature  of  curvatures  and  gradients,  and  the  number  and 
character  of  bridges,  culverts,  etc..  etc.  Knowledge  of  all 
these,  as  well  as  of  the  character  and  density  of  traffic  and 
of  the  general  conditions  attendant  upon  the  obtaining  and 
conduct  of  such  traffic,  is  essential  to  the  complete  under- 
standing of  the  merits  of  railroad  securities;  yet  invaluable 
information  bearing  upon  their  relative  merits  may  be  ac- 
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quired  by  comparison  of  the  income  accounts  of  the  different 
roads.  While  the  pecuhar  and  varying  conditions  under 
which  each  individual  road  must  of  necessity  be  operated 
impair  comparisons,  yet  analysis  points  to  certain  undisputed 
conclusions  and   gives  an   index  to  the  truth. 

There  are  numerous  roads  in  existence  of  which  it  must 
be  said  that  their  ''cost  of  road,  structures  and  equipment," 
as  exhibited  in  their  financial  statements,  includes  very  large 
items,  presenting  altogether  fictitious  values.  In  fairness  it 
must  be  stated  that  owning  to  the  large  expenditures  for 
improvements,  additions,  equipment,  etc.,  which  for  a  series 
of  years  have  been  deducted  from  their  surplus  income,  the 
"cost  of  road,  structures  and  equipment"  of  an  equal  num- 
ber of  railroads  is  to-day  understated  in  their  balance  sheets. 
Where  fictitious  values  are  given  it  will  be  found  that  these 
result  from  the  charges,  dating  perhaps  long  ago,  of  exces- 
sive amounts  for  "discount  on  bonds,"  "reorganization  ex- 
penses," and  through  the  charges  for  construction  of 
amounts  which  to-day  would  be  considered  fabulous.  Per 
contra,  taken  in  a  strict  sense,  ''bonds  and  stocks  outstand- 
ing" represent  to  a  considerable  degree  nothing  save  an 
equity  in  earning  power.  So  it  becomes  of  prime  importance 
to  ascertain  the  "earning  power"  of  each  railroad  in  order 
that  through  the  comparison  of  the  "earning  power"  of  each 
with  that  of  the  other,  certain  conclusions  as  to  the  respec- 
tive merits  of  their  bonds  and  stocks  may  be  deduced. 


INTRODUCTORY  COMMENT. 

Preliminary  to  the  discussion  which  follows,  it  is  neces- 
sary to  point  out  that  the  legislation  enacted  by  Congress  in 
June,  1906,  has  given  absolute  power  to  the  Interstate 
Commerce  Commission  in  its  discretion  to  "prescribe  the 
forms  of  any  and  all  accounts,  records,  and  memoranda 
to  be  kept  by  carriers  subject  to  the  provision  of  this 
Act,  including  the  accounts,  records,  and  memoranda  of 
the  movement  of  traffic  as  well  as  the  receipts  and  ex- 
penditures of  moneys.  The  Commission  shall  at  all  times 
have  access  to  all  accounts,  records,  and  memoranda  kept 
by  carriers  subject  to  this  Act,  and  it  shall  be  unlawful 
for  such  carriers  to  keep  any  other  accounts,  records  or 
memoranda  than  those  prescribed  or  approved  by  the  Com- 
mission." 

The  provisions  of  this  Act  in  so  far  as  they  relate  to  ac- 
counting  for  receipts  and  disbursements  went  into  effect 
July  1st,  1907.  The  reports  issued  by  the  railroads  con- 
cerning operations  prior  to  July  ist,  1907,  were  made  up 
on  the  old  basis,  ^nd  the  statements  and  statistics  given  in 
this  book  so  far  as  they  relate  to  operations  prior  to  July 
I  St,  1907,  are  made  up  on  the  old  basis. 

The  text  of  the  Chapters  immediately  following  is 
virtually  the  same  as  in  the  previous  editions  of  this  book. 
The    new   method    of   accounting   when    its   operation   is 
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perfected  will  cause  several  changes  to  be  made  in  the 
suggestions  and  remarks  embodied  in  the  various  Chap- 
ters; yet,  as  a  whole,  the  integrity  of  the  discussion  on 
the  analysis  of  railroad  reports  will  remain  virtually  with- 
out change. 

Briefly,  the  instructions  issued  by  the  Commission 
under  the  provisions  of  the  .Vet  above  referred  to  stipu- 
late that,  beginning  July  ist,  1907,  charges  for  construc- 
tion, additions,  betterments,  equipment  and  all  such 
charges  of  an  extraordinary  nature  and  not  strictly  oper- 
ating expenses  shall  not  be  charged  to  ^Maintenance  Ex- 
penses or  otherwise  included  in  Operating  Expenses  so  as 
to  constitute  a  deduction  from  Net  Earnings.  Expenditures 
of  this  nature  may  at  the  discretion  of  the  railroad  be 
cither  capitalized  or  deducted  from  the  year's  surplus  as 
ascertained  after  all  fixed  charges  and  dividends  have  been 
deducted.  For  example,  beginning  July  ist,  1907,  no 
charges  are  to  be  made  to  ^Maintenance  of  Way  for  im- 
provements or  betterments  to  track  or  structures  where 
such  improvements  or  betterments  exceed  in  each  case 
$200;  so  in  the  case  of  Maintenance  of  Equipment,  the 
cost  of  new  equipment,  except  where  purchased  for  re- 
placement, is  not  to  be  charged  (as  it  has  heretofore  fre- 
•cjuently  been  charged)  to  that  account.  It  is  the  purpose 
of  the  Commission  to  establish  definite  rules  and  regula- 
tions which  shall  govern  "Renewals"  and  the  "Deprecia- 
tion'' accounts,  the  purpose  of  these  accounts  being  that 
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"all  the  cost  of  maintenance  and  not  more  than  the  cost 
of  maintenance  shall  be  charged  to  the  maintenance  ac- 
counts of  Operating  Expenses."  The  importance  to  the 
investor  of  the  new  accounting  machinery  now  being  put 
into  operation  by  the  Interstate  Commerce  Commis- 
sion cannot  be  overestimated.  To  quote  from  a  communi- 
cation by  the  Interstate  Commerce  Commission,  "there  will 
arise  a  general  confidence  in  railway  securities  which  will 
give  them  a  sure  and  stable  value,  provided  the  enterprise 
which  they  represent  is  a  sound  commercial  enterprise."' 

The  new  system  not  only  will  result  in  absolute  uni- 
formity in  the  reports  of  all  the  railroads,  but  also  will  pre- 
vent any  deception  in  either  undercharging  or  overcharg- 
ing Maintenance  Expenses  on  account  of  repairs  and  re- 
newals. 

For  the  fiscal  years  ending  June  30,  1908  and  June  30,  1909, 
the  accountants  of  the  different  railroads  were  privileged  to 
base  their  charges  on  account  of  depreciation  of  equipment 
upon  what  they  deemed  a  fair  basis,  stating  in  their  reports 
to  the  Interstate  Commerce  Commission  the  exact  basis  upon 
which  this  depreciation  is  computed.  It  is  understood  that  the 
Interstate  Commerce  Commission  will  issue  definite  instruc- 
tions in  regard  to  this  depreciation  charge  on  equipment 
which  will  thereafter  apply  to  all  the  railroads.  To  the 
extent  that  this  depreciation  charge  varies  on  the  different 
railroads,  the  present  accounting  scheme  lacks  uniformity. 
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The  Commission  has  not  yet  issued  any  instructions 
relative  to  accounting  for  depreciation  of  roadway  and 
structures. 

In  the  statements  of  Income  Account  in  this  book  taxes 
are  included  in  Fixed  Charges  as  explained  in  Chapter 
XL  Reference  is  here  made  to  this  fact  for  the  reason 
that  according  to  the  rules  of  the  Interstate  Commerce  Com- 
mission, since  July  i,  1907,  taxes  have  been  deducted  from 
Net  Earnings  and  are  not  considered  as  a  part  of  the  Fixed 
Qiarges. 


THE  EARNING  POWER  OF  RAILROADS. 


CHAPTER  I. 

INCOME    ACCOUNT 

(Note :  Attention  is  particularly  inrited  to  the  Introductory  Comment  (page  U)  where  refer- 
ence is  made  to  the  recently  enacted  amendments  of  the  Act  to  Retrulate  Commerce  so  far  as 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1, 1907.) 

The  income  account,  or  statement  of  the  earnings  and  ex- 
penses for  a  fiscal  period,  is  now  given  in  railroad  reports 
as  follows : 

Operating  Revenues    $10,000,000 

Operating    Expenses     6,ooo,(XX) 

Net  Operating  Revenues   $4,ooo.cxx) 

Taxes    37S.ooo 

Operating  Income  $3,625.(X)0 

Outside    Operations    50,000 

Other    Income     150,000 

Total    Income    $3,825,000 

Deductions  from  Income  on  Fixed  Charges : 

Interest     $1,500,000 

Rentals    7S,ooo 

Sinking   Fund,    Exchange,    etc 25,000 

Hire   of   Equipment    25,000 

$i,625,(X)0 

Net    Income     $2,200,000 

Dividends     1,000,000 

Additions   and    Betterments    700,000 

Surplus    $5(X),ooo 

For  the  sake  of  uniformity  the  general  accounts  as  given 
in  the  statements  of  Income  Accounts  in  this  book  are 
arranged  in  order  and  styled  as  explained  on  the  following 
page. 
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ACCOUNTS    PRESCRIBED    BY    INTER- 
STATE   COMMERCE    COMMISSION. 

Operating  Revenues, 
Operating  Expenses, 
Net  Operating  Revenues, 
Taxes, 


Operating  Income, 
Outside  Operations, 

Other  Income, 
Total  Income, 
Deductions  from  Income, 

or  Fixed  Charges, 
(Under  this  heading  is  included 

"Hire  of  Equipment,") 


Net  Income. 


Fixed 
amount 


TERMS    USED    IN    THIS    BOOK. 


Gross  Earnings, 

Operating  Expenses, 

Net  Earnings, 

Taxes     are     included 
Charges       and       the 
thereof  specified, 

Not  used  (see  under  taxes), 

Included  under  Other  Income  and 
usually  specified, 

Other  Income, 

Total  Net  Income, 

Fixed  Charges, 

(Under  this  heading  arc  includ- 
ed "Hire  of  Equipment"  and 
"Taxes,"  both  amounts  speci- 
fied.) 


Surplus. 


To  any  one  at  all  familiar  with  railroad  reports  each  of 
the  above  items  is  self-explanatory.  In  ascertaining  the 
earning  power  or  the  ability  of  a  road  to  pay  interest  and 
dividends,  the  most  important  item  of  the  income  account 
to  be  considered  is  the  Operating  Expenses. 
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CHAPTER  II 

OPERATING  EXPENSES 

(Note  :  Attention  is  particularly  invited  to  the  Introductory  Comment  (page  II)  where  refer- 
ence Is  made  to  the  recently  enacted  amendments  of  the  Act  to  Hejrulate  Commerce  as  far  as 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st,  19o7.) 

The  operating  expenses  of  almost  all  the  railroads  in  the 
United  States  are  classified  according  to  rules  prescribed  by 
the  Interstate  Commerce  Commission.  The  primary  ac- 
counts  are   all   embodied   under  five   general   accounts,   as 

follows : 

1.  Maintenance  of  Way  and   Structures. 

2.  Maintenance  of  Equipment. 

3.  Traffic  Expenses  (a  nczv  account). 

4.  Transportation  Expenses. 

5.  General  Expenses. 

1.  Under  Maintenance  of  Way  and  Structures  fall  ex- 
penses for  the  repairs  and  renewals  of  machinery  and  tools, 
for  repairs  of  roadway  and  track,  for  ballasting,  for  repairs 
and  renewals  of  switches,  frogs,  ties,  fences,  bridges,  cul- 
verts, stations,  shops,  buildings,  etc. 

2.  Under  Maintenance  of  Equipment  fall  expenses  for 
the  repairs  and  renewals  of  locomotives,  passenger  cars, 
freight  and  other  cars  and  of  steamboats  and  for  the  main- 
tenance of  shop  machinery,  etc. 

3.  Under  Traffic  Expenses  fall  wages  of  officers  directly 
in  charge  of  traffic,  freight,  passenger,  baggage  and  other 
agents,  expenses  of  outside  agencies,  advertising,  fast 
freight  lines,  etc. 
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4.  Under  Transportation  Expenses  fall  wages  of  station 
employees,  clerks,  yardmen,  flagmen,  watchmen,  enginemen 
and  trainmen,  expenses  for  telegraph  and  station  service, 
cost  of  fuel  and  supplies  for  locomotives,  expenses  for  water 
supply,  loss  and  damage,  etc, 

5.  Under  General  Expenses  fall  salaries  of  general 
officers  and  office  clerks,  expenses  for  legal  service,  insur- 
ance, etc. 

It  appears  at  once  from  the  nature  of  the  expenses  which 
fall  under  these  headings  that  the  amount  of  the  expendi- 
tures under  one  (i)  and  two  (2)  is,  to  a  considerable 
degree,  subject  to  the  direction  of,  and  other  things  being 
equal,  reflects  the  conservatism  or  lack  of  conservatism  in 
the  road's  management.  On  the  other  hand,  under  three 
(3),  four  (4)  and  five  (5),  fall  expentitures  which  are 
wholly  obligatory  in  that  while  they  fluctuate  each  year 
with  the  volume  of  business,  train  mileage,  etc.,  they  are 
outlays  whicli  are  altogether  incident  to  the  present  conduct 
of  the  road's  traffic. 

It  should  be  noted  that  in  the  Operating  Expenses  of  the 
various  companies  comprising  the  New  York  Central  Sys- 
tem, of  the  National  Rys.  of  Mexico,  and  of  a  few  other 
companies  the  subdivisions  (3)  and  (4)  are  not  used,  the 
expenses  being  grouped  under  Conducting  Transportation, 
as  in  former  years. 

These  subdivisions  of  the  operating  expenses  may  then 
be  divided  into  two  classes : 

A.  Maintenance  Expenses. 

B.  Traffic,  Transportation  and  General  Expenses. 
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CHAPTER  III 
A 

MAINTENANCE  EXPENSES. 

(Note  :  Attention  is  particularly  Invited  to  the  Introductory  Comment  (rage  lH  where  refer 
ence  Is  made  to  the  recently  enacted  amendments  of  the  Act  to  Regulate  Commerce  so  far  a« 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st,  1907.  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders,  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  additions  of  this 
book.) 

There  are  many  railroads  in  the  United  States  whose 
maintenance  outlays  have  been,  and  arc.  clearly  inade- 
quate. Many  more  railroads  are  found,  however,  whose 
maintenance  outlays  have  been  heavily  surcharged  each 
year.  Too  often  investors  are  deceived  by  the  general 
statement  in  the  annual  report  that  "the  management  is 
gratified  to  be  able  to  say  to  the  shareholders  that  the 
close  of  the  fiscal  year  finds  the  property  of  the  company 
in  as  good  condition  as  it  was  last  year."  This  is  not  suf- 
ficient. Keen  competition  and  the  teaching  of  the  numerous 
reorganizations  have  forced  upon  the  managers  the  necessity 
of  charging  to  income  items  which  were  formerly  charged, 
and  often  might  properly  be  charged,  to  capital  account. 
So  the  management  should  be  able  to  say,  in  lieu  of  the 
above,  that  the  improvement  work  has  so  progressed  during 
the  fiscal  period  as  to  keep  the  property  in  all  respects 
abreast  of  its  competitors.  There  are  few  roads  in  the 
United  States  which  cannot,  with  earnings  as  they  have 
averaged  in  the  past  several  years,  fully  maintain  their 
property  and  pay  their  fixed  charges.  There  are  many 
which  cannot  do  this  and,  in  addition,  pay  dividends. 
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Analysis  of  the  yearly  expenses  for  Maintenance  of  Way 
and  for  Maintenance  of  Equipment  will  show  distinctly 
whether  or  not  a  road  is  becoming  more  liberal  in  that  re- 
gard. 

Comparison  of  the  maintenance  expenses  of  different 
roads  operating  under  like  conditions  will  tend  to  establish 
the  relative  policy  pursued  by  each. 
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CHAPTER  IV 

MAINTENANCE   OF   WAY 

(Note :  Attention  Is  particularly  invited  to  the  Introductory  Comment  (page  11)  where  refer- 
ence Is  made  to  the  recently  enacted  amendments  of  the  Act  to  Kegulate  Commerce  so  far  as 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st,  1907.  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  tnat  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.) 

Taken  two  roacds  in  good  condition,  traversing  the  same 
territory  and  meeting  with  like  conditions  of  traffic,  etc.,  a 
cursory  study  as  to  their  maintenance  will  establish  which 
of  the  two  is  following  the  more  conservative  policy.  The 
best  standard  to  be  followed  by  the  average  student  of  rail- 
road reports  is  to  reduce  the  Maintenance  of  Way  Expenses 
to  a  "per  mile"  basis.  Take  the  total  expenses  under  this 
head  and  divide  them  by  the  average  number  of  miles  op- 
erated for  the  period  under  review.  A  certain  amount  must 
be  appropriated  each  year  for  the  maintenance  of  the  road- 
way and  structures,  whether  the  business  of  the  road  be 
large  or  small.  While  these  expenses  must  of  necessity  vary 
somewhat  with  the  density  of  traffic,  yet  it  by  no  means  fol- 
lows that  a  road  with  a  density  of  1,000,000  ton  miles  per 
mile  of  road  should  spend  for  Maintenance  of  Way  ten 
times  as  much  as  another  road  which  has  a  density  of  but 
100,000  ton  miles  per  mile  of  road.  So  it  cannot  be  said 
that  a  road  the  gross  earnings  of  which  are  $10,000  per 
mile  should  spend  ten  times  as  much  for  Maintenance  of 
Way  as  the  road  which  earns  but  $1,000  per  mile.  It  fol- 
lows that  one  road  may  appropriate  25  per  cent,  of  its  gross 
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for  a  given  period  for  Alaintenance  of  Way  and  yet  not 
spend  so  much  relatively  as  the  road  which  so  appropriates 
but  lo  per  cent,  of  its  gross. 

Neither  the  density  of  the  traffic  nor  the  extent  of  gross 
earnings  determines  the  fair  requirement  for  Maintenance 
of  Way.  Conditions  peculiar  to  each  road  will  mar  the 
comparison  between  the  amounts  per  mile  expended  by  dif- 
ferent roads.  One  road  has  a  regular  profile,  as  the  North- 
ern Pacific ;  another  traverses  a  mountainous  country,  as 
the  Atchison ;  another  obtains  its  ballast  from  its  own 
gravel  pits,  conveniently  located ;  another  its  ties  with  ad- 
vantage; yet  another  has  many  and  expensive  bridges  and 
tunnels  to  maintain,  etc.,  etc.  One  road  may  expend  but 
$800  per  mile  for  Maintenance  of  Way  and  yet  better  main- 
tain the  standard  of  its  property  than  another  road  which 
expends  an  average  of  $1,000  per  mile.  Some  roads  have 
branch  lines  where  it  would  be  wasteful  under  existing 
conditions  of  traffic  to  expend  more  than  $500  per  mile. 
The  small  expenditures  on  these  branch  lines  would  reduce 
considerably  the  average  outlay  for  the  system,  yet  it  would 
not  follow  that  this  relatively  small  average  outlay  was 
working  to  the  disadvantage  of  this  system  with  reference 
to  competitive  business. 

Obviously  the  road  w'ith  a  considerable  mileage  of  sec- 
ond and  third  tracks  should  require  a  larger  expenditure 
"per  mile  of  road"  for  Maintenance  of  Way  than  the  road 
with  few  or  no  additional  main  tracks.  Where  the  roads 
to  be  compared  have  double  tracks,  comparison  should  be 
made  of  the  Maintenance  of  Way  "per  mile  of  single  main 
track,"  although  it  should  be  borne  in  mind  that  it  costs 
more  under  like  conditions  to  maintain  two  miles  of  sin- 
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gle  track  than  one  mile  of  double  track.  Another  modifi- 
cation arises  from  the  fact  that  the  nature  and  extent  of 
the  business  of  certain  roads  necessitate  the  maintenance 
of  a  relatively  large  percentage  of  side  and  passing  tracks. 
It  is  safe  to  say  that  when  a  railroad's  Maintenance  of 
Way  Expenses  average  below  $800  per  mile  of  road  these 
expenses  should  receive  careful  scrutiny  by  the  intending 
investor.  It  is  commonly  said  that  under  present  condi- 
tions an  average  expenditure  of  from  $900  to  $1,100  per 
mile  for  Southern  and  Western  roads  represents  ample 
maintenance;  also  that  $1,300  or  $1,400  per  mile  of  single 
main  track  is  sufficient  for  average  requirements  of  the 
trunk  lines. 
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CHAPTER  V 

MAINTENANCE  OF  EQUIPMENT. 

(Note  :  Attention  Is  pai-ticularly  invited  to  the  Intro<'uctory  CJomment  (page  11)  where  refer- 
ence is  made  to  the  recently  enacted  amendmeiits  of  the  Act  to  Regulate  Commerce  so  far  as 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  1st,  1907.  The  uncer- 
tainty which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.) 

Comparison  of  the  Maintenance  of  Equipment  Expenses 
"per  mile  of  road"  avails  little.  The  best  basis  for  testing 
the  sufficiency  of  these  is  to  ascertain  the  average  amount 
expended  on  equipment  per  unit  of  service  rendered  by  the 
equipment ;  that  is,  the  average  outlay  per  locomotive  per 
mile  run,  per  freight  car  per  mile  run  and  per  passenger 
car  per  mile  run.  Maintenance  of  Equipment  depends  not 
alone  upon  the  amount  of  equipment  to  be  maintained,  but 
also  upon  the  service  rendered  by  the  equipment.  It  stands 
to  reason  that  the  Erie  Railroad,  for  example,  with  a  freight 
density,  as  of  last  year,  of  2,603,189  ton  miles  and  a  passen- 
ger density  of  267,734  passenger  miles  per  mile  of  road, 
must  expend  more  "per  mile  of  road"  for  Maintenance  of 
Equipment  than  the  Atchison,  with  a  freight  density,  as  of 
last  year,  of  639,119  ton  miles,  and  a  passenger  density  of 
113,119  passenger  miles  per  mile  of  road.  The  relatively 
larger  volume  of  business  done  or  work  performed  by  the 
Erie  requires  a  relatively  larger  amount  of  equipment  and 
a  greater  service  to  be  rendered  by  its  equipment.  It  will 
be  found  that  Maintenance  of  Equipment  Expenses  have 
usually  a  direct  relation  to  the  road's  freight  and  passen- 
ger density,  this  relation  being  afifected  to  a  considerable 
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degree  by  train  and  car  loading  and  other  essential   fac- 
tors. 

An  example  will  tend  to  establish  that  equipment 
maintenance  has  necessarily  no  relation  to  gross  earnings. 
Suppose  the  tonnage  of  one  road  consists  altogether  of 
low  class  freight,  as  coal  or  iron  ores,  and  the  tonnage  of 
another  road  wholly  of  high  class  freight.  Each  road 
earns  $20,000  per  mile.  The  density  of  the  first  road's 
traffic  and,  as  a  consequence,  the  service  rendered  by 
its  equipment,  must  be  far  greater  than  that  of  the  second 
road.  The  business  of  the  one  road  might  be  success- 
fully conducted  with  one-third  of  the  equipment  and  power 
required  by  the  other.  Ergo,  an  outlay  of  $2,000  per  mile 
for  equipment  maintenance  on  the  road  with  the  low 
class  tonnage  might  be  no  greater  relatively  than  an  out- 
lay of  $1,000  per  mile  on  the  other  road. 

It  may  be  said  that  under  present  conditions  about  53^ 
to  6^  cents  per  locomotive  per  mile  run,  5  to  7  mills  per 
freight  car  per  mile  run  and  i54  cents  per  passenger  car 
per  mile  run  represent  fair  average  annual  outlays  for 
equipment  maintenance,  or  that  an  average  of  $2,000  to 
$2,500  per  annum  per  locomotive,  $55  to  $65  per  annum 
per  freight  car  and  $600  per  annum  per  passenger  car 
approximate  normal  maintenance  requirements.  All  this 
depends  much  upon  the  character  of  equipment  required 
in  the  service.  It  usually  costs  less,  for  example,  to  pur- 
chase and  maintain  coal  cars  and  flat  cars  than  box  cars 
and  refrigerator  cars.  No  argument  is  necessary  to  show 
that  it  must  cost  more  per  unit  to  maintain  a  small  equip- 
ment than  a  larger  one. 

Among  other  important  considerations  which  bear  upon 
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the  cost  of  maintaining  a  road's  locomotives  and  cars  may 
be  mentioned  the  location  and  equipment  of  its  shops. 

There  are  many  roads  where,  although  maintenance 
both  for  roadway  and  equipment  is  clearly  surcharged, 
the  extent  of  the  excess  of  maintenance  over  normal  re- 
quirements cannot  be  taken  as  present  earning  power. 
Take  again,  for  example,  the  Erie  or  Atchison  as  distinct 
from  the  Boston  and  Maine,  or  the  New  York,  New  Ha- 
ven and  Hartford.  \\'hile  the  Boston  and  Maine  and  the 
New  York,  New  Haven  and  Hartford  do  not  usually  report 
a  surplus  much  in  excess  of  dividend  requirements,  yet  the 
dividends  appear  secure  for  the  reason  that  when  there 
comes  a  bad  year,  there  is,  and  for  years  has  been,  abun- 
dant opportunity  for  curtailment  of  maintenance  expenses. 
After  reorganization,  the  properties  of  the  Erie  and  At- 
chison were  turned  over  to  the  new  managers  in  a  deplor- 
able physical  condition.  Here  the  needs  were  so  unusual 
as  to  make  imperative  extraordinary  charges  to  operating 
expenses  for  maintenance.  The  excess  of  these  expenses 
over  normal  requirements  could  -be  considered  only  as 
ofTering  opportunity  for  future  retrenchment.  It  could  in 
no  way  be  taken  as  an  immediate  margin  of  safety, 

Follozi'ing  the  rulings  of  the  Interstate  Commerce  Com- 
mission a  majority  of  the  railroad  companies  charged  to 
Maintenance  of  Equipment  during  the  last  fiscal  year 
amounts  for  depreciation  varying  from  six  per  cent,  to  one 
per  cent,  and  less. 

From  even  a  casual  examination  of  the  railroad  reports 
for  the  past  fiscal  year  it  is  apparent  that  until  the  Commis- 
sion shall  specify  the  exact  rate  to  be  charged  on  account 
of  depreciation  of  equipment,  the  desired  result  for  which 
the  lazv  zvas  enacted  will  not  he  attained. 
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CHAPTER  VI. 
B. 

TRAFFIC.    TRANSPORTATION    AND    GENERAL    EXPENSES. 

x-\s  previously  suggested,  under  these  subdivisions  of 
the  operating  expenses  fall  those  expenses  which,  as  dis- 
tinct from  ^Maintenance  of  Way  and  Maintenance  of 
Equipment,  must  be  taken  as  wholly  in  the  nature  of  a 
fixed  or  obligatory  charge.  They  relate  and  are  incident 
to  the  immediate  conduct  of  the  road's  business,  and,  like 
those  commonly  called  "fixed  charges" — interest,  taxes 
and  rentals — their  payment  cannot  long  be  delayed.  If 
a  road  is  hard  pressed,  means  may  be  found  whereby  the 
payment  of  a  portion  of  these  expenses  can  be  postponed, 
but  only  for  a  short  time.  In  the  discussion  as  to  main- 
tenance expenses  it  was  made  clear  that  those  expenses 
are,  under  necessity  or  in  the  discretion  of  the  manage- 
ment, capable  of  curtailment.  It  will  be  found  that  the 
amount  per  mile  of  the  Transportation  Expenses  has  a 
general  relation  to  the  traffic  density.  This  results  from 
the  fact  that  these  expenses  depend  largely  upon  the  train 
mileage ;  engine  mileage  also  is  an  important  factor.  As 
density  increases,  other  things,  as  trainload  and  carload, 
being  equal,  the  train  mileage  increases. 

To  the  average  investor  the  essential  thing  to  consider 
is  the  percentage  of  gross  earnings  required  for  Traffic, 
Transportation  and  General  Expenses.  Where  this 
and  the  percentage  of  gross  required  for  fixed  charges  is 
given,  it  is  seen  what  remains  for  maintenance  and  divi- 
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dends.  The  questions  of  train  and  engine  mileage,  train 
and  car  loading,  ton  and  train  mile  cost  and  earnings,  etc., 
are  of  extreme  interest  and  should  be  carefully  dealt  with. 
These  will  be  passed  over  here  in  favor  of  the  more  vital 
considerations  which  reflect  all  these — the  bearing  of 
operating  expenses  (other  than  maintenance)  upon  gross 
earnings.  It  is  believed  that  it  is  not  far  from  the  truth 
to  say  that  for  all  the  railroads  in  the  United  States 
these  expenses  did  not  require  for  the  year  1906-7  more 
than  383/^  per  cent,  of  the  total  gross  earnings.  These  ex- 
penses have  been  larger  in  proportion  to  gross  earnings 
during  the  last  two  fiscal  years. 

Traffic  and  General  Expenses  have  no  such  relation  to 
traffic  density  as  have  the  Transportation  Expenses.  They 
tend  to  constancy  and  vary  but  little  with  the  amount  of 
business  done.  These  expenses  are  often  relatively  greater 
on  a  small  than  on  a  large  road.  As  Traffic  and  General 
Expenses  make  up  but  a  small  part  of  the  operating  ex- 
penses, and  as  they  partake  of  the  nature  of  Transportation 
Expenses,  as  distinct  from  Maintenance  Expenses,  it  is 
right  here  to  class  them  with  the  Transportation  Expenses. 

Where,  in  the  comparison  of  two  roads  with  like  char- 
acter of  business,  it  is  found  that  these  expenses  of  one 
require  a  relatively  larger  percentage  of  gross  than  in  the 
case  of  the  other,  it  means  one  or  both  of  two  things : 
either  that  with  relatively  like  rates  for  the  work  per- 
formed the  one  road  is  not  conducting  its  business  with 
the  same  degree  of  economy  as  the  other,  or  that,  with 
like  relative  economy  in  the  conduct  of  its  business,  the 
rates  received  by  it  for  work  performed  are  relatively 
smaller.  In  the  use  here  of  the  word  "economy"  it  is 
understood   that  the   measure   of  economv   is   net   results, 
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To  show  the  significance  of  this  percentage  to  the  in- 
vestor, consult  for  example,  the  records  of  the  Chicago 
Great  Western  and  the  Chicago,  Milwaukee  and  St,  Paul. 
The  character  of  the  tonnage  of  these  two  roads  is  very 
similar.  For  the  year  ending  June  30,  1909.  TrafBc,  Trans- 
portation and  General  Expenses  consumed  51.9  per  cent,  of 
the  Great  Western's  gross  earnings  against  40.4  per  cent, 
for  the  St.  Paul.  These  expenses  have  required  a  very 
large  percentage  of  the  Great  Western's  gross  earnings  each 
year  for  the  last  ten  years,  and  their  ratio  to  gross  earn' 
ings  has  shown  no  tendency  to  become  less.  When  it  is 
remembered  that  these  expenses  partake  of  the  nature  of  a 
fixed  charge  upon  gross,  the  full  significance  is  apparent. 
Suppose  the  annual  interest,  taxes  and  rentals  had  required 
in  1908-9,  20  per  cent,  of  the  gross  for  both  the  Great 
Western  and  the  St.  Paul.  Of  the  Great  Western's  gross, 
then,  71.9  per  cent,  would  have  been  consumed  by  these 
"fixed"  charges,  leaving  28.1  per  cent,  for  maintenance  and 
dividends.  Of  the  St,  Paul's  gross,  but  60.4  per  cent,  would 
have  been  consumed  by  "fixed"  charges  and  39.6  per  cent, 
would  have  been  left  for  maintenance  and  dividends.  It  is 
clear  that  the  margin  of  safety  for  dividends  would  have 
been  far  greater  for  the  St.  Paul  than  for  the  Great  West- 
ern. The  actual  margin  of  safety  for  the  Great  Western 
was  less  than  as  given  above,  because  interest,  taxes  and 
rentals  required  24  per  cent,  of  last  year's  gross  against 
less  than  14  per  cent,  for  the  St.  Paul. 

While  the  larger  percentage  of  gross  required  for  the 
Traffic,  Transportation  and  General  Expenses  in  the 
case  of  one  road  reflects  what  has  been  called  "relatively 
less  economy"  in  operation,  yet  this  by  no  means  implies 
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a  relative  lack  of  efficiency  in  the  management.  A  rail- 
road might  be  operated  with  the  highest  degree  of  ef- 
ficiency, yet  the  average  rates  received,  and  consequently 
the  gross  earnings,  might  be  so  small  as  to  make  these 
expenses  bear  a  very  high  ratio  to  the  gross. 

When  rates,  trainloads,  etc.,  tend  to  constancy,  the  ratio 
of  Transportation  Expenses  varies  inversely  with  gross 
earnings. 

It  is  shown  in  what  follows  that  the  margin  for  main- 
tenance and  dividends  may  be  greater  on  the  road  with 
large  gross  earnings  per  mile,  where  Traffic,  Trans- 
portation and  General  Expenses  require,  say,  42  per 
cent,  of  the  gross,  than  on  the  road  with  small  gross 
earnings  per  mile,  where  Traffic,  Transportation  and 
General  Expenses  require  but  35  per  cent,  of  the  gross. 
For  the  first  road  20  per  cent,  of  the  gross  might  be  ample 
for  maintenance,  while  35  per  cent,  of  its  gross  might  be 
an  insufficient  allowance  for  the  second  road.  The  fact 
remains  after  all.  that,  other  things  being  equal,  where 
these  expenses  are  relatively  larger,  the  margin  of  safety 
is  relatively  less. 
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CHAPTER  \-II 

THE   OPERATING   RATIO 

What  has  gone  before  leads  naturally  to  the  discus- 
sion of  the  Operating  Ratio  in  its  bearing  upon  this  ques- 
tion of  earning  power.  It  is  with  great  difficulty  that 
many  investors  are  dissuaded  from  the  belief  that  the 
Operating  Ratio  counts  for  all.  Where  a  road  is  reported 
as  operating  at  50  per  cent,  it  is  not  uncommon  to  hear 
it  said  that  '"it  cannot  be  done."  Another  road  reports 
operating  at  75  per  cent.,  and  it  is  said  that  because  of 
this  high  Operating  Ratio  there  is  manifestly  "abundant 
opportunity  for  curtailment  in  expenses."  It  may  be 
stated  at  once  that  the  Operating  Ratio,  or  the  ratio 
which  operating  expenses  bear  to  gross  earnings,  has  of 
itself  no  significance  whatsoever.  A  few  examples  will 
tend  to  establish  this  fact. 

The  gross  earnings  and  operating  expenses  of  roads  "A," 
"B,"  "C,"  "D,"  and  "E,"  may  be  taken  as  given  in  the  table 
on  page  32.  For  the  sake  of  argument,  it  is  assumed  that 
it  requires  for  normal  maintenance  of  road  and  equipment 
no  more  "per  mile  of  road"'  for  one  of  these  roads  than  for 
another. 
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It  is  clear  that  road  '"A,"  operating  at  55  per  cent., 
makes  more  liberal  outlay  for  maintenance  than  roads 
"B,"  "C,"  and  "D,"  which  operate  at  60  per  cent.,  65  per 
cent.,  and  75  per  cent.,  respectively.  Consequently  road 
"A"  has  greater  room  for  curtailment  in  its  maintenance. 
Road  "A"  includes  in  its  operating  expenses  sums  in  ex- 
cess of  normal  requirements  for  maintenance,  road  "B" 
spends  enough  for  maintenance,  while  the  expenses  of  "C" 
and  "D"  fall  considerably  below  the  average  requirements. 
The  $1,500,000  or  15  per  cent,  of  its  gross,  expended  by  road 
"D"  for  Maintenance  of  Way  on  its  5,000-mile  road  is, 
by  far  a  relatively  smaller  outlay  than  that  of  road  "A," 
where  $1,250,000,  or  but  12^  per  cent,  of  its  gross,  is  so 
expended  on  1,000  miles  of  road.  Now,  take  road  "E." 
It  is  seen  that  while  Traffic,  Transportation  and  General 
Expenses  require  the  same  percentage  of  gross  earnings, 
"E,"  operating  at  50  per  cent.,  spends  for  maintenance 
140  per  cent,  more  than  "A,"  which  is  operated  at  55  per 
cent.  The  table  explains  itself.  It  is  unnecessary  to  give 
more  examples  (many  more  might  be  given)  to  show  that 
the  Operating  Ratio  of  itself  is  of  no  significance.  Wher- 
ever it  may  have  significance  it  will  be  found  to  be  wholly 
the  result  of  accident. 

Were  it  not  for  the  diverse  conditions  which  affect 
peculiarly  the  question  of  maintenance  in  each  individual 
road,  it  might  be  possible  to  arrive  at  certain  definite 
rules  as  to  the  percentage  of  gross  required  for  mainte- 
nance of  different  classes  of  railroads.  One  rule  would 
suggest  itself :  that  for  average  maintenance  requirements 
for  Southern  and  Western  roads  the  gross  earnings  of  which 
amount  to,  say,  $6,500  per  mile,  an  annual  appropriation 
of  25  per  cent,  of  the  gross  would,  under  present  condi- 
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tions,  be  ample.  Another  rule  might  be  found  to  apply 
to  such  roads  as  the  Central  of  New  Jersey,  the  New 
York,  New  Haven  and  Hartford,  etc.,  to  the  effect  that 
where  gross  earnings  exceed  $20,000  per  mile  an  appro- 
priation of  18  per  cent,  to  20  per  cent,  of  gross  would  be 
more  than  sufficient  for  average  maintenance  require- 
ments. The  mere  statement  of  any  *'rule"  must  of  ne- 
cessity be  clothed  with  so  many  exceptions  and  modifica- 
tions as  to  make  one  lose  si^ht  of  the  rule  itself. 
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CHAPTER  VIII 

FIXED   CHARGES 

Under  Fixed  Giarges  fall  interest  on  the  funded  and 
floating  debt,  rentals  of  leased  lines  embracing  guaranteed 
dividends,  etc.,  taxes  and,  in  some  cases,  sinking-fund  pay- 
ments. (The  Interstate  Commerce  Commission  has  directed 
that,  beginning  July  i,  1907,  taxes  are  to  be  deducted  from 
operating  income  and  not  included  either  in  Fixed  Charges 
or  in  Operating  Expenses.  In  this  book  taxes  are  included 
in  Fixed  Charges.)  The  investor  should  examine  the  an- 
nual report  carefully  to  ascertain  whether  or  not  the 
full  interest  on  all  the  bonds  outstanding  at  the  close  of  the 
fiscal  period  has  been  charged  in  the  Income  Account  for  the 
period  under  review.  Another  important  suggestion  which 
may  be  made  here  is  that  the  investor  look  to  ascertain  what 
opportunity  there  may  be  attaching  to  this  or  that  road  for 
future  saving  in  interest  charges  through  refunding.  The 
Chicago,  Rock  Island  and  Pacific,  for  example,  has  little 
opportunity  for  future  refunding.  The  Chicago,  Burlington 
and  Ouincy,  the  Chicago  and  Northwestern  and  the  Chicago, 
Milwaukee  and  St.  Paul  may  each,  through  the  refunding 
in  the  next  ten  years  of  high  rate  interest  bearing  bonds, 
save  a  considerable  amount  each  year  in  interest  charges. 

Very  few  roads  are  required  to-day  to  set  aside  each 
year  from  earnings  specific  amounts  for  sinking  fund  pur- 
poses. The  Chicago,  Burlington  and  Quincy's  annual  appro- 
priation for  sinking  funds  is,  it  is  believed,  relatively  larger 
than  that  of  any  other  railroad  in  this  country,  excepting 
where  annual  payments  are  made  in  the  retirement  of  short 
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time  serial  bonds,  such  as  the  Atchison,  Topeka  and  Santa 
Fe  Railway  debentures,  Pennsylvania  Company  3^  per  cent, 
trust  certificates  and  the  Chicago,  Rock  Island  and  Pacific' 
Railway  collateral  trust  bonds.  In  the  latter  cases  the  sink- 
ing fund  charges  are  not  included  in  fixed  charges.  For 
the  year  ending  June  30,  1909,  the  sinking  fund  payments 
of  the  Chicago,  Burlington  and  Quincy,  including  interest 
on  bonds  held  alive  in  the  sinking  funds,  amounted  to  over 
$1,100,000.  As  such  appropriations  are  in  their  nature  ex- 
traordinary, and  are  used  for  the  retirement  of  obligations 
of  the  company,  they  must  be  given  due  weight  in  the  com- 
parison of  the  respective  earning  power  of  diflFerent  roads. 
As  there  is  of  itself  little  significance  in  the  comparison 
of  the  average  trainloads  or  average  train  miles,  and  as 
there  is  of  itself  no  significance  in  the  comparison' of  the 
Operating  Ratio  of  different  roads,  so,  from  the  invest- 
or's standpoint,  there  is  necessarily  no  significance  to  be 
attached  to  the  fact  that  one  road  has  a  bonded  debt  of 
$30,000  per  mile,  while  the  bonds  outstanding  on  another 
road  amount  to  but  $15,000  per  mile.  Likewise,  the  fact 
alone  that  the  fixed  charges  of  one  road  amount  to  $2,000 
per  mile  of  road  against  $1,000  per  mile  on  another  shows 
by  no  means  that  the  bonds  of  the  latter  are  more  secure. 
(Compare  Atlanta  and  West  Point  R.  R.,  page  130,  and 
Chicago,  Peoria  and  St.  Louis  Ry.,  page  94).  The  essential 
consideration  here,  as  in  the  case  of  those  quasi-fixed 
charges.  Traffic,  Transportation  and  General  Expenses,  is 
the  ratio  which  these  charges  bear  to  gross  earnings  and 
the  ability  of  the  road  to  pay  these  charges.  It  stands  to 
reason  that  the  New  York  Central  and  Hudson  River  Rail- 
road, with  $23,500  per  mile  gross  earnings,  could  more 
easily  provide  for  the  interest  on  bonds  aggregating  $60,000 
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per  mile  than  could  the  "Atchison,"  with  $9,600  per  mile 
gross,  provide  for  interest  on  a  bonded  debt  of  $30,000  per 
mile. 

It  demands  no  proof  to  show  that  fixed  charges  of  $600 
per  mile  on  one  road  might  be  a  heavier  burden  on  earnings 
than  fixed  charges  of  $1,000  per  mile  on  another,  although 
in  each  case  the  percentage  of  gross  required  for  these 
charges  is  but  20  per  cent.  Take  as  gross  earnings  for  the 
first  road  $3,000  per  mile,  and  for  the  second  $5,000  per 
mile.  Let  Traffic,  Transportation  and  General  Expenses 
require  35  per  cent,  of  the  gross  for  each  road.  Here  is  55 
per  cent,  of  gross  consumed  by  "fixed"'  charges  in  each  case. 
The  one  road  has  45  per  cent,  of  $3,000  per  mile,  or  $1,350 
per  mile  for  maintenance  and  surplus;  the  other  has  45  per 
cent,  of  $5,000  per  mile,  or  $2,250  per  mile  remaining  for 
maintenance  and  surplus. 

As  a  rule,  where,  on  the  basis  of  earnings,  as  they  were, 
say,  in  1906-7,  the  fixed  charges  of  any  given  road  require 
less  than  22  per  cent,  of  gross  income,  and  where  the  sur- 
plus after  the  payment  of  all  operating  expenses  (including 
liberal  outlays  for  maintenance),  amounts  to  about  20  per 
cent,  of  the  gross  income,  the  interest  on  the  road's  bonds 
may  be  considered  quite  secure.  It  should  be  noted  that 
this  is  not  the  same  as  saying  that  the  interest  is  secure 
where  the  fixed  charges  require  50  per  cent,  or  less  of 
the  net  income,  for  the  reason  that  operating  ex- 
penses (including  proper  outlay  for  maintenance) 
might  in  one  case  require  90  per  cent,  of  the  gross 
income  against  60  per  cent,  in  another  case.  The  fixed 
charges  in  the  first  case  might  require  but  50  per  cent,  of 
the  net,  or  5  per  cent,  of  the  gross  income;  in  the  second 
case  they  might  require,  likewise,  50  per  cent,  of  the  net,  or 
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20  per  cent,  of  the  gross  income.  Should  the  gross  income 
show  a  proportional  decrease  of,  say,  15  per  cent,  for  each 
road,  other  things  being  equal,  one  road  would  show  a 
deficit  after  fixed  charges,  while  the  other  road  would  show 
a  surplus.  (Compare  Cleveland  and  Marietta,  page  100, 
and  Illinois  Central,  page  no). 

The  percentage  of  fixed  charges  varies  in  an  inverse  ratio 
with  gross  earnings. 

Observe  the  following  tables  wherein  are  given  the  in- 
come accounts  of  roads  "A"  and  "B,"  the  figures  being 
stated  both  in  full  and  reduced  to  a  ''per  mile"  basis. 

TABLE  I. 

A.  B. 

Miles   Operated 1,000  1,000 

Gross  Earnings   $10,000,000  $10,000    $10,000,000  $10,000 

Operating   Expenses    6,000,000  6,000        6,000,000      6,000 

Net  Earnings   4,000,000  4,000        4,000,000      4,000 

Fixed  Charges  2,000,000  2,000        3,000,000      3,000 

Ratio    of    Fixed    Charges    to 

Gross    20%  30% 

Surplus    2,000,000  2,000        1,000,000       1,000 

OPERATING   EXPENSES. 

Maintenance   of  Way $1,250,000  $1,250      $1,250,000    $1,250 

Maintenance  of  Equipment..  1,250,000  1,250  1,250,000  1,250 
Ratio      of      Maintenance      to 

Gross    25%  25% 

Traffic    and    Transportation.  .  3,000,000  3,000        3,000,000      3,000 

General    Expenses    500,000  500           500,000         500 

Ratio  of  Traffic.  Trans- 
portation and  General  Ex- 
penses to  Gross 35%  35% 

In  the  above  comparison  of  the  income  accounts  of  roads 
"A"  and  "B"  the  operating-  expenses  are  in  every  respect 
alike.  The  fixed  charges  of  road  "A"  require  20  per  cent, 
of  the  gross  and  of  road  "B"  30  per  cent,  of  the  gross.  The 
surplus  of  "A"  amounts  to  $2,000,000  and  that  of  "B"  to 
$1,000,000. 
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Assume  that  gross  earnings  decrease  25  per  cent.,  and 
that  roads  "A"  and  "B"  are  operated  as  before  at  60  per 
cent.  The  mcome  accounts  would  appear  somewhat  as  fol- 
lows : 

TABLE  II. 

A.  B. 

Miles  Operated   1,000  1,000 

Gross  Earnings   $7,500,000  $7,500    $7,500,000  $7,500 

Operating  Expenses  4,500,000  4,500      4,500,000     4,500 

Net  Earnings   3.000,000  3,000       3,000,000     3,000 

Fixed  Charges  2,000,000  2,000      3,000,000    3,000 

Ratio  of  Fixed  Charges  to  Gross.        26.6%  40% 

Surplus    1,000,000  1,000      0,000,000    0,000 

OPERATING   EXPENSES. 

Maintenance   of  Way $950,000  $950       $950,000     $950 

Maintenance    of    Equipment 700,000  700         700,000        700 

Ratio  of  Maintenance  to  Gross..  22%  22^0 

Traffic    and    Transportation 2.350,000  2.350       2,350,000     2,3^0 

General  Expenses  500,000  500         500,000       500 

Ratio      of     Traffic.      Transporta- 
tion   and   General    Expenses   to 

Gross    38%  38% 

Here  Maintenance  Expenses  are  curtailed;  Traffic  and 
Transportation  Expenses,  while  requiring  a  greater  percent- 
age of  gross,  are  smaller,  due  to  less  business  handled ;  and 
General  Expenses  remain  the  same.  The  fixed  charges  re- 
main the  same  and  they  require  26.6  per  cent,  of  road  "A's" 
gross  and  40  per  cent,  of  road  "B's"  gross.  The  percentage 
of  gross  required  for  "B's"  fixed  charges  is  10  per  cent, 
greater  than  in  the  example  given  first  above,  w^hile  the  per- 
centage required  for  "A's"  fixed  charges  is  about  6.6  per 
cent,  greater  that  it  was  before  the  earnings  decreased. 
Road  "A"  shows  $1,000,000  surplus,  while  "B's"  surplus  is 
entirely  wiped  out. 
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CHAPTER  IX. 

STOCK    OUTSTANDING    IN    ITS    RELATION    TO    EARNING    TOWER. 

What  has  gone  before  shows  that  a  railroad's  earning 
power  cannot  be  measured  by  the  surplus  alone.  Analysis 
of  the  Maintenance  Expenses  indicates  the  integrity  of  the 
net  earnings,  and  consequently  the  integrity  of  the  surplus. 
Where  maintenance  is  found  to  be  insufficient,  the  investor 
knows  that  earnings  must  be  drawn  upon  to  a  greater  ex- 
tent, and  that  if  the  gross  is  not  large  enough  to  allow  of  a 
greater  appropriation,  future  increases  in  earnings  must  be 
used  so  far  as  they  may  be  to  bring  the  maintenance  outlay 
up  to  fair  requirements.  Where  maintenance  is  found  to  be 
ample  or  to  exceed  normal  requirements,  the  investor  knows 
that  future  increase  in  earnings  may  rightly  be  reflected  in 
a  larger  surplus. 

A  comparison  of  the  results  of  the  Missouri,  Kansas  and 
Texas  and  of  the  St.  Louis  Southwestern  is  instructive  as 
illustrating  this  point.  The  maintenance  expenses  of  the 
former  road  for  years  prior  to  1900-1  were  far  below  normal 
requirements,  while  the  St.  Louis  Southwestern  for  years 
charged  its  expenses  very  fairly.  Owing  to  its  large  annual 
fixed  charges  the  Missouri,  Kansas  and  Texas  found  it  im- 
possible to  appropriate  a  greater  percentage  of  its  gross  for 
maintenance.  For  the  year  1900-1  both  the  Missouri,  Kan- 
sas and  Texas  and  the  St.  Louis  Southwestern  showed  large 
increases  in  earnings.  The  greater  part  of  the  increase  of 
the  Missouri,  Kansas  and  Texas  was  diverted  to  the  main- 
tenance accounts,  while  the  increase  in  the  earnings  of  the 
St.  Louis  Southwestern  was  for  the  most  part  represented 
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in  the  net  earnings.  Many  railroads  can  safely  cause  a  re- 
duction in  their  maintenance  expenses  and  thus  add  largely 
to  their  surplus;  for  example,  the  maintenance  expenses, 
for  1908,  of  the  Delaware,  Lackawanna  and  Western,  and 
of  the  Pittsburgh  and  Lake  Erie  were  far  above  the  neces- 
sary requirements. 

It  has  been  demonstrated  also  in  the  foregoing  chapters 
that  where  Traffic,  Transportation  and  General  Ex- 
penses or  fixed  charges  are  a  relatively  heavy  burden  on 
gross  earnings,  the  margin  of  safety  represented  in  the  sur- 
plus is  relatively  small.  For  exactly  those  reasons  that 
make  greater  or  less  the  margin  of  safety  represented  in  a 
road's  surplus,  it  follows  that  the  margin  of  safety  for  divi- 
dends for  one  road  which  earns  10  per  cent,  on  its  capital 
stock  is  necessarily  by  no  means  so  great  as  that  for  another 
road  which  also  earns  10  per  cent,  on  its  stock. 

The  capital  stock  of  road  "A,"  the  Income  Account  of 
which  was  given  on  page  38  (Table  L),  is,  let  us  say, 
$20,000,000  and  that  of  "B,"  $10,000,000.  While  each  road 
earned  10  per  cent,  on  its  stock,  yet  it  is  shown  in  Table 
II.,  page  39,  that  with  like  decreases  in  gross  earnings,  "A" 
earned  5  per  cent,  on  its  stock  and  "B"  earned  nothing  at 
all.  So  the  amount  earned  on  the  stock  of  one  road  might 
equal  15  per  cent.,  and  yet  the  margin  of  safety  might  not 
be  so  great  as  in  the  case  of  another  road  where  but  10  per 
cent,  was  earned. 

An  earning  power  of  10  per  cent,  on  Minneapolis,  St. 
Paul  and  Sault  Ste.  Marie  preferred  stock,  or  an  earning 
power  of  10  per  cent,  on  Mobile  and  Ohio  stock,  or  on 
Evansville  and  Terre  Haute  preferred,  means  far  less  as  to 
the  margin  of  safety  for  dividends  than  does  an  earning 
power  of  10  per  cent,  on  Illinois  Central  stock,  Chicago, 
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Burlington  and  Quincy  stock  or  Louisville  and  Nashville 
stock. 

In  any  comparison  of  the  earning  power  of  two  roads,  it 
is  important  to  note,  in  connection  with  other  essential  facts, 
what  percentage  of  the  gross  earnings  is  required  to  pay 
one  per  cent,  on  the  stock  of  each. 

The  capital  stock  of  the  Xew  York,  Ontario  and  Western, 
which  operates  about  550  miles  of  road,  is  about  as  large  as 
that  of  the  Chesapeake  and  Ohio,  which  operates  1,897 
miles  of  road.  The  gross  earnings  of  these  roads  were 
approximately,  $15,000  and  $14,000  per  mile,  respectively 
for  the  year  ending  June  30,  1909.  Inasmuch  as  the  total 
gross  earnings  of  the  New  York,  Ontario  and  Western  for 
that  year  did  not  equal  14  per  cent,  on  its  capital  stock,  it 
must  be  a  long  time  before  of  itself  the  earning  power  of 
the  road  will  warrant  a  high  price  for  the  stock. 

That  the  rate  of  dividends  paid  on  a  road's  stock  does 
not  determine  the  value  of  that  stock  is  evidenced  as  well 
by  the  market  value  of  such  stocks  as  "Lake  Shore"  and 
"Lackawanna"  as  by  the  recent  market  value  of  such  a 
stock  as  St.  Louis  and  San  Francisco  second  preferred.  The 
value  of  a  stock  is  usually  determined  by  the  earning  power 
or  the  ability  of  the  road  to  pay  dividends.  This  earning 
power  is  determined  not  only  by  the  margin  of  safety  rep- 
resented in  the  surplus,  but  also  by  the  stability  or  lack  of 
stability  of  the  gross  earnings.  The  character  of  the  ton- 
nage and  the  natural  resources  and  development  of  the  ter- 
ritory traversed  are  to  be  considered  in  their  bearing  upon 
the  stability  of  the  road's  trafific. 

Certainly  the  earnings  for  any  one  year  cannot  be  taken 
as  demonstrating  a  road's  ability  to  pay  its  interest  or  to 
pay  dividends.     The  investor  must  consider  the  course  of 
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earnings  for  a  series  of  years  as  well  as  the  prospects  for 
the  future.  He  must  recall,  when  comparing  the  earning 
capacity  of  Illinois  Central  with  that  of  Louisville  and 
Nashville,  that  while  each  of  these  roads  may  be  earning 
10  per  cent,  on  its  present  outstanding  capital  stock,  the 
capital  stock  of  Illinois  Central  includes  about  $50,000,000 
stock  sold  in  the  last  few  years  at  par,  the  proceeds  from 
the  sale  of  which  were  used  for  improvements.  The  present 
outstanding  stock  of  Louisville  and  Nashville  includes  but 
$5,000,000  stock  so  sold  for  improvement  work.  Over  one- 
half  of  the  outstanding  capital  stock  of  the  Pennsylvania 
Railroad  has  been  sold  for  cash  during  the  past  few  years  at 
considerably  above  its  par  value,  and  over  two-thirds  of  the 
outstanding  common  stock  of  the  Baltimore  and  Ohio  has 
been  sold  at  par.  The  Chicago,  Milwaukee  and  St.  Paul, 
Great  Northern,  Canadian  Pacific,  Northern  Pacific, 
Southern  Pacific,  and  many  other  companies  have  secured 
large  sums  for  improvements,  etc.,  by  the  sale  of  capital 
stock. 

Finally,  it  must  be  said  (as  has  been  suggested  in  what 
has  gone  before)  that  absolute  knowledge  concerning  the 
value  of  railroad  securities  can  be  gained  only  by  a  careful 
and  personal  examination  of  the  physical  condition  of  each 
property,  as  w'ell  as  of  the  traffic  relations  and  advantages 
and  the  conditions  attaching  to  the  same.  In  this  way 
knowledge  may  be  gained  as  to  the  opportunities  presented 
in  each  case,  both  for  the  better  handling  of  business  already 
secured  and  for  the  securing  of  new  business. 
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CHAPTER  X 

GUARANTEES    AND    THEIR    RELATION    TO    SURPLUS    AVAILABLE 
FOR  DIVIDENDS 

The  many  consolidations  and  leases  made  by  railroads 
in  the  last  few  years  emphasize  yet  another  consideration, 
already  referred  to,  which  has  an  important  bearing  upon 
the  margin  of  safety  represented  by  the  surplus  earnings. 
On  the  following  page  are  given  the  income  accounts  of  six 
railroads  (Roads  "A,"  "B,"  "C,"  "D,"  "E,"  "F").  These 
income  accounts  are  shown  for  three  distinct  periods  repre- 
senting three  different  conditions  of  affairs  which  will  here 
be  explained.  Each  of  the  roads  has  a  capital  stock  of 
$200,000,  and  each  earned,  as  shown  in  the  income  account 
(Schedule  I.),  10  per  cent,  on  its  capital.  Road  "A,"  being 
desirous  of  extending  its  sphere  of  influence  or  of  pro- 
tecting its  existing  traffic,  arranges  for  the  lease  of  the 
other  five  roads,  the  rental  being  in  each  case  9  per  cent, 
on  the  capital  stock. 

The  income  accounts  (Schedule  II.)  show  the  result  of 
these  leases  to  the  parent  road  "A"  in  a  prosperous  year, 
when  gross  earnings  were  as  large  as  are  shown  in  the  in- 
come accounts  first  given  (Schedule  I.).  When  road  "A" 
was  operated  alone  10  per  cent,  was  earned  on  its  capita^ 
stock.  Its  equity  in  the  surplus  earnings  of  the  leased  lines 
in  the  year  following  the  making  of  the  leases  was  such 
as  to  show  5  per  cent,  additional  earned  on  its  original  issue 
of  $200,000  of  stock. 
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Income  accounts  (Schedule  III.)  show  gross  earnings  of 
roads  reduced.  The  charges  against  earnings  remain  the 
same.  Road  "A"  earned,  of  itself,  $15,000  or  7^  per  cent, 
on  its  stock,  but  owing  to  the  guarantee  of  dividends  on 
the  other  five  roads  the  deficit  of  each  of  these  roads 
amounted  to  $3,000.  Inasmuch  as  these  losses  fall  upon 
road  "A"  and  are  suffered  by  that  road's  capital  stock,  it 
appears  that  as  against  15  per  cent,  earned  upon  road  "A's" 
stock  in  the  previous  year  nothing  is  earned  in  the  year  of 
smaller  earnings. 

Had  road  "A"  not  assumed  obligations  to  the  stockholders 
of  the  other  roads  its  surplus  earnings  in  the  prosperous  year 
would  have  equalled  but  10  per  cent,  on  its  stock  against  15 
per  cent.  ( )n  the  other  hand,  in  the  year  of  smaller  earnings 
the  road  would  have  earned  7^  per  cent,  on  its  stock 
instead  of  earning  nothing  at  all. 

There  will  be  found  in  the  perusal  of  the  income  accounts 
given  in  this  book  several  examples  showing  results  some- 
what on  the  lines  as  indicated  above. 
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CHAPTER  XI 

TABLES 

Following  there  are  given  tables  showing,  so  far  as  it  is 
possible,  for  one  hundred  and  forty  railroads  in  the  United 
States,  Canada,  Mexico  and  Cuba: 

1.  The  Average  Mileage  Operated,  the  Gross  Earnings 
and  the  Surplus  for  a  series  of  years.  Where  the  road  has 
been  reorganized,  the  figures  given  are,  excepting  where 
stated  to  the  contrary,  those  of  the  reorganized  property. 

Wherever  an  appropriation  of  an  extraordinary  nature 
(for  equipment,  betterments  or  additions)  has  been  deducted 
from  the  net  earnings  as  reported  by  any  road,  such  an  ap- 
propriation is  considered  as  having  been  deducted  from  the 
surplus  earnings.  All  interest  paid  on  Income  Bonds  and 
all  dividends  paid  on  stock  are  also  considered  as  having 
been  appropriated  from  the  surplus  earnings. 

2.  The  total  Capital  Stock  and  Bonds  outstanding  and 
the  Stock  and  Bonds  "per  mile  of  road  operated." 

The  Capital  Stock  and  Bonds  are  stated  as  they  are  given 
in  the  general  balance  sheet  of  the  different  companies.  It 
must  be  stated  that  many  railroads  do  not  include  in  their 
balance  sheet  the  bonds  and  stocks  of  auxiliary  and  leased 
companies  on  which  interest  and  dividends  are  guaranteed. 
The  New  York  Central  and  Hudson  River,  for  example, 
does  not  show  in  its  balance  sheet  the  bonds  and  guaranteed 
stock  of  the  Rome,  Watertown  and  Ogdensburg  and  other 
leased  roads,  while  in  the  case  of  the  St.  Louis  and  San 
Francisco  the  general  balance  sheet  shows  among  the  lia- 
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bilities,  outstanding  securities  of  auxiliary  and  leased  com- 
panies. In  the  final  analysis,  however,  so  far  as  the  stock- 
holder is  concerned,  the  result  as  to  margin  for  dividends 
is  not  changed  by  this  different  method  of  bookkeeping,  for 
whether  or  not  the  balance  sheet  shows  these  obligations,  the 
interest  and  guaranteed  dividends  must  be  paid  each  year 
before  the  stockholder  may  receive  dividends.  It  is  be- 
cause of  this  lack  of  uniformity  that  the  fixed  charges  can- 
not be  reckoned  even  approximately  from  the  statement  of 
the  company's  bonds  as  shown  in  the  balance  sheet.  The 
item  of  "rentals"  in  the  "fixed  charges"  is  often  many  times 
greater  than  the  item  "interest  on  company's  bonds."  There- 
fore in  the  statistical  pages  which  follow,  the  amounts  in- 
cluded in  the  fixed  charges  as  "rentals  paid"  are  stated  im- 
mediately after  the  statement  of  capitalization. 

Under  Capital  Stock  are  included  all  Income  Bonds  out- 
standing. In  the  statements  of  capitalization  there  is  given 
under  Capital  Stock  the  amount  outstanding  at  the  close  of 
the  last  fiscal  year  for  which  an  official  report  has  been  is- 
sued. 

Under  Bonds  there  is  given,  in  each  of  the  tables,  the 
amount  of  bonds  outstanding  at  the  close  of  the  last  fiscal 
year  for  which  an  official  report  has  been  issued.  Bonds 
outstanding  include  in  most  cases  bonds  held  alive  in  Sink- 
ing Funds  and  bonds  held  among  Treasury  Assets. 

The  Bonds  and  Capital  Stock  are  given  "per  mile  of  road 
operated,"  as  it  is  believed  that  general  comparisons  can  be 
made  more  readily  on  that  basis  than  is  possible  where  the 
capitalization  is  reduced  to  a  basis  "per  mile  of  road  owned." 

3.  The  Income  Account  for  the  last  fiscal  year  for  which 
an  official  report  has  been  issued.  Included  in  Other  In- 
come are  all  dividends  on  stocks  owned,  interest  on  bonds 
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owned,  rentals  received,  profits  of  water  lines,  etc.,  and, 
except  where  stated  to  the  contrary,  profits  of  coal  com- 
panies. 

Under  Fixed  Charges  are  included  interest  on  funded 
and  floating  debt,  rentals,  taxes,  sinking-fund  payments,  etc. 
The  amounts  paid  for  rentals  and  included  in  Fixed  Charges 
are  stated,  as  are  the  amounts  paid  on  account  of  sinking 
funds. 

4.  The  Operating  Expenses  are  stated,  subdivided  as  fol- 
lows: (a)  Maintenance  of  Way;  (b)  Maintenance  of 
Equipment;  (c)  Traffic  Expenses;  (d)  Transportation  Ex- 
penses, and  (e)  General  Expenses.  As  in  the  table  show- 
ing the  earnings  and  disbursements,  these  expenses  are 
given  reduced  to  a  "per  mile"  basis.  The  ratio  which  the 
operating  expenses  bear  to  the  gross  earnings  for  the  year 
given  is  also  stated. 

5.  The  proportion  of  the  Gross  Income  represented  in 
(a)  Maintenance  Expenses,  (&)  Traffic,  Transportation 
and  General  Expenses,  (c)  Fixed  Charges  and  {d)  Surplus. 

6.  The  "ton  miles  per  mile  of  road"  and  the  "passenger 
miles  per  mile  of  road."  In  arriving  at  these  figures  an  ef- 
fort has  been  made  to  disregard  the  tons  of  company's 
freight  carried. 

7.  The  miles  of  second  and  additional  main  tracks,  and 
the  miles  of  yards  and  sidings. 


In  conclusion  it  may  be  said  that  an  earnest  eflfort  has 
been  made  in  the  compilation  of  the  following  tables  to  ar- 
range the  same  so  that  trustworty  comparisons  may  be 
made  respecting  the  earning  power  of  the  dififerent  roads. 
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COMMENT. 

The  following  pages  are  devoted,  firstly  (pp.  52  to  191, 
inclusive),  to  the  presentation  in  table  form  of  important 
statistics,  showing  the  range  of  earnings  of  the  railroads 
over  a  series  of  years,  their  capitalization,  income  accounts 
etc.,  as  described  in  Chapter  XI,  and  secondly  (p.  192  and 
following),  to  the  Notes,  wherein  are  given  other  important 
facts  concerning  the  capitalization,  the  dividends,  the  appro- 
priations for  improvements,  the  securities  and  lands  owned, 
tlie  character  of  the  rails  us-ed,  etc. 

It  is  important  that  reference  be  made  to  the  Notes  in 
connection  with  the  use  of  the  statistical  Tables,  for  not 
only  do  the  Notes  serve  to  illustrate  and  supplement  the 
facts  given  in  the  Tables,  but  also  in  many  instances  they 
contain  facts  which  are  essential  to  the  proper  understand- 
ing of  the  figures  given  in  the  Tables.  For  examples,  the 
bonds  and  stock  outstanding  of  the  New  York  Central  & 
Hudson  River  R.  R.  and  of  the  Pennsylvania  R.  R.  include 
large  amounts  issued  for  the  purpose  of  acquiring  securities 
of  other  railroads,  operated  separately ;  the  Notes  show 
that  the  New  York  Central  &  Hudson  River  R.  R.  owns 
practically  all  the  capital  stock  of  the  Lake  Shore  &  Michi- 
gan Southern  Ry.,  the  Michigan  Central  R.  R.,  etc.,  and 
that  the  Pennsylvania  R.  R.  owns  all  the  capital  stock  of 
the  Pennsylvania  Co.  and  practically  all  the  stock  of  the 
Philadelphia,  Baltimore  &  Washington  R.  R.,  etc.  B> 
reference,  therefore,  to  the  Notes,  information  is  found 
which,  used  in  connection  with  the  Tables  giving  the  in- 
come accounts  of  these  controlled  railroads,  will  show  the 
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extent  of  the  equities  which  the  controlling  railroads  possess 
in  the  undivided  surplus  earnings  of  the  proprietary  rail- 
roads. 

The  fact  that,  in  the  last  few  years,  large  purchases  have 
been  made  by  many  of  the  railroads  of  the  securities  of 
other  railroads  is  alone  sufficient  to  emphasize  the  import- 
ance which  the  proprietorship  of  these  securities  has  as  a 
factor  in  determining  the  investment  value  of  the  stocks  and 
bonds,  not  only  of  the  controlling  railroads,  but  also  of  the 
controlled  railroads  themselves.  As  the  facts  regarding  the 
ouiiership  of  securities  as  well  as  other  equally  important 
matters  are  given  in  the  Notes,  the  Notes  should  he  used 
concurrently  zvitJi  the  statistical  Tables. 
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BANGOR  &  AROOSTOOK  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus  Year      Oper.         Gross  Surplus 

1895-6      284          $699,662  $27,197  1902-3      401       ?1,S00,1(j8  $148,375 

1896-7      306            754,781  18.957  1903-4      428         2,015,356  196,344 

1897-8      313            774,207  31,982  1904-5      428         2,159,072  230,999 

1898-9      321            929,254  48,867  1905-6      455         2,496,547  299,773 

1899-0      364         1,230,423  132,141  1906-7      482         3,221,696  296,291 

1900-1      370         1,449,454  129,608  1907-8      501         2,844,082  106,919 

1901-2      371         1,708,937  172,973  1908-9      515       *2, 916, 815  143,475 

•Includes  $98,371  received  from  Hire  of  Equipment. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $2,510,000  Fixed  Interest $18,535,000 

Equipment    1,470,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $2,510,000  $4,874 

Bonds   20,005,000  38,8 14 

Total 22,515,000  43,718 

Fixed  Charges  below  include  $1,795  Dining  Car  Deficit. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  515. 

Total  Per  Mile 

Gross    Earnings*    $2,916,815  $5,664 

Operating   Expenses    1,789,165  3,474 

Net    Earnings    1,127,650  2,190 

Total    Net    Income 1,127,650  2,190 

Fixed   Charges    (.mcluding   for   Taxes,    $17,920) 984,175  1,911 

Surplus    143,475  279 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $482,706  $937 

Maintenance  of  Equipment 324,313  630 

Traffic  Expenses   33,847  66 

Transportation    Expenses    » .          824.169  1,60  > 

General   Expenses    124,130  241 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  61.3  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5  1903-4 

For    Maintenance    Expenses. 27.7%  24.6%  27.8%.  23.9%  24.9%  23.77c 
For    Traffic,     Transportation 

and    General    Expenses 33.7%  3S.77o  38.4%     37.5%  38.6%  38.8% 

For    Fixed    Charges 33.7%  32.9%  24.6%     26.5%  25.8%  27.8% 

For    Surplus    4.9%  3.87o  9.2%     12.1%  10.7%  9.7% 

100.0%  100.07o  100.07o  100.07o  100.0%  100.0% 


Ton    miles   per   mile   of   road 

Passenger  miles  per  mile  of  road 
Miles,      second      and      additional 

main    track    

Miles',   yards   and   sidings 

See    Notes,   page   192. 


1908-9 

352,384 
46,149 

31 
158 


1907-8 

319,360 

50,091 

31 

157 


1906-7 

408,165 

53,260 


144 


1905-6 

321,285 

48,178 


119 
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BOSTON  &  MAINE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus      Year      Oper.         Gross  Surplus 

1898-9  1,715  $19,890,607  $1,279,415  1904-5  2,288  $36,017,074  $1,883,572 
lsrt9-0  1,752  22,148,602  1,687,321  1905-6  2,287  38,962,437  2.051,920 
innO-1  2,257  30,406.907  1,690,413  1906-7  2,288  40,879.653  2,599,196 
1901-2     2,265       31,606,322       1,786,726     1907-8  *2,242       38,990,749  751,496 

1902-3  2,280  33,537,491  1,793,908  1908-9  *2,243  39,528,698  2,387,603 
1903-4     2,285       34,705,230       1,849,456 

*Does   not   include   46   miles   operated   by   electricity. 

STOCK  OUTSTANDING  BONDS    OUTSTANDING 

June  30,   1909  June  30,  1909 

Common $28,271,791  *Fixed  Interest $42,073,000 

Preferred    (6%) 3,149,800 

Per  mile  of  road  operated,   $14,009. 

•Includes  $11,700,000  4i^  per  cent,  bonds  issued  April  1,  1909. 

$11,053,000  Notes  Payable  outstanding  June  30,  1908,  were  paid  ofC. 

The  Boston  &  Maine  R.  R.  paid  in  1908-9  $5,275,057  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  below  include  $626,423 
for  Hire  of  Equipment  and  $28,785   Sinking  Fund   payment. 

$940,992  account  of  purchase  of  New  Eciuipment  is  included  in  Op- 
erating Expenses   below   under  Maintenance   of  Equipment. 

INCOME   ACCOUNT   YEAR   ENDING   JUNE  30,   1909 
Average  miles  operated,  2,243. 

Total         Per  Mile 

Gross    Earnings    $39,528,698  $17,623 

Operating  Expenses    28,263,855  12,601 

Net    Earnings    11,264,843  5,022 

Other    Income    702,314  313 

Total    Net    Income 11,967,157  5,335 

Fixed   Charges   (including  for  Taxes,    $1,789,933)..       9.579,554  4,271 

•Surplus    2,387,603  1,064 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of   Wav $4,251,566  $1,895 

Maintenance     of    Equipment 4,730,779  2,109 

Traffic     Expenses     516,417  230 

Tran.sportation    Expenses     17,800,498  7,936 

General    Expenses    964,595  430 

Ratio   of  Operating  Expenses   to   Gross  Earnings.    71.5   per   cent. 
*This   Surplus   before    deducting    $41,099    for   Extraordinary   Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 22.3%  23.9%  22.0f'c  24.67o  23.6%  21.1% 
For     Traffic,     Transportation 

and    General    Expenses 48.0%     49.9%     52.0%     49.1%     48.7%     50.1% 

For     Fixed     Charges 23.8^7^     24.3^'r,     19.S'^r     21.1%     22.6%     23.7% 

For     Surplus     5.9%       1.9%       6.2%       5.2%       5.1%       5.1% 

100.6%  100.0%   100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of   road 947,347  960,119  1,003,921  879,099 

Pas.si-nger  miles  per  mile  of  road  353,289  352,723  333,268  323,546 
Mile.s.      second     and      additional 

main     track     565  560  522  521 

Miles,   yards   and   sidings 1,300  1,303  1,274  1,249 

See  Notes,  page  193. 
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CENTRAL   VERMONT   RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus  Year      Oper.         Gross           Surplus 

1807-8      511       $3,217,518  $305,309  1903-4      531       $3,524,291  $2,645 

1898-9      511         3,151,719  336,103  1904-5      531         3.557,776  3,669 

1899-0      511         3,282,724  128,851  1905-6      536         3,836,976  4,516 

1900-1      513         3,262,134  2,804  i906-7      536         3,833,088  1.813 

1901-2      531         3,406,432  3,099  1907-8      536         3.740,760  3,553 

1902-3      531         3,636,382  3,562  ly08-9      536         3,795,332  3,117 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $3,000,000  'Fixed  Interest $11,500,000 

Equipment    733,000 

•Does  not   include  $500,000  bonds  held  in  reserve   for  Improvements. 
On  June  30,   1909,   the  balance  sheet  showed  Notes  Payable  $535,000. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $3,000,000  $5,597 

Bonds     12.233,000  22,823 

Total     15.233.000  28,420 

Fixed  Charges   below   include   $96,707  debit  balance   Hire   of  Equip- 
ment and  $11,488  net  debit  from  Rentals,  etc. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  536. 

Total         Per  Mile 

Gross    Earnings    $3,795,332  $7,081 

Operating  Expenses    2,883.624  5,380 

Net    Earnings/    911,708  1,701 

Other   Income    32,109  60 

Total    Net    Income 943,817  1.761 

Fixed  Charges   (including  for  Taxes,   $119,478) 940,700  1,755 

Surplus    3,117  6 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $497,544  $928 

Maintenance    of    Equipment 469,088  875 

Traffic  Expenses   98,372  184 

Transportation    Expenses     1,724.268  3,217 

General    Expenses    94,352  176 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  76.0  per  cent. 
Operating    Expenses    include    $30,275    account    of    Improvements    and 
Extraordinary   Expenses,    against    $126,113   for   1907-S. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5  1903-4 

For  Maintenance  Expenses. 25.2c'c  27.3^'^  25.4'^  28.4f'c  24.6%  21.4% 
For    Traffic,     Transportation 

and    General    Expenses 50.1%     50.8%     53.6%     50.7%     53.6%o  56.9%; 

For    Fixed    Charges    24.6%;     21.8%     20.9%^     20.7%     21.7%^  21.6% 

For    Surplus    0.1%       0.1%       0.1%,       0.2%o       0.1%  0.1% 

100.0%  10n.n%  100.0%  loo.o%  inn.n%  ino.0% 

1908-9  1907-8  1906-7  1905-6 

Ton    miles   per   mile    of  road 541.347  450.286  491.963  522.521 

Passenger  miles  per  mile  of  road  88,100  91,926  90,782  84,817 
Miles,      second     and     additional 

main    track     6  6  6  6 

Miles,    yards   and   sidings 160  159  159  153 

See    Notes,   page   19g, 


Year 

Oper 

1898-9 

816 

1S99-0 

816 

1900-1 

816 

1901-2 

816 

1902-3 

816 

1903-4 

816 

TRAL 

R. 

R. 

Avg.  Miles 

Year 

Oper. 

Gross 

1904-5 

816 

$7,099,219 

1905-6 

816 

7,655,655 

1906-7 

845 

8,200,630 

1907-S 

*931 

8,514,256 

1908-9 

*932 

8,337,723 
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MAINE  CE^ 
Avg.  Miles 

Gross 

$5,022,097 
5,612,924 
5,868,547 
6,194,304 
6,541,160 
6,773,560 

♦Includes  Portland  &   Rumford  Falls  Ry.,   leased  in  May.   1907. 
STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $4,995,700  Fixed   Interest $11,892,192 

Notes  due   1914   (4%)..     2.000,000 
CAPITALIZATION 

Total         Per  Mile 

Stock     $4.995, 70n  $5,360 

Bonds     13,892.192  14,906 

Total     18,887,892  20,266 

The  Maine  Central  R.  R.  paid  in   190S-9  $900,619  in  rentals  (included 
in  Fixed  Charges  below). 

Fixed   Charges  below   include    $13,440   paid    account   of   Sinking:  Fund 
and  $76,423  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,   932. 

Total  Per  Mile 

Gross    Earnings    $8,337,723  $8,946 

Operating   Expenses*    5.779,278  6,201 

Net    Earnings    2,558,445  2,745 

Other   Income    87,988  95 

Total    Net    Income 2.646,433  2,840 

Fixed   Charges   (including  for  Taxes,    $376,996) 2,032,584  2  181 

♦Surplus    613,849  659 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $1,231,551  $1,321 

Maintenance    of    Equipment 1,180,584  1,267 

TrafRc    Expenses    90,696  97 

Transportation    Expenses     3,005,267  3,225 

General   Expenses    271.180  291 

Ratio  of  Operating  Expenses  to  Gross  Earniners,   69.3  -^er  cent. 

*Thi&  Surplus  before  deducting  $113,733   for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 28. 6%  29.0%  27.5%  38.7%  27.9%  33.6% 
For    Traffic,     Trnnsportation 

and    General    Expenses 40.0%     40.0%     .39.6%     37.8%     38.5%     39.5% 

For    Fixed    Charges 24.1%     24.0-^       18.3%     18.4%     21.6%     20.9% 

For    Surplus    7.3%       7.0%     14.6%       5.1%     12.0%,       6.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  190(5-7  19:)5-6 

Ton    miles   per   mile    of    rond .^39.646  514,598  580.308  549,611 

Passenger  miles  per  mile  of  road  146,273  148,692  157,360  153,562 
Miles,      second     and      additional 

main    track     52                 52                 50  45 

Miles,   yards   and   sidings 327               316               318  288 

-     See  Notes,  page  196. 
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NEW  YORK,  NEW  HAVEN  &  HARTFORD  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus  Year      Oper.         Gross  Surplus 

1905-6     2,062     $52,984,322    J10,1SB,3T7     1907-8     2.047     $53,050,147     $5,2r.6.5fin 

1906-7     2,060       55,601,936       8,893,042     1908-9  •2,044       54,347,631       7,430,223 

•Does  not  include  street  railways. 

STOCK  OUTSTANDING  fBONDS  OUTSTANDING 

June  30,  1909  June  30.  1909 

•Common $100,000,000  Debentures    including 

Per     mile     of     road  those      of      Merged 

operated     $48,924  Roads    assumed $175,898,875 

Bonds  including  those 
of  Merged  Roads 
assumed     58,961,000 

•  Does  not  Include  r21.S78,lCIO  N.  T.,  N.  H.  &  II.  R.  K.  stoct  held  In  rreasury.  See  Notes  re- 
garding 850,000,000  new  stock  issue. 

♦  Includes  debentures  and  bonds  of  all  railroads,  steamship  companies,  electric,  urban  and 
interurban  lines,  lighting  and  water  supply  companies  controlled  in  the  interest  of  ihe  N.  Y., 
N.  H.  &  H.  R.  R.  through  the  ownership  of  all  or  a  majority  of  their  stocks,  excepting  only  S.  Y., 
Ontario  &  Western  Ry.  and  Central  New  England  Ry. 

Fixed  Charges  btlow  include  interej<t  oh  all  debentures  and  bonds  of  Street  Railway  Lines 
and  steamship  Lines.  The  net  earnings  of  such  lines  are  included  in  Other  Incomo  below. 
Rentalsof  all  leased  lines  amounted  to  H.9.5«.iW.  Other  rentals  amounted  to  ll,»7S,2^1.  There  is 
also  included  $4*0  UO  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  2,044.  Total         Per  Mile 

Gross    Earnings    $54,347,631         $26,589 

Operating   Expenses    36.080,307  17.652 

Net    Earnings    18,267.324  8,937 

Other    Income    9.452,111  4,624 

Total    Net    Income 27.719.435  13,561 

Fixed   Charges   (including  for  Taxes,    $3,446,126)..     20,289,206  9,926 

Surplus    7,430,229  3,635 

OPERATING    EXPENSES 

Total         Per   Mile 

Maintenance   of  Way $6,130,606  $2,999 

Maintenance    of    Equipment 5,906.357  2,890 

Trafflc    Expenses    309,000  151 

Transportation    Expenses    22,491,376  11,004 

General    Expenses    1,242,968  60S 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   66.4  per  c*^nt. 

other  income  above  includes  Jl.-JIt.'-or  Net  Revenue  from  Ou'side  Operations  and  ?!.«U  .11.5 
Net  Earnings  of  the  Connecticut  Co  iTraclion  Lines,  etc.).  The  marked  change  in  the  tatios  given 
next  below  is  due  to  the  fact  that  prior  to  I9fifi-r  the  interest  on  the  debt  of  Street  Ka'lway  Lines 
and  Steamship  Lines  was  not  included  in  N.  Y..  N.  H.  &  H.  R.  R  Fixed  '  harges:  such  interest  was 
deducted  from  net  earninss  of  those  lines  and  only  the  amount  of  dividends  paid  on  those  lit  es' 
stocks  wa.=  credited  to  Other  Income. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5    1903-4 
For    Maintenance    Expenses. IS.O^c     21.0rc     18.0%     20.4rc     20.07c     20.7«7c 
For    Trafflc.     Transportation 
and    General    Expenses. ..  .37.7%     41.3%     43.2%     43.4%     50.0%     50.8% 

For    Fixed     Charges .?!.»%     29.1%     24.5%     17.7%     16.9%     16.1% 

For    Surplus    11.67<?       8.6%     14.3%     18.5%     13.1%     12.4% 

100.0%  100.0%  100.0%  100.0%   100.0%  10'XO% 

1908-9  1907-8  1906-7  1005-6 

Ton   miles   per   mile   of   road 916.056  873.308  935,761  915,90'' 

Passenger  miles  per  mile  of  road      685,740  683.784  665.785  608,93<? 

Miles,    second,    etc..    main    track          l.nil-  967  941  922 

Miles,   yards   and  sidings 1,360  1,319  1,309  1,275 

See    Notes,    page    197 
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RUTLAND  R.  R. 

Avg.  Miles  Avg.  Miles 

Year        Open.          Gross  Surplus  Year        Oper.  Gross  Surplus 

1898-9      135          $803,520  $152,388    1903-4       415  $2,414,452  $114,602 

1899-0      297         1,837,155  347,834     1905        *468  2,562,088  190,847 

1900-1      336         1,862,236  201,369     1906        •468  2,799,210  179, 62§ 

1901-2      416         2,134,382  263,414     1907        *468  3,058,087  186,492 

1902-3      415         2,376,563  97,707     1908         '468  2,744,240  92,486 

*lncludes  53  miles  operated  under  trackage  rights  for  passenger 
train&i  only. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,  1908  Dec.  31,  1908 

Common $199,400  Fixed  Interest $10,750,000 

Preferred     9,057,600  Equipment 687.000 

The  balance  sheet  of  December  31,  1908,  showed  Notes  Payable, 
$.'i63,819. 

CAPITALIZATION  Total         Per  Mile 

Stocks    $9,257,000         $19.7S0 

Bonds     11,437,000  24.43S 

Total     20,694,000  44,218 

The  Rutland  R.  R.  paid  in  1908  $19,000  in  rentals  (included  in  Fixed 
Charges  below).  Fixed  Charges  below  include  also  $100,000  paid  ac- 
count of  Sinking  Fund. 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER   31,  1908 
Average  miles  operated,  468. 

Total  Per  Mile 

Gross  Earnings    $2,744,240  $5,864 

Operating  Expenses   1,963,516  4,196 

Net    Earnings    780,724  1,668 

Other  Income   45,986  98 

Total   Net  Income    826,710  1,766 

Fixed    Charges    (including  for   Taxes,    $98,976) 734,224  1,509 

•Surplus    92,486  197 

APPROPRIATION    OF    GROSS    INCOME 

Total         Per  Mile 

Maintenance   of  "Way $393,358  $841 

Maintenance  of  Equipment 356,610  762 

Conducting  Transportation    1,120,984  2,395 

General   Expenses    92,564  198 

Ratio  of  Operating  Expenses  to  Gross  Earnlnga,  71.6  per  cent. 
•This   Surplus   before   deducting   $20,987   for   Extraordinary   Expendi- 
tures, against  $43,320  so  deducted  in  1907  and  $29,895  deducted  in  1906. 
APPROPRIATION    OF    GROSS    INCOME 

1908         1907         1906         1905       1903-4     1902-3 
For    Maintenance    Expenses. 26.9%     29.5%     29.2%     27.1%     25.3%    21.4% 
For    Conducting    Transporta- 
tion and  General  Expenses.43.5%     40.5%     39.2%     38.5%     41.5%     45.2% 

For    Fixed     Charges 26.3%     24.0%     25.3%     27.0«^^     28.5%     29.2% 

For    Surplus    3.3%       6.0%       6.3%       7.4%       4.7%       4.2%> 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908  1907  1906  1905 

Ton    miles   per   mile    of   road *476.973      •598,343      •513,125      ^450, 960 

Passenger  miles  per  mile  of  road      193.870        t95.126        f90,786        t83,354 
Miles,  yards  and   sidings 108  106  96  94 

•Based  on  total  of  415  miles  operated  for  freight  service. 

tBased  on  total  of  468  miles  operated  for  passenger  service. 

See   Notes,  page  204. 
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ST.  JOHNSBURY   &  LAKE  CHAMPLAIN   R.   R. 

Avg.  Miles  Avg.  Miles 

Year        Open.  Gross  Deficit  Year         Oper.  Gross  Deficit 

1905-6         131  $322,673  $32,957  1907-8         131  $349,760  $75,386 

1906-7         131  367,996  44,067  1908-9         125  333,581  66,812 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,   190'J 

Common $2,452,400  Fixed  Interest $2,500,000 

Preferred    1,154,350  Notes  Payable 475,062 

CAPITALIZATION 

Total  Per  Mile 

Stock    $3,606,750  $28,854 

Bonds     2.975,062  23,800 

Total     6,581,812  52,654 

The  St.  Johnsbury  &  Lake  Champlain  R.  R.  paid  in  1908-9  $2,120  in 
rentals  and  $37,985  for  Hire  of  Equipment  (both  included  in  Fixed 
Charges  below).  Fixed  Charges  below  do  not  include  $58,600  Interest 
accrued  (but  not  paid)  on  bonds  owned  by  the  Boston  &  Maine  R.  R. 
and  Boston  &  Lowell  R.  R. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  125. 

Total         Per  Mile 

Gross  Earnings    $333,581  $2,669 

Operating   Expenses    264,842  2,119 

Net  Earnings   68,739  550 

Total    Net    Income    68,739  550 

Fixed  Charges'  (including  for  Taxes,   $8,578) 135,551  1,084 

Deficit    66,812  534 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  TV\^y $91,375  $731 

Maintenance  of  Equipment 2,766  22 

Traffic    Expenses    2,714  22 

Transportation   ISxpenscs    1  .'17.757  1,262 

General   Expenses    10,230  82 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  79.4  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7 

For  Maintenance  Expenses   28.27o     35.2'7f>     24.9% 

For  Traffic,  Transportation  and  General  Expenses. 51. 2%     51.0%     63.5% 

For   Fixed   Charges*   40.6%     35.4%     23.6% 

For   Surplus    Deficit  Deficit  Deficit 

1908-9  1907-8  1906-7 

Ton    miles   per   mile    of   road 88,847  88,507  102,447 

Passenger   miles   per   mile    of   road 31,665  29,966  29,751 

Miles,    yards    and    sidings    20                 20  21 

See  Notes,  page  204. 
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SOMERSET  RY. 


A 

vg.  Miles 

A 

\IQ.  Mi 

les 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper, 

Gross 

Surplus 

1S95-6 

42 

$84,281 

$4,519 

1902-3 

42 

$118,958 

$11,559 

1896-7 

42 

78,688 

♦788 

1903-4 

42 

124,629 

28,461 

1S97-8 

42 

67,134 

♦3,656 

1904-5 

45 

127,418 

25,734 

1S98-9 

42 

80,195 

10,356 

1905-6 

58 

171,588 

43,293 

1899-0 

42 

103.908 

16.090 

1906-7 

72 

199,860 

1.621 

1900-1 

42 

109,123 

12,660 

1907-8 

94 

269,138 

♦107,781 

1901-2 

42 

134,069 

15,820 

1908-9 

94 

270,944 

♦194,521 

♦Deficit. 

STOCK   OUTSTANDING 

June  30.  1909 

Common $736,649 


Notes   (5%) 
CAPITALIZATION 


BONDS  OUTSTANDING 

June  30,  1909 

Fixed  Interest $1,261,500 


due  1911..     1,500.000 


Stock    

Bonds/     

Total     

Fixed  Charges  below  include  $123  foi 


Total  Per  Mile 

$736,649  $7,837 

2.761,500  29,377 

3,498,149  37,214 

Hire  of  Equipment. 


INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 


Average  miles  operated,  94. 


Gross    Earnings    

Operating   Expenses    

Net    Earnings    

Other    Income    

Total     Net    Income 

Fixed  Charges  (including  for  Taxes.   $1,259) . 
Deficit    


OPERATING    EXPENSES 


Maintenance  of  "Way 

Maintenance    of    Equipment. 

Traffic  Expenses 

Transportation    Expenses     . . 
General    Expenses    


Total 

$270,944 

237,926 

33,018 

1,695 

34,713 

129,234 

94,521 

Total 

$74,039 

52.690 

1,602 

102,060 

7,535 


Per  Mile 

$2,882 

2,531 

351 

18 

369 

1,375 

1,006 

Per  Mile 

$788 

560 

17 

1,086 

80 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  87.8  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 


1908-9 

For    Maintenance    Expenses. 46. 5% 
For    Traffic,     Transportation 

and    General    Expenses 40.8% 

For     Fixed     Charges 47.4% 


1907-8 
51.5% 


1906-7 
24.0% 


40.0%     47.6% 

46.5%     27.6% 

For    Surplus;    Deficit  Deficit    0.8% 


1905-6 

25.9% 

30.6% 
18.3% 
25.2% 


1904-5 
21.4% 

36.9% 
21.5% 
20.2% 


1903-4 

25.3% 

34.1% 
17.7% 
22.9% 


100.0%  100.0%  100.0%  100.0', 


Ton    miles   per   mile   of   road.... 
Passenger  miles  per  mile  of  road 

Miles,   yards  and   sidings 

See  Notes,  page  205. 


1908-9 
70.709 
34,004 


1907-8 

78.152 

33,428 

17 


1906-7 

78,230 

26,147 

17 


1905-6 

68,302 

29,376 

8 
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WASHINGTON  COUNTY  RY. 


Avg.  Miles 

Avg.  Miles 

Year        Oper.          Gross 

Surplus 

Year        Oper. 

Gross 

Surplus 

1905-6         139           $417,728 

*$29,908 

1907-8         139 

$460,079 

$31,223 

1906-7         139             416,775 

20,118 

1908-9         139 

483,733 

19.614 

♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909                                                    June  30,  1909 
Common $2,500,000  Fixed  Interest $2,500,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     $2,500,000  $17,9SG 

Bonds     2.500,000  17,086 

Total     5,000,000  35,972 

Tl-.e  Washington  County  Ry.  paid  in  1908-9  $100  in  rentals  (in- 
cluded in  P'ixed  Charges  below).  Fixed  Charges  below  Include  also 
$8,G11   for  Hire  of  Equipment. 


INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  139. 


Gross    Earnings    , 

Operating  Expenses    

Net    Earnings    

Other    Income    

Total    Net    Income 

Fixed   Charges   (including  for  Taxes,   $2,735). 
*Surplus    


Total 

$483,733 

366,585 

117,148 

1,412 

118,560 

98,946 

19,614 


Per  Mile 

$3,480 
2,637 
843 
10 
853 
712 
141 


OPERATING    EXPENSES 


Maintenance  of  Way 

Maintenance    of   Equipment. 

Trafllc    Expenses    

Transportation    Expenses     . . 
General   Expenses    


Total  Per  Mile 

$123,912  $891 

58.655  422 

3,902  28 

167,625  1,206 

12,491  90 

Ratio  of  Operating  Ebcpenses  to  Gross  Earnings,  75.8  per  cent. 

♦This   Surplus   before   deducting   $40,789   for  Extraordinary    Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8 

For   Maintenance    Expenses 37.6%  33.6% 

For  Traffic,   Transportation  and  General  Expenses 37.9%  40.5% 

For    Fixed    Charges 20.4%  19.3% 

For    Surplus    4.1%  6.6% 


100.0%  100.0% 


1908-9  1907-8 

Ton   miles   per  mile   of   road 146,832  126,136 

Passenger  miles  per  mile  of  road 50,433  51,445 

Miles,    yards    and    sidings 15 

See  Notes,  page  205. 
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BALTIMORE  &  OHIO  R.  R. 

Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross  Surplus    Year     Oper.        Gross  Surplus 

1899-0  3,200  $42,117,405  $6,907,056  1904-5  4,026  $67,689,997  $14,153,248 
1900-1  3,216  47,114,430  7,637,613  1905-6  4,030  77,392,056  19,130,338 
1901-2  3,233  51,178,061  10,324,883  1906-7  4,006  82,243,922  18,545,611 
1902-3  3,935  63,449,633  14,905,133  1907-8  3,992  73,608,781  10,422,738 
1903-4  3,987  65,071,081  12,766,010  1908-9  4,004  71,043,519  13,020,965 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $152,175,829  'Fixed  Interest $268,268,123 

Preferred    (4%)     60,000,000 

♦Includes  $11,039,573  assumed  bonds  and  $5,072,230  Company's  bonds 
held  in  Treasury;  also  $7,644,050  Pittsburgh  Junction  and  Middle  Di- 
vision Shi  per  cent,  bonds  deposited  with  Trustees.  Interest  is  not 
paid  on  thes-e  deposited  bonds. 

CAPITALIZATION  Total         Per  Mile 

Stock    $212,175,829         $52,991 

Bonds     268,268,123  67,000 

Total     480,443,952         119,991 

The  Baltimore  &  Ohio  R.  R.  paid  in  i:i0S-9  $828,546  in  miscellaneous 
rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  below  In- 
clude $539,249  deficit  from  Outside  Operations,  $170,865  for  Hire  of 
Equipment,  and  about  $1,000,000  interest  on  bonds  not  shown  among 
liabilities  of  the  B.  &  O.  R.  R.  proper,  and  therefore  not  included 
above.  Fixed  Charges  include  $194,135,  the  net  earnings  of  the 
Washington  Branch  and  $39,931,  the  net  earnings  of  the  "Winchester 
&  Strasburg  R.  R.,  both  items  being  included  in  the  System  earnings. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
Average  miles  operated,   4,004.  Total        Per  Mile 

Gross    Earnings     $71,043,519         $17,743 

Operating    Expenses     47,551,976  11,876 

Net    Earnings    23,491,543  5,867 

Other   Income    4,685,139  1,170 

Total    Net    Income 28,176,682  7,037 

Fixed   Charges   (including  for  Taxes,    $2,062,189)..     15,155,717  3,785 

♦Surplus    13,020,965  3,252 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of  Way $9,017,397  $2,252 

Maintenance    of    Equipment 10,985,730  2,744 

Traffic     Expenses     1,608,451  402 

Transportation    Expenses     24,453,790  6,107 

General    Expenses    1,486,608  371 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   66.9  per  cent. 

•This  Surplus  before  deducting  $546,048  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 26.4%  SO.l^o  27.8%  27.0%  26.6%  25.5% 
For    Traffic,    Transportation 

and    General    Expenses 36.4%     39.3%     35.8%     34.2%     36.7%     39.0% 

For   Fixed    Charges 20.0%     17.2%     14.9%     15.1%     16.7%     16.7% 

For    Surplus    17.2%     13.4%,     21.5%     23.7%     20.0%     18.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0^' 

1908-9  1907-8  1906-7  1905-8 

Ton  miles  per  mile  of  road 2.315,649  2,451,499  2,828,065  2,659.949 

Passenger  milesi  per  mile  of  road      172,286  182,005  180,574  169,475 
Miles,      second     and     additional 

main    track     1,247  1,266  1,231  1,182 

Miles,  yards  and  sidings 2.258  2,211  2,132  2.074, 

See  Notes,  page  205. 
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BUFFALO  &  SUSQUEHANNA  RY. 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus    Year       Oper.         Gross  Surplus 

1904-5       172       $1,129,865  $324,014    1906-7*    256         $1,853,857        $238,356 

1905-6       243         1,522,740  246,505    l!i07-8t  t372  2,024,888         §593,098 

♦Buffalo  &  Susquehanna  R.  R.  tBuffalo  &  Susquehanna  Ry.  JTraln 
ser\-ice  maintained  over  356  miles.     ^Deficit. 

See    Notes    for   information    as    to    1908-9    earnings. 

STOCK   OUTSTANDING  BONDS  AND   GUARANTEED   STOCK 

June   30,    1908  June   30,    1908 

*Common $10,000,000         vFixecl    interest $15,505,000 

Equipment     2,365,000 

tB.  &  S.  R.  R.  Preferred  (4%)     4,000,000 

*  Does  not  include  11,656,900  common  stock  of  the  B.  &  ^.  R.  R  i  all  outstaudins  stock  is  owned 
by  the  Hv.  Co. 

i  Includes  $6,0X1,000  4 !^  per  cent,  bonds  of  the  B.  &  S.  Ry.  and  (9,505,000  bonds  of  the  B.  &  S. 
R.  R.     Does  include  $930,000  Bills  Payable. 

J  I'nder  the  lease  of  the  R.  R.  to  the  Ry.,  dividends  are  guai-anteed  on  this  preferred  stock. 

.\ttention  is  directed  to  the  fact  that  on  June  29,  1907,  all  the  road  and  equipment  owned  by 
R.  R  <  o.  was  leased  for  999  years  to  the  B.  iV:  S.  Ry.  tee  Notes  for  terms  of  lease.  The  Railway 
completed  In  1906-7  a  line  from  Wellesville,  .N.  Y  ,  to  Buffalo,  S6  miles. 

CAPITALIZATION  Total         Per  Mile 

Stock    $10,000,000         $26,881 

Bonds     21.870,000  58,791 

Total  31,870,000  85,672 

Fixed  Charges  below  include  830,760  for  trackage,  etc  , SI, 182  loss  from  Outside  Operations,  also 
8587,113  rents  accrued  for  lease  of  other  roads.  There  is  nut  included  in  this  latter  item  the  divi- 
dends (81'*6,'76;  paid  on  the  common  ,-tock  of  the  B.  A-  S.  R.  R.,  which  dividends  are  payable  under 
terms  of  lease.  The  Ry.  Co.  owns  the  entire  issue  of  the  R.  R.  Co.  common  stock.  The  annual 
report  of  the  Railway  shows  this  amount  («1S6,276)  in  the  rents  as  paid,  also  this  amount  in 
Other  Income  as  having  been  received.    Other  Income  below  does  not  include  this  8186,276. 

Other  Income  below  includes  8;18.162  from  "  Hire  of  Equipment,"  and  8138,060  from  interest 
on  Coal  Co.'s  bonds  owned,  etc. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE    30,    1908 

Average    miles   operated,    372.  Total  Per  Mile 

Gross    Earnings     $::,024,888  $5,443 

Operating  Expenses    1,808,036  4,860 

Net  Earnings    216,852  583 

Other    Income    *257,053  691 

Total  Net  Income 473,905  1,274 

Fixed    Charges    (including   for   Taxes,    $48,000) *1, 067,003  2,868 

tDeficit    593,098  1,594 

♦See  explanation  above. 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of   Way $435,750  $1,172 

Maintenance    of    Equipment 489,234  1,315 

Traffic    Expenses    22,717  61 

Transportation    Expenses 788,592  2,119 

General    Expenses    71,743  193 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  89.3  per  cent. 

*  Deficit  does  not  include  81.828  for  Extraordinary  Expenditures. 

The  statements  following  relate  to  the  Railway  for  19U7-8  and  to  the  Railroad  for  previous  years. 

APPROPRIATION    OF    GROSS    INCOME 

1907-8    1906-7  1905-6    1904-5    1903-4  1902-3 

For    Maintenance    Expenses. 40.5%     32.1%  29.9%     26.67c     25.1%  23.8% 
For    Traffic,     Transportation 

and    General    Expenses 38.7%     30.4%  27.3%     28.1%     28.4%  25.9% 

For    Fixed    Charges 46.7%     25.8%  27.8%     20.7%     16.4%>  15.3% 

For    Surplus    Deficit     11.7%  15.0%     24.6%     30.1%  35.0% 

1907-8  1906-7          1905-6  1904-5 

Ton    miles   per   mUe    of   road 732,942  694,514        471,051  403,129 

Passenger  miles  per  mile  of  road        23,979  21,326          21,099  28,418 

Miles,    yards   and    sidings 86  70                 59  67 

See    Notes,   page   208. 
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BUFFALO,   ROCHESTER  &   PITTSBURGH   RY. 


Avg.  Mil 

es 

A> 

/g.  Ml! 

es 

Year 

Open. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1S99-0 

405 

$4,99?,147 

$1,012,952 

1904-5 

53S 

fS,13S,274 

$1.3S7.271 

1900-1 

472 

5,S03,692 

1,215,470 

1905-6 

*568 

7,797.248 

1,510,644 

1901-2 

472 

6,292,584 

1,273,266 

1906-7 

*569 

8.595,916 

1.539,203 

1902-3 

472 

7,404,503 

1,781.595 

1907-8 

•568 

7.422,236 

1,036.192 

1903-4 

499 

7,496,521 

1,513,264 

1908-9 

•568 

7.171.897 

1.042.422 

•Includes  127  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  ll'Ort  June  30,  1909 

Common JlO.oOO.OOO  Fixed  Interest $16,662,000 

Preferred     (6^c) 6,000,000  Equipment     7,693,000 

Notes     360,00u 

CAPITALIZATION  Total         Per  Mile 

Stock    $16,500,000         $29,049 

Bonds     24.715,000  43,513 

Total     41,215,000  72,562 

The  Buffalo,  Rochester  &  Pittsburgh  Ry.  paid  in  1908-9  $641,067  in 
rentals  (included  in  Fixed  Charges  below).  This  sum  includes  $364,500 
for  lease  of  other  roads. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
Average  miles  operated,  568.  Total         Per  Mile 

Gross    Earnings    $7,171,897  $12,627 

Operating  Expenses    4,665,171  8,213 

Xet    Earnings    2,506,726  4,414 

Other    Income    436.178  76^ 

Total   Net  Income 2,942,904  5,182 

Fixed   Charges   (including  for  Taxes,   $133,000) 1.900,482  3,346 

•Surplus    1,042,422  1,836 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of   ^Vay $769,037  $1,354 

Maintenance  of  Equipment 1.5SS,191  2,708 

Traffic    Expenses    101.259  178 

Transportation  Expenses    2,095,212  3,689 

General    Expenses    161,472  284 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.0  per  cent. 

•This  Surplus  before  deducting  $12,484  for  Pension  Fund. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5  1903-4 

For    Maintenance    Expenses. 30.37c     31.4%     23.77o     22.89o     24.4%  22.97© 
For    Traffic,     Transportation 

and    General    Expenses 31.0%     32.7%     35.6%     35.4%,     37.5%  35.7% 

For   Fixed    Charges 25.0%,     23.0%     22.9%     22.5%,     21.0%,  21.5%, 

For    Surplus    13.7%,     12.9%,     17.8%,     19.3%     17.1%,  19.9% 


100.0%  100.0%;  100.0%,  100.0%  100.0%  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road 2,191.806  2,282.780  2,445,699  2,189,926 

Passenger  miles  per  mile  of  road  79.076  89,226  92.643  88,964 
Miles,      second      and      additional 

main    track    183  174  173  168 

Miles,   yards  and    sidings 281  280  273  167 

See   Notes,   page  211. 
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CENTRAL  R.  R.  OF  NEW  JERSEY. 

Avg.  Miles  Avg.  Miles 

Year    Oper.           Gross  Surplus  Year      Oper.  Gross  Surplus 

1897  646  $11,568,328         1903-4       639  $18,421,952  $4,326,203 

1898  637         11,505,847         1904-5       602  19,259,117  5,032,422 

1899  640         13,645,710         1905-6       610  20,523,031  5,659,705 

1900  642         13,975,646  $2,619,363  1906-7       610  22,772,568  5,782,879 

1901  639         15,286,709  3,763,484  1907-8       610  23,184,414  5,123,473 
1902-3     639         16,357,156  2,134.796  1908-9       610  22,068,278  4,537,988 

Does  not  include  New  York  &  Long  Branch  R.  R.,   38  miles. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $27,436,800  Fixed  Interest $45,091,000 

Equipment    6,380,000 

CAPITALIZATION  Total         Per  Mile 

Stock    $27,436,800  $44,978 

Bonds     51,471,000  84,379 

Total    78.907,800         129,357 

The  Central  R.  R.  of  New  Jersey  paid  in  1908-9  $2,495,020  In  rentals 
(Included  in  Fixed  Charges  below). 

Other  Income  below  does  not  include  the  profits  for  the  vear  of  the 
Lehigh  &  Wilkes-Barre  Coal  Co.;  these  amounted  to  $1,993,095. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

Average   miles   operated,    610.  Total  Per  Mile 

Gross    Earnings     $22,068,278  $36,178 

Operating  Expenses    12,560.517  20,591 

Net  Earnings   9,507,761  15,587 

Other    Income    1.427,453  2,340 

Total    Net   Income 10,935,214  17,927 

Fixed  Charges  (Including  for  Taxes,  $1,067,772) , . .  6,397,226  10,487 

•Surplus    4,537,988  7,440 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $2,156,210  $3,535 

Maintenance  of  Equipment 3,676,699  6,027 

Traffic  Expenses   306,091  502 

Transportation   Expenses   5,947,442  9,750 

General  Expenses 474,075  777 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  56.9  per  cent. 

*This  Surplus  before  deducting  $2,000,000  credited  to  Additions  and 
Betterments  Fund. 

Other  Income  above  Includes  $274,938  net  earnings  of  New  York  & 
Long  Branch  R.  R.;  the  net  loss  ($241)  from  Outside  Operations  is  de- 
ducted from  Other  Income. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 24.8%  24.5%  19.07o  19.5%  19.0%  19.1% 
For    Traffic,    Transportation 

and    General    Expenses 28.6%     28.8%     29.3%     28.6%     28.9%     30.2% 

For   Fixed    Charges 27.3%     26.0%     28.2%     26.2%     27.9%     28.8% 

For    Surplus    19.3%     20.7%     23.5%     25.7%     24.2%     21.9% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles  per  mile   of  road 3,240.fi77  3. .'^91,299  3,462,722  3.150.263 

Passenger  miles  per  mile  of  road  496,492  496,638  480,868  442,758 
Miles,     second     and     additional 

main    track    296  296  296  296 

Miles,   yards  and   sidings 553  548  533  602 

See  Notes,  page  213. 
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CUMBERLAND  VALLEY  R.  R. 
Avg.  Mites  Avg.  Miles 

Year       Oper.         Gross  Surplus  Year        Oper.         Gross  Surplus 

1901  163   $1,120,111  $360,231  1905      163   $2,472,221  $851,239 

1902  163    1,256,501  316,643  1906      163    2,904,990  962,624 

1903  163    2,019,378  350,064  1907     162    2,935,107  985.101 

1904  163    2,165,558  579,059  1908      162    2,409,762  932,359 

STOCK     OUTSTANDING 

Dec.  31.   1908 

Common     $1,292,950 

Preferred,    1st   (8%) 241,900 

Preferred,   2d   (8%) 243,000 

$323,500  Bonds  and  Debentures  were  retired  early  in   1908. 

CAPITALIZATION 

Total         Per  Mile 

Stock $1,777,830         $10,974 

The  Cumberland  Valley  R.  R.  paid  in  1908  $90,629  in  rentals  (included 
in  Fixed  Charges  below).  Fixed  Charges'  below  include  also  $6,423  for 
Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1908 
Average  miles  operated,  162. 

Total  Per  Mile 

Gross  Earnings   $2,409,762  $14,873 

Operating  Expenses    1,364,889  8,425 

Net  Earnings   1,044,873  6,450 

Other  Income  42,600  263 

Total    Net   Income 1,087,473  6,713 

Fixed  Charges  (including  for  Taxes,  $-48,201) 155.114  '95s 

Surplus    932,359  5,755 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $269,340  $1,663 

Maintenance  of  Equipment 219.253  1,353 

Traffic  Expenses   44,979  27S 

Transportation   Expenses    769,893  4,752 

General    Expenses    61,424  379 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  56.6  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904  1903 

For    Maintenance    Expenses.  19.9%     26.6%     27.0%     24.4%     29.1%  34.3% 
For    TrafHc,     Transportation 

and    General    Expenses 35.8%     35.2%     35.6%     37.0%     40.4%  44.8% 

For   Fixed    Charges 6.3%       4.8%       4.3%       4.7%       3.7%  3.7% 

For    Surplus    38.0%     33.4%     33.1%     33.9%     26.8%  17.2% 

100.0%  100.0%  100.0%  100. 07o   100.0%  lOii." 

1908  1907  .    1906  1905 

Ton   miles'  per  mile   of   road 1,885,144  2,479,816  2,628,742  2,041,387 

Passenger  miles  per  mile  of  road      182,483  203,127  179,516  157,172 
Miles,      second     and     additional 

main   track    41  33  24  24 

Miles,   yards  and   sidings 89  87  86  81 

See  Notes,  page  214. 
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T>^\.A^KKE.  &  HUDSON  CO. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

1900  6(50  $11,4<;5,189  $2,958,429  1905       843  $16,382,074  $5,707,743 

1901  661  12,178.683  4,370,706  1906        843  17,050,029  5,301,622 

1902  689  ll,0r,0.690  2,497,874  19o7       845  20,175,793  6.466,172 

1903  769  13,642,953  6,205,156  1908       845  18,500,731  5,254.45s 

1904  S43  15, 071, 124  5,256.446 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  190S 

Common $42,400,000  *Fixed     Interest $32. 516.000 

Per  mile  of  road  operated,  $50,177.     Equipment     11,250,000 

Loans  Payable  December  31.  1908,  were  $8,500,000. 

♦Includes  $13,977,000  Delaware  &  Hudson  Debenture.s.  convertible 
into  stock  at  $200  per  share.  See  Notes  as  to  the  $10,000,000  Albany 
&  Susquehanna  R.  R.  3%  per  cent.  Convertible  Bonds,  which  are  like- 
wise convertible  into  stock  of  the  Delaware  &  Hudson  Company  at 
$200  per  share. 

Fixed  Charges  below  include  $1,897,628  paid  in  rentals.  $75,000  inter- 
est on  divisional  bonds  and  $707,300  account  of  ■general  interest  and 
discount. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1908 
Average  miles  operated,   845. 

Total  Per  Mile 

Gross    Earnings    $18,500,731  $21,89 1 

Operating  Expenses    10.811.721  12,795 

Net    Earnings    7.6S9.010  9,099 

Other    Income    2.357.792  2.790 

Total    Net    Income 10,046.802  11,889 

F^ixed   Charges   (including  for  Taxes,   $413,029) 4.792.344  5,671 

Surplus    5,254,458  6,218 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  "Way $1,417,319  $1,677 

Maintenance  of  Equipment 2.219.543  2,627 

Traffic  Expenses   204.849  242 

Transportation    Expenses     6,528,112  7,72*5 

General    Expenses    441,898  523 

Ratio  of  Operating  Expenses   to  Gross   Earnings,   5S.4   per  cent. 
Other  Income  above   includes   $853,116   net  profits   of  Coal   and   Sales 
Department  and   ?1. 504. 675   miscellaneous  income. 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904        1903 
For    Maintenance    Expenses.  17. 4%     18.5%     17.8%     17.6%,     18.9%     16.9%; 
For    Traffic,     Transportation 

and    General    Expenses 34.4%     ^S.e'Tr     35.9'rr     34.3%     31.9%     27.7%; 

For   Fixed    Charges 23.0%     19.3%^     18.6%.     17.8-%     19.1%     20.1%, 

For    Surplus     25.2%     28.6%r     27.7%     30.3%     30.1%     35.3% 

100.0%,'  100.0%  100.0%,  100.0%  100.0%   100.0% 

1908  1907  1906  1905 

Ton    miles   per   mile    of   road 2.525.548  2.972.525  2.550.934  2.500,23  < 

Passenger  miles  per  mile  of  road  150,277  162,940  155.837  143.364 
Miles,      second      and      additional 

main    track    344  330  301  303 

Miles,   yards  and   sidings 609  611  560  538 

See  Notes,  page  215. 
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DELAWARE,  LACKAWANNA  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year              Oper.  Gross  Year  Oper.  Gross 

1897  771  $21,002,017  1903  770  $29,180,964 

1898  771  22,168,344  19U4  770  28,701,991 

1899  771  21,325,122  1905  770  31,951,063 

1900  771  20,887,763  1906  770  32,962,880 

1901  771  23,507,634  1907  770  37,264,473 

1902  771  21,398,764  1908  770  ♦32,898,495 

♦Large  decrease  in  Gross  Earnings  due  largely  to  change  in  method 
of  lieeping  accounts. 

STOCK    OUTSTANDING 

Dec.   31,   1908 
Common      ♦$26,200,000 

Per  mile  of  road  operated,  $34,026. 

♦Stock  increased  to   $30,277,000.      See   Notes. 

The  Delaware,  Lackawanna  &  Western  R.  R.  paid  in  1908  $5,451,463 
in  rentals  (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1908 
Average   miles  operated,   770. 

Total  Per  Mile 

Gross  Earnings    $32,898,495  $42,725 

Operating   Expenses    18,623,655  24,186 

Net    Earnings    14,274,840  18,539 

Other    Income    5,836,151  7,579 

Total     Net    Income 20,110,991  26,118 

Fixed  Charges'  (including  for  Taxes,  $1,180,800) 6,632,263  8,613 

♦Surplus    13,478,728  17,50.5 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of   Way $3,343,396  $4,342 

Maintenance  of  Equipment 4,747,700  6,16ii 

Traffic    Expenses    569,398  739 

Transportation   Expenses    9,312,645  12,094 

General   Expenses    650,516  845 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  56.6  per  cent. 

♦This  Surplus  before  deducting  $2,781,603  for  Extraordinary  Expendi- 
tures. 

Other  Income  above  includes-  $155,899  Net  Reveniie  from  Outside 
Operations,  $296,703  from  Hire  of  Equipment  and  $4,166,792,  the  net 
profits  of  the  Coal  Department. 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904        1903 
For    Maintenance    Expenses. 20. 9^^     20.5%     20.9%     20.9%     20.8%     19.7% 
For    Traffic,     Transportation 

and    General    Expenses 27.2%     30.3%     29.5%     28.7%     27.1%     26.7% 

For    Fixed    Charges 17.1%     16.4%     19.2%     18.2%     20.9%     21.7% 

For    Surplus    34.8%     32.8%     30.4%     32.2%     31.2%     31.9% 

100.0%'  100. 07o    lOO  0%   100.0%-  100.0%  100.0% 

1908  1907  1906  1905 

Ton    miles   per   mile    of   road 4,001,377  4,529,672  3.868,828  3.826,713 

Passenger  miles  per  mile  of  road      609,386  611.449  557,255  503,363 
Miles,      second     and      additional 

main   track    480  480  480  480 

Miles,    yards   and   sidings 882  866  822  795 

See  Notes,  page  217. 
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ERIE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross            Surplus  Year       Oper.         Gross            Surplus 

1900-1     2,156     $39,102,302     $2,823,157  1905-6     2,151     $47,461,402     $5,016,644 

1901-2     2,i:.4       40,S94,434       4,3S4,G76  1906-7     2,151        51,194,113       5,903,658 

3902-3     2,153       43,509,139       8,433,260  1907-8     2,171        46,746,436     *1, 623, 423 

1903-4     2,150       43,005,213        4,552,053  1908-9     2,231       47,514,859       2,947,644 

1904-5     2,150       43,321,647       4,406,596  *Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $112,378,900  *Fixed  Intere&t $210,963,900 

Preferred,    1st    (4%)..     47,892,400  Equipment    14,526,939 

Preferred,    2d    (4%)..     16,000,000  teoll.    Notes    <6%)...     10,462,000 

Real    Estate 780,44? 

•Includes  $6  000,000  General  Lien  Bunds  and  «.i.s."),cou  Converable  Uonds  owned  by  the  CoinpHuy. 
tOn  March  1, 1910.  about  $U,iiuO,Oiio  of  tliese  Notes  were  outstanding;  they  mature  April  »,  ly.l. 
Bills  payable  June  30,  I'JOU,  amounted  to  $i74,7HO 

CAPITALIZATION                  Total  Per  Mile 

Stock    $176,271,300  $79,010 

Bonds     236,733,288  106,111 

Total     413,004,588  185,121 

The  Erie  K.  K.  paid  in  1308-9  52.1ta,bi8  in  rentals  (includi'd  in  Fixed  t'harge!*  below  .  This  sum 
includes  $l26,6ri  net  balance,  "  Hire  of  Eciuipment."  and  STU.Oul  account  of  joint  facilities. 

The  interest  on  the  Pennsylvania  Collateral  4  percent.  Gold  Bonds  and  the  eennsylvania  Coal 
Co.  Sinking  Kund  (together  amounting  to  61,S35,001).  are  deducted  from  Other  Income,  so  far  as 
the  figures  beloiv  are  concerned,  and  do  not  appear  in  Kixed  Charges.  The  reports  until  recent 
year.s  have  followed  this  method,  and  although  in  the  reports  for  19iW-7. 1907-Sand  li»0S-9  these  items 
were  included  in  Kixed  charges,  the  old  method  is  here  followed  for  tlie  sake  of  comparison. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE    30,    1909 

Average  miles  operated,   2,231.  Total  Per  Mile 

Gross    Earnings     $47,514,859  $21,298 

Operating  Expenses    32,694,025  14,655 

Net  Earnings    14,820,834  6,643 

Other  Income   1,526,567  684 

Total    Net   Income 16,347,401  7,327 

Fixed  Charges  (including  for  Taxes,  $1.369,523) 13,399,757  6,006 

♦Surplus    2,947,644  1,321 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance   of   Way $4,232,407  $1,897 

Maintenance  of  Equipment 9,648,980  4,325 

Traflic  Expenses   1,124,621  504 

Transportation   Expenses    16,616,181  7,448 

General    Expenses    1,071,836  481 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  68.8  per  cent. 

*1  his  Surplu.-*  before  deducting  g!'<l,y.;/  foi'  i'Jxtraordinary  Expenditures  In  addition  lo  the 
surpms  reported,  the  company  received  $9i'>,noii  from  the  earnings  of  the  Erie  Coal  Cos.  during 
the  current  year  (IDiSQi,  in  payment  of  advances  wjth  Interest  thereon. 

(itlier  In.'ome  above  is  stated  after  aeduciien  of  the  followinii  amounts:  $1,360,000.  interest 
on  rennsylvaniaColl.  4  per  cent  bonds;  $l/.'),iiiil.  the  amount  of  Sinking  Funds  accrued,  other 
Income  includes  883,,')6i),  the  net  profit  from  Outside  Ope'ations  (Water  Koutes,  etc.i. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8  1906-7    1905-6    1904-5  1903-4 

For  Maintenance  Expenses. 28. 3%  34.9%  25.8%  27.8%  25.1%  24.1% 
For    Traffic,     Transportation 

and    General    Expenses 38.4%     42.0%  39.7%     39.3%     41.9%  42.9% 

For   Fixed    Charges 27.37o     26.6%  23.0%     22.3%     23.0%  22.5% 

For    Surplus    0.0%     Deficit  11.5%     lO.O^f     10.0%  10.5% 

1908-9  1907-8           1906-7  1905-6 

Ton    miles   per   mile   of    road 2,603,189  2,607,802     2,917,541     2,763,537 

Passenger  miles  per  mile  of  road      267,734  294,576        297,440  278,315 

Miles,    second,    etc..    main    track              917  855                837  793 

Miles,   yards  and   sidings 1,554            1,607  1,605 

See   Notes,   page  219. 


Avg.  Miles 

Year        Oper.           Gross 

Surplus 

1907-8           97          $851,519 

$11,532 

1908-9         'dl         1,251.316 

80,400 
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LEHIGH  &  HUDSON  RIVER  RY. 
Avg.  Miles 
Year        Oper.  Gross       Surplus 

1904-5  77  $464,110         $22,023 

1905-6  86  626,971  67,592 

1906-7  97  844,335  43,387 

♦Includes  24  miles  trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $1,340,000  Fixed   Interest    $3,069,000 

Equipment     475,940 

Loans  and  Bills  Payable  June  30,  1909,  amountted  to  $326,000. 

CAPITALIZATION. 

Total  Per  Mile 

Stock    $1,340,000  $13,815 

Bonds     3,544,940  36,545 

Total    4,884,940  50,360 

The  Lehigii  &  Hudson  River  Ry.  paid  in  1908-9  $48,936  in  rentals 
(included  in  Fixed  Charges  below).  Fixed  Charges  include  also  $46,825 
debit  balance  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1909 

Average   miles  operated,    97. 

Total         Per  Mile 

Gross  Earnings   $1,251,316  $12,900 

Operating  Expenses   868,656  8,955 

Net    Earnings    382,660  3,945 

Total  Net  Income    382,660  3,945 

Fixed  Charges  (including  for  Taxes,  $32,913) 302,260  3,116 

Surplus    80,400  829 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way    $173,478  $1,789 

Maintenance  of  Equipment  151,406  1,561 

Traffic   Expenses    11,266  116 

Transportation  Expenses   491,341  5,065 

General   Expenses    41,165  424 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.4  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6 

For  Maintenance  Expenses   25.9%  27.8%  16.8%  21.3% 

For    Traffic,    Transportation    and    General 

Expenses     43.5%  43.5%  46.4%  38.1% 

For  Fixed   Charges    24.2%  27.3%  31.7%  29.7% 

For  Surplus   6.4%  1.4%  5.1%  10.9% 

100.0%  100.0%  100.0%  100.6% 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road 2,062,629  1,154,497  1,131,618  821,838 

Passenger  miles  per  mile  of  road        20,377  22,471  19,846  20,397 

Miles,  yard  and  sidings   42  37  38  30 

See  Notes,  page  223. 
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LEHIGH  &  NEW  ENGLAND  R.  R. 


Avg.  Mi 

les 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 

Year        Oper.        Gross 

Surplus 

1904-5 

131 

$326,433 

$15,106 

1907-8         132         $655,514 

*$47,020 

1905-6 

132 

565,109 

19,682 

1908-9         132           777,061 

*12,384 

1906-7 

132 

686,277 

17,831 

♦Deficit. 

STOCK  OUTSTANDING  BONDS   OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $1,000,000  Fixed    Interest    $4,080,000 

Equipment   420,000 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $1,000,000  $7,576 

Bonds     4,500,000  34,091 

Total    5,500,000  41,667 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated,  132. 

Total         Per  Mile 

Gross    Earnings    $777,061  $5,887 

Operating  Expenses    506,232  3,835 

Net  Earnings    270,829  2,052 

Total  Net  Income    270,829  2,052 

Fixed  Charges   (including  for  Taxes,   $10,200) 283,213  2,146 

Deficit    12,384  94 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  "Way  $152,302  $1,154 

Maintenance   of   Equipment    97,006  735 

Traffic   Expenses 10,884  82 

Transportation    Expenses    209,474  1,587 

General  Expenses    36,566  277 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.1  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1908-9 

For  Maintenance  Expenses    32.1% 

For  Traffic,   Transportation  and  General  Expenses    33.1% 

For  Fixed   Charges    36.4% 

For   Surplus    Deficit 

See  Notes,  page  224. 
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LEHIGH  VALLEY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross            Surplus  Year        Oper.         Gross           Surplus 

1S98-9     1,396     $21,570,502       *$523,194  1904-5     1,394     $31,275,843     $7,439,987 

1899-0     1,381        23,049,282     *2, 077, 796  1905-6     1,429       32,789,857       7,340,300 

1900-1     1,400       26,683,534           574,612  1906-7     1,443       36,068,432       8,204,794 

1901-2     1,3S7        24,272,254     *1, 332, 776  1907-8     1,448       35,510,154        7,759,180 

1902-3     1,392       26,654,503       3,273,689  1908-9     1,446       33,137,832       5,843,803 

1903-4     1,392       29, SSI, 738       6,577,2n7  *Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   19U9  June  30,   1909 

Common $40,334,800  *Fixed  Interest $129,011,300 

Preferred   (10%) 106,300  fEquipment    4,750,000 

♦Includes  43,000.000  General  Consolidatt-d  Mortffape  4  per  cent,  bond^  in  Treasury.  Does  not 
include  Coal  Co.'s  bonds  which  will  be  retired  at  or  before  maturity  by  operation  of  SinkinK 
Funds ;  includes,  however,  $l8.a72.3(Xl  bond?  and  guaranteed  stock  of  all  Leased  Lines. 

+  Does  not  include  $3,560,000  Eriuipment  Certificates  held  in  treasury. 

CAPITALIZATION  Total  Per   Mile 

Stock    $40,441,100         $27,968 

Bonds     133,761,300  92,5ii4 

Total     174,202,400         120,472 

The  LehiKh  Valley  H.  K  paid  in  19USy  S^.:«6,473  in  rentals  included  in  Fixed  Charges  below). 
These  payments  represent  the  interest  and  dividends  on  bonds  and  guaranteed  stocks,  which  are 
included  above  under  Bonds  Outstanding:. 

Fixed  Charges  below  do  not  include  any  interest  on  bonds  of  the 
Lehigh  "Valley  Coal   Company. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average   miles   operated     1,446.  Total         Per  Mile 

Gross    Earnings    $33,137,832         $22,917 

Operating  Expenses    20,575,736  14,229 

Net    Earnings    12,562,096  8,688 

Other  Income  704,580  487 

Total   Net   Income 13,266,676  9,175 

Fixed   Charges    (including  for   Taxes,    $1,079,376)..        7,422,873  5,133 

♦Surplus      5,843.803  4,042 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way    $3,273,339  $2,264 

Maintenance   of   Equipment    5,832,430  4,033 

Traffic    Expenses    810,293  560 

Transportation   Expenses    9,949.910  6,881 

General    Expenses     709,764  491 

Ratio   of  Operating  Expenses   to   Gross   Earnings,    62.1   per   cent. 

*Thi.s   Surplus   before   deducting  $582,643   for   Improvements,    etc. 

Other  Income  above  does  not  include  $375,452  Net  Income  of  Lehigh 
Valley  Coal  Co.,  the  operations  of  the  Coal  Co.  having  been  reported 
separately.  In  former  years  Net  Income  of  the  Coal  Co.  ($388,606  in 
1907-8)    was  included  in   Other  Income. 

APPROPRIATION    OF    GROSS    INCOME 

1908-^  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 26. 9%  25.4%  25.3%  25.5%  25.2%  24.9% 
For    Traffic,     Transportation 

and    General    Expenses 33.9%  34.0%  34.3%  33.9%  33.3%  35.5% 

For    Fixed    Cnarges 21.9%  19.9%  18.3%  18.9%  18.5%  18.5% 

For     Surplus     17.3%  20.7%  22.1%  21.7%  23.0%  21.1% 

100.0%  100.0%  100. 0^-^  100.0%   100.0%   100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  R.er  mile  of  road 3,042,056  3.312,336  3, .305, 133  3,038,762 

Passenger  miles  per  mile  of  road      154,466  170,648  173.540  159,085 

Miles,    second,    etc..    main    track              672  672  656  618 

Miles,   yards  and  sidings    1,128  1,111  1,067  1,070 

See  Notes,  page  224. 
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LONG  ISLAND  R.  R. 

Avg.  Miles  Avg.  Miles 

Year        Oper.          Gross  Surplus  Year        Oper.  Gross  Surplus 

1896-7        379       $3,954,864  $41,050  1903-4        392  $6,835,848  •$275,205 

1897-8        379         4,333,194  213,570  1904            392  7,083,807  *54,389 

1898-9        379         4,622,475  211,555  1905            392  7,824,986  22,529 

1899-0        379         4,557,259  159,494  1906            392  9,595,596  *28,359 

1900-1        380         4,862,347  206,164  1907            392  10,130,408  *858,S29 

1901-2        396         5,883,607  544,255  190S            392  9,818,545  »276,088 

1902-3        392         6,440,992  305,588      'Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $12,000,000  *Fixed   Interest    $48,276,621 

♦Includes  $1,969,918  Mortgages  on  Real  Estate  and  $3,888,000  out- 
standing securities  of  Leasehold  Estates. 

CAPITALIZATION  Total         Per  Mile 

SHock     $12,000,000        $30,612 

Bonds     48,276,621         123,165 

Total     60,276,621         153,767 

The  Long  Island  R.  R.  paid  in  1908  $542,747  in  rentals  (included  In 
Fixed  Charges  below).  Fixed  Charges  include  al&o  $38,508  account 
of  loss  from  operation  of  the  Montauk  Steamboat  Co.,  Ltd.,  for  the 
year  1908. 

A  proportion  of  interest  on  the  cost  of  completed  but  unused  por- 
tions of  extensive  improvements  has  for  several  years  been  charged 
into  cost  of  construction. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,  1908 

Average   miles  operated,   392.  Total  Per  Mile 

Gross    Earnings    $9,818,545  $25,047 

Operating  Expenses    7,267,235  18,539 

Net  Earnings   2,551,310  6,608 

Other  Income   216,868  663 

Total  Net  Income    2,768,178  7,061 

Fixed  Charges   (including  for  Taxes,   $393,312) 3,044,266  7,766 

Deficit    276,088  705 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way    $1,000,588  $2,553 

Maintenance   of   Equipment    1,295,513  3,30o 

Traffic    Expenses    185,057  472 

Transportation  Expenses'   4,555,504  11,621 

General    Expenses    230,573  588 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  74.0  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904  1903 

For  Maintenance  Expenses.  .22.970     26.27o     22.3%     20.8%     20.0%  22.6% 
For    Traffic.     TransDortation 

and    General    Expenses 49.57o     55.3%     52.5%     54.1%     54.9%  56.4% 

For    Fixed    Charges' 30.3%     26.7%     25.5%     24.8%     25.7%  25.5% 

For   Surplus    Deficit  Deficit  Deficit    0.3%  Deficit  Deflclt 

1908  1907  1906  1905 

Ton   miles   per   mile   of  road 203,686  207,872  185,774        176,820 

Passenger  miles  per  mile  of  road  898,793  929,927  854,494        700,389 
Miles,     second     and     additional 

main    track     158  155  163 

Miles,    yards   and    sidings    201  194  186 

See    Notes,    page  227. 


OF  RAILROADS  73 

MARYLAND  &  PENNSYLVANIA  R.  R. 

Avg.  Miles  Avg.  Miles 


Year 

Oper. 

Gross 

Surplus  Year 

Oper. 

Gross 

Surplus 

1905 

80 

$344,626 

?6S,124    1907 

SO 

$3<;5.654 

$85,656 

1906 

SO 

354,354 

69,755     1908 

SO 

367.033 

55,677 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31.  1908 

Common $1,602,500  Fixed    Interest $1,099,450 

Income  Bonds  (4%) 900,000  Equipment    35,000 

.    CAPITALIZATION 

Total  Per  Mile 

Stock  and  Income  Bonds    $2,502,500  $31,281 

Bonds     1,134,450  14,181 

Total     3,636,950  45,462 

Fixed    Charges    below    do    not    include    $36,000    interest    on    Income 
Bonds. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1908 
Average  miles  operated,   80. 

Total  Per  Mile 

Gross  Earnings    $367,033  $4,588 

tOperating  Expenses    253,551  3.169 

Net  Earnings    113,482  1,419 

Other   Income    1,260  16 

Total  Net  Income    114,742  1,436 

tFixed  Charges  (including  for  Taxes,  $ll,300t) 59,065  737 

•Surplus    55,677  698 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way    $50,778  $634 

Maintenance   of   Elquipment    45,657  571 

Traffic    Expenses    4,960  62 

Transportation    Expenses    134,546  1,682 

General   Expenses    17,610  220 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   69.1  per  cent. 

*  This   Surplus  before   deducting   $32,508   for   Extraordinary  Expendi- 
tures. 

t  Approximately  correct. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907 

For    Maintenance    Expenpps    26.2%  19.3% 

For   Traffic,    Transportation   and   General   Expenses 42.7%  43.6% 

For   Fixed    Charges    16.0%  15.0% 

For   Surplus    15.1%  22.1% 

100.0%  100.0% 

Miles,   yards   and   sidings    8  8 

See  Notes,  page  228. 


74  THE   EAkNING   POWER 

NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.          Gross  Surplus  Year  Open.  Gross  Surplus 

lSb7-S     2,395     $45,774,240  $4,654,471  VJiC-i  *3,490  $77,682,221  $7,415,S63 

1898-9     2,395       46,184,657  5,615,051  1905  *3,774  86,095,602  10,258,570 

1899-0     2,817       54,562,952  7,979,028  1906  *3.784  92,089,769  12,275.908 

1900-1   *3,223       66,333,111  7,742,183  1907  *3,782  98,369,060  11,083,829 

1901-2  *3,320       70,903,868  8,016,718  1908  *3,781  88,849,368  9,075,877 

1902-3   *3,423       77,605,778  8,724,304 

♦Includes   Boston    <fe   Albany  R.    R.     See  Notes  for   earnings   for   the 
year    1909. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,  1908  Dec.  31.  1908 

♦Common $178,632,000  Fixed  Interest $243,564,845 

Per  mile  of  road  operated.  $47,245.     Notes  Due  Feb..   1910     25,000,000 

♦Since  increased  $44,658,000  Ky  issue  of  new  stock  to  stockholders  at 
par  (See  Notes).     The  5'o  Notes  due  February  1,   1910,  were  retired. 

There   are   not   included  above   the   New  York   Central    Lines  Equip- 
ment  Trust   Certificates.      See   Notes. 

The  New  York  Central   &   Hudson   River  R.   R.   paid  in   1908   $10,200.- 
593  in  rentals   (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1908 

Average   miles   operated.    3,781. 

Total         Per  Mile 

Gross    Earnings     $88,849,368  S2?.,493 

Operating    Expenses     65.419,085  17,302 

Net    Earnings     23.430,283  6.191 

Other    Income     l^-UHJ-t  I'li^ 

Total   Net  Income    33.801,362  8.940 

Fixed   Charges   (including  for   Taxes,    $4,249,173)..  24,725,485  6,539 

Surplus    9,075,877  2.401 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $10,768,284  $2,848 

Maintenance    of   Equipment    13,420,283  3,549 

Conducting  Transportation    38.759,355  10,251 

General     Expenses     2,471,163  654 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  73.6  per  cent. 

APPROPRIATION     OF    GROSS    INCOME 

1908        1907  1906  1905  1903-4  1902-3 
For    Maintenance    Expenses. 24. 4%  24.8%  25.3%  25.0%  25.6%  25.7% 
For  Conducting  Transporta- 
tion and  General  Expenses. 41. 6%  44.2%  39.8%  39.8%  40.9%  38.7% 

For    Fixed     Charges 24.9%  20.9%  22.6%  24.2%  24.5%  24.9% 

For    Surplus'    9.1%  10.1%  12.3%  11.0%  9.0%  10.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908  1907  1906  1905 

Ton    miles    per    mile    of    road...   2,373,683  2,855,610  2,545,452  2,577,839 

Passenger  miles  per  mile  of  road  437.713  481.051  462,548  421,689 
Miles,      second     and      additional 

main    track     2.201  2,153  2.037  2,012 

Miles,   yards  and   sidings 2,748  2,682  2,552  2.320 

See   Notes,  page  229. 


OF  RAILROADS  75 

NEW  YORK,  ONTARIO  &  WESTERN  RY. 
Avg.  Miles  Avg.  Miles 


Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

lS9.-,-6 

4  SO 

$3,779,336 

?375,942 

1902-3 

548 

$6,176,518 

$860,972 

1896-7 

4S0 

3,894,403 

404,389 

1903-4 

54.8 

6,652,484 

886,829 

1897-8 

480 

3,914,fi35 

402,460 

1904-5 

548 

7,090,889 

1,281,277 

189S-9 

480 

4,346,163 

686,364 

1905-6 

546 

7,265,058 

1,187,501 

1S99-0 

480 

4,963,483 

859,024 

1006-7 

546 

8,202,360 

1,654,782 

1900-1 

4S0 

5,322,884 

879,233 

1907-8 

546 

8,121,494 

1,520,589 

1901-2 

480 

n. 456, 696 

658,959 

1908-9 

*546 

8,290,170 

1,343,127 

•Includes   53 

miles   tracl 

kag-e. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $58,113,983  Fixed  Interest $23,948,000 

Preferred 4,000  Gold    Notes    2,825,000 

CAPITALIZATION 

Total         Per  Mile 

Stock     $58,117,983        .>106,443 

Bonds     26,773,000  49,03". 

Total     84,890,983         155,478 

The    New    York,    Ontario   &    Western    Ry.    paid   in    1908-9    $310,201   in 
rentals   (included    in   Fixed    Charges   below). 

Fixed    Charges    below    include    $83,372    for    Hire    of    Equipment,    also 
$36,3:!l  Net  Loss  on  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average    miles    operated,    546. 

Total         Per  Mile 

Gross    Earnings     $8,290,170         $15,183 

Operating   Expenses    5,643.102  10,335 

Net    Earnings     2,647.068  4,848 

Other    Income    428,410  785 

Total   Net  Income    3,075,478  5,633 

Fixed   Charges   (including  for   Taxes,   $189,160) 1,732,351  3,173 

Surplus     1,343,127  2,460 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    '^''ay    $920,196  $1,685 

Maintenance    of    Equipment 1,380,387  2,528 

Traffic    Expenses    114,263  209 

Transportation    Expenses    3,053,847  5,593 

General    Expenses    174,409  320 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   68.1  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 26. 4%  26.87c  26.0%  25.9%  24.2%  27.3% 
For    Traffic,     Transportation 

and    General    Expenses 38.3%     36.2%     36.9%     39.6%     40.7%     41.9%, 

For   Fixed    Charges 19.9%     19.3%     17.9%;     19.0%     18.1%     18.4% 

For    Surplus    15.4%     17.7%     19.2%     15.5%     17.0%     12.4% 


100.0%  100.0%  100.0%  100.0%   100.0%  lOO.O'^- 


1908-9  1907-8  1906-7  1905-6 

Ton    miles    per    mile    of    road...    1.503,943  1.356.519  1.325,240  1,211,815 

Passenger  miles  per  mile  of  road  147,640  157,321  149,929  133,457 
Miles,      second     and      additional 

main    track     124  118  118  113 

Miles,   yards  and   sidings 218  213  206  200 

See  Notes,  page  232. 
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l^BW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 


Avg.  Miles 

Avg.  Miles 

Year       Oper.          Gross 

Surplus 

Year        Oper. 

Gross 

Surplus 

1895-6        228       $2,240,190 

$79,243 

1902-3        238 

$2,626,554 

$327,747 

1896-7        228         2.265,880 

88.438 

1903-4        238 

2,585,701 

243,248 

1897-8        238         2,329,119 

119,716 

1904-5         238 

2,664,084 

92,515 

1898-9         238          2.446,653 

166,789 

1905-6        238 

2,671,503 

•24,333 

1899-0        238         2,582,116 

205,073 

1906-7        236 

3,017,049 

3,2:58 

1900-1        238         2,504,889 

146.581 

1907-8         236 

3,165,164 

•84,306 

1901-2        238         2,583,928 

221.359 

1908-9        236 

3,176,096 

120,187 

•Deficit. 

STOCK  OUTSTANDI 

NG 

BONDS 

OUTSTANDING 

June  30,  1909 

June  30,  1909 

Common $13,000,000 

•Fixed  Intel 

rest 

$15,613,000 

Preferred  (4%) 13.000,000 

•Includes  $3,114,000  bonds  of  Leased  Lines. 

CAPITALIZATION  Total         Per  Mile 

Stock     $26,000,000       $110,169 

Bonds     15,613,000  66,157 

Total     41,613,000         176,326 

The  New  York,  Susquehanna  &  "Western  Ry.  paid  in  1908-9  $78,753 
In   rentals   (included   in  Fixed  Charges  below). 

Fixed  Charges  below  include  $9,705  Net  Loss  on  Outside  Operations, 
$440  paid  account  of  Sinking  Funds,  also  $108,194  for  "Hire  of  Equip- 
ment  (balance)." 

INCOME    ACCOUNT   YEAR    ENDING   JUNE    30,    1909 
Average   miles   operated,    236. 

Total         Per  Mile 

Gross    Earnings    $3,176,096         $13,458 

Operating    Expenses     1,966,992  8,335 

Net    Earnings    1.209,104  5,123 

Other    Income    78,627  333 

Total   Net  Income    1.287,731  5,456 

Fixed   Charges   (including  for  Taxes,   $153.127) 1,167,544  4,947 

•Surplus     120.187  509 

OPERATING    EXPENSES 
" '    ^  Total         Per  Mile 

Maintenance   of   Way    $392,039  $1,661 

Maintenance   of  Equipment    354,183  1,501 

Traffic    Expenses     24,341  103 

Transportation    Expenses    1,139,125  4,827 

General    Expenses    57,304  243 

Ratio  of  Operating  Expenses  to  Gros.';  Earnings,   61.9  per  cent. 

•This  Surplus  before  deducting  $13,920  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 22. 9%  33.3%  23.3%  23.7%  22.8%  18.2% 
For    Traffic,    Transportation 

and    General    Expenses 37.5%     38.8%     40.3%     41.8%     37.7%     35.6% 

For    Fixed     Charges 35.9%     30.6%     36.3%,     35.4%     36.0%     36.9% 

For    Surplus    3.7%  Deficit       0.1%  Deficit       3.5%       9.3% 


100.0%  100.0%  100.0%  100.0%, 


1908-9         1907-8  1906-7  1905-6 

Miles,     second     and     additional 

main    track     26  26  26  25 

Miles,    yards    and    siding 115  114  113  109 

See  Notes,  page  233. 


A 

vg.  Miles 

Avg.  Mi 

ies 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

1S96 

3S0 

$6,286,602 

$603,858 

1903 

450 

$10,310,086 

1S97 

380 

6,732,703 

922,870 

1904 

461 

10,28$, 204 

1898 

380 

6,664,028 

1,005.370 

1905 

462 

10,531,962 

1S99 

280 

7,233,417 

1,143,615 

1906 

462 

11,632,633 

1900 

381 

7.845.412 

1,695,484 

1907 

460 

13,237,498 

1901 

381 

8,266.958 

2.018,019 

1908 

462 

11,264,986 

1902 

422 

8.456.685 

1.746,547 

I 


OF  RAILROADS  77 

NORTHERN   CENTRAL   RY. 

Surplus 

$1,847,094 
2,077,131 
2,238,788 
2,715,789 
2,634,193 
2,359,5P9 

See   Notes   for  earnings   for   1909. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $19,342,550  Fixed  Interest $6,946,827 

CAPITALIZATION  Total         Per  Mile 

Stock    $19,342,550         $41,867 

Bonds   6.946,827  15,036 

Total     26,289,377  56,903 

Tlie  Northern  Central  Ry.  paid  in  1908  $430,561  in  rentals  (included 
in  Fixed  Charges  below).  Of  this  amount,  $308,460  represents  fixed 
rentals.  Fixed  Charges  include  also  $24,715  Advances  to  Elmira  & 
Lake  Ontario  R.  R.  and  $279,116  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1908 

Average   miles  operated,    462.  Total  Per  Mile 

Gross    Earnings     $11,264,986  $24,383 

Operating  Expenses    8,715,291  18.864 

Net  Earnings   2,549,695  5,519 

Other  Income   1,247,049  2,699 

Total  Net  Income 3,796,744  8,218 

Fixed   Charges   (including  for  Taxes,   $320,774) 1,437,145  3,111 

♦Surplus    (1909    surplus    $2,602,997) 2,359,599  5,107 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  "Way $944,684  $2,045 

Maintenance  of  Equipment 2,228,343  4,823 

Traffic  Expenses   152,773  330 

Transportation   Ebcpenses    5,152.000  11,152 

General    Expenses    237,491  514 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  77.4  per  cent. 

•This  Surplus  before  deducting  $600,000  transferred  to  Extraordinary 
Expenditure  Fund  and  $59,382  paid  account  of  Principal  of  Car  Trusts. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907  1905  1905  1904  1903 

For    Maintenance    Expenses. 25. 4%  29.8%  27.9%  30.4%  27.1%  28.8% 
For    Traffic,     Transportation 

and   General   Expenses 44.3%  43.2%  42.4%  42.0%  43.9%  42.9% 

For    Fixed    Charges 11.5%.  8.8%  8.5%,  8.3%  10.0%  11.6% 

For    Surplus    18.8%  18.2%  21.2%,  19.3%  19.0%  16.7% 


100.07o  100.0%  100.0%  100.0%   100.0%   100.0% 


1908  1907  1906  1905 

Ton    miles   per   mile    of   road 3,015.705  3.775.263  3.166.490  2,740,2.54 

Passenger  miles  per  mile  of  road  213,170  234,174  214,012  192.266 
Miles,      second      and      additional 

main  track 189  189  179  171 

Miles,   yards  and   sidings 310  305  315  311 

See  Notes,  page  234. 
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PENNSYLVANIA    R.    R. 

Avg.  Miles  Avg.  Miles 

Year    Oper.         Gross  Surplus    Year    Open.         Gross  Surplus 

l%m      2,7ST     $62,096.o03        ?S,74S;,722    1903       3,656     $122,626,419    $24,821,892 

1897  2,813        64,223,113         1(1,413,94-:     19(i4       3,820       118,145,270      24,741.tJ2S 

1898  2,821       65,603,738         10,210,794     1905       3,839       133,921,992      3iM02,517 

1899  2,847        72,922,985        11,047,885     190fi       3,897       148.239,882      3.i,fi74.3'11 

1900  3,243       88,539.827        16,771.49'i    1907       3,903       164,812,826     23,575,056 

1901  3.671     101,329.795        21,682,267    1908     *3,980       136,296,871     28,207,661 

1902  3.638     112.663.330        25,313,436 
*Includlng-  ISO  miles  trackage. 
See   Notes   for   earnings   for   1909. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  li;08  Dec.  31,  1908 

♦Common $314,604,200  tFixed  Interest $260,457,445 

Per  mile  of  road  operated,   $79,046.    Notes  due  March,  1910.     60,000,000 
♦Increased  to  gi98.12«,300  by  sale  of  new  stock  at  par.    (See  Notes.)    The  5  per  cent.  Notes  due 
March  1, 1910,  were  retired. 

tincludes  Sa9,596.0(Ki  Convertible  bonds ;  also  funded  debt  of  acquired  companies  and  Guaran- 
teed Stock  Trust  Certificates. 

On  December  .H  190S,  there  were  outstandinft  ?61.90O,0OO  of  Car  Trust  Ctfs.  not  appeaiinf;  in 
the  balance  sheet  of  the  '  oinpany.  Abont  31  per  cent,  of  the  cars  for  which  these  certificates 
were  issued,  were  a.<si(rned  and  sublet  to  other  companies  in  the  Pennsylvania  R.  K.  System. 

The  Pennsylvania  K.  1{.  paid  in  19(i>i  ?6.437.M7  in  rentals  (included  in  Fixed  Charpes  below). 
Of  this  sum.  Sit,730.ii72  represented  fixed  rentals. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1908 
Average  miles  operated,  3,980.  Total         Per  Mile 

Gross    Earnings     $136,296,871         $34,245 

Operating   Expenses    97,412.016  24,475 

Net  Earnings    38,884,855  9,770 

Otlier  Income    14,388,702  3,615 

Total  Net  Income 53,273,557  13,385 

Fixed  Charges  (including  for  Taxes,  $3,988,977)...      25,065.896  6,298 

♦Surplus    (1909   surplus    $37.479.332) 2."^. 207. 661  7,087 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of  Way $15,177,314  $3,813 

Maintenance  of  Equipment 25,113,455  6,310 

Traffic    Expenses    1,811,574  455 

Transportation   Expenses    51.462.479  12,930 

General  Expenses  3,847,194  967 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   71.4  per  cent. 

♦This  Surplus  before  deducting  $4,538,981  for  Extraorainar\'  Expendi- 
tures. $334,601  paid  account  of  Sinking  Funds,  etc.,  and  $3J99,267  for 
Principal  of  Car  Trusts.  Prior  to  the  year  1905,  payments  account  of 
Sinking  Funds  and  for  Principal  of  Car  Trusts  were  included  in  the 
Fixed   Charges   in   the   annual   reports. 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904        1903 
For    Maintenance    Expenses. 26. 79^     29.1%     26.97c     27.0%     25.1%     25.8% 
For    Ti-afflc,     Transportation 

and    General    Expenses 37.9%     37.9%     36.3%     36.9%     38.0%     37.7% 

For    Fixed    Charges 16.7%,     14.2%,     14.6%     15.4%,     17.8%,     17.8% 

For    Surplus    18.7%,     18.8%?     22.2%     20.7%,     19.1%>     18.7%, 

100.0%,'  100.0%  100.0%-  100.0%,  100.0%,  100.0%o 

1908  1907  1906  1905 

Ton  miles  per  mile  of  road 4,269.464  5,502.n07  4,742,081  4,398,316 

Passenger  miles  per  mile  of  road      368,341  417.591  383,248  340,003 
Miles,      second      and      additional 

main   track    2,149  2.123  2,110  2.016 

Miles,    yards  and   sidings 3,421  3,466  3,371  3,146 

See    Notes,    page   235. 


OF   RAILROADS  79 

PENNSYLVANIA  CO. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

1S99  1,357       $23,603,853  ?2, 146. 931  1904  1,526       $36, 390, 55)2  5,1S7,930 

1900  1,357  25,407,562  2,119,603  1905  1,389  40,596,439  6,054,431 

1901  1,396  29,054,545  3,691,261  1906  1,411  46,036,806  8,933,888 
i:i02  1,430  33,025,648  5,783,984  1907  1,414  51,337,433  9,896,487 
1903  1.526  36,602.935  5.119.641  1908  1,416  39,423,796  9,080,010 

See  Notes  for  earnings  for  1909. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

♦Common     $60,000,000  tFixed   Interest $127,112,548 

♦Increased   to   $80,000,000.     (See   Xotes.) 

tinchides   48.262,548,   ?,%   r<?r  cent.   French   Franc  Loan   due   1921. 

CAPITALIZATION  Total         Per  Mile 

Stock     $60,000,000         $42,373 

Bonds   127.112,548  89,769 

Total     187,112,548         132,142 

The  Pennsylvania  Co.  paid  in  1908  $9,077,647  in  rentals  (included  in 
Fixed  Charges  helow).  Of  this  amrumt.  $6,713,400  represent  fixed 
rentals.     Fixed  Charges  include  also  $670,203  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER    31,    1908 

(All  lines  directly  operated.) 

Average  miles  operated,  1,416.  Total        Per  Mile 

Gross  Earnings    $39,423,796         $27,842 

Operating   Expenses    24,940,838  17,614 

Net    Earnings 14,482.958  10,228 

Other  Income   11,424,571  8,068 

Total    Net   Income 25,907,529  18,296 

Fixed  Charges  (including  for  Taxes,  $1,710,798)...     16.827,519  11.884 

♦Surplus    (1909   surplus    $10.881.668) 9,080,010  6,412 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of  Way $3,474,459  $2,454 

Maintenance  of  Equipment 6,076,086  4,291 

Traffic  Expenses   727,772  514 

Transportation  Expenses    13,740,580  9,704 

General    Expenses    921,941  651 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   63.3  per  cent. 

♦This  Surplus  before  deducting  $2,500,000  transferred  to  Extraordi- 
nary Expenditure  Fund,  $267,990  paid  account  of  Principal  of  Car 
Trusts  and  $1,677,305  representing  payment  of  Loan  Certificates  and 
contributions  to  Sinking  Funds.  Prior  to  1906  Car  Trust  payments 
were  included  in  Fixed  Charges. 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904        1903 
For    Maintenance    Expenses. 18. 8%     25. 47^;     25.3%     24.8%     22.2%     24.4%) 
For    Traffic,    Transportation 

and    General    Expenses. ..  .30.3%     30.6%     31.6%     33.8'^^     34.9%     36.6% 

For   Fixed    Charges 33.1%     28.3%     26.9%,     28.5%     31.0%     26.9% 

For    Surplus    17.8%     15.7%     16.2%     12.9%     11.9%     12.1%, 

100.0%  100.0%  100.0%  100.0%  100.0%  tOO.0% 

1908  1907  1906  1905 

Ton    miles   per   mile    of   road 3.313.860  4,756,525  4,263.587  3,734,795 

Passenger  miles  per  mile  of  road      251,286  273,964  244,202  214,968 
Miles,      second     and     additional 

main    track     828  826  815         

Miles,    yards   and   sidings 1,283  1,276  1.238         

See  Notes,  page  241. 
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PHILADELPHIA.   BALTIMORE   &  WASHINGTON    R.   R. 


Avg.  Mil 

es 

Avg.  Mi 

les 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1895-6* 

669 

$9,047,131 

?1, 231,473 

1903t 

704 

$13,650,207 

$2,i;60,721 

1896-7* 

669 

8,791,436 

1,298,107 

1904 

708 

13,603,863 

2,120,079 

1897-8* 

669 

9,601,563 

1,271,603 

1905 

706 

14,676,204 

2,653,765 

1898-9* 

669 

10,392,806 

1,574,584 

1906 

706 

15,941,241 

2,782,552 

1899-0* 

670 

11,324,532 

1,896,997 

1907 

715 

17,255,572 

1,988,876 

1900-1* 

704 

11,808,649 

2,288,742 

1908 

716 

16,126,570 

1,456,559 

1901-2* 

702 

12.231,194 

2,393,263 

♦Philadelphia,  Wilmington  &  Baltimore  R.  R.,  year  ending  October 
31.  tYear  ending  December  31. 

See  Notes  for  earnings  for  1909. 
STOCK  OUTSTANDING                              BONDS  OUTSTANDING 
Dec.  31,  1908                                                      Dec.  31,  1908 
Common $25,138,975  *Fixed  Interest $25,284,623 

♦Includes  $5,000,000  Debenture  Bonds  issued  in  1908;  $6,081,505  Ac- 
counts Payable  were  paid  off  during  the  year. 

CAPITALIZATION  Total         Per  Mile 

Stock     $25,138,975         $35,110 

Bonds     25,284,623  35,314 

Total     50,623,598  70,424 

The  Philadelphia,  Baltimore  &  "Washington  R.  R.  paid  in  1908  $1,220,- 
721  in  rentals  (included  in  Fixed  Charges  below).  Of  this  amount, 
$937,798  represented   rentals  naid   on  basis  of  net  earnings. 

Fixed  Cliarges  below  include  also  $135,065  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER   31,    1908 

Average  miles  operated,   716.  Total         Per  Mile 

Gross    Earnings     $16,126,570         $22,523 

Operating   Expenses    12,285,374  17,158 

Net  Earnings    3,841,196  5,365 

Other  Income   739,201  1,032 

Total  Net  Income 4,580,397  6,397 

Fixed  Charges  (including  for  Taxes,  $526,564) 3,123.838  4,363 

♦Surplus    1,456,559  2,034 

OPERATING    EXPENSES         Total         Per  Mile 

Maintenance   of  Way $1,991,906  $2,782 

Maintenance    of    Equipment 2,686,535  3,752 

Traffic  Expenses   262,130  366 

Transportation    Expenses     6,992,555  9,766 

Genei-al  Expenses   352,248  492 

Ratio  of  Operating  Expenses  to  Gross  Earninsrs,  76.2  per  cent. 

♦This  Surplus  before  deducting  $433,513   for  Extraordinary  Expendi- 
tures and  $17,526  paid  account  of  Principal  of  Car  Trusts. 
APPROPRIATION    OF    GROSS    INCOME 

1908        1907  •      1906        1905        1904        1903 
For    Maintenance    Expenses. 27. 7%     29.6%     26.8%     26.4%     25.1%     24.6% 
For    Traffic,     Transportation 

and    General    Expenses. ..  .45.1%     45.1%     42.6%     43.3%     45.2^     43.9% 

For   Fixed    Charges 18.5%     14.2%     14.0%     13.1%     14.7%     12.9% 

For    Surplus    8.7%     11.1%     16.6%     17.2%     15.0%     18.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1908  1907  1906  1905 

Ton    miles   per  mile   of   road....   1,170,036  1,257,153  1,125,965  1,027,117 

Passenger  miles  per  mile  of  road      485,195  527,190  492,612  453,511 
Miles,      second     and     additional 

main   track    339  342  343  333 

Miles,   yards   and   sidings 331  335  328  313 

See  Notes,  page  243. 


A 

vg.  Miles 

Year 

Oper. 

1898 

180 

1899 

180 

1900 

180 

1901 

184 

1902 

185 

1903 

191 

Avg.  Mi 

las 

Surplus 

Year 

Oper. 

Gross 

Surplus 

$707,289 

1904 

191 

$10,035,510 

$1,472,889 

901,348 

1905 

191 

IZ, 837, 736 

*6,453,634 

880,924 

1906 

191 

14,481,495 

*7, 418,437 

950,642 

1907 

191 

14,904,401 

*7,043,513 

1,372,169 

1908 

191 

10,397,843 

*4,083,799 

1,631.469 

OF   RAILROADS  8i 

PITTSBURGH  &  LAKE  ERIE  R.  R. 

Gross 

$5,071,376 

5,875,270 

7,122.814 

8.047,167 

10,098,707 

11.283,045 

*See  below  under  Income  Account. 

See    Xotes   for   earninsrs    for   1909. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

Dec.  31,  190S  Dec.  31,   1908 

♦Common $10,000,000  Fixed   Interest $4,000,000 

♦Increased  in  January,  1909,  to  $15,000,000  by  sale  at  par  of  $5,000,000 
new  stock  and  further  increased  to  $21,000,000  in  February,  1910,  by 
sale  of  $6,000,000  stock  at  par. 

CAPITALIZATION  Total  Per  Mile 

Stock     $10,000,000         $.'52,356 

Bonds   4,000,000  20,942 

Total     14,000,000  73,298 

The  Pittsburgh  &  Lake  Erie  R.  R.  paid  in  1908  $517,591  in  rentals 
(included  in  Fixed  Charg-es  below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1908 
Average  miles  operated,  191.  Total         Per  Mile 

Gross    Earninsrs     $10,397,843         $54,439 

Operating   Expenses    5,415,097  2S,351 

Net    Earnings    4,982,746  26,088 

Other    Income    50,928  267 

Total   Net   Income 5,033,674  26,355 

Fixed  Charges   (including  for  Taxes,   $202,423) 949,875  4,973 

•Surplus    4,083,799  21,382 

OPERATING    EXPENSES         Total         Per  Mile 

Maintenance  of  "Way $1,363,052  $7,136 

Maintenance    of    Equipment 968.054  5,068 

Conducting    Transportation     2,825,279  14,792 

General   Expenses    258,712  1,355 

Ratio  of  Operating  Expen.ses  to  Gross  Earnings,  52.1  per  cent. 
♦This  Surplus  before  deducting  $2,743,906  for  Extraordinan,'  Expendi- 
tures (Xew  Construction  and  New  Additional  Equipment)  against 
$4,543,171  so  expended  in  1907,  $4,933,416  in  1906  and  $4,310,707  in  1905. 
Prior  to  1905  similar  items  were  included  in  Maintenance  Expenses. 
This  explains  the  marked  variations  in  the  ratios  given  below. 
APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904        1903 
For    Maintenance    Expenses. 22. 3%     21.27c     18.1%     20.2%     49.1%     46.9% 
For   Conducting   Transporta- 
tion and  General  Expenses.  29. 5%     25.4%     24.9%     22.9%     27  7%     30  9% 

For    Fixed     Charges 9.1%       6.4%       6.1%,       6.7%       8.5%,       7  6% 

For    Surplus    39.1%     47.0%     50.9%,     50.2%     14.7%     14.6%, 

100.0%  100.0%,  100.0%  100.0%  100.0%  100.0% 

1908  1907  1906  1905 

Ton    miles    per   mile    of    road 6.762.316  9,728,61z  10,186.442  8,828^36 

Passenger  miles  per  mile  of  road      396,633  434,550  389,957  339,526 
Miles,      second     and      additional 

main   track    222  216  210  189 

Miles,   yards   and   sidings 431  427  408  404 

See    Notes,   page  245. 
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READING   CO. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross             Surplus  Year      Open.         Gross             Surplus 

1901-2     1,003     $29,170,378     $5,249,713  1905-6     1,000     $39,658,041    $12,514,209 

1902-3     1,010       31,708,524        7,293,874  1906-7     1,000       42,676,278     11.934,616 

1903-4     1,012       34,250, 4S;9     10,204.338  1907-8     1,007       39,878,882     11,672,424 

1904-5     1,015       36,832,070     10.729,365  1908-9     1,024       39,060,234     12,019,842 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $70,000,000  *Fixed  Interest $175,870,097 

Preferred,    1st    (4^r)...   28,000,000  Equipment    4,965,000 

Preferred,  2d  (4%)...     42,000,000 

•Includes  all  bonds  of  Readinir  Co..  P.  >^-  II.  Kv.  Co.  and  P.  &  R.  Coal  &  Iron  Co.  Of  above 
bonds  there  are  owned  by  the  Keadinsr  Co.  *!0.000,000  Purchase  Money  Loan  of  Ky.  Co.,  84,840,000 
General  Morttrape  bonds,  «4,210,0«0  Kquipmeiit  Trust  r'ertiflcates,  «I.2UO,000  Purcha.se  Monev  Mort- 
eafre  Bonds  of  the  Reading  Co.  and  S'l^i.Ooo  Central  K.  K  of  New  Jersey  stock  eollaterarbonds. 
The  Fixed  Charues  below,  howirver,  do  not  include  amounts  paid  by  the  P.  &  R.  Ry.  to  the 
Heading  Co.  for  interest  and  rents. 

CAPITALIZATION  Total  Per  Mile 

Stock      $140,000,000       $136,719 

Bonds     180,835,097         176,597 

Total     320,835,097        313,316 

Fixed  Charge.s  below  include  over  $2,500,000  net,  paid  by  the  P.  &  R. 
Ry.  in  rentals  which  accrued  to  otr.ers  than  the  Reading  Co. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
.Average  miles  operated,   1,024.  Total         Per  Mile 

Gross    Earnings     $39,060,234         $38,145 

Operating  Expenses    23,825,679  23,267 

Net    Earnings     15,234,555  14,878 

Other    Income    7,267,787  7,097 

Total    Net    Income 22,502,342  21,975 

Fixed  Charges   10,482,500  10,237 

♦Surplus     12,019,842  11,738 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of  Way $3,319,800  $3,242 

Maintenance    of    Equipment 7,553,634  7,377 

Traffic  Expenses   436,194  426 

Transportation     Expenses 11.829,705  11,552 

General    Expen.ses    686,346  670 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  61.0  per  cent. 

*This  Surplus  before  deducting  $2,977,927  for  Extraordinary  Expendi- 
tures,  against   $2,223,671   in   1907-8. 

Other  Income  above  includes  $1,346.0.'"i5  net  profits  of  P.  &  R.  Coal 
Sz  Iron  Co..  also  $935,003  paid  by  the  Coal  &  Iron  Co.  to  the  Reading 
Co.   and   $436,312   net   earnings   from   Outside   Operations. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 23.5%  25.07r  23.9%  21.1%  19.5%  21.5% 
For    Traffic,     Transportation 

and    General    Expenses 28.0%  28.5%  29.6%  27.9%  26.0%  27.4% 

For   Fixed    Charges 22.6%  22.0%  21.9%,  23.1%  24.7%  26.0%, 

For    Surplus    25.9%  24.5%  24.6%,  27.9%  29.8%  25.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton    miles   per   mile    of    road 3,816.747  4.162.477  4,438,524  4,103,534 

Passenger  miles  per  mile  of  road      362. 5S9  363.279  403,897  389,169 

]\filpc!_    second     etc..    main    track              590  590  575  540 

Miles,   yards  and   sidings 1,097  1,075  1,064  1,054 

See  Notes,  page  246. 
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ULSTER   &   DELAWARE   R.  R. 

Avg.    Miles  Avg.    Miles 

Year       Oper.         Gross  Surplus  Year        Oper.  Gross  Surplus 

1901-2        129          $651,962  $50,233  1905-6        129  $913,837  $99,248 

1902-3        129            700,118  60,491  1996-7        129            888,770  49,003 

1903-4        129            784,225  64,436  1907-8        129            936,698  1,652 

1904-5        129            822,836  80,535  190S-9        129  1,024,439  101,300 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,   1909                                                   June   30,   1909 
Common $1,900,000  Fixed   Interest $3,000,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $1,900,000  $14,729 

Bonds   3,000,000  23,256 

Total  4,900,000  37,985 

The  Ulster  &  Delaware  R.  R.  paid  in  1908-9  $780  in  rentals  (included 
in   Fixed   Charges   below). 

Fixed  Charges  below  include  $33,632  for  Hire  of  Equipment  and  $1,341 
Net  Deficit   from   Outside   Ojjeration.s. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30.    1909 
Average   miles    operated,    129. 

Total         Per  Mile 

Gross    Earnings     $1,024,439  $7,941 

Operating  Expenses  709,775  5,502 

Net    Earnings    314.664  2,439 

Other    Income    3,280  25 

Total  Net  Income 317.944  2,464 

Fixed  Charges  (including  for  Taxes,  $39,307) 216,644  1,679 

Surplus    101,300  785 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  W'ay $127,742  $990 

Maintenance  of  Equipment 124.890  968 

Traffic  Expenses   18.280  142 

Transportation    Expenses     410,298  3,181 

General  Expenses   28,565  221 

Ratio  of  Operating  Expenses  to   Gross  Earnings,  69.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 
1908-9 
For    Maintenance    Expenses. 24. 6% 
For    Traffic,     Transportation 
and    General    Expenses. ..  .44.5% 

For    Fixed    Charges 21.1% 

For    Surplus    9.8% 


1907-8 

1906-7 

1905-6 

1904-5 

1903-4 

29.3% 

24.7% 

26.2% 

25.2% 

25.8% 

48.6% 

21.9% 

0.2% 

51.0% 

18.7% 

5.6% 

44.9% 
18.0% 
10.9% 

45.5% 

19.5% 

9.8% 

45.6% 

20.3% 

8.3% 

100.0%  100.0%  100.0%  100.0%  ioo.07fi  100.0',; 


1908-9  1907-8  1906-7  1905-6 

_on    miles    per   mile    of   road 341,035  306,4,86  241,478  313,427 

Passenger  miles  per  mile  of  road      104,182  99,230  94,300  87,588 

Miles,   yards   and   sidings 28  28  28  27 

See   Notes,  page  249. 
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Avg.  Miles 

Year 

Oper. 

1896 

310 

lSi)7 

310 

1898 

310 

1.S99 

322 

1900 

322 

1901 

320 

1902 

322 

Surplus 

A 

vg.  Mi 

les 

$263,224 

1903 

321 

$4,260,460 

$568,742 

286,9116 

1904 

321 

4,307,597 

687,861 

332,854 

1905 

322 

4,652,405 

967,202 

566,405 

1906 

358 

5,206,284 

797,648 

653,946 

1907 

363 

5,654,904 

655,194 

636,746 

1908 

*356 

5,114,889 

527,184 

716,980 

WEST  JERSEY  &  SEASHORE  R.  R. 

Year     Oper.         Gross  Surplus 

Gross 

$2,554,920 

2,550,940 

2,682,124 

3,114,192 

3,490,457 

3,678,693 

3,893,798 
*lncltides  35   miles   operated    under   trackage   rights. 
See  Notes  for  earnings  for   1909. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $9,643,305  Fixed  Interest $6,869,800 

Guaranteed     104,000 

CAPITALIZATION  Total         Per  Mile 

Stock      $9,747,305         $27,380 

Bonds     6,869,800  19.297 

Total     16,617,105  46,677 

The  West  Jersey  &  Seashore  R.  R.  paid  in  1908  $12,188  in  rentals 
(included  in  Fixed  Charges  below).  Fixed  Charges  include  also  $21,143 
for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1908 
Average  miles  operated,  356.  Total         Per  Mile 

Gross    Earnings     $5,114,889         $14,368 

Operating   Expenses    3,944,489  11,080 

Net    Earnings     1,170,400  3,288 

Other    Income    84,609  238 

Total    Net  Income    1,255,009  3,526 

Fixed   Charges   (including  for  Taxes,   $242,131) 727,825  2,044 

•Surplus    527,184  1,482 

OPERATING   EXPENSES 

Total         Per  Mile 

Maintenance    of    Way    $782,478  $2,198 

Maintenance    of    Equipment    618,219  1,737 

Traffic    Expenses    136,835  384 

Transportation    Expenses     2,307,050  6,480 

General     Expenses     99,907  281 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  77.1  per  cent. 

♦This  Surplus  before  deducting  $78,200  for  Extraordinary  Expendi- 
tures, $2,650  paid  account  of  Principal  of  Car  Trusts,  and  $54,430 
paid  account  of  Sinking  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904        1903 
For    Maintenance    Expenses. 26.9%     27.07o     28.3%     28.1%     28.9%     30.9% 
For    Traffic     Transportation 

and    General    Expenses 48.9%     50.2%     47.1%     43.9%     46.6%     46.9% 

For  Fixed   Charges    14.0%     11.4%       9.4%       7.4%       8.5%       9.0% 

For    Surplus    10.2%     11.4%     15.2%     20.67c     16.0%     13.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1908  1907  1906  1905 

Ton   miles  per  mile  of  road 193,589  211.797  187.242  171,704 

Passenger  miles  per  mile  of  road  642,397  695.114  599,598  603,582 
Miles,      second      and      additional 

main   track    154  151  148  99 

Miles,    yards  and   sidings 112  111  109  106 

See  Notes,  page  249. 


OF  RAILROADS  85 

ANN  ARBOR  R.  R. 


Avg.  Miles 

Avg.  Miles 

Year 

Open.           Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1S97-8 

292         $1,415,559 

$62,592 

1903-4 

292 

$1,979,047 

$175,853 

1898-9 

292           1,519.334 

17,986 

1904-5 

292 

1,922,593 

266,299 

1899-0 

292           1.721,453 

67,024 

1905-6 

292 

2,175,231 

430,705 

1900-1 

292           1,754,148 

113,921 

1906-7 

296 

2,182,518 

377,473 

1901-2 

292           1,893,410 

187,857 

1907-8 

296 

1,882,782 

60,396 

1902-3 

292           2,037,215 

266,131 

1908-9 

*301 

1,708,481 

22,244 

♦Includes  9  miles  of  trac 

:kage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $3,250,000  Fixed  Interest $7,000,000 

Preferred  (5%) 4,000,000  Equipment 70,000 

CAPITALIZATION  Total         Per   Mile 

Stock     $7,250,000         $24,086 

Bonds     7,070,000          23,489 

Total     14,320,000          47,575 

The  Ann  Arbor  R.  R.  paid  in  1908-9  $13,396  in  rentals  (included  in 
Fixed  Charges  below).  Fixed  Charges  include  also  $174,643  for  Hire 
of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
Average  miles  operated,  301.  Total         Per  Mile 

Gross  Earnings   $1,708,481 

Operating   Expenses    « 

Net    Earnings    

Other   Income    ^ 

Total  Net  Income   

Fixed  Charges  (Including  for  Taxes,   $147,967)... 
•Surplus     

OPERATING   EXPENSES 

Maintenance  of  Way   

Maintenance  of  Equipment   

Traffic    Expenses    

Transportation    Expenses    

General   Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings,  70.1  per  cent. 

•This  Surplus  before  deducting  $4,153  for  Extraordinary  Expendi- 
tures. 

Other  Income  above  includes  $27,250  Net  Income  from  Outside  Oper- 
ations (boats  and  caffi  cars).  Earnings  from  these  operations  were 
$182,592  and  Expenses  $lo5,342.  In  previous  years  these  items  were  in- 
cluded in  Gross  Earnings  and  Operating  Expenses. 

APPROPRIATION    OF   GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For  Maintenance  Expenses.  .24.4%  27.2%  24.6%  27.3%  30.3%  32.2% 
For    TraflBc,    Transportation 

and    General    Expenses 40.8%  42.2%  39.4%  35.9%  38.7%  41.8% 

For    Fixed    Charges    33.6%  27.5%  18.9%  17.3%  17.3%  17.1% 

For    Surplus    1.2%  3.1%  17.1%  19.5%  13.7%  8.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


11,708,481 

$5,676 

1,197,313 

3,978 

511,168 

1,698 

128,738 

428 

639,906 

2.126 

617,662 

2,052 

22,244 

74 

Total 

Per  Mile 

$254,718 

$846 

193,865 

644 

38,214 

127 

662,157 

2,200 

48,359 

161 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road 844,880  949,141  992,424  944.505 

Passenger  miles  per  mile  of  road        84,181  79,282  71,954  69,284 

Miles,   yards   and   sidings 108  104  103  99 

See   Notes,   page  250. 


THE   EARNING  POWER 
CHICAGO  &  ALTON  R.  R. 


Avg.  Miles 

Avg.  Mil( 

5S 

Year      Oper. 

Gross 

Surplus 

Year     Oper. 

Gross 

Surplus 

1900-1       919 

$9,036,655 

$1,149,742 

1905-6       970 

$11,586,094 

$1,009,980 

1901-2       920 

9,225,739 

825,341 

1906-7       970 

12,809,426 

1,827,561 

1902-3       915 

10,071,092 

880,709 

1907-8       994 

12,087,735 

1,320,912 

1903-4       915 

11,425,853 

1,324,146 

1908-9       998 

12,500,682 

1,666,261 

1904-5       915 

11,797,314 

1,602,385 

STOCK  OUTSTANDING  tBONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $19,542,800  Fixed  Interest $68,466,000 

♦Preferred  (4%) 879,300  Equipment 5,313,855 

Preferred  (4%) 19,544,000  Guaranteed  Stocks. ...     3,693,200 

*This  issue  is  cumulative  and  is  styled  "prior  lien  and  partici- 
pating- preferred   stock." 

t$6, 000,000  Collateral  5  per  cent.  Notes  due  1912  were  paid  off  in 
1909  and  are  not  included.  $8,000,000  C.  &  A.  R.  R.  3  per  cent,  bonds 
which  had  been  deposited  as  Collateral  for  these  Notes  were  sold  and 
are  included  above. 

CAPITALIZATION  Total         Per  Mile 

Stock     $39,966,100        $40,046 

Bonds     -. 77,473,055  77,629 

Total     117,439,155         117,675 

Fixed  Charges  below  include  $241,024  dividends  on  guaranteed  stocks 
(rentals),  $171,994  for  other  rentals,  and  $195,543  for  Hire  of  Equip- 
ment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,   998.  Total         Per  Mile 

Gross  Earnings    $12,500,682         $12,526 

Operating  Expenses    7,408,598  7,424 

Net    Earnings    5,092,084  5,102 

Other    Income    103,673  104 

Total   Net  Income    5,195,757  5,206 

Fixed  Charges   (including  for  Taxes,   $380,153) 3,529,496  3,536 

Surplus    1,666,261  1.670 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenantrft    of   "W-ay    $1,220,274  $1,223 

Maintenance    of    Equipment 1,248,746  1,251 

Trafiic    Expenses    504,398  505 

Transportation    Expenses    4,077,010  4,085 

General    Expenses    358,170  360 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  59.3  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  igOS-"* 

For    Maintenance    Expenses.  19.6%  24.2%  23.6%  24.3%,  23.6%  22.9% 
For    Traffic,    Transportation 

and    General    Expenses 39.2%  38.8%  39.0%  42.8%  40.5%  41.6% 

For    Fixed    Charges    28.0%  26.1%  23.1%  24.2%  22.4%  24.2% 

For    Surplus    13.2%  10.9%  14.3%  8.7%  13.5%  11.3% 

1000%  100.0%  100.0%  100.0%  100.0%  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton    miles   per  mile   of   road 1,342,532  1,264.672  1,429,398  1,210,611 

Passenger  miles  per  mile  of  road  210,263  190,597  186,296  171,061 
Miles,     second     and     additional 

main    track    146  146  146  126 

Miles,   yards   and   sidings 352  342  333  327 

Sec  Notes,  page  252. 


OF  RAILROADS  87 

CHICAGO  &  EASTERN  ILLINOIS  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Open.         Gross             Surplus  Year     Oper.         Gross  Surplus 

1S95-6       521       $4,014,623          $531,906  1902-3       743       $7,723,848  $2,104,711 

1896-7       590         3,927,610            417,697  1903-4       752         8,664,042  1,745,218 

1897-8       648         4,221,438            455,387  1904-5       880         8,423,378  780,466 

1898-9       648         4,581,561            767,364  1905-6       948         9,928,563  1,144,958 

1899-0       674         5,148,897            990,372  1906-7       948       11,337.714  1,670,168 

1900-1       719         5,659,446         1,067,966  1907-8       957       10,742,731  1,136,228 

1901-2       730         6.277,494         1,448,882  1908-9     •966       10,269,619  695,171 
♦Includes  146  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  ia09  June  30,  1909 

Common $7,217,800  *Fixed  Interest $40,437,000 

Preferred  (6%) 8,830,700  Equipment 8,391,348 

♦Includes  $2,955,000  Refunding  and  Improvement  Mortgage  4  per 
cent,  bonds  In  Treasury.  Bills  Paj-able  (not  included  above)  were 
$1,425,000. 

CAPITALIZATION  Total         Per  Mile 

Stock     $16,048,500         $16,G13 

Bonds     48,828,348  50,547 

Total     64,876,848  67,160 

The  Chicago  cS;  Eastern  Illinois  R.  R.  paid  in  1908-9  $759,232  in 
rentals  (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated,   966.  Total         Per  Mile 

Gross    Earnings    $10,269,619  $10,631 

Operating  Expenses    6,934,534  7,179 

Net    Earnings    3,335,085  3,452 

Other    Income     585,604  606 

Total  Net  Income    3,920,689  4,058 

Fixed  Charges  (including  for  Taxes,   $274,115) 3,225,518  3,339 

Surplus     695,171  719 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Wav $994,710  $1,030 

Maintenance    of    Equipment     1,663,759  1,722 

Traffic    Expenses     210,012  217 

Transportation    Expenses    3,635,686  3,764 

General    Expenses     430,367  446 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   67.5  per  cent. 
Other  Income  above  includes  $61,995   from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For  Maintenance  Expenses. 24.5%  23.7%  26.77o  22.2%  23.2%  20.6% 
For    Traffic,    Transportation 

and     General     Expenses. .  .39.4%  38.6%  35.1%  41.9%  43.9%  39.7% 

For    Fixed    Charges    29.7%  27.9%  23.9%  24.7%  23.8%  20.4% 

For    Surplus    6.4%  9.8%  14.3%  11.2%  9.1%  19.3% 

100. 07o  100.07o  100.0%.  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles  per   mile   of   road 1,741,878  1,913,361  2,048,143  1,823,716 

Passenger  miles  per  mile  of  road  98,972  99,959  84,809  78,836 
Miles,     second     and     additional 

main    track     177  175  175  171 

Miles,   yards  and  sidings 510  506  493  483 

See  Notes,  page  253. 


88  THE   EARNING  POWER 

CHICAGO  &  NORTHWESTERN  RY. 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus    Year      Open.  Gross  Surplus 

1S97-8     5,071     $36,050,561      |5, 755, 147    1903-4     7,404     $53,334,634     $9,399,742 

1898-9     5,077       38,016,314       7,158,595    1904-5     7,40S       55,745,275     10,417,822 

1899-0     5,219       42,950,805     10,061,556    1905-6     7,429       63,481,577     14,800,552 

1900-1     5,507       43,098,587       9,821,287     1906-7     7.551       68,878,931     15,740,566 

1901-2     5.760       46,644,121     10,574,826    1907-8     7,631       63,219,344     13,638,691 

1902-3     6,332       49,842.781     10,389,261    1908-9     7,635       65,978,471     13,935,294 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30.  1909 

♦Common $99,618,839  JFixed  Interest $172,173,«00 

tPreferred    (7%)    22.395.120 

*See  Notes  regarding  $oO,5u2,800  additional  common  stock  subscribed 
for  at  par  in  February,  1910. 

tSee  Notes  as  to  provisions  regulating  the  payment  of  dividends  on 
the  Preferred   Stock. 

tincludes  $4,640,500  bonds  in  Sinking  Funds  and  $11,281,000  bonds  in 
Company's   Treasurv  and   due   from   Trustee. 

CAPITALIZATION  Total         Per  Mile 

Stock     $122,013,959         $15,981 

Bonds     172,173,000  22,550 

Total     ^i)4, 186,959  38,531 

The  Chicago  &  Northwestern  Ry.  paid  in  1908-9  $818,848  in  rentals 
(included  in  Fixed  Charges  below).  Fixed  Charges  include  also 
$224,500   paid   account   of   Sinking   Funds. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1909 
Average   miles    operated,    7,635.  Total         Per  Mile 

Gross    Earnings     $65,978,471  $8,642 

Operating    Expenses     43,191,239  5,657 

Net    Earnings    22,787,232  2.985 

tOther  Income   2.538,155  332 

Total  Net  Income 25,325.387  3,317 

Fixed  Charges  (mcluding  for  Taxes,  $^.714,632) 11,390,093  1,492 

Surplus    13,935,294  1.825 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way    $8,422,265  $1,103 

Maintenance    of  Equipment    7,845,969  1,028 

Traffic    Expenses     1,127,864  147 

Transportation  Expenses 24.666,862  3.231 

General     Expenses     1,128,279  148 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   65.5  per  cent. 

tFrom    Other   Income   as   shown    in    the    annual    report   of   the   Com- 
panv    there    has    been    deducted    the    sum    of    $15,907    representing    Net 
Deficit  from  Outside  Operations.     Other  Income  above  includes  $1,029.- 
000  dividends  received  on  C.   St.  P.  M.  &  O.   Ry.   stock. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses.. 23.8%  22.4%  24.9%  24.4%  24.2%  23.1% 
For    Traffic.     Transportation 

and    General    Expenses. ..  .39.3%     40.5%     38.5%     36.7%     39.4%     41.4% 

For   Fixed    Charges 16.6%     16.4%     14.3%     16.1%     18.2%     18.3% 

For    Surplus 20.3%     20.7%     22.3%     2z.8%     18.2%     17.2% 

100.0%  100.0%  100.0%  100.07c  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton    miles   per   mile   of   road 637,012  633,867  718,947  694,047 

Pa-ssenger  miles  per  mile  of  road      122,100  113,937  106,723  94,653 

Miles     second,    etc.,    main    track             981  977  973  362 

Miles,   yards   and   sidings 2.907  2,873  2.763  2,687 

See  Notes,  page  255. 


OF  RAILROADS  89 

CHICAGO,  BURLINGTON  &  QUINCY  R.  R. 


Av 

g.  Miles 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 

Year      Oper. 

Gross 

"    Surplus 

1806-7 

7,180 

$35,526,186 

$3,807,847 

1903-4  *S,799 

$65,228,192 

$12,814,917 

lSf)7-8 

7.180 

42.800,162 

6,082,792 

1904-5  •8,871 

65.973,046 

13,804,778 

1S98-9 

7,249 

43,389,425 

6.728,299 

1905-6  *8,896 

74.146,671 

12,742,431 

1899-0 

7,546 

47,535,420 

7,928.761 

1906-7  *9,122 

82,473,251 

13,158,207 

1900-1 

7,753 

50,051,989 

8,125,408 

1907-8  *9,236 

78,459,064 

12.115,489 

1901-2 

8.109 

53,795,246 

10.083,011 

1908-9  *9,282 

79,414,357 

12,338,136 

1902-3 

8.391 

62,638,379 

13.326,108 

•Includes  all  mileage   operated   and   controlled. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $110,839,100  'Fixed  Interest $203,373,000 

♦Includes  $18,443,100   bonds   in   Sinking  Funds. 

CAPITALIZATION 

Total         Per  Mile 

Stock   $110,839,100         $11,941 

Bonds   203,373,000  21,911 

Total    314,212,100  o3,852 

Fixed  Charges  below  include  $1,134,825  paid  account  of  Sinking 
Funds;  also  $630,199  debit  balance  "Outside  Operations,  Rents  and  Mis- 
cellaneous Income." 

INCOME    ACCOUNT   YEAR    ENDING   JUNE    30,    1909 

(All  roads  operated  and  controlled.) 

Average  miles  operated,   9,282.                                               Total  Per  Mile 

Gross    Earnings     $79,414,357  $8,556 

Operating  Expenses    55.347,759  5,963 

Net  Earnings   24.066,598  2,593 

Total   Net   Income    24,066,598  2,593 

Fixed   Charges   (including  for  Taxes,   $2,546,928)..     11.728,462  1,264 

♦Surplus  12,338,136  1,329 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way    $13,203,214  $1,422 

Maintenance   of   Equipment    13,510,266  1,456 

Traffic    Expenses    1,594,996  172 

Transportation  Expenses    24,927,016  2,686 

General  Expenses  2,112,267  227 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   69.7  per  cent. 
♦This  Surplus  before  deducting  $2,268,816  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses.  .33.6%  34.6%  35.2%  33.4%  28.5%  28.6%) 
For    Traffic,    Transportation 

and   General   Expenses 36.1%     36.8%,     35.8%>     35.6%>     35.2%>     36.8%, 

For   Fixed    Charges 14.8%c     13.2%     13.1%,     13.9%     15.4%o     14.9%, 

For    Surplus     15.5%,     15.4%,     15.9%o     17.1%,     20.9%     19.7% 


100.0%,  100.0%  100.0%,  100.0%,  100.0%o  100.0%, 


1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile    of   road 719,930  720,645  785,999  713,568 

Passenger  miles  per  mile  of  road  114,897  110,054  98,674  90,139 
Miles,      second     and     additional 

main   track    638  638  592  526 

Miles,  yards  and  sidings ...  2,525  2,434  2,287 

Miles,    narrow    gauge    73  72  72  68 

See  Notes,  page  258. 


90  THE   EARNING  POWER 

CHICAGO  GREAT  WESTERN  R.  R. 

Chicago    Great    "^"estern    Ry.    (SIS    miles).    Mason    City    &    Ft.    Dodge 

R.  R.  (.387  miles),  Wisconsin,  Minnesota  &  Pacific  R.  R.  (272  miles). 

Avg.   Miles 

Year  Open.  Gross  Deficit 

190S-n  *1,4S7  ?10, 715,816  t$SS.5,189 

♦Includes  74  miles  trackage.  tEstimated  (see  Income  Account  below). 

•STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,   1909 

Common     $45,245,613  tBonds   C    Gt.   W.    (4%). $18, 500,000 

Preferred    (4%)    41,021,402         Mason  C.  &  Ft.  D.  (4%)   12,000,000 

Wis..,  Minn.  &  Pac.  (4%)  5,811,000 
♦Stocks  of  new  company  issued  under  Plan  of  Reorganization. 
Old  company  had  outstanding  $44,525,420  common  stock,  $11,336,900 
Preferred  "A"  stock  and  $23,051,942  Preferred  "B"  stock.  See  Notes. 
tBonds  of  new  company.  Old  company  had  outstanding  $28,077,089 
4%  Debentures.  Total  capitalization  of  old  companv:  stock,  $78,914.- 
262;  bonds,  $45,888,089;  total,  $124,802,351.  Per  mile:  stock,  $53,069; 
bonds,   $30,860;   total,    $83,929. 

CAPITALIZATION  Total  Per   Mile 

Stock      $86,267,015         $58,014 

Bonds     36,311,000  24,419 

Total     122,578,015  82,433 

The  Chicago  Great  Western  System  paid  in  1908-9  $545,340  in  rentals 
(included   in  Fixed  Charges  below). 

Fixed  Charges  below  include  $740,000  interest  on  $18,500,000  4% 
bonds  issued  under  Plan  of  Reorganization;  interest,  taxes  and 
other  charges  of  the  M.  C.  &  Ft.  D.  R.  R.  and  the  W.,  M.  &  Pac. 
R.   R.,   also   $225,096   for  Hire   of  Equipment. 

INCOME  ACCOUNT  YEAR    ENDING   JUNE  30,   1909 

(For   Consolidated    System,   arranged   to   show   Approximate   Charges 
and   Surplus   under  new   capitalization.      Includes   actual    earnings   and 
estimated  charges  of  M.  C.  &  Ft.  D.  R.  R.  and  W.,  M.  &  P.  R.  R.) 
Average    miles    operated,    1,4S7.  Total         Per  Mile 

Gross    Earnings    $10,715,816  $7,2o6 

Operating    Expenses     9.063,Q61  6,095 

Net  Earnings    1,652,155  1,111 

Other    Income    44,913  30 

Total   Net   Income    1,697,068  1,141 

Fixed  Charges   (including  for  Taxes,   $350,645) 2,582,257  1,736 

•Deficit    885,189  595 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance    of   Way    $1,528,181  $1,027 

Maintenance    of   Equipment    1,952,133  1,313 

Traffic    Expenses    ■. 464,197  312 

Transportation    Expenses    4,701,638  3,162 

General   Expenses    417,512  281 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  84.6  per  cent. 

•Approximately   correct. 

In  the  report  for  1908-9  of  the  System  there  was  deducted  for  Addi- 
tions and  Betterments  $149,823;  this  deduction  not  included  In  above 
statement. 

APPROPRIATION    OF    GROSS    INCOME  1908-9 

For   Maintenance    Expenses    32.3% 

For  Traffic,   Transportation  and   General  Expenses    51.9% 

For  Fixed  Charges  24.0% 

For    Surplus     Deficit 

1907-8 

Miles,  second  and  additional  main  track   (owned  June  30,1908)  42 

Miles,  yards  and  sidings  (owned  June  30,1908)    468 

See  Notes,  page  259. 
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CHICAGO,  INDIANA  &.SOUTHERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year     Oper.         Gross  Surplus    Year    Oper.  Gross  Surplus 

1905  ...  $2,115,044  $159,011     1907         340         $3,004,483  $223,180 

1906  340  2,332,732  283,160    1908       *341  2,900,422  tl52,982 
♦Includes  28  milc-s  trackage. 

tDeficit. 

See  Notes  for  earnings  for  1909. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $1.^.000,000  Fixed  Interest $20,000,000 

Preferred     5,000,000 

Bills   Payable   on   December   31,  1908,    were    $700,000. 

CAPITALIZATION 

Total  Per  Mile 

Stock     $20,000,000  $5S,fi51 

Bonds   20,000,000  5S.r,.-,i 

Total     40,000,000  117,302 

The    Chicago,    Indiana    &    Southern    R.    R.    paid    in    1908    $40,785    in 
rentals   (included   in  Fixed   Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1908 
Average  miles  operated,   341. 

Total  Per  Mile 

Gross    Earnings    $2,900,422  $8,506 

Operating   Expenses    1,923,829  5,642 

Net    Earnings     976,593  2,864 

Other    Income    54,809  161 

Total    Net    Income 1,031,402  3,025 

Fixpd   Charges  (including  for  Taxes,   $136,387) 1,184,384  3.473 

Deficit 152,982  448 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way $327,524  $961 

Maintenance   of   Equipment    477.122  1,399 

Conducting    Transportation     997,752  2,926 

General    Expenses 121,431  356 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   66.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907  1906 

For    Maintenance    Expenses 27.2%  30.6%  29.4% 

For    Conducting   Transportation    and    General    Ex- 
penses     37.9%  32.2%,  47.8% 

For  Fixed    Charges 40.1%  30.0%  10.8% 

For   Surplus    Deficit  7.2%  12.0% 

100.0%     100.0% 

1908  1907  1906 

Ton   miles  per  mile   of  road 1,778,880  1,846,236  1.094,1^<' 

Passenger  miles  per  mile  of  road 39,987  30,758  24.733 

Miles,    second   and   additional   main   track                 41  22  159 

Miles,    yards    and    sidings 182  220  20 

See    Notes,   page  264, 


92  THE   RARNING   POWER 

CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 
Avg.  Miles                                                       Avg.  Miles 

Year      Oper.         Gross             Surplus  Year      Oper.         Gross  Surplus 

1895-6       537       $3,291,972         $162,898  1902-3       554       $5,066,131  $1,109,233 

1896-7       535          2,902,760            *75,062  1903-4       592          5,300,623  1,119.362 

1897-8       535         3,323,671              89,129  1904-5       592         5,609,751  1,114,949 

1898-9       535         3,501,121            274,748  1905-6       592         5,921,001  1,197,636 

1899-0       535         4,177,888            685,680  1906-7       600         5,988,867  995,026 

1900-1       535         4,150,471            652,775  1907-8       611         5,167,160  362,363 

1901-2       535         4,581,158            886,175  1908-9     t616         5,319,386  502,887 

♦Deficit. 

tincludes   98   milGS   trackage. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,  1909 

Common $10,500,000  *Fixed  Interest $15,000,000 

Preferred    (4%)     5,000.000 

♦Includes  $1,558,000  Refunding  Mortgage  5  per  cent,  bonds  held  in 
the  treasury. 

CAPITALIZATION  Total  Per  Mile 

Stock    $15,500,000         $25,162 

Bonds     15,000,000  24,351 

Total     30,500,000  49,513 

The  Chicago,  Indianapolis  &  Louisville  Ry.  paid  in  1908-9  $73,322 
in  rentals  for  lease  of  other  roads  and  $308,785  in  rentals  for  joint 
facilities    (included   in    Fixed    Charges   below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,   616. 

Total  Per  Mile 

Gross    Earnings    $5,319,386  $8,635 

Operating  Expenses    3,653,780  5,931 

Net    Earnings     1,665,606  2,704 

Other    Income    252.302  410 

Total    Net    Income 1,917,908  3,114 

Fixed   Charges   (including  for  Taxes.   $260.815) 1,415.021  2.297 

Surplus    502,887  817 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    "U^av $777,957  $1,263 

Maintenance    of    Equipment 796,980  1,294 

TrafRc  Expenses   152.177  247 

Transportation  Expenses   1,761,205  2,859 

General    Expenses    165,461  268 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  68.7  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 28.3%  30.5%  27.0%  25.9%  24.9%  24.7% 
For    Traffic,     Transportation 

and    General    Expenses 37.3%  38.3%  35.7%  34.3%  34.4%  33.0% 

For   Fixed    Charges 25.4%  24.5%  21.3%  20.3%  21.4%  22.2% 

For    Surplus    9.0%  6.7%  16.0%  19.5%  19.3%  20.1% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8           1906-7  1905-6 

Ton    miles   per  mile    of  road 685,665  673,293        864,228  883,822 

Passenger  miles  per  mile  of  road      121,816  117,629        117,810  114,224 

Miles,   yards  and   sidings 230  226               215  219 

See   Notes,  page  265. 
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CHICAGO,  MILWAUKEE  &  ST.  PAUL  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus    Year      Oper.  Gross  Surplus 

1900-1  6,512  $42,369,013  $10,479,414  1905-6  6,961  $55,423,053  $15,547,320 
1901-2  6,605  45,613,125  12,115,458  1906-7  7,050  60,548,554  13,866,775 
1902-3  6,647  47,662,738  11,578,260  i:!07-S  7,500  56,932,620  11,547,530 
1903-4  6,829  48,330,335  11,425,976  1908-9  *7,512  59,897,463  12,881,832 
1904-5     6,908       49,884,114     12,478,783 

*Does  not  include  mileage  of  Pacific  Extension  (1,489  miles)  com- 
pleted July,   1909. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

♦Common $116,274,900  fFixed  Interest $115,765,500 

♦Preferred    (77c)     116,348,200 

♦Includes  $66,328,500  Preferred  Stock  and  $33,164,300  Common  Stock 
issued  March  1,  1909,  the  proceeds  from  sale  of  which  were  used  to 
construct  the  Pacific  Extension,  the  mileage  and  operations  of  which 
are   not   included   in    the   Income   Account.      (See   Notes.) 

tDoes  not  include  $27,828,000  bonds  in  the  Treasury  and  due  from 
Trustees,   the  interest  on  which  is  not  included  in  Fixed  Charges. 

CAPITALIZATION  Total  Per  Mile 

Stock    $232,623,100         $30,967 

Bonds     115,765.500  15,411 

Total     348,388.600  46,378 

In  the  Income  Account  below  there  is  not  included  $230,369  net  re- 
ceipts from  miscellaneous  sources.  This  sum  is  not  included  in  the 
summary  of  the  year's  operations  as  shown  in  the  annual  report  of  the 
Company.  It  represents  the  excess  of  Rents  Received,  Revenue  from 
Outside  Operation  and  Income  from  other  sources  (total  $2,717,051) 
over  Rents  Paid,  Hire  of  Equipment  and  Expenses  of  Outside  Oper- 
ations (total  $2,486,682). 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1909 
Average  miles  operated,   7,512.  Total         Per  Mile 

Gross    Earnings    $59,897,463  $7,974 

Operating  Expenses    38,731.238  5,156 

Net    Earnings    21,166,225  2,818 

Total    Net    Income 21,166,225  2.818 

Fixed   Charges   (including  for  Taxes,   $2,428,676)..       8,284,393  1,103 

Surplus    12,881,832  1,715 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  "Way $7,288,602  $970 

Maintenance   of   Equipment    7,270,774  968 

Traffic  Expenses   1,334,006  178 

Transportation    Expenses     21,764,471  2,897 

General    Expenses     1,073,385  143 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   64.7  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 24.3%  24.0%  23.8%,  20.7%  21.0%  20.1% 
For    Traffic,    Transportation 

and    General    Expenses 40.4%     41.3%     39.7%     37.6%,     38.9%     40.9% 

For   Fixed    Charges 13.8%     14.4%     13.6%     13.7%     15.1%     15.7% 

For     Surplus     21.5%     20.3%     22.9%     28.0%     25.0%     23.3%o 

100.0%  100.0%  100. O^n   100.0%  100.0%  lon.O"/^ 

1908-9  1907-8  1906-7  1905-8 

Ton   miles   per   mile   of   road 672,461  664,065  731,299  669,991 

Passenger  miles  per  mile  of  road        89,733  82,596  77.957  71,607 

Miles,    second,    etc..    main    track              567  530  503  458 

Miles,   yards  and   sidings 2,353  2,263  2,163  2.10§ 

See   Notes,  page  260> 
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CHICAGO,  PEORIA  &  ST.  LOUIS  RY. 
Avg.  Miles  Avg.  Miles 

Year        Oper.        Gross  Surplus     Year        Oper.        Gross  Surplus 

1900-1  *300  $1,347,353  $32,687  1905-6  t255  $1,670,072  t$78,272 
1901-2       *300         1,462,776  66,253     1906-7       t255         1,685,856  30,374 

1902-3  *300  1,710,170  141,650  1907-8  t255  1,477,981  tl04,132 
1903-4  *300  1,762.931  $87,776  1908-9  t255  1,564,833  tll7,202 
1904-5       t255         1  720,227  +574 

♦Includes  Litchfield  &  Madison  Ry.  (44  miles).  The  C.  P.  &  St.  L. 
Rv.  holdings  of  stock  of  this  road  were  sold  after  the  close  of  the 
year  1903-4. 

tincludes   20  miles  trackage. 

jOeflclt. 

*STOCK   OUTSTANDING  fBONDS   OUTSTANDING 

June  30,  1909  June  30,1909 

Common $3,598,900  Prior    Lien.    4V&% $2,000,000 

Preferred     (5%)     3,689.715  Consolidated,    5%    1,950,000 

Income    Bonds    fS"^)..     1.909,300  Equipment     178,853 

*Does  not  include  $1,100  common  stock,  $60,285  preferred  stock  and 
$90,700  income  bonds  held  in  Treasury.  Under  Plan  of  Reorganiza- 
tion (see  Notes)  all  stocks  and  income  bonds  will  be  retired.  The 
common  stock  (only  class)  to  be  issued  as  per  Plan  will  amount  to 
$4,000,000  or  $15,686  per  mile. 

twill    remain    practically    the    same    nnder    Plan    of    Reorganization. 

Interest  Charges  will,  however,  be  decreased  over  $15,000  (see  Notes). 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Bonds $9,197,915         $36,070 

Bonds      4.12S,8ri3  16,192 

Total      13,326,768  52,262 

The  Chicago,  Peoria  &  St.  L^uis  Ry.  paid  in  190S-9  $35,944  in  rentals 
("included  in  Fixed  Charges  below).  Fixed  Charges  include  also 
$9,762   for  Hire  of   Equipment. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE  30.   1909 
Average  miles  operated,   255.  Total         Per  Mile 

Gross    Earnings     $1,564,833  $6,137 

Operating    Expenses     1,400.931  5,494 

Net     Earnings     16.T.902  643 

Other    Income    4,017  15 

Total   Net  Income    167.919  658 

Fixed   Charges    (including   for   Taxes,    $51.4011....  285.121  1,118 

Deficit     117,202  460 

OPERATING    EXPENSES  Total         Per  Mile 

Ma  intenance    of   "U'ay    $205,753  $807 

Maintenance    of    Equipment    374.914  1.470 

Traflnc    Expenses     73.699  289 

Transportation    Expenses 6SQ.7.52  2,705 

General    Exnenses     56,813  223 

Ratio   of  Operating  Expenses  to  Gross  Earnings.   89.5  per  cent. 
APPROPRIATION   OF   GROSS   INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses.. 37.0%  39.0%  33.0%  34.2%  31.2%  36.0% 
For    Traffic.    Transportation 

and    General    Expenses 52.3%     50.3%     51.6%     56.6%     55.7%     55.6% 

For    Fixed    Charges    18.2%     17.6%     13.6%     13. 8^^-     13.1%     13.4% 

For    Surplus    Deficit  Deficit       1.8%  Deficit  Deficit  Deficit 

1908-9  1907-8  1906-7  1905-6 

Ton   miles    per   mile   of   road 766.645  706,168  885,594  851,371 

"Passenger  miles  ner  mile  of  road        68,656  65,048  73,753  71,202 

Miles,    yards   and    sidings    80  81  79  81 

See  Notes,  paqe  268. 
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CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus    Year      Oper.         Gross  Surplus 

1896  1.492       $8,156,19^     $1,499,859    1903         1,660     $12,055,271     $2,751,726 

1897  1,492         8,652,793        1,389,251    1904-5     1,683       11,926,000       2,641,130 

1898  1,492         9,590,993       1,994,054    1005-6     1,693       12,943,750       3,018,140 

1899  1,498       10,488,815       2,491,835    r.<06-l     1,705       14,035,309       2,843,233 

1900  1,544       10,342,000       2,398,124    1907-8     1,725       12,865,694       2,105,054 

1901  1,574       11,196,404       2,729,252    1908-9     1,734       13,524,650       2,262.240 

1902  1,605       11,907,525       2.918,336 

Note:   Prior  to  1904-5  the  fiscal  year  was  the  calendar  year. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

♦Common $18,559,087  tFlxed  Interest $28,524,097 

•Preferred    (7%)     11,259,912 

*Does  not  include  $2,844,207  common  stock  and  $1,386,922  preferred 
stock  held  In  Treasury. 

tincludes   $190,097  bonds  owned  by  Company. 

CAPITALIZATION  Total         Per  Mile 

Stock    $29,818,999         $17,197 

Bonds     28,524,097  16.450 

Total     58,343,096  33,647 

The  Chicagro,  St.  Paul  Minneapolis  &  Omaha  Ry.  paid  in  1908-9 
$272,791  in  rentals  (included  in  Fixed  Charges  below).  Fixed  Charges 
include  also  $1,712  deficit  from  Outside  Operations  and  $19,362  for 
balance — Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    SO,    1909 
Average  miles  operated,  1.734. 

Total         Per  Mile 

Gross    Earnings    . ; $13,524,650  $7,800 

Operating  Expenses    8,831,229  5,093 

Net    Earnings    4,693,421  2,707 

Other    Income    123,064  71 

Total  Net  Income 4,816,485  2,778 

Fixed  Charges  (including  for  Taxes,   $641,167) 2,554,245  1,473 

Surplus    2,262,240  1,305 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $1,643,784  $948 

Maintenance  of  Equipment 1,577,831  910 

Traffic    Expenses     266,402  154 

Transportation    Expenses     5,000,766  2,884 

General    Expenses    342.446  197 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  190S 

For    Maintenance    Expenses. 23. 6%  24.27o  24.1%  21.9%  21.3%  23.5% 
For    Traffic,     Transportation 

and    General    Expenses 41.1%  41.3%  39.9%  37.3%  38.2%  36.7% 

For   Fixed    Charges 18.7%  18.3%  15.8%  17.5%  18.4%  16.9% 

For    Surplus    16.6%  16.2%  20.2%  23.3%  22.1%  22.9% 

100.0%  100.0%  100.0%  100. 07o  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road 550,956  538,340  625,176  SCS.STB 

Passenger  miles  per  mile  of  road  118,329  108,079  97,086  85,826 
Miles,     second     and     additional 

main    track    85  85  66  42 

Miles,   5'ards  and  sidings ...  553  564  S41 

See  Notes,  page  272. 
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CHICAGO   TERMINAL  TRANSFER   R.   R. 
Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus    Year      Oper.         Gross  Surplus 

1897-8       100       $1,119,261  $101,600    1903-4       102       ?1, 570,766        *$201,941 

1898-9       100         1,221,107  106,961    1904-5       102         1,540,113  *169,045 

1899-0       103         1,265,961  92,027     1905-6       102         1,761,833  *179,671 

1900-1       108         1,430,990  11,422    1906-7       102         1,716,491  *95,034 

1901-2       108         1,639,116  35,383    1907-S       101         1,819,948  *142,600 

1902-3       108         1,746,372  13.102     1908-9       101       tl,799,609  *S4,946 

♦Deficit. 

tincludes  |707,792  received  from  Tenants  and  Miscellaneous  In- 
come. 

♦STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  19u'j  June  30,  1909 

Common $13,000,000  Fixed  Interest $16,239,000 

Preferred    (4%)    17,000,000  Receiver's    Ctfs 150,000 

The  balance  sheet  of  June  30,  1909,  showed  a  liability  of  $3,02S,500 
account  of  interest  matured  and  unpaid  on  the  $15,195,000  First  Mort- 
gage 4  per  cent,  l.onds. 

•The  authorized  capital  stock  of  company  after  reorganization  will 
be  $8,000,000  common  stock.  New  company  will  be  known  as  the  Bal- 
timore &  Ohio-Chicago  Terminal  R.  R. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $30,000,000       $297,030 

Bonds     16,389.000         162,267 

Total     46,389,000         459,297 

Fixed  Charges  below  include  the  amount  of  the  annual  interest  on 
the  Company's  bonds  although  the  interest  is  in  default  and  has  not 
been  paid  by  the  company  since  July,*  1904.  There  is  also  included 
$11,142  Interest  on  Receiver's  Certificates  and  $8,958  for  Hire  of 
Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average   miles  operated,    101.  Total         Per  Mile 

Gross    Earnings    $1,799,609         $17,818 

Operating  Expenses    1,022,919  10,128 

Net    Earnings    776.690  7,690 

Total    Net    Income 776.690  7,690 

Fixed  Charges   (including  for  Taxes.   $180,005) 861,636  8,531 

Deficit    84,946  841 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $161,523  $1,599 

Maintenance  of  Equipment 288,025  2,852 

Traffic     Expenses     9,625  95 

Transportation    Expenses    ; 507,771  5,028 

General    Expenses     55,975  554 

Ratio  of  Operating  Expenses  to   Gross  Earnings,   56.8  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 25.07c  2S.7':e  21. 7';^  IS.CTc  18.37o  21.4% 
For    Traffic,     Transportation 

and    General    Expenses 31.9%     ::3.0%     39.8%     47.9%     44.2%     46.9% 

For   Fixed    Charges 47.9%     46.1%     44.0%     43.3%     48.3%     44.5% 

For    Surplus     Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

'  1908-9  1907-8  1906-7  1905-6 

Miles,     second     and     additional 

main    track    69  62  62  58 

Miles,   j'ards  and  sidings 118  117  116  117 

See  Notes,  page  273. 
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CINCINNATI  &  MUSKINGUM  VALLEY  R.  R. 


Avg.  Miles 
Year      Oper. 


1S96 
1897 
1898 
1S99 
1900 
1901 
1902 


14S 
148 
148 
148 
148 
148 
148 


Gross 

$410,634 
440,458 
4111,977 
513,227 
541,628 
574,032 
645,257 


Surplus 

*$39,985 
*71,270 
29,711 
62,847 
43,441 
50,141 
63.375 


Avg.  Miles 
Year      Oper. 


1903 
1904 
1905 
1906 
1907 
1908 


148 
14S 
148 
148 
148 
148 


Gro 
$746, 
704. 
834, 
845, 
933, 
783, 


628 
372 
095 
396 
813 


Surplus 

$S7.044 
50,245 
98,627 
119,739 
157,861 
127,365 


*Deflcit. 


STOCK  OUTSTANDING 

Dec.  31,  1908 

Common $2,000,000 


BONDS  OUTSTANDING 

Dec.  31,  1908 

Fixed  Interest $1,750,000 


CAPITALIZATION 

Total         Per  Mile 

Stock $2,000,000         $13,514 

Bonds     1,750,000  11,824 

Total     3,750,000  25,338 

Fixed   Charges  below  include   $4,303   for  Hire   of  Equipment. 
INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,    1908 
Average   miles    operated,    148. 


Gross    Earnings    

Operating   Expenses    

Net    Earnings    

Other    Income    , 

Total  Net  Income 

Fixed    Charges    (including   for   Taxes,    $42,816) 

♦Surplus    

OPERATING    EXPENSES 


Total 

$783,888 
571,046 
212,842 
35,693 
248,535 
121,170 
127,365 


Per  Mile 

$5,297 

3,S58 

1,439 

241 

1,680 

819 

861 


Total 

$141,806 

101,594 

19,441 

293,273 

14,932 


Per  Mile 

$958 

687 

131 

1,981 

101 


Maintenance   of  Way 

Maintenance    of    Equipment 

Traffic    Exfjenses    

Transportation    Expenses     . 
General    Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings,  72.8  per  cent. 

*This  Sui-plus  before  deducting  $10,340  for  Extraordinary  Expendi- 
tures and  $11,199  paid  account  of  Principal  of  Car  Trusts.  Prior  to 
1906  the  payments  on  account  of  Car  Trusts  were  included  in  Fixed 
Charges. 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904        1903 
For    Maintenance    Expenses. 29.7%     33.6%     36.47o     36.1%     31.7%     35.3% 
For    Traffic,     Transportation 


and    General    Expenses 40.0% 

For    Fixed     Charges 14.8% 

For    Surplus    15.5% 


38.5% 
11.7% 
16.2% 


37.8%. 
12.3% 
13.5% 


38.3% 
13.8% 
11.8% 


44.3% 

16.8% 

7.2% 


38.3% 
14.7% 
11.7% 


100.0%  100.0%  100.0%   100.0%   100.0%  100.0% 


Ton    miles   per   mile    of   road.... 
Passenger  miles  per  mile  of  road 

Miles,   yards   and   sidings 

See  Notes,  page  275. 


1908 

375,140 

61,532 

64 


1907 
503,018 
59,661 
64 


1906 

454,877 

58,031 

62 


1905 
402.984 
56,103 
60 
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CINCINNATI,  HAMILTON  &  DAYTON  RY. 

Avg.  Miles  Avg.  Miles 

Year      Open.       Gross  Deficit    Year       Oper.       Gross  Deficit 

1904-5     1,032     $8,008,918  $363,779    1907-8     1,038     $7,960,612       $1,673,902 

1905-6     1,038       8,398,418         1,147,631    1908-9  *1,036       7,897,048         1,691,922 
1906-7     1,038       8,946,935  861,354 

Note:  The  Cincinnati,  Hamilton  &  Dayton  Ry.  until  recently  was 
in  the  hands  of  a  Receiver.  No  report  has  been  issued  for  the  year 
1908-9. 

■   *See   Notes   for  statement   of  lines   included   in    this   mileage.     This 
mileage  includes  62  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,   1909. 

Common $8,000,000  Fixed  Interest $48,112,000 

•Preferred   248,575  Equipment    1,830,000 

Guaranteed    Stocks 3,713,200 

Receiver's  Certs    929,431 

*$7,751,425  additional  preferred  stock  held  in  treasury  will  be  re- 
tired under  terms  of  Plan  of  Reorganization.  See  Notes  for  full  de- 
tail as  to  Plan. 

CAPITALIZATION  Total         Per  Mile 

Stock     $8,248,575  $7,962 

Bonds   54,584,631  52,688 

Total     62,833,206  60,650 

The  Cincinnati,  Hamilton  &  Dayton  Ry.  paid  in  1908-9  $370,247  in 
rentals  and  for  trackage  (included  in  Fixed  Charges  below). 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,   1909 
Average  miles  operated,  1,036. 

Total         Per  Mile 

Gross  Earnings    $7,897,048  $7,623 

Operating   Expenses    6,501,593  6,276 

Net  Earnings    1,395,455  1,347 

Other    Income    41,625  43 

Total  Net  Income 1,437,080  1,387 

Fixed   Charges   (including  for  Taxes,   $306,002) 3,129,002  3,020 

Deficit     1,691,922  1,633 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way    $1,070,363  $l,On,-. 

Maintenance    of   Equipment    1.501,314  1,449 

TrafHc  Expenses    255,627  247 

Transportation    Expenses     3,421,167  3,303 

General    Expenses    253,122  244 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  82.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8  1906-7  1905-6 

For  Maintenance   Expenses    32.5%     33.9%  29.3%  29.9% 

For   Traffic,    Transportation   and  General 

Expenses     49.5%     48.5%  45.6%  45.4% 

For  Fixed  Charges   39.4%     37.9%  34.67o  38.0% 

For    Surplus    Deficit  Deficit  Deficit  Deficit 

1907-8  1906-7  1905-6         1904-5 

Ton  miles  per  mile  of  road 865,044  993,365  905,257        815,297 

Passenger  miles  per  mile  of  road  104,124  107,087  101,438        105,176 
Miles,  second  and  additional  main 

track    33                 . .                 33 

Miles,    yards    and    sidings 375                 ..               363 

See  Notes,  page  275. 
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CINCINNATI  NORTHERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.  Gross  Surplus    Year      Open.  Gross  Surplus 

1905  248  $847,230  $22,349    1907         248  $1,005,198        $122,798 

1906  248  1,027,728  165,195     1908         248*  980,925  54,083 
♦Includes  40  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908                                                      Dec.  31,  1908 
Common $3,000,000  Fixed  Interest $1,000,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $3,000,000         $12,097 

Bonds  1,000,000  4,032 

Total     4,000,000  16,129 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER   31,  1908 
Average   miles   operated,    248. 

Total  Per  Mile 

Gross    Earnings    $980,925  $3,955 

Operating  Expenses    840,287  3,388 

Net    Earnings    140,638  567 

Other    Income     362  1 

Total    Net    Income 141,000  568 

Fixed    Charges    (including   for   Taxes,    $46,710) 86,917  350 

♦Surplus    54,083  218 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  "Way $176,411  $711 

Maintenance     of    Equipment 216,231  872 

Conducting    Transportation     421,441  1,699 

General   Expenses    26,204  106 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  85.7  per  cent. 

♦This  Surplus  before  deducting  $20,458  for  Extraordinary  Expendi- 
tures representing  New  Construction  (addition  betterments).  $81,792 
was  deducted  in  1907,  partly  for  New  Equipment   (additions). 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907  1906  1905 

For    Maintenance    Expenses 40.0%  40.1%  37.0%  42.1% 

For    Conducting    Transportation    and    Gen- 
eral   Expenses    ;.45.6%  39.0%  37.6%  46.0% 

For    Fixed     Charges 8.9%  8.7%  9.3%  9.2% 

For  Surplus    5.5%  12.2%  16.1%  2.7% 

100.0%  100.0%  100.0%  100.0% 

1908  1907  1906  1905 

Ton  miles  per  mile  of  road  (248 

miles)     446,599        495,955        576,583        400,136 

Passenger  miles  per  mile  of  road 

(206    miles)     56,739  61,805  48,833  48,458 

Miles,    yards    and    sidings 42  41  47  46 

See   Notes,  page  278. 
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CLEVELAND  &  MARIETTA  RY. 
Avg.  Miles                                                   Avg.  Miles 

Year      Oper.           Gross  Surplus  Year     Oper.  Gross  Surplus 

1S96           110  $360,308  $126  1903         110  $783,708            $109,488 

1897  110             355,721  *46,884  1904         110  828,071  125,924 

1898  110             421,988  10,572  1905         110  798,351  34,227 
1S99           110             507,980  'g.SeS  1906         110  967,632  193,403 

1900  110             593,735  78,070  1907         110  1,096,969  273,098 

1901  1x0            bu-L,154  87,094  1908         111  937,983  330.419 

1902  110            696,051  78,866 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $2,000,000  Fixed  Interest $1,250,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $2,000,000         $18,018 

Bonds     1,250,000  11,261 

Total     3,250,000  29,279 

The  Cleveland  &  Marietta  Ry.  paid  in  1908  $5,889  in  rentals  (Included 
in   Fixed   Charees  below). 

Fixed    Charges    below    include    $3,085    for   Hire    of   Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,  1908 
Average  miles  operated.  111, 

Total  Per  Mile 

Gross    Earnings    $937,983  $8,450 

Operating    Expenses     506,948  4,567 

Net    Earnings    431,035  3,883 

Total   Net   Income    431,035  3,883 

Fixed    Charges    (including  for   Taxes,    $33,243) 100,616  906 

•Surplus    330,419  2,977 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $119,007  $1,072 

Maintenance  of  Equipment 110,618  997 

Traffic    Expenses     13,217  119 

Transportation    Expenses    245,741  2,214 

General    Expenses    18,365  165 

Ratio  of  Operating  Expenses   to  Gross  Earnings,   54.0  per  cent. 
♦This   Surplus  before   deducting  $179,265  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907  1906  1905  1904  1903 

For    Maintenance    Expenses. 24.5%  35.8%  37.7%  47.8%  37.8%  39.8% 
For    Traffic,    Transportation 

and    General    Expenses. ..  .29.6%  30.5%  33.0%  37.7%  37.2%  36.2% 

For   Fixed    Charges 10.7%       8.8%  9.3%  10.27c  9.8%  10.0% 

For    Surplus    35.2%  24.9%  20.0%  4.3%  15.2%  14.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908              1907  1906  1905 

Ton   miles   per  mile   of   road 913.858  1,147,096  1,064,743  808. 170 

Passenger  miles  per  mile  of  road        69,327          68,787  61,973          55,140 

Miles,    yards   and   sidings 58                 51  54                 52 

See  Notes,  page  279. 
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CLEVELAND,  AKRON  &  COLUMBUS  RY. 


Avg.  Miles 

Avg.  Miles 

Year 

Open. 

Gross 

Surplus 

Year 

Oper. 

Gross     . 

Surplus 

1S95-6 

233 

$874,920 

$62,567 

1902 

205 

$1,417,574 

$250,170 

1896-7 

232 

718,051 

t39,060 

1903 

214 

1,629,297 

201,288 

1897-8 

232 

869,002 

43,726 

1904 

206 

1,577,296 

102,501 

1898-9 

205 

891,972 

77,771 

1905 

206 

1,852,093 

316,093 

1899-0 

204 

1,066,279 

61,093 

1906 

•210 

2,046,567 

293.992 

1900-1 

214 

1,111,312 

133,372 

1907 

*210 

2,285.969 

355,338 

1901 

205 

1,250,913 

165,587 

1908 

*210 

1,830,762 

361,401 

*Of  this  mileage  16  miles  are  operated  for  freight  only  and  are  not 
included  in  figuring  the  passenger  mileage  statistics  below. 
tDeflclt. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,   1908 

Common $4,000,000  Fixed  Interest $3,463,000 

CAPITALIZATION  Total         Per  Mile 

Stock    $4,000,000         $19,048 

Bonds   3,463,000  16,490 

Total     7,463,000  35,538 

The  Cleveland,  Akron  &  Columbus  Ry.  paid  in  1908  $38,230  in  miscel- 
laneous rentals  (included  in  Fixed  Charges  below). 

Fixed  Charges  below  do  not  Include  $15,725  paid  account  of  Sinking 
Fund. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,   1908 
Average  miles  operated,  210.  Total         Per  Mile 

Gross    Earnings    $1,830,762  $8,718 

Operating  Expenses 1,237,056  5,891 

Net    Earnings    593,706  2,827 

Other    Income    51,384  245 

Total    Net   Income 645.090  3,072 

Fixed  Charges  (including  for  Taxes,  $58,661) 283,689  1,351 

•Surplus    361,401  1,721 

OPERATING    EXPENSES  Total         Pep  Mile 

Maintenance   of  Way $253,386  $1,207 

Maintenance  of  Equipment 305,208  1,454 

TrafHc   Expenses    27,527  131 

Transportation    Expenses    615,390  2,930 

General    Expenses    35,545  169 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   67.6  per  cent. 

•This  Surplus   before   deducting  $60,081  for  Extraordinary  Expendi- 
tures and  $80,000  "F\ind  for  Equipment." 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904        1903 
For    Maintenance    Expenses. 29.7%     35.7%     37.1%     33.7%     40.2%     33.5% 
For    Traffic,     Transportation 

and    General    Expenses 36.0%     37.6%     36.9%     37.0%     39.2%     40.8% 

For   Fixed    Charges 15.1%     11.4%     11.7%     12.1%     14.1%     13.5% 

For    Surplus    19.2%     15.3%     14.3%     17.2%       6.5%     12.2% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908  1907  1906  1905 

Ton  miles  per  mile  of  road  (210 

miles)     882,360    1,310,722    1,173,059    1,022,163 

Passenger  miles  per  mile  of  road 

(193    miles)     126,193        126,723        117,636        113,503 

Miles,      second     and      additional 

main  track    21  21  21  17 

Miles,  yards  and  sidings 75  90  66  65 

See  Notes,  page  279. 
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CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross            Surplus  Year     Oper.        Gross            Surplus 

1895-6     1,838     $13,704,535        $574,115  1902-3     1,891     $20,390,761     $2,029,979 

1896-7     1,838       13,117,111          328,807  1903-4     1,891       21,069,954       1,639,457 

1897-8     1,838       14,320,094          481,890  1905         1,983       22,517,763       1,870,425 

1898-9     1,838       14,719,363       1,223,690  1906         1,983       24,594,916       2,064,732 

1899-0     1,891       16,806,851       2,273,982  1907         1,983       26,447,804       1,973,218 

1900-1     1,891       17,877,489       2,332,542  1908         1,982       24,621,661          708,779 
1901-2     1,891       18,717,071       2,250,860 

See  Notes  for  earnings  for  1909. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $47,056,300  Fixed     Interest $65,612,727 

Preferred  (5%) 10,000,000  Notes  due  June,   1911..  5,000,000 

♦Does  not  include  $5,615,925  Bills  Payable.     In  1909,  bonds  were  sold 
and  floating  debt  paid  off. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $57,056,300  $28,787 

Bonds   70,612,727  35,627 

Total     127,669,027  64,414 

The    Cleveland,    Cincinnati,    Chicago    &    St.    Louis    Ry.    paid    in    1908 
$304,879  in  rentals   (included  in   Fixed   Charges  below). 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,  1908 

Average  miles  operated,  1,982.  Total  Per  Mile 

Gross  Earnings   $24,621,661  $12,423 

Operating  Expenses    19,231,524  9,703 

Net  Earnings   5,390,137  2,720 

Miscellaneous   Receipts    137,405  69 

Total   Net  Income    5,527,542  2,789 

Fixed  Charges  (including  for  Taxes,   $894,377) 4,818,763  2,431 

Surplus    708,779  358 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way   $2,611,392  $1,317 

Maintenance  of  Equipment   3,801,196  1,918 

Conducting  Transportation    12,200,908  6,156 

General   Expenses    618,028  312 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  78.1  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907  1906  1905  1903-4  1902-3 
For  Maintenance  Expenses.. 25.9%  28.7%  27.6%  28.0%  27.3%  29.5% 
For  Conducting   Transporta- 
tion and  General  Expenses. 51. 8%  46.9%  46.7%  46.1%  48.1%  43.3%. 

For  Fixed   Charges    19.4%  17.0%  17.4%  17.6%  16.9%  17.3%. 

For    Surplus    2.9%  7.4%  8.3%  8.3%  7.7%  9.9% 

100.0%  ion.0%,  100.0%  100.0%  ino.o%  ]oo.n% 

1908  1907  1906  1905 

Ton    miles    per   mile    of   rond 1,441,184  1,592,512  1,396.284  1,243,160 

Passenger  miles  per  mile  of  road      183,770  191,599  180,224  165,486 
Miles,      second     and      additional 

main   track    339  301  252  218 

Miles,   yards  and  sidings   1.061  1,060  950  930 

See   Notes,  page  280. 
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CLEVELAND  TERMINAL  &  VALLEY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year        Oper.         Gross           Surplus  Year       Oper.          Gross          Surplus 

1901-2         88         $1,218,959            1905-6         93         $1,1:^3,044        *$1S,544 

1902-3         92           1,124,754        $106,832  1906-7         93           1,182,485               *465 

1903-4         92           1,019,809          *57,304  1907-8         93           1,083,529            20,013 

1904-5         93           1,033,497          *97,953  1908-9         93           1,056,488            66,900 
♦Deficit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,  1909 

Common $4,615,300  Fixed    Interest    $6,000,000 

Preferred  (6%) 2,060,750 

The  Balance  Sheet  as  of  June  30,  1909,  showed  $1,176,056  duo  the 
Baltimore  &  Ohio  R.  R.  for  Adv^ances. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $6,676,050         $71,785 

Bonds     6,000,000  64,516 

Total     12,676,050         136,301 

The  Cleveland  Terminal  &  Valley  R.  R.  paid  In  1908-9  $3,091  in 
rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  helow 
include  $896  for  Hire  of  Equipment.  Fixed  Charges  do  not  include, 
however,  interest  on  indebtedness  to  the  Baltimore  &  Ohio  R.  R.  Co. 
for  advances.  The  amount  due  to  that  company  on  June  30,  1909,  was 
$1,176,056. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  93.  Total         Per  Mile 

Gross  Earnings    $1,056,488         $11,360 

Operating  Expenses    736,652  7,921 

Net    Earnings     319,836  3,439 

Other    Income    31,701  341 

Total   Net  Income    351,537  3,780 

Fixed  Charges  (including  for  Taxes,  $39,400) 284.637  3,0«1 

Surplus     66,900  719 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way    $154,856  $1,665 

Maintenance   of   Equipment    105,407  1,133 

Traffic    Expenses    17,478  188 

Transportation  Expenses    440,267  4,734 

General    Expenses    18,644  201 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.7  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8    1906-7    1905-6  1904-5  1903-4 

For  Maintenance  Expenses.  .23.9%  25.3%  29.8%  34.5%  34.8%  27.1% 
For     Traffic,     Transportation 

and    General    Expenses 43.8%  47.4%     46.7%     44.3%  49.1%  52.1% 

For  Fixed   Charges    26. z%  25.5%     23.5%     22.8%  25.5%  26.4% 

For    Surplus    6.1%  1.8%  Deficit  Deficit  Deficit  Deficit 

100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton    miles   per   mile    of   road 505,188  574,567  803,219  834,582 

Passenger  miles  per  mile  of  road  103,1x5  102,762  100,122  97,703 
Miles,      second     and     additional 

main    track     2  4  4  5 

Miles,   yards  and   sidings 91  91  89  89 

See  Notes,  page  282. 
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DETROIT  &  MACKINAC  RY. 

Avg.  Miles  Avg.  Miles 

Year         Oper.         Gross  Surplus  Year        Oper.         Gross  Surplus 

1896-7         285         $406,682  *$21,974  1903-4         322         $981,314  $213,980 

1897-8         294           481,468  50,655  1904-5         330           990,555  187,990 

1898-9         312           601,441  72,630  1905-6         343        1,154,826  83,485 

1899-0         325           833,619  131,464  1906-7         344       1,311,274  92,753 

1900-1         321           865,747  114,444  1907-8         348        1,186,097  180,695 

1901-2         323           862,192  118,724  1908-9         347        1,148,974  171,207 

1902-3         337           953,708  195,496 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $2,000,000  Fixed    Interest    $2,300,000 

Preferred  (5%) 950,000  Equipment     80,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $2,950,000  $8,501 

Bonds     2,380,000  6,859 

Total     5,330,000  15,360 

Fixed  Charges  below  Include  $8,538  account  of  Separately  Operated 
Properties  and  $2,540  for  Sundry  Items. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated,   347.  Total        Per  Mile 

Gross  Earnings    $1,148,974  $3,311 

Operating  Expenses    796,044  2,294 

Net    Earnings    352,930  1,017 

Other   Income    15,875  46 

Total   Net  Income    368,805  1,063 

Fixed  Charges   (including  for  Taxes,   $85,345) 197,598  570 

♦Surplus    171,207  493 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way  $183,863  $530 

Maintenance   of   Equipment    185,229  534 

Traffic    Expenses    22,320  64 

Transportation    Expenses    371,944  1,072 

General   Expenses    32,688  94 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.3  per  cent. 

•This  Surpluo  before  deducting  $123,706  for  Extraordinary  Expendi- 
tures, including  $87,192  account  of  construction  of  Hillman  Branch. 
$11,514  for  Additions  and  Betterments  and  $25,000  account  of  "Loss  by 
Forest   Fires,   October,   1908." 

APPROPRIATION    OF    GROSS   JNCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For  Maintenance  Expenses.  .31.7%  27.7%  39.1%  39.87o  30.37o  28.6% 
For    Traffic,    Transportation 

and    General    Expenses 36.6%  39.3%  37.9%  35.8%  33.8%  32.8% 

For    Fixed    Charges    17.0%  18.0%  15.9%  17.2%  16.9%  16.7% 

For    Surplus    14.7%  15.0%  7.1%  7.2%  19.0%  21.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  1010% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of   road 241,314  314.401  355,510  274,103 

Passenger  miles  per  mile  of  road        38,192  40,015  40,041  34,933 

Miles,   yards  and   sidings 103  103  103  78 

See  Notes,  page  282. 


Year 

Oper 

1901-2* 

381 

1902-3* 

381 

1903-4* 

438 

1904-5t 

436 

Surplus 

Year 

Oper.         Gross 

Surplus 

§$73,204 

12,292 

§210,141 

§286,894 

1905-6 
1906-7 
1907-8 
1908-9 

486       $1,914,977 

438         ;J,116.407 

409         1,623,266 

t438         1,525,126 

§$270,941 
§371,623 
§573.743 
§685,257 

on   Ry. 

for  two 

of  the  twelve   months. 
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DETROIT,  TOLEDO  &  IRONTON  RY. 

(Receivers  appointed  February   1,   1908.) 
Avg.  Miles  Avg.  Miles 

Gross 
$1,239,906 
1,444,900 
1,488,938 
1,468,299 
•Detroit  Southern  R.   R. 
tDetroit,    Toledo   &   Ironi 
{Includes  45  miles  trackage.  §Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common     $12,500,000  tFixed  Interest $11,524,400 

Preferred,  1st  (4%) 7,500,000  Equipment     1,816,000 

Preferred.     2d     (5%)..     5,000,000  JNotes       (Ann       Arbor 

Coll)     5,500,000 

Receivers'    Ctfs 110,000 

tA  majority  of  these  bonds  are  in  default. 

JMatured  December  31,  1908.  Have  not  been  paid  off  and  no  interest 
has  been  paid  since  August,  1907.  (Secured  by  Ann  Arbor  R.  R.  stock 
and  D.  T.  &  I.  Ry.  Consolidated  Mortgage  4^s.     See  Notes.) 

Debit  balance  to  Profit  and  Loss  on  June  30,  1909,  was  $2,016,324, 
and  the  balance  sheet  showed  a  large  floating  debt. 

CAPITALIZATION  Total         Per  Mile 

Stock    $25,000,000         $57,077 

Bonds     18,950,400  43,266 

Total     43,950,400         100,343 

The  Detroit,  Toledo  &  Ironton  Ry.  paid  in  1908-9  $45,677  for  rents, 
joint  facilities,  etc.  (included  in  Fixed  Charges  below). 

Fixed  Charges  below  Include   $10,520   for   "Hire   of  Equipment." 
INCOME   ACCOUNT    YEAR    ENDING    JUNE   30,    1909 
(Not  including  Ann  Arbor  R.  R.) 
Average  miles  operated,  438.  Total         Per  Mile 

Gross  Earnings    $1,525,126  $3,482 

Operating  Expenses    1,279,921  2,922 

Net    Earnings    245,205  560 

Other  Income   38,351  88 

Total  Net  Income    283,556  648 

Fixed  Charges  (including  for  Taxes,  $78,124) 968.813  2,212 

Deficit    685,257  1,564 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  "Way    $282,999  $646 

Maintenance  of  Equipment   214.369  489 

Traffic    Expenses    29,580  68 

Transportation    Expenses    701,737  1,602 

General  Expenses    51,236  117 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  83.9  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses.  .31. 87o  35.47o  34.3%  29.9%  43.0%  38.5% 
For    Traffic,     Transportation 

and    General    Expenses 50.1%     42.5%     39.5%     40.5%     46.5%     48.1% 

For  Fixed   Charges    62.0%     52.0%     43.8%     43.5%     30.0%     27.5% 

For    Surplus     Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1908-9         1907-8  1906-7  1905-6 

Ton   miles  per  mile    of   road 737,114        679,429        751,764        756,277 

Passenger  miles  per  mile  of  road        20,698  20,342  26,183  23,851 

Miles,  yards  and  sidings 139  136  125  121 

See   Notes,  page  283. 
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EVANSVILLE  &  TERRE  HAUTE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year         Oper.        Gross  Surplus    Year        Oper.         Gross  Surplus 

1895-6         168       $1,122,797  $25,639    1902-3         162       *x, 722, 315        $402,258 

lS9fi-7         167         1,003,430  t27.185    1903-4         164         1,725,189  278,582 

1897-8         168         1,218,132  51,336    1904-5       *310         2,050.147  434,711 

lb98-9         168         1,259,435  151,077    1905-6       *310         2,163,680  434,310 

1899-0         162         1,392,760         196,632     1906-7       *310         2,267,215  465,220 

li.00-1         162         1,393,943  145,749     19U7-S       *310         2,204.069  399,112 

1901-2         162         1.453,660         264,031    1908-9       *310        2,093,997         175,116 

♦Includes  Evansvllle  &  Indianapolis  R.  R.  tDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

♦Common $3,987,383  tFlxed    Interest    $9,751,000 

Preferred  (57o) 1,283,333  Equipment     1,080,000 

*Does   not   Include    $2,000,000   Evansvllle    &   Indianapolis   R.    R.    stock 
(entire  issue)  owned  by  Evansvllle  &  Terre  Haute  R.  R. 
tincludes  tonds  of  Evansville  &  Indianapolis  R.  R.  Co.  (Guaranteed). 
CAPITALIZATION  Total         Per  Mile 

Stock     $5,270,716         $17,002 

Bonds     10,831,000  34,939 

Total     16,101,716  51,941 

The  Evansville  &  Terre  Haute  R.  R.  paid  in  1908-9  $14,361  in  rentals 
(included  in  Fixed  Charges  below). 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,   310.  Total         Per  Mile 

Gro.<5S  Earnings   $2,093,997  $6,755 

Operating  Expenses    1,321,964  4,264 

Net    Earnings    772,033  2,491 

Other  Income   115,984  374 

Total   Net  Income    888,017  2,865 

Fixed  Charges   (including  for  Taxes,   $110,142)....  712,901  2,300 

Surplus    175,116  565 

OPERATING    EXPENSES         Total         Per  Mile 

Maintenance  of  Way   $268,210  $865 

Maintenance  of  Equipment  269,082  868 

Traffic    Expenses    46,366  150 

Transportation  Expenses    663,532  2,140 

General    Expenses    74,774  241 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  63.1  per  cent. 

Other  Income  above  includes  $72,508  received  fnim  Hire  of  Equipment. 

Prior  to  1904-5,  when  the  figures  of  the  Evansville  &  Indianapolis 
R.  R.  Co.  were  not  merged  with  those  of  the  parent  company,  the 
Fixed  Charges  for  the  latter  included  the  annual  deficit  of  the  former 
company. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904^5  1903-4 
For  Maintenance  Expenses.  .24.37c  22.57c  29.87o  24.4%  22.77©  25.27o 
For    Traffic,     Transportation 

and    General    Expenses 35.57o     32.4%     20.17o     26.37c     27.37o     29.17o 

For   Fixed    Charges 32.37o     28.77o     29.87o     29.37o     29.1%     29.77o 

For    Surplus    7.97o     16.47o     20.37o     20.07o     20.9%     16.0%, 

100.07o  100.0%  100.0%  100.07c  100.0%  lOO.O'/r 

1908-9  1907-8  1906-7  1905-6 

Ton    miles   per    mile    of   road 407,516  464.214  493,204  480.122 

Passenger  miles  per  mile  of  road        97,686  95.336  80,989  75,795 

Miles,    yards  and   sidings 151  148  138  132 

See   Notes,   page  285. 
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GRAND  RAPIDS  &  INDIANA  RY. 

Avg.  Miles  Avg.  Miles 

-  Year                 Oper.  Gross  Year  Oper.  Gross 

1897  590  $2,542,087  1903  590  $4,238,886 

1898  592  2,784,845  1904  573  4,149,727 

1899  588  3.146,165  1905  582  4,484,193 

1900  581  3,376,182  1906  579  4,795,103 

1901  590  3,654,725  1907  582  5,063,669 

1902  590  4,014,775  1908  584  4,355,345 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31.  1908  Dec.  31,   1908 

Common $5,791,700  Fixed    Interest    $9,875,000 

Real   Estate    150,000 

Car  Trusts    135,299 

CAPITALIZATION 
(Grand  Rapids  &  Indiana  Ry.  Proper.) 

Total         Per  Mile 

Stock    $5,791,700  $9,917 

Bonds     10,160,299  17.398 

Total     15,951,999  27,315 

The  Grand  Rapids  &  Indiana  Ry.  paid  in  1908  $173,789  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $19,650 
advances  to  Cincinnati,  Richmond  &  Ft.  Wayne  R.  R.  and  $21,789  for 
Hire  of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,  1908 

(All  lines  operated.) 

Average  miles  operated,  584.  Total  Per  Mile 

Gross  Earnings    $4,355,345  $7,458 

Operating  Expenses    3,233,494  5,537 

Net    Earnings    1,121,851  1,921 

Other  Income  28,674  49 

Total  Net  Income    1,150,525  1,970 

Fixed  Charges  (including  for  Taxes,  $248,984) 888,078  1,521 

•Surplus    262,447  449 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of  Way $525,661  $900 

Maintenance   of   Equipment    649,254  1,112 

Traffic  Expenses    120,026  205 

Transportation    Expenses    1,777,532  3,044 

General   Expenses    161,021  276 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  74.2  per  cent. 

*This  Surplus  before  deducting  $52,390  for  Extraordinary  Expen- 
ditures and  $22,966  payments  account  of  principal  of  car  trusts. 

APPROPRiATION    OF    GROSS    INCOME 

1908  1907        1906  1905        1904  1903 

For  Maintenance  Expenses.  .26. 87o  32.87o  31.67©  29.57,  2S.97o  30.67o 
For    Traffic,     Transportation 

and    General    Expenses 46.97c  44.77o  43.47o  45.87o  47.3%  44.57o 

For    Fixed     Charges 20.37o  16.27o  17.97o  18.97o  19.57o  18.87o 

For    Surplus    6.07o  6.37o       7.17o  5.87o       4.37,  6.17o 

100.07c'  100.07o  100.07   100.0%  100.0%  100.07o 

1908  1907             1906              1905 

Ton    miles   per   mile   of  road 600,374  812,778        731,341        649,016 

Passenger  miles  per  mile  of  road      135,812  131,683        127,211        118,199 
Miles,      second      and      additional 

main  track   11  11                11                11 

Miles,   yard  and  sidings 206  200               199               192 

See   Notes,   page  286. 
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GREEN  BAY  &  WESTERN  R.  R. 


Avg.  Miles 

Avg.  Miles 

Year 

Oper. 

Gross 

Year 

Oper. 

Gross 

1896-7 

248 

1420,137 

1903 

248 

$579,595 

1897-8 

248 

446,342 

1904 

248 

592,397 

1898-9 

248 

454,493 

1905 

248 

586,420 

1899-0 

248 

484,106 

1906 

248 

636,121 

1901 

248 

527,312 

1907 

248 

666,838 

1902 

248 

502,354 

1908 

248 

602,106 

STOCK   AND    DEBENTURES   OUTSTANDING    DECEMBER   31,    1908. 

Common   Stock    $2,500,000 

Debentures    "A"    600,000 

Debentures    "B"    7,000,000 

CAPITALIZATION 

Total        Per  Mile 
Stock  and  Debentures  $10,100,000        $40,720 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER   31,  1908 
Average  miles  operated,  248. 

Total  Per  Mile 

Gross    Earnings    $602,106  $2,428 

Operating   Expenses    395,108  1,593 

Net    Earnings 206,998  835 

Total  Net  Income   206,998  835 

Taxes    , 24,961  101 

Surplus    182,037  734 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  "Way    $103,431  $417 

Maintenance   of   Equipment    94,102  379 

Traffic  Expenses   4,496  18 

Transportation    Expenses    168,297  679 

General   Expenses    24,782  100 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.6  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907  1906  1905  1904  1903 

For  Maintenance  Expenses.  .32.8%  31.8%  29.6%  28.9%  28.9%  29.7% 
For    Traffic,     Transportation 

and    General    Expenses 32.8%  31.2%  33.1%  35.6%  32.9%  31.8% 

For   Fixed    Charges 4.2%  3.3%  3.4%  3.2%  3.4%  2.6% 

For    Surplus    30.27o  33.7%  33.9%  32.3%  34.8%  35.97o 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908  1907  1906             1905 

Ton   miles   per   mile   of   road 141,442  155,220        161,043 

Pa.ssenger  miles  per  mile  of  road        22,736  20,878  19,609 

Miles,   yards   and   sidings 29                 29  29  29 

See  Notes,  page  287. 
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HOCKING  VALLEY  RY. 


Avg.  Mi 

les 

Avg.  Mill 

es 

Year 

Open. 

Gross 

Surplus 

Year       Oper. 

Gross 

Surplus 

1899-0 

346 

$4,417,267 

$1,168,594 

1904-5       347 

$6,013,215 

$1,427,851 

1900-1 

347 

4,653,258 

1,354,177 

1905-6       347 

6,439.809 

1,782.934 

1901-2 

347 

5,316,523 

1,602,373 

1906-7       347 

6,907,048 

1,827,486 

1902-3 

347 

6,049,698 

1,824,199 

1907-8       347 

5,841,763 

1,364,682 

1903-4 

347 

5,725,483 

1,404,793 

1908-9       347 

5,878,414 

1,515,990 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $11,000,000  Fixed  Interest $19,910,000 

Preferred  (4%) 15,000,000  Equipment 3,203,000 

CAPITALIZATION 

Total  Per  Mile 

Stock     $26,000,000  $74,928 

Bonds     23,113,000  66,608 

Total     49,113,000  141,536 

The  Hocking  Valley  Ry.   paid   in   1908-9   $66,607   in   rentals  (included 
in  Fixed  Charges  below). 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1909 
Average  miles  operated,   347. 

Total  Per  Mile 

Gross    Earnings    $5,878,414  $16,941 

Operating    Expenses     3,926,084  11,315 

Net    Earnings    1,952,330  5,626 

Other   Income    981,495  2,829 

Total  Net  Income    2,933,825  8,455 

Fixed   Charges   (including  for  Taxes,   $235,738) 1,417,835  4,086 

♦Surplus     1,515,990  4,369 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance    of    Way    $674,229  $1,943 

Maintenance    of   Equipment    1,216,160  3,505 

Traffic    Expenses    90,310  260 

Transportation    Expenses    1,796,842  5,179 

General    Expenses    148,543  428 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.8  per  cent. 

♦This    Surplus   before    deducting    $79,655    for   Extraordinary   Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5    1903-4 

For  Maintenance  Expenses.  .27.69b  30.37o  30.7%  29.2%  29.9%  28.1% 
For    TrafHc,     Transportation 

and     General     Expenses. .  .29.7%  29.5%  29.1%  28.3%  29.5%  30.0% 

For    Fixed    Charges    20.67o  20.2%  15.8%  16.6%  18.6%  19.5% 

For    Surplus    22.1%  20.0%  24.4%  25.9%  22.0%  22.4% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of   road 2,872,980  2,678,003  3,135,615  2,875.388 

Passenger  miles  per  mile  of  road  146,198  148,054  130,806  128,294 
Miles,      second      and      additional 

main    track    48  48  47  47 

Miles,  yards  and   sidings    272  270  250  244 

See  Notes,  page  288. 


no  THE   EARNING   POWER 

ILLINOIS   CENTRAL   R.   R. 

Avg.  Miles  Avg.  Miles 

Year      Open.  Gross  Surplus    Year       Oper.        Gross  Surplus 

1902-3  4,293  $45,186,077  $10,729,393  1906-7  4,371  $56,610,633  $11,687,091 
1903-4  4,340  46,831,136  8,865,928  1907-8  4,420  52,830,427  7,996,399 
1904-5  4,374  49.508,650  10,135,342  1908-9  4,547  53,672,336  S,1S3,S36 
1905-6     4,424       51,636,405     10,862,339 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $109,296,000  *Fixed  Interest $196,053,275 

Leased    Line    Stock..     10.000.000 

•  Includes  bonds  of  the  C,  St.  L.  &  N.  O.  R.  U.  Of  the  total  bonds  given,  about  $i5,00u.00U  bonds 
were  owned  by  the  Company  unpledged.  Including  such  bonds  the  Illinois  Central  R  R.  held  as 
of  June  ao,  1909,  unpledged  in  its  Treasury  bonds  of  a  par  value  of  $55,391,024,  and  of  a  book  value 
of  $51,142,478.    Bills  Payable  on  that  date  were  $1,620,000. 

CAPITALIZATION  Total        Per  Mile 

Stock         $109,296,000         $24,037 

Bonds    '.' 206,053.275  45,316 

Total         315,349,275  69,353 

The  Illinois  Central  R.  R.  paid  in  1908-9  about  $1,000,000  net  as 
rentals  other  than  interest  paid  as  rental  on  bonds  included  in  total 
above.  This  sum  as  well  as  $400,000,  the  dividend  on  the  Leased  Line 
Stock,   is  included  in   Fixed   Charges  below. 

Fixed  Charges  include  all  interest  on  bonds  owned  by  the  Company, 
both  pledged  and  unpledged.  Other  Income  Is  credited  with  such  in- 
terest and  debited  with  $674,757  representing  net  balance  ($171,257)  of 
Interest  paid  on  money  borrowed  and  fixed  charges  ($503,500)  of  sub- 
sidiary  lines   written   off. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

(Not  including  Yazoo  &  Mississippi  Valley  R.   R.) 

Average  miles  operated.  4,547.  Total         Per  Mile 

Gross    Earnings     $53,672,336         $11,804 

Operating    Ebcpenses     38,415,639  8.449 

Net    Earnings    15.256,697  3.355 

Other    Income    4,359,209  959 

Total    Net    Income    19,615,906  4,314 

Fixed   Charges   (including  for  Taxes,    $2,276,969)..     11,432,070  2,514 

♦Surplus     8,183,836  1,800 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way    $6,196,287  ?1.363 

Maintenance    of   Equipment    11,265,627  2,478 

Traffic    Expenses     1,177.356  259 

Transportation    Expenses     18,617.942  4,094 

General    Expenses    1.158,427  255 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  71.6  per  cent. 

♦  This  Surplus  before  deducting  S332.26;   for  Betlei  iiients,  etc. 

Other  Income  above  includes  $184,501  ni-t  balance  received  from  Rents,  Hire  of  Equipment  and 
Sundry  " 'ther  Items.  The  actual  figures  were  "Income  Incident  to  Operation,"  $1,4?3,176; 
•  Expenses  other  than  Operating  Kxpenses,"  $2,988,075 ;    Net,  $484,501. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For  Maintenance  Expenses. 30.17o  28.8%  27.7%  26.5%  26.6%  26.2% 
For    Traffic      Transportation 

and    General    Expenses. ..  .36.1%  S9.1%  36.0%  35.9%  36.7%  39.9% 

For    Fixed     Charges 19.7%  17.8%  16.6%  17.7%  17.3%  15.9% 

For    Surplus    14.1%  14.3%  19.7%  19.9%  19.4%  18.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles  per  mile  of  road 1.587,371  1,627,897  1,508,206  1,408,403 

Passenger  miles  per  mile  of  road      130.125  133.891  130,396  115.598 

Miles,    second,    etc..    main    track             783  785  751  750 

Miles,    yards    and    sidings    1,817  1.800  1,669  1,622 

See    Notes,    page   291. 


OF  RAILROADS  in 

KANAWHA  &  MICHIGAN  RY. 

Avg.  Miles  Avg.  Miles 

Year        Oper.        Gross          Surplus  Year        Oper.          Gross  Surplus 

1896-7        172         $479,490          •$3,144  1903-4         177         Jl, 657,667  $8,358 

1897-8         172           558,343             14,294  1904-5         177           1,764,174  13,173 

1898-9         172           634,064             34,661  1905-6         177           2,152,763  306,174 

1899-0         17Z           759,069             52,878  1906-7         177           2,377,662  267,076 

1900-1         173           924,624             75,047  1907-8         177           2,022,938  128,391 

1901-2         177       1,096,359            76,355  1908-9         177          2,127,637  134,516 

1902-3         177       x,285,171  •59,353 

•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $9,000,000  Fixed  Interest $4,969,000 

Kquipment 1,214,900 

See  Notes  as  to  sruaranteed  bonds. 

CAPITALIZATION 

Total  Per  Mils 

Stock     $9,000,000  $50,848 

Bonds     6,183,900  34,937 

Total     15,183,900  85,785 

The  Kanawha  &  Michigan  Ry.  paid  in  1908-9  $14,189  in  rentals  (In- 
cluded In  Fixed   Charges   below). 

INCOME   ACCOUNT  YEAR    ENDING  JUNE   30,   1909 
Average  miles  ©perated,  177. 

Tctal  Per  Mile 

Gross    Earnings    $2,127,637  $12,021 

Operating    Expenses    1,731,722  9,784 

Net   Earnings    395,915  2,237 

Other    Income     100,011  565 

Total   Net    Income    495,926  2,802 

Fixed   charges    (Including  for  Taxes,    $80,093)....          361,410  2,042 

•Surplus     134,618  760 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance   of   "Way    $449,449  $2,539 

Maintenance   of  Equipment    559,333  3,160 

Traffic    Expenses    29,004  164 

Transportation  Expenses    660,059  3,729 

General   Expenses    33,877  192 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  81.4  per  cent. 
•This  Surplus  before  deducting  $118,468  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 45.3%  44.0%  41.0%  40.5%  45.3%  42.9% 
For    Traffic,    Transportation 

and    General    Expenses 32.5%     34.1%     33.8%     31.6%    36.9%    38.37o 

For   Fixed   Charges    16.2%     16.0%     14.0%     13.7%     17.0%     18.3% 

For   Surplus    6.0%       5.9%     11.2%     14.2%         .8%         .6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road 1,980,028  1,924,683  2,066,981  1,973,888 

Passenger  miles  per  mile  of  road       94,400  108,480  90,805  83,096 

Miles,  yards  and  sidings 90  86  84  79 

See   Notes,   page  293. 


112  THE  EARNING  POWER 

LAKE  ERIE  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.  Gross  Surplus    Year       Oper.  Gross  Surplus 

1897  725    ?3,326,587     1903     SS7    $5,218,728   $489,010 

1898  725     3,353,162     1904     8S7     4,998,010    366,489 

1899  725     3,787,301   $700,219  1905     886     5,037,295    443,651 

1900  725  4,284,780  716,168  1906  886  5,212,812  450,161 
1901*  887  4,533,204  505,196  1907  886  5,066,940  243,664 
1902     887     4,699,340    484,165  1908     886     4,534,789   t252,097 

♦Includes  Northern  Ohio  Ry.,  162  miles. 

tDeficit. 

See  Notes  for  earnings  for  1909. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common     $11,840,000  *Flxea  Interest $13,375,000 

Preferred    (6%)     11,840,000 

♦Includes  $2,500,000  Northern  Ohio  Ry.  5's. 

Bills  Payable  December  31,   1908,   were  $1,271,951,   the  balance   sheet 
of  that  date  showing  a  large  floating  debt. 

CAPITALIZATION  Total         Per  Mile 

Stock    $23,680,000        $26,727 

Bonds    13,375,000  15,096 

Total     37,055,000  41,823 

Fixed  Charges  below  include,  besides  ine  interest  on  bonds   (rental) 
ef  the  Northern  Ohio  Ry.,   $55,415   for  use  of  joint  facilities. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,  1908 

Average  miles  operated,  886.  Total  Per  Mile 

Gross    Earnings    $4,534,789  $5,118 

Operating  Expenses    3,767,296  4,252 

Net  Earnings  767,493  866 

Other   Income    7,656  9 

Total  Net  Income   775.149  875 

Fixed  Charges  (including  for  Taxes,  $213,491) 1,027,246  1,159 

•Deficit    252,097  284 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way    $781,130  $882 

Maintenance   of   Equipment    779.379  880 

Conducting    Transportation    2,062,792  2,328 

General   Expenses    143.995  162 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  83.1  per  cent. 

♦This   Deficit   does   not   include   $20,815   for  New   Construction  (addi- 
tion betterments). 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904  1903 
For    Maintenance    Expenses. 34.47o     30.2%     28.17o     30.6%     31.9%  32.3% 
For  Conducting  Transporta- 
tion and  General  Expenses. 48.6%     45.8%     44.1%     40.6%     42.4%  41.5% 

For  Fixed   Charges 22.6%     19.2%     19.2%     19.9%     18.3%  16.8% 

For    Surplus     Deficit      4.8%       8.6%       8.9%       7.4%  9.4% 

'  100.0%  100.0%  100.0%  100.0%  100.0% 

1908  1907  1906  1905 

Ton  miles  per  mile  of  road 573,643  675,203  716,445  663,833 

Passenger  miles  per  mile  of  road        56,384  53,205  54,478  50,314 
Miles,      second     and     additional 

main    track    9  9  5 

Miles,     yards    and     sidings 261  259  259               253 

See  Notes,  page  294. 
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LAKE  ERIE,  ALLIANCE  &  WHEELING  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus    Year      Oper.         Gross  Surplus 

1906  83  $481,816  *$45,416    1908  SS  $572,968  *$15.54S 

1907  83  638.010  23,498 
♦Deficit. 

STOCK   OUTSTANDING    DECEMBER   31,   1908 

Total         Per  Mile 
Common    $3,000,000         $34,091 

The  balance  sheet  of  December  31,  1908,  showed  over  $600,000  float- 
ing debt  represented  by  indebtedness  to  the  Lake  Shore  &  Michigan 
Southern  Ry.  Co. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1908 

Average  miles  operated,  88. 

Total         Per  Mile 

Gross    Earnings    $572,968  $6,511 

Operating  Expenses    582,942  6,624 

Net    Deficit     9,974  113 

Other   Income    18,516  210 

Total    Net   Income    8,542  97 

Fixed     Charges     24,090  274 

Deficit    15,548  177 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of   Way    $220,774  '    $2,509 

Maintenance   of  Equipment    87,853  998 

Conducting    Transportation    263,958  2,999 

General   Expenses    10,357  118 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  101.7  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907  1906 

For  Maintenance  Expenses    52.2%  50.2%  62.7% 

fFor   Conducting   Transportation    and    General    Ex- 
penses     46.4%  42.5%  42.3% 

For   Fixed    Charges    4.1%  3.6%  4.4% 

For   Surplus    Deficit  3.7%  Deficit 


100.0% 


L  — 

■b  1908  1907  1906 

^B Ton  miles  per  mile  of  road 1,033,097     1,135,031        809,444 

^^ Passenger  miles  per  mile  of  road 25,863  25,982  21,536 

^^B  Miles,    yards    and    sidings 36  35 

^V    See   Notes,  page  295. 
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T14  TH^  EARNING  POWER 


LAKE   SHORE 

&  MICHIGAN   SOUTHERN 

RY. 

Avg.  Miles 
Year     Open.         Gross 

Surplus 

Avg.  Miles 
Year     Oper.         Gross 

Surplus 

1899  1,413     $23,013,946 

1900  1,411       26,466,514 

1901  1,411       29,272,675 

1902  1,411       30,449,292 

1903  1,430       34,768,082 

$5,057,261 
6,658,431 
7,155,125 
6,735,523 
4,471,032 

1904  1,454     $35,161,053 

1905  1,520       38,600,810 

1906  1.520       42,544,378 

1907  1,520       44,953,475 

1908  1,511       39,964,858 

$4,457,742 
*11,571,758 
*11,910,335 
*12,379,S31 

♦8,968,269 

*See  explanation  under  Income  Account  below. 

See  Notes  for  approximate  statement  of  earnings  for  the  year  1909. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $49,466,500  Fixed  Interest $135,400,000 

Guaranteed   533,500  *  Notes  (5%)  due  1910.     15,000,000 

♦These  Notes  were  retired  at  maturity  and  $15,000,000  4%  Deben- 
tures sold. 

CAPITALIZATION  Total         Per  Mile 

Stock    $50,000,000         $33,091 

Bonds     150,400,000  99,537 

Total    200,400,000         132,628 

The  Lake  Shore  &  Michigan  Southern  Ry.  paid  in  1908  $1,100,382  in 
rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  include 
also  $64,020  dividends  on  Guaranteed  Stocks. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,   1908 
Average  miles  operated,  1,511.  Total         Per  Mile 

Gross    Earnings    $39,964,858         $26,449 

Operating  Expenses    26,712,012  17,678 

Net    Earnings    13,252,846  8,771 

Other   Income    4,692,667  3,105 

Total  Net  Income 17,945,513  11,876 

Fixed  Charges   (including  for  Taxes,   $1,424,201)..       8,977,244  5,941 

♦Surplus    8,968,269  5,935 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $4,909,069  $3,249 

Maintenance  of  Equipment 5,422,115  3,588 

Conducting  Transportation    15,554,043  10,294 

General   Expenses    826,785  547 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.8  per  cent. 
♦This  Surplus  before  deducting  $1,292,276  for  Extraordinary  Expendi- 
tures. This  sum  was  expended  for  New  Construction  (addition  better- 
ments). Prior  to  tlie  year  1905  expenditures  of  this  nature  were  in- 
cluded in  Maintenance  Expenses.  This  explains  the  marked  difference 
in  ratios  given  below.  Expenses  of  this  nature  were  $4,994,114  in  1907, 
and  $5,423,723  in  1906. 

APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906        1905        1904        1903 
For    Maintenance    Expenses. 23.1%     24.4%     23.9%     22.1%     34.9%     35.5% 
For   Conducting   Transporta- 
tion and  General  Expenses. 36. 7%     33.9%     34.5%     35.4%     37.1%     36.6% 

For   Fixed   Charges 20.1%     17.3%     16.1%     15.0%     16.1%     15.9% 

For    Surplus    20.1%     24.4%     25.5%     27.5%     11.9%     12.0% 

100.0%  100. 07o  100.0%  100.0%  100.0%  ino.iK-^ 

1908  1907  1906  1905 

Ton   miles  per   mile   of   road 3,361,747  3,949,126  3,911.698  3.540,527 

Passenger  miles  per  mile  of  road      321,296  317,504  277.840  243,300 
Miles,     second     and     additional 

main  track    846  846  841  747 

Miles,   yards   and   sidings 1,108  1,087  1,110  1,068 

See  Notes,  page  295. 
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MICHIGAN  CENTRAL  R.  R. 
Avg.  Miles  Avg.  Miles 

Year     Oper.          Gross            Surplus    Year     Oper.          Gross  Surplus 

1897  1,658       $13,697,239        $794,922    1903       1,653       $22,552,201  $1,244,773 

1898  1,658         14,046,149          824,253    1904       1,653         21,492,945  S72,77.j 

1899  1,658         15,504,062          839,765    1905       1,745         23,283,868  r73,4r,4 

1900  1,635         16,730,131          840.666    1906       1,745         26,275,588  9S7,8L'S 

1901  1,658         18,490,274          983,297    1907       1,746         28,547,110  1,729.365 

1902  1,653         19,045,083       1,110,646    1908       1,746         24,918,488  1,627,120 
See  Notes  for  approximate  statement  of  earnings  for  the  year  1909. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $18,738,000  *Fixed    Interest    $49,931,000 

Gold   Notes  due   1910..   10,000,000 
♦Includes  $20,000,000  bonds  due  1913  of  the  Canada  Southern  Ry.  Co. 
and  $2,301,000  Miscellaneous  Leased  Line  Bonds. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $18,738,000  $10,732 

Bonds     59,931,000  34,325 

Total    78,669,000  45.057 

The  Michigan  Central  R.  R.  paid  in  1908  $510,310  in  rentals  (included 
in  Fixed  Charges  helow). 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,  1908 

Average  miles  operated,  1,746.  Total  Per  Mile 

Gross    Earnings    $24,918,488  $14,272 

Operating  Expenses    19,005.352  10.8S5 

Net    Earnings    5,913.136  3,387 

Other  Income  655,505  375 

Total   Net  Income 6,568,641  3.762 

Fixed   Charges    (including  for   Taxes,    $1,105,694)..  4.941.521  2,830 

Surplus    1,627.120  932 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  "Way $3,061,375  $1,739 

Maintenance    of   Equipment 2.978,744  1,706 

Conducting    Transportation     12.406.032  7,105 

General   Expenses    559,201  320 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  76.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907  1905  1905  1904  1903 
For    Maintenance    Expenses. 23.5%  31.07c  33.9';'o  33.17c  29.67c  30.67o 
For  Conducting  Transporta- 
tion and  General  Expenses. 50.77c  48.17o  47.67o  46.97c  49.47o  48.97c 

For  Fixed   Charges 19.37o  15.07o  14.87c  15.97c  16.97o  15.07c 

For    Surplus    6.57o  5.97o  3.77c  4.17o  4.17o       5.57c 

100.0%  100.07c  100.07o  100.07c  100.0%  100.0% 

1908  1907  1906  1905 

Ton   miles   per   mile   of   road 1.572.539  1.805.560  1.744.591  1.574.483 

Passenger  miles  per  mile  of  road  181,791  183,911  163,187  146,697 
Miles,      second     and     additional 

main    track    547  547  518  439 

Miles,   yards  and  sidings 1,293  1,261  1,216  1,184 

See  Notes,  page  298. 


Ii6  THE  EARNING  POWER 

IJEW  YORK,  CHICAGO  &  ST.  LOUIS  R.  R. 


Avg.  Mi 

les 

Avg.  Mi 

les 

Year     Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

isng       523 

$6,919,985 

$328,644 

1904 

523 

$8,645,374 

$61^,917 

1900          523 

7,023,359 

476,724 

1905 

523 

9,108,730 

1,407.703 

I'JOl          523 

7,485,484 

618.932 

1906 

523 

9,902,209 

1,748,592 

1902         523 

7,138,899 

597,122 

1907 

523 

10,465,671 

2,294,253 

1903         523 

8,448,320 

604.248 

1908 

523 

9,435,557 

1,030.909 

See   Xotes  for  approximate   statement   of  earning.s  for   the  year  1909. 
STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $14,000,000  Fixed  Interest $29,246,000 

Preferred,    1st   (5%)...     5,000,000 

Preferred,  2d  (5%) 11,000,000 

CAPITALIZATION  Total         Per  Mile 

Stock      $30,000,000         $57,361 

Bonds     29,246,000  55,920 

Total      59.246,000         113.281 

Tiie  "Nickel  Plate"  ]mid  in  1908  $31,027  in  rentals  (included  in  Fixed 
Charges  below).  Fixed  Charges  include  also  $64,000  paid  for  retire- 
ment of  Equipment  Trust  certificates. 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,  1908 
Average  miles  operated,   523. 

Total  Per  Mile 

Gross    Earnings    $9,435,557  $18,041 

Operating   Expenses    7,016,599  13,416 

Net    Earnings    2,418,958  4,625 

Other    Income    55,335  106 

Total    Net   Income 2.474,293  4,731 

Fixed   Charges   (including   for  Taxe.«,   $343.369) 1,443,384  2.760 

♦Surplus      1,030,909  1,971 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of   Wav    $872,064  $1,667 

Maintenance   of   Equipment    ." 1,072,236  2,050 

Conducting    Transportation     4,903,791  9.376 

General    Expenses    168,508  323 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   74.4  per  cent. 

*This  Surplus  before  deducting  $43,000  paid  account  of  Sinking 
Fund.  Prior  to  1908,  large  deductions  for  Extraordinary  Expenditures 
were  made  annually.  In  the  years  prior  to  1905  these  expenditures 
were  included  in  Maintenance  Expenses.  This  explains  the  marked 
difference  in  ratios  as  shown  below. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907         1906  1905  1904  1903 
For    Maintenance    Expenses.  20.  S'/r  20. 1'^  22.3':/f  22.19^  29.1%  27.67o 
For  Conducting  Transporta- 
tion and  General  Expenses.53.4'7r  45.4%  47.5%  48.8%  49.7%  49.7% 

For   Fixed    Charges 15.2%  12.6%  12.6%  13.6%  14.1%r  15.5% 

For    Surplus    10.9%  21.9%  17.6%  15.5%       7.1%  7.2% 


100.0%   100.0%   100.0%   100.0%   100.0%  100.0% 


1908  1907  1906  1905 

Ton   miles    per   mile    of    road 2.919,427  3,263.134  3,107.481  2.837,600 

Passenger  miles  per  mile  of  road      157,746  191,002  166.631  174.155 
Miles,      second      and      additional 

main     track     73  73  15  15 

Miles,     yards    and     sidings 262  262  256  238 

See  Notes,  page  300.  _         _-  '     '  J  ^ 


Avg.  Miles 

Surplus. 

Year        Oper.           Gross 

Surplus 

$64,169 

1907-8           74           $278,766 

*$31,070 

17,735 

1908-9           74             264,093 

15,238 

OF  RAILROADS  117 

OHIO  &  LITTLE  KANAWHA  R.  R. 

Avg.  Miles 
Year  Oper.         Gross 

1905-6  74  $288,195 

1906-7  74  282,453 

♦Deficit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common , $1,000,000  Fixed  Interest $250,000 

Preferred    (5%)     1,250,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $2,250,000  $30,406 

Bonds   250,000  3,378 

Total     2,500,000  33,784 

The   Ohio  &   Little   Kanawha   R.    R.   paid   in   1908-9    $8,149   in   rentals 
(included  in  Fixed   Charges  below). 
Fixed  Charges  below  include  $463  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  74. 


Gross    Earnings    

Operating  Expenses    

Net    Earnings    

Other  Income  

Total    Net    Income 

Fixed  Charges  (including  for  Taxes,   $11,007) 

Surplus    

OPERATING    EXPENSES 

Maintenance    of    "Way 

Maintenance    of    Equipment 

Traffic  Expenses   

Tran-^iportation    Expenses     

General    Expenses    o,  i  ad 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  82.7  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9 

For   Maintenance   Expenses    36.9% 

For  Traffic,  Transportation  and  General  Expenses 45.6% 

For  Fixed   Charges    11.7% 

For    Surplus    5.8% 

100.07o 
See  Notes,  page  301. 


Total 

Per  Mile 

$264,093 

$3,569 

218,335 

2,950 

45,758 

619 

612 

8 

46,370 

627 

31,132 

421 

15,238 

206 

Total 

Per  Mile 

$61,497 

$831 

36,177 

489 

9,291 

125 

102,654 

1,387 

8,716 
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ii8  THE  EARNING  POWER 

PEORIA   &   EASTERN   RY. 
Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 
1S95-6  352  51,902.325  $16,280  1902-3  352  $2,947,237  $237,108 
1896-7        352  1,631,103       •98,773    1903-4        352  3,069,694       186,650 

1897-8         352  1,883,107         15,162    1905  350  2,960,727       377,457 

1898-9         352  1,903,218         12,470    1906  352  3,059,281       451,591 

1899-0         352  2,356,416        345,656    1907  352  3,010,347        254,592 

1900-1        352  2,488,304       417,875    1908  352  2,764,463         54,877 

1901-2        352  2,518,750       249,852      •Deficit. 

See  Notes  for  approximate  earnings  for  1909. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31,  1908 

Common $10,000,000  Fixed  Interest $9,985,100 

Income    Bonds    (4%)..     4,000,000 

CAPITALIZATION                  Total  Per  Mile 

Stock  and  Income  Bonds $14,000,000  $39,773 

Bonds     9,985,100  28,367 

Total     23,985,100  68,140 

Tiie  Peoria  &  Eastern  Ry.  paid  in  1908  $34,609  In  rentals  (included 
in  Fixed  Charges  below). 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER   31,   1908 

Average  miles  operated,  352.  Total         Per  Mile 

Gross    Earnings    $2,764,463           $7,854 

Operatmg  Expenses    2,152,668            6,116 

Net    Earnings    611,795-           1,738 

Other    Income    3,329                   9 

Total  Net  Income 615,124            1,747 

Fixed  Charges  (including  for  Taxes,  $112,362) 560.247            1,592 

•Surplus    54,877               155 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way $313,963  $Sft2 

Maintenance  of  Equipment ^  384,486  1,093 

Conducting    Transportation    1,386,929  3,940 

General    Expenses    67,290  191 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  77.9  per  cent. 

•This  Surplus  before  deducting  5.jO,349  for  Extraordinai-y  Expendi- 
tures. Like  deductions  were  ?S7,247  in  1907  and  $118,790  in  1906.  Prior 
to  1905  similar  items  were  included  in  the  maintenance  expenses. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907  1906  1905      1903-4  1902-3 
For    Maintenance    Expenses. 25.3%  28.1%  26.8%  30.3%  37.2%  39.8% 
For   Conducting   Transporta- 
tion and  General  Expenses.  52.5%  45.2%  41.0%  39.1%  40.5%  35.2% 

For    Fixed    Charges    20.2%  IS. 3%  17.5%  17.8%  16.2%  16.8% 

For    Surplus    2.0%       8.4%  14.7%  12.8%  6.1%  8.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908  1907  1906  1905 

Ton   miles  per   mile   of   road 921,363     1, nop,. 349     1,004,051     1,017,069 

Passenger  miles  per  mile  of  road  93,910  -94,348  101,734  95,135 
Miles,      second     and     additional 

main    track     2                  2                  2 

Miles,  yards  and  sidings 138              137              134              133 

See  Notes,  page  30g. 
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PERE  MARQUETTE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year                 Oper.                 Gross        Year  Oper.                 Gross 

1905-6                 2,398                $13,430,170     1907-S  2,362                $13,691,876 

1906-7                2,390                 14,214,195    1908-9  2,349*               14.169,565 

•Includes  246  miles  trackage,  also  mileage  of  Lake  Erie  &  Detroit 
River  Ry.  and  London  &  Port  Stanley  Ry. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $4,538,900  Fixed  Interest $55,037,000 

Preferred,    1st     (i%) . .  11,157.100  Equipment    7,064,049 

Preferred,    2nd    (4%)..        749,100  fReceiver's    Ctfs 180,000 

♦Subsidiary   Cos 12,054,900 

♦Unexchanged  old  stocks  of  the  Pere  Marquette  R.  R.  Does  not  In- 
clude $1,400,000  common  stock  of  the  L.  E.  &  D.  R.  Ry.  Co. 

tRetired  August  1,  1909. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $28,500,000         $12,133 

Bonds     62,281,049  26,514 

Total     90,781,049  38,647 

The  Pere  Marquette  R.  R.  paid  in  1908-9  $699,066  in  rentals  (In- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $17,006 
interest  on  Receiver's  Certificates  and  $14,122  loss  from  Outside  Op- 
erations. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  2,349. 

Total         Per  Mile 

Gross    Earnings    $14,169,565  $6,032 

Operating    Expenses    10,107,196  4,303 

Net    Earnings    4.062,369  1,729 

Other  Income  238,209  101 

Total   Net   Income 4,300,578  1,830 

Fixed  Charges  (including  for  Taxes,  $576.893) 4,259,927  1,813 

Surplus     40.651  17 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way $1,669,220  $711 

Maintenance     of    Equipment 2,018.494  859 

Traffic  Expenses   349,971  149 

Transportation    Expenses     5.712,493  2,432 

General   Expenses    357,018  152 

Ratio  of  Operating  Elxpenses  to  Gross  Earnings,  71.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8  1906-7 

For    Maintenance    Expenses 25.6%     26.2%  25.2% 

For  Traffic,  Transportation  and  General  Expenses. 4 4. 6%     47.6%  44.3% 

For    Fixed    Charges 29.5%     29.0%  27.5% 

For   Surplus    0.3%  Deficit  3.0% 

100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of   road 715.657  669, 03R  717.743  677.378 

Paspenger  miles  ner  mile  of  road        80,770  75,660  69,900  65,674 

Miles,  yards  and  sidings 740  747  773  750 

See  Notes,  page  303. 
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PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

Avg.  Miles  Ave.  Miles 

Year                 Oper.                     Gross  Year  Open,                     Gross 

lcS99                     1,403                   $21,196,817  1904  1,423  $28,532,475 

1900  1,407                    22,264,924  1905  1,427  31,417,095 

1901  1,407                    24,290,892  1906  1,429  34,485,501 

1902  1,416                    26,634,358  ^907  1,472  37,646,590 

1903  1,418                    28,960.821  1908  1,472  30,912,886 
See  Notes  for  earnings  for  1909. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,   1908  Dec.   31,   1908 

•Common $28,647,651  Fixed   Interest $56,315,000 

tPreferred     (5%) 27,463,574 

*  t7,416,600  additional  common  stock  wa?  offered  at  par  to  stockholders  of  record  Feb.  6,  1910. 
t  See  Notes  as  to  provisions  governing  the  payment  of  dividends. 

The  balance  sheet  of  December  31,  1908,  showed  an  Indebtedness  to  the  Pennsylvania  Company 
of  $1,800,000  account  "advances  tor  construction,  etc."  The  balance  due  on  account  of  principal  of 
Car  Trust  contracts  Dec.  31, 19ii8,  was  |7,2S7,S02  (not  stated  in  Company's  balance  sheet). 

CAPITALIZATION  Total  Per  Mile 

Stock    $56,111,225         $38,119 

Bonds     56,315,000  38.257 

Total     112.426,225  76,376 

The  "  Pan  Handle  "  paid  in  1908  81.20?. 109  In  rentals  (included  in  Fixed  Charges  below). 

Fixed  Charges  below  do  not  include  the  payment  ($596,133)  account  of  principal  of  Car  Trusts. 
Prior  to  the  year  1906,  these  payments  were  included  In  Fixed  Charge.-;.  Fixed  Charges  include 
819,650  advances  to  Cincinnati,  Kichmond  &  Ft.  Wayne  K.  R. 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER    31,    1908 

(Includes  all   lines   directly   operated.) 

Average   miles   operated,    1,472.  Total         Per  Mile 

Gross    Earningn    $30,912,886         $21,001 

Operating  Expenses    21,126,065  14,352 

Net    Earnings    9,786,821  6,649 

Other    Income     459,727  312 

Total    Net    Income 10,246,548  6,961 

Fixed  Charges  (including  for  Taxes,  $1,354,361) 6,203,678  4,214 

♦Surplus    (1909    surplus    $5.488,640) 4.042,870  2,747 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance  of  Wav $3,193,736  $2,170 

Maintenance  of  Equipment 5,339,910  3,628 

Traffic  Expenses   717,486  487 

Transportation    Expenses    11,185,190  7,599 

General    Expenses    689,743  468 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  68.3  per  cent. 

*This  Surplus  before  deducting  $358,000  for  Extraordinary  Expendi- 
tures, $596,133  account  of  Principal  of  Car  Trusts  and  $498,590  contri- 
butions   to    Sinking   Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1908         1907         1906         1905         1904         1903 
For    Maintenance    Expenses. 27.2%     33.3%     32.6%     31.1%     29.4%     31.77o 
For    Traffic,     Transportation 

and    General    Expenses 40.1%     39.0%     38.7%     39.9%     41.3%     41.5% 

For   Fixed    Charges 19.8%     15.1%     15.7%,     17.7%     19.1%     18.4% 

For    Surplus    12.9%     12.6%     13.0%     11.3%     10.2%       8.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1908  1907  1906  1905 

Ton    miles   per   mile    of   road 2.178,300  2,917.443  2,690.091  2,440.148 

Passenger  miles  per  mile  of  road      248,399  261,950  238,504  221.620 

Miles,      second      and      additional 

Miles,   vards  and   sidings 955  942  918  893 

main    track     630  614  564  484 

See    Notes,    page   305. 
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PITTSBURGH,  FORT  WAYNE  &  CHICAGO    RY. 

(Pennsylvania    Co.    lessee.) 
Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross.         Year  Oper.  Gross 

1904  470  $19,088,168     1907  470  ?i, 969, 368 

1905  470  21,025,140    1908  471  21,139,152 

1906  470  $23,816,331 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.   31,  1908  Dec.  31,   1908 

Guaranteed    Stock    (7%) ..  .$19,714,286         *Fixed    Interest $5,510,000 

Guaranteed  Special   (7%)..   41,487,700 

*Does  not  include  $3,280,000  First  Mortgage  bonds  and  $3,620,000 
Second  Mortgage  bonds  purchased  and  held  in  the  Sinking  F\ind  as  of 
December  31,   1908. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $61,201,986       $129,941 

Bonds     5,510,000  11,698 

Total     66,711.986         141,639 

Fixed  Charges  below  includfe  in  addition  to  taxes  and  interest  on 
bonds,  $522,606  for  Hire  of  Equipment,  $47,582  taxes  on  capital  stock, 
$10,000  for  maintaining  organization,  $7,000  for  New  York  Transfer 
Agency  and  $2,000  for  New  York  Registrar. 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER    31,  1908 
Average    miles   operated,    471. 

Total  Per  Mile 

Gross    Earnings     $21,139,152  $44,881 

Operating   Expenses    13,764,145  29,223 

Net     Earnings     7,375,007  15,658 

Other    Income    453,727  963 

Total   Net   Income    7,828,734  16,621 

Fixed    Charges    (including    for    Taxes,    $986,180) . .       2,075,368  4,406 

♦Surplus    5,753,366  12,215 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way    $1,577,372  $3,349 

Maintenance    of   Equipment    3.673,944  7,800 

Traffic     Expenses     476,912  1,012 

Transportation    Expenses     7,557,128  16,045 

General    Expenses    478,789  1,017 

Ratio   of  Operating  Expenses  to  Gross  Earnings,   65.1  per  cent. 
*Of  this  surplus,   $4,190,293   was  paid   in  dividends  on  Original   Stock 
and  Guaranteed   Special   Stock,   the  balance   $1,563,073   reverting  to   the 
Pennsylvania   Co.   as  lessee. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907 

For    Maintenance    Expenses    24.37r  34.2% 

For  Traffic,   Transportation  and  General  Expenses 39.4%  40.1% 

For   Fixed    Charges    9.6%  5.4% 

For    Surplus    26.7%  20.3% 

100.0%  100.0% 

1908  1907 

Ton   miles   per   mile   of  road 4,746,441  6,678.717 

Passenger  miles  per  mile  of  road 515,995  546,091 

Miles,    second   and   additional   main    track 613  611 

Miles,    yards   and    sidings 527  524 

See  Notes,  page  307. 


THE   EARNING  POWER 

PONTIAC,   OXFORD   &   NORTHERN   R.   R. 
Avg.  Miles  Avg.  Miles 


Year        Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1905-6         100 

$200,037 

•$12,210 

1907-S 

100 

$214,530 

$12,646 

1906-7        100 

229.608 

34,523 

1908-9 

100 

226,931 

20,265 

♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  190P 

Common $1,000,000  Fixed    Interest $400,000 

Receiver's   Certificates..       22,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $1,000,000         $10,000 

Bonds     422,000  4,220 

Total 1,422,000  14,220 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated,  100. 

Total         Per  Mile 

Gross  Earnings   $226,931  $2,269 

Operating  Expenses   154,898  1,549 

Net  Earnings  72,033  720 

Total   Net   Income 72,033  720 

Fixed  Charges  (including  for  Taxes,  $13,065) 51,768  517 

Surplus    20,265  203 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $50,492  $505 

Maintenance  of  Equipment 14,005  140 

TrafTic  Expenses  2,878  29 

Transportation    Expenses    65,005  650 

General   Expenses    22,518  225 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  68. 3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9 

Mor  Maintenance  Expenses 28.4% 

For  Traffic,  Transportation  and  General  Expenses 39.9% 

For  Fixed   Charges 22.8% 

For   Surplus    8.9% 


100.0% 


1907-8  1906-7  1905-6 

Ton  miles  per  mile  Of  road 43,2r)0  51,956  44.505 

Passenger  miles  per  mile  of  road S3,S75  32,696  31,82fi 

Miles,   yards   and   sidings 12  12  11 

See  Notes,  page  308. 
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TOLEDO  &  OHIO  CENTRAL  RY. 


Avg.  Miles 

^ 

Avg.  Mil 

es 

Year 

Open. 

Gross 

Surplus 

Year        Oper. 

Gross 

Surplus 

1S97-8 

371 

$1,779,614 

$79,637 

1903-4         441 

$3,598,684 

$431,300 

189S-9 

371 

1,897,867 

128,312 

1904-5         441 

3,766,651 

368,402 

1899-0 

371 

2,368,971 

361,556 

1905-6         441 

4,072,163 

553,927 

1900-1 

390 

2,571,722 

210,356 

1906-7         441 

4,866,661 

1,185,295 

1901-2 

393 

2,877,659 

139,605 

1907-8         441 

4,191,999 

861,984 

1902-3 

436 

3,446,747 

325,425 

1908-9       *441 

4,089.607 

739,201 

♦Includes  46  miles  trackage. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $5,852,100  Fixed  Interest $8,500,000 

Preferred  (5%) 3,708,000  Equipment 708,094 

See  Notes  as  to  guaranteed  bonds. 

CAPITALIZATION 

Total         Per  Mile 

Stock     $9,560,100         $21,678 

Bonds     9,208,094  20,880 

Total     18,768,194  42,558 

The  Toledo  &  Ohio  Central  Ry.  paid  in  1908-9  $71,167  in  rentals  (In- 
cluded in  Fixed  Cnarges  below).  Fixed  Charges  include  also  $4,601 
"Defiicit   of   Subsidiary   Companies,"    against    $77,209    in   1907-8. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  441.  Total         Per  Mile 

Gross    Earnings    $4,089,607  $9,273 

Operating    Expenses     2,763,154  6,265 

Net    Earnings    1,326,453  3,008 

Other    Income    89,930  204 

Total   Net   Income    1,416,383  3,212 

Fixed   Charges  (including  for  Taxes,   $164,361) 677,182  1,536 

•Surplus     739,201  1,676 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way    $584,424  $1,325 

Maintenance    of   Equipment    692,638  1,570 

Traffic    Expenses    64,178  146 

Transportation    Expenses     1,356,529  8,076 

General    Expenses    65,385  148 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  67.6  per  cent. 

*This  Surplus  before  deducting  $101,444  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1?08-9    1907-8    1906-7    1905-6    1904-5  1903-4 

For    Maintenance    Expenses. 30. 5%     28. 77c     29.9%     35.17o     35.0%  31.6% 
For    Traffic,    Transportation 

and    General    Expenses 35.6%     35.1%     33.8%     36.3%     38.8%  40.4% 

For    Fixed     Charges 16.2%     16.5%     12.4%     14.9%     16.4%  16.3% 

For    Surplus    17.7%     19.7%     23.9%     13.7%       9.8%  11.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1908-9  1907-8          1906-7          1905-6 

Ton  miles  per  mile  of  road 1,680,349  1,693,920     2,222,376     1,755,352 

Passenger  miles  per  mile  of  road  85,625  82,868          80,521          77,149 
Miles,     second     and     additional 

'main    track    4  4 

Miles,   yards  and   sidings 203  203               207               207 

See  Notes,  page  308. 
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EARNING   POWER 

TOLEDO, 

PEORIA  &  WESTERN  RY. 

Avg.  Mi 
Year        Oper, 

les 

Gross 

Avg.  Miles 
Surplus    Year        Oper.          Gross 

Surplus 

1895-6         247 
1896-7          247 
1897-8         247 
1898-9         247 
1899-0          247 
1900-1          247 
1901-2          247 

$1,010,270 

888,881 

982,650 

976,658 

1,077,904 

1,157,079 

1,152,034 

$9,089     1902-3          247          $1,239,974 

1-37.197     1903-4          247            1,308,716 

5,567     1904-5          247            1.281,443 

350    1905-6         247           1,293,394 

746     1906-7          247            1,300,216 

1,263     1907-8          247            1,221,480 

2,256    1908-9       *248           1,094,158 

$2,845 
1,547 
132.872 
t21,642 
1,672 
136,232 
t51,004 

♦Includes  17  miles  trackage. 
tDeficit. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,   1909  June  30,   1909 

Common $4,070,900  Fixed  Interest $4,895,000 

Equipment      430,431 

Bills    Payable     482,000 

CAPITALIZATION 

Total         Per  Mile 

Stock     $4,076,900         $10,439 

Bonds    5,807,431  23,417 

Total     9,884,331  39,856 

The   Toledo,   Peoria  &   Western   Ry.    paid   in   1908-9   $3,648    in   rentals 
(included   in   Fixed  Charges  below). 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

Average   miles   operated,    248. 

Total         Per  Mile 

Gross    Earnings     $1,094,158  $4,412 

Operating    Expenses     889,812  3,588 

Net    Earnings     204,346  824 

Other     Income     26,896  108 

Total   Net   Income    231,242  932 

Fixed    Charges    (including   for   Taxes,    $50,143) 282,246  1,138 

♦Deficit     51,004  206 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way    $190,482  $708 

Maintenance    of   Equipment    218.:i91  S81 

Traffic    Expenses    2."!. 254  102 

Transportation    Expenses     416,041  1,680 

General    Expenses    39,044  157 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  81.3  per  cent. 
*This    Deficit    does    not    include    $18,085    for    Extraordinary    Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5  1903-1 

For    Maintenance    Expenses. 36.5%     39.2%-     42.0%     39.6%     39.3%  37.0% 
For    Traffic,     Transportation 

and    General    Expenses 42.9%     41.0%     35.8%     40.8%     41.0%  41.1% 

For    Fixed    Charges    25.2%     22.1%     22.1%     21.3%     22.2%  21.2% 

For    Surplus    Deficit  Deficit       0.1%  Deficit  Deficit  0.1% 


100.0%  100.0% 

1908-9         1907-8  1906-7  1905-6 

Ton    miles    per   mile   of   road 195,281        264,775  261,474  242,790 

Passenger  miles  per  mile  of  road        79,967          72,661  64,562  03,156 

Miles,   yards  and  sidings 45                 47  47  47 

See   Notes,   page  309. 
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TOLEDO,  ST.  LOUIS  &  WESTERN  R.  R. 
Avg.  Miles  Avg.  Miles 

Year        Open.          Gross  Surplus  Year      Oper.         Gross  Surplus 

1899-0         451         $1,940,378         1904-5       451       $3,785,165  $238,978 

1900-1         451           2,490,566  $82,555  1905-6       451         4,205,051  490,573 

1901-2         451           2,640,880  55,690  1906-7       451         4.181,966  645,067 

1902-3         451           3,111,358  171,639  1907-8       451         3,818,467  417,787 

1903-4         451           3,341,648  223,944  1908-9       451         3,428,644  938,295 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  Tune  30,  1909 

Common $10,000,000  *Fixed  Interest $27,577,000 

Preferred  (4%) 10,000.000  Equipment 750,000 

'Includes  $11,5^^000  Gold  Bonds  of  1917  issued  in  connection  with 
the  purchase  of  Chicago  &  Alton   R.   R.   securities.     See  Notes. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $20,000,000         $44,346 

Bonds     28,327,000  62,809 

Total     48,327,000         107,155 

The  Toledo,  St.  Louis  &  Western  R.R.  paid  in  1908-9  $21,140  in  rentals 
(included  in  Fixed  Charges  below).  Fixed  Charges  include  also  $114,- 
777  for  Hire  of  Equipment  and  $360,140  interest  on  Gold  Bonds  of  1917, 
issued  in  payment  for  stock  of  Chicago  &  Alton  R.  R.     See  Notes. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,   451.  Total         Per  Mile 

Gross    Earnings    $3,428,644  $7,602 

Operating    Expenses     2,077,721  4,607 

Net    Earnings    1,350,923  2,995 

Other    Income    883,614  1.959 

Total   Net   Income    2,234,537  4,954 

Fixed   Charges   (including  for   Taxes.    $148,711) 1,296,242  2.874 

Surplus    938,295  2.080 

OPfcRATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    W^ay $374,456  $830 

Maintenance   of   Equipment    378,036  838 

Traffic    Expenses    71,487  159 

Transportation    Expenses     1,158,379  2,569 

General    Expenses    95.363  211 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   60.6  per  cent. 

Other  Income  above  includes  $25S,200  representing  4  per  cent,  on 
64,800  shares  preferred  stock  and  $576,800  representing  4  per  cent,  on 
144,200  shares  common  stock  of  the  Chicago  &  Alton  H.   R.   Co. 

APPROPRIATION    OF    GROSS    INCOME 

■<°08-9  1907-8  190B-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses.  17.47c  22.47©  24.87o  26.37c  25.97e  26.97o 
For    Traffic,     Transportation 

and    General    Expenses 30.77r  38.47c  41.77r  44.97c  48.97f  45.67o 

For    Fixed    Charges 30.17o  29. •*   ^  18.2%  17.27c  IS. 97c  20.97o 

For    Surplus    21.87o  9.87c  15.37o  11.67c  6.37o  6.67o 

100.07o  100.07c  100.07c  100. 07f   100.07c   100.0' 

1908-9  1907-8  1906-7  1905-6 

Ton   miles  per  mile  of  road 1,179.885  1.359.262  1.486.365  1,49.'. 636 

Passenger  miles  per  mile  of  road        61,367  72,160  63,714  65,40i 

Miles,    yards   and   sidings 171  170  171  163 

See  Notes,  page  310. 


126  THE   EARNING   POWER 

VANDALIA   R.   R. 
Avg.  Miles  Avg.  Miles 

Year     Oper.         Gross  Surplus    Year      Oper.         Gross  Surplus 

1904  824    $8,261,782   Jl. 005, 052  1907    829   $10,053,186   $1,079,945 

1905  824     7,845,222     985,465  1908    829     8,582,670     739,592 

1906  828     8,904,859    1,060,552 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1908  Dec.  31.  1908 

Common $14,591,500  Fixed  Interest $15,399,000 

For  Unconverted  Stock.  58,016 

CAPITALIZATION 

Total         Per  Mile 

Stock     $14,649,516         $17,671 

Bonds     15,399,000  18,576 

Total     30,048,516  36,247 

The  Vandalia  R.  R.  paid  In  1908  $362,609  In  rentals  (included  In 
Fixed  Cliarges  below).  Included  in  this  total  is  $213,028,  the  rental  of 
the  Terre  Haute  &  Peoria  R.  R.,  being  30  per  cent,  of  the  latter's  gross 
earnings.     Fixed  Charges  below  include  $li;3,032  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    DECEMBER    31,    1908 

Average  miles  operated,  829. 

Total         Per  Mile 

Gross    Earnings    $8,582,670  $10,353 

Operating    Expenses     6,436,637  7,764 

Net    Earnings    2,146,033  2,589 

Other    Income     23,264  28 

Total   Net  Income    2.169.297  2.617 

Fixed  Charges  (Including  for  Taxes,    $292,500) 1,429,705  1.725 

Surplus     (1909    surplus    $8:'6,291) 739,592  892 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $1,201,854  $1,450 

Maintenance    of    Equipment 1,380,429  1,665 

Traffic  Expenses   256,116  309 

Transportation     Expenses 3,386,634  4,085 

General    Expenses    211,604  255 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   75.0  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908  1907  1906  1905  1904 

For    Maintenance    Expenses 30.07e  33.4%  32.5%  30.2%  28.5% 

For  Traffic,  Transportation  and  Gen- 
eral  Expenses    44.8%  42.9%  41.8%  45.0%  46.3% 

For    Fixed    Charges    16.6%  13.0%  13.9%  12.3- .  13.3% 

For    Surplus     8.6%  10.7%  11.8%  12.5%  11.9%, 


100.0%  100.0%  100.0%  100.0%  100  0% 


1908  1907  1906  1905 

Ton    miles   per   mile   of   road 946.712  1,201,824  1,036,588  862,064 

Passenger  miles  per  mile  of  road  128,866  135,007  116,350  107,071 
Miles,      second     and     additional 

main    track     45  22  19  19 

Miles,   yards  and   sidings 436  432  406  395 

See   Notes,   page  311. 
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WABASH  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus    Year     Oper.  Gross  Surplus 

1903-4     2,517     $23,023,677     $1,034,398    1906-7     2,516     $27,432,573     $2,467,741 
1904-5     2,517       24,696,600        •2i)l,503    1907-8     2,515       25,740,074  455,709 

1905-6     2,517       15,015,378       2,267,860    1908-9     2,515       25,868,033  •33,656 

•Deficit. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $5^,141,453  tFixed  Interest $96,591,152 

Preferred  (7%) 39,141,453  Equipment 6,265,000 

•Debentures  "B" 1,369,000  JNotes 6,049,000 

*  All  of  the  Si.MO.OOO  "A"  Debentures  and  the  balance  of  the  r26,60O,000"  B"  Debentures  ar» 
deposited  under  agi-eemeut  of  Aujruat  15,  iKOti.    See  Kotes. 

t  Includes  SalS.iiiO  bonds  held  in  Treasury. 

i  Does  not  include  84oO,OuO  Loans  Payable  shown  in  Balance  Sheet.    See  Notes  as  to  explanatio 
regardmg  decrease  in  Total  Capitalization. 

CAPITALIZATION  Total         Per  Mile 

Stock    $93,651,906         $37,238 

Bonds     108,905,152  43.302 

Total     202,557,058  80,540 

The  Wabash  R.  R.  paid  in  1908-9  $1,582,486  in  rentals  (included  in 
Fixed   Charges   below). 

Fixed  Charges  below  include  $63,360  paid  account  of  Sinking  Fund, 
also  interest  paid  on  Debenture  "A"  and  "B"  bonds  and  the  net  in- 
terest paid  on  the  First  Refunding  and  Extension  bonds  less  the  divi- 
dends received  from  Debentures  owned  by  Company.  Fixed  Charges 
include   also   $726,318    for  Hire   of   Equipment. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
Average  miles  operated,   2,515.  Total         Per  Mile 

Gross    Earnings    $25,868,033         $10,286 

Operating  Expenses    18,757,184  7,458 

Net    Earnings    7,110,849  2,828 

Other    Income     1,137,445  452 

Total  Net  Income    8,248,294  3,280 

Fixed  Charges  (including  for  Taxes,  $809,637) 8,281,950  3,293 

•Deficit    33,656  13 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way   $3,112,598  $1,238 

Maintenance   of   Equipment    3,966,180  1,577 

Trafiic    Expenses    836,493  332 

Transportation    Expenses    10,024,796  3,986 

General     Expenses     817,117  325 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  72.5  per  cent. 

♦This  Deficit  does  not  include  $125,603  for  Extraordinary  Expenditures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expen.ses.26.2%  26.6%  23.5%  25.9%  33.5%  30.2% 
For    Traffic,     Transportation 

and    General    Expenses 43.2%     44.2%     45.2%     43.0%     46.6%     44.5% 

For  Fixed   Charges 30.7%     27.5%     22.6%     22.5%     20.9%     20.9% 

For    Surplus    Deficit      1.7%      8.7%      8.6%  Deficit      4.4% 


100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7          1905-6 

Ton  miles  per  mile  of  road 1,172,968  1,245,580  1,320,475     1,179,659 

Passenger  miles  per  mile  of  road      141,543  143,147  -146,770        143,033 
Miles,      second     and     additional 

main    track     299  294  236               214 

Miles,   yards  and   sidings 1,059  998  980              949 

See  Notes,  page  312. 
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WHEELING  &  LAKE   ERIE   R.  R. 


Avg.  Mi 

les 

Av 

g.  Miles 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1899-0 

393 

$2,670,025 

$206,237 

1904-5 

442 

$4,595,607 

*$193,360 

1900-1 

442 

2,954,105 

146,950 

1905-6 

442 

5,318,801 

152,397 

1901-2 

442 

3,537,023 

72,123 

1906-7 

442 

6,124.207 

332,229 

1902-3 

442 

4,234,771 

12,6S0 

1907-8 

442 

5,397,001 

*G03,927 

1903-4 

442 

4,325,282 

63,654 

1908 -U 

442 

5,633,645 

*t421,330 

♦Deficit.       tEstiniated  .  see  explanation  below. 

STOCK   OUTSTANDING  BONDS   OUTSTANDING 

June  30,  1909  June  30,  1909 

Common    $20,000,000        'Fixed    Interest    $15.onn,000 

Preferred  1st  (4% )    . .     4.986,900        Equipment   2,579,500 

Preferred   2nd    (4%)..   11,993,500        Received    Ctfs 3,24;i,350 

Notes    8,000,000 

*  See  Notes  as  to  Sew  General  Mortgage  4  per  cent,  bonds  authorized  in  1905,  ot  which  Hi  (I00,(K)0 
bonds  are  deposited  as  security  for  3s,0OO.tKW  a  per  cent.  Notes,  which  matured  Aug^ust  1, 190S,  but 
which  were  outstandinK  June  30.  i»09  The  principal  of  these  .Notes,  which  were  issued  to  meet 
expenditures  made  lor  additions,  improvements,  etc.,  waa  not  paid  off  at  maturity,  and  they 
were  purchased  by  a  syndicate. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $36,980,400         $83,666 

Bonds     28,828,850  65,224 

Total     65.809.250  148,890 

The  Wheeling  &  Lake  Erie  R.  R.  paid  in  1908-9  $37,305  in  rental.-^. 
$59,566  for  Hire  of  Equipment  and  $182,160  for  Rental  of  Equipment 
from  Wabash  K.    R.    (all   included   in   Fixed   Charges  below). 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,   442. 

Gross    Earnings     $5,633 

Operating   Expen-^es    

Net    Earnings    

Other   Income    

Total   Net  Income , 

Fixed  Charges   (including  for  Taxes,   $260,336) 

Deficit    

OPERATING    EXPENSES 

Maintenance  of  "Way 

Maintenance  of  Equipment 

Traffic  Expenses   , 

Transportation  Expenses    

General    Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings,  74.6  per  cent- 

*The  annual  report  of  the  Company  shows  charges  of  $l,<-39,;i7S,  and  surplus  of  $37,4:!I.  These 
charges,  however,  include  only  a  small  portion  of  the  interest  charges,  the  balance  having  been 
paid  throueh  the  issuance  of  ISecciver's 'ertillcates.  The  statement  shown  above  is  an  approxi- 
mate one,  showing  interest  clia'gcs  in  full  on  Ponds.  Notes,  Eqnipment  Securities  and  Receiver's 
Certificates  outstanding,  rent.ils.  Hire  of  K<|uipinent  and  Taxes  (see  Notes). 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 35. 3%     32.7',e     28.4''^  31. 37^  32.6%  32.0% 
For    Traffic,     Transportation 

and    General    Expenses 38.9%     44.6%     37.7%  39.4%,  46.6%,  42.5% 

For   Fixed    Charges 33.3%     33.5%r     2S.6%o  26.4%  25.0%r  24.0% 

For    Surplus    Deficit  Deficit     5.3%  2.9%c  Deficit     1.5% 


Total 

Pe 

r  Mile 

$5,633,645 

$12,746 

4,200,718 

9,504 

1,432.927 

3,242 

33,882 

77 

1,466,809 

3,319 

*1. 888, 139 

4,272 

*421.330 

953 

Total 

Pe 

T  Mile 

$617,956 

$1,398 

1,380.978 

3,124 

74,231 

168 

1,947,807 

4.407 

179.746 

407 

1908-9  1907-8  1906-7  1905-8 

Ton    miles    per   mile    of    rond 2,118.216  2,210.107  2,677,276  2,191,627 

Passenger  miles  per  mile  of  road        68,846  69.4(^1  63,210  59,266 

Miles,    second    track    4  4  4  4 

Miles,   yards   and   sidings 302  ...  286  2S6 

See  Notes,  page  315. 
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WISCONSIN   CENTRAL   RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross             Surplus  Year        Open.         Gross           Surplus 

1896-7       934       $4,179,971            190::-4        977       $6,466,176        $424,247 

1897-8       934         4,:t39,725             1904-5         977          6,650.i&4           55.S,.S44 

1898-9       939         5,118,019            1905-6        977         7,118,576          802, 1S8 

1899-0       945         5,637,416          $492,915  1906-7     1,018         7,577,179       1,063,456 

1900-1       955         5,324,274            246,117  1907-8     1,023         7.307,311           351,009 

1901-2       978         6,041,470            480,104.  1908-9      *976         7,494,355          448,043 
1902-3       978         6,651,862            724,072 

*The  decrease  in  Average  Miles  Operated  is  caused  by  classifying 
"Spurs  to  Industries"'  as  Sidings  instead  of  Main  Line.  Tracks  oper- 
ated actually  increased  129  miles. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,  1909 

Common $16,147,876  Fixed  Interest $34,429,306 

Preferred  (4«^c) 11.267, lu4  Equipment     1,854,615 

CAPITALIZATION  Total         Per  Mile 

Stock     $27,414,980  $2S,0S9 

Bonds     36,283,921  37,176 

Total     t>3,698,901  65,265 

The  Wisconsin  Central  Ry.  paid  in  1908-9  $31o,615  in  rentals  (included 
in  Fixed  Charges  below).  Fixed  Charges  include  also  $72,051  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,   1909 

Average  miles  operated,  976.  Total         Per  Mile 

Gross    Earnings     $7,494,355  $7,679 

Operating  Expenses    5,094,507  5,220 

Net    Earnings    2,399,848  2,459 

Other  Income   34,724  35 

Total  Net  Income    2,434,572  2,494 

Fixed  Charges   (including  for  Taxes,   $350,627) 1,986,529  2,035 

Surplus     448,043  459 

OPERATING     EXPENSES 

Total  Per   Mile 

Maintenance  of  Way    $850,366  $S71 

Maintenance  of  Equipment    1,019,772  1,045 

Traffic    Expenses    282,346  289 

Transportation    Expenses 2,705.385  2.772 

General   Expenses    236,638  243 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  68.0  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8     1906-7    1905-6    1904-5    1903-4 

For  Maintenance  Expenses.. 24.87c  25.77o  21.77o  23.3%  24.57c>  22.2% 
For    Traffic      Tiansportation 

and    General    Expenses 42.8%  44.1%-  40.4%  40.2%  40.8%  44.4% 

For    Fixed    Charges 26.4%  25.5%  23.9%  25.2%  26.4%  26.9% 

For    Surplus    G.0%  4.7%  14.07c  11.37o  8.37c  6.57o 

100.07o  100.0%  100.07o  100.0%  100.07c  100. 07o 


1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of   road 856,756  774,662  795,532  822,935 

Passenger  miles  per  mile  of  road        89,636  83,444  76,713  71,748 

Miles,   yards  and   sidings    403  281  274  273 

See  Notes,  page  319. 
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ATLANTA  &  WEST  POINT  R.  R. 


Year 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 


Avg.  Miles 


Oper. 

86 
86 
86 
86 
86 
86 


Gross 

$534,115 
554,447 
575,259 
606,664 
702,472 
740,689 
763.712 


Surplus 

$128,483 
140,209 
148,703 
150,568 
171,184 
■  140,045 
188.544 


Avg.  Miles 
Year      Oper. 


1902-3 
1903-4 
1904-5 
1905-6 
1906-7 
1907-8 
1908-9 


86 
86 
86 
S6 
86 
86 
86 


Gross 

$808,373 

853,647 

913,208 

1,024,653 

1,160,780 

1,151.791 

964,917 


Surplus 
$217,161 
232,837 
254,001 
287.193 
309,874 
119.365 
78,117 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

'Common $1,232,200  Debentures    (6%) $1,232,000 

*See  Notes   regarding  sale  at   par  to   stockholders  of   $1,232,200   new 
stock,  and  retirement  of  the  debentures. 

CAPITALIZATION  Total         Per  Mile 

Stock    ■. $1,232,000         $14,326 

Debentures    1,232,000  14,326 

Total    2,464,000  28,652 

The   Atlanta   &  West   Point   R.    R.    paid   in   1908-9    $42,317    in    rentals 
(included  in  Fixed  Charges  below). 

INCOME   ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  86. 

Gross    Earnings     

Operating  Expenses    

Net    Earnings    

Other  Income   

Total  Net  Income    

Fixed  Charges  (including  for  Taxes,  $46,035)... 
Surplus    


OPERATING   EXPENSES 

Maintenance   of  Way 

Maintenance  of  Equipment 

Traffic  Expenses   

Tran.sportation    Expenses     

General    Expenses    

Ratio  of  Operating  Expenses  to   Gross  Earnings, 

APPROPRIATION    OF    GROSS    INCOME 


Total 

Per  Mile 

$964,917 

$11,220 

759,056 

8,826 

205,861 

2,394 

35.616 

414 

241,477 

2,808 

163,360 

1,900 

78,117 

908 

Total 

Per  Mile 

$115,917 

$1,348 

210,659 

2,450 

53,705 

624 

325,334 

3,783 

53,441 

621 

78. 7  per  cent. 

1908-9    1907-8    1906-7    1905-6    1904-5    1903-4 


For    Maintenance    Expenses. 32.7% 
For    Traffic.     Transportation 

and    General    Expenses 43.2% 

For   Fixed    Charges 16.3% 

For    Surplus    7.8% 


36.3%     27.7%     28.3%,     27.9%     27.6% 


40.3% 
13.4% 
10.0% 


34.9% 
10.9% 
26.5% 


32.1%, 
11.9% 
27.7%, 


31.9%, 
12.7% 
27.5%, 


31.9%, 
13.4% 
27.1% 


100.0%,  100.0%,  100.0%,  100.0%  100.0%,  100.0% 


Ton  miles  per  mile  of  road.... 
Passenger  miles  per  mile  of  road 
Miles,      second     and      additional 

main  track 

Miles,   yards  and   sidings 

See  Notes,  page  322. 


1908-9 

392,577 
227,645 

2 
23 


1907-8 
489,384 
229,333 

2 
21 


1906-7 
513,164 
210,955 


23 


1905-6 
466,381 
192,921 

2 
21 


Avg.  Miles 

Avg.  Miles 

Year         Oper. 

Gross 

Surplus 

Year         Oper.        Gross 

1003-4       *22n 

Sfi72,2''f 

$107  Sfifi 

190fi-7          393        $1,589,148 

1904-f;        1-337 

1.001, 513 

S0,R92 

1907-S       §491         1,583,805 

1905-6        ±324 

1.128,327 

73.858 

OF  RAILROADS  I3i 

ATLANTA.  BIRMINGHAM  &  ATLANTIC  R.  R. 

(Receivers    appointed    January    2.    1909.       See    Notes    for    information 
available  as  to  Earnings  for  1908-9.) 

Surplus 

$40,077 
44,638 

♦Operated  by  three  separate  companies  from  July.  1903,  to  Dec.  1903. 

tAtlantic  &  Birmingham  Ry.  and  Brunswick  &  Birmingham  R.  R. 

tincludes  operations  of  A.  &  B.  Ry.  for  ten  months  and  of  A.,  B. 
&  A.  R  .R.  for  two  months. 

§On  June  30,  1908.  572  miles  were  operated.  Since  Oct.  1,  1908,  640 
miles  have  been  operated. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,    1908  June   30,   1908 

•Common $9,743,800  tFixed    Interest    $18,533,000 

♦Preferred  (•5^^) 4.822.000  Equipment     2.932.199 

*Does  not  include  Common  stock  and  Preferred  stock  deposited  as 
collateral  for  Atlantic  &  Birmingham  Construction  Co.  Collateral  Trust 
5%  Notes.  The  total  amount  issued  to  June  30.  1908,  was  $25,000,000 
common  stock  and  $10,000,000  preferred  stock,  the  table  above  show- 
ing only  the  amount  in  the  hands  of  the  public  at  that  date. 

tincludes  $4,090,000  Atlantic  &  Birmingham  Rv.  1st  Mortgage  5% 
bonds  due  1034.  and  $14,443,000  A.,  B.  &  A.  R.  R.  1st  Mortgage  5% 
bonds  due  1936.  but  does  not  include  $8,000,000  Atlantic  &  Birmingham 
Construction  Co.  Collateral  Trust  5%  Notes  due  May  1.  1910,  these 
notes  being  the  joint  obligation  of  the  Construction  Co.  and  the 
A.,  B.  &  A.  R.  R.     See  Notes. 

CAPITALIZATION  Total         Per  Mile 

Stock    $14,565,800         $29,666 

Bonds     21.465.199  43.717 

Total     36.030,999  73,383 

Fixed  Charges  below  include  but  $473,714  account  of  all  interest.  See 
Notes  for  facts  regarding  extensions,    present  financial   condition,    etc. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1908 
Average   miles  operated,   491.  Total         Per  Mile 

Gross    Earnings     $1,583,805  $3,226 

Operating  Expenses    1,157,142  2,357 

Net    Earnings    426,663  869 

Other    Income    136.689  278 

Total   Net   Income    563.352  1,147 

Fixed    Charges    (including   for   Taxes,    $45.001) 518.714  1,056 

Surplus    44,638  91 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  "Way    $252,653  $515 

Maintenance    of   Equipment    254,782  519 

Trafflc    Expenses    49.334  100 

Transportation    Expenses     543,966  1,108 

General    Expenses    56.407  115 

Ratio  of  Operating  Expenses  to  Gross  Earnings.   73.1  per  cent. 
APPROPRIATION  OF  GROSS  INCOME 

1907-8     1906-7     1905-6     1904-5     1903-4 

For    Maintenance    Expenses 29.5%     27.9%     26.1%     26.7%     24.4% 

For  Traffic,  Transportation  and  Gen- 
eral  Expenses    37.8%     45.0%     43.5%     40.9%     42.1% 

For  Fixed   Charges    30.1%     24.0%     23.9%,     24.4%     17.5% 

For   Surplus    2.6%       3.1%       6.5%       8.0%     16. 0% 

1907-8         1906-7  1905-6         1904-5 

Ton   miles  per  mile  of  road 198.050        220,090        203,764        160,361 

Passenger  miles  per  mile  of  road        29,087  33,453  33.320  29,266 

See  Notes,  page  323. 
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ATLANTIC  COAST  LINE  R.  R. 
Avg.  Miles  Avg.  Miles 

Year     Oper.        Gross  Surplus  Year      Oper.        Gross  Surplus 

1901-2     1,756     $8,549,526  $2,270,257  1905-6     4,327     $24,868,448  $4,816,942 

1902-3     4,139     19,682,456  2,993,029  1906-7     4,347       26,771,528  3,117,955 

1903-4     4,192     20,544,975  4.283,482  1907-8     4.365       26,029,052  2,781,147 

1904-5     4,307     22,222,902  4,669,712  1908-9     4,434       26,144,065  4,628,779 

Stock  outstanding  *bonds   outstanding 

June  30,  1909  June  30,  1909 

Common $47,537,600  tFixed   Interest    $82,065,450 

Preferred  (5%) 1,596,600  $Cert's  of  Indebtedness  21,568,100 

Class    "A."(R.&P.R.R.)     1,000,000             L.    &    N.    Stock    Coll...   35,000,000 
B.  &  W.  Income  Bonds.  56,000  Equipment     3,765,000 

*Does  not  include  $2,970,000  Notes  due  1910  and  $1,600,000  Wilming- 
ton, Columbia  &  Augusta  R.  R.  6  per  cent,  bonds  due  1910,  the  equiva- 
lent in  cash  being  held  in  reserve  to  pay  these  off  at  maturity. 

tincludes  $4,413,450  bonds  in  Treasury. 

jlncludes  $2,430,800  held  in  Treasury.  See  Notes  regarding  dividend 
paid  with  part  of  these  certificates. 

capitalization.  Total         Per  Mile 

Stock    $50,190,200         $11,319 

Bonds     142.398,550  32,115 

Total    192,588,750  43,434 

The  Atlantic  Coast  Line  R.  R.  paid  in  1908-9  $91,384  in  rentals 
(included  in  Fixed  Charges  below). 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1909 
Average  miles  operated,  4,434.  Total         Per  Mile 

Gross  Earnings $26,144,065  $5,896 

Operating  Expenses    16,943,361  3,821 

Net    Earnings    9.200,704  2,075 

Other    Income    2,898,765  654 

Total  Net  Income    12.099,469  2,729 

Fixed   Charges   (including  for  Taxes.   $1,119,538)..       7,470,690  1,685 

Surplus     4,628,779  1,044 

OPERATING    EXPENSEIS 

Total         Per  Mile 

Maintenance  of  Way ^o'coMrr  's^n 

Maintenance   of  Equipment    Z.^UA^l  8^0 

Traffic    Expenses    llWn^l  1  099 

Transportation    Expenses    i,^2ni\A  l,9iZ 

General   Expenses    :  •  •  •     ^,  ^^,396  IbS 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   64.8  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5  1903-4 

For  Maintenance  Expenses.. 25.0%     27.1%     26.7%     23.8%     21.9%  20.5% 

For    Traffic.    Transportation                                                                    _  _^^ 

and    General    Expenses. ..  .33.4%     37.9%     39.8%     34.8%     32.9%  33.0% 

For    Fixed    Charges    25.7%     25.5%     22.9%     23.8%     26.1%  27.7% 

For    Surplus    ...    15.9%       9.5%     10.6%     17.6%     19.1%  18.8% 

100.0%  100.0%  100.0%  100. 07o  100.0%  100.(1 

1908-9  1907-8  1906-7  1905-6 

Ton    miles   per   mile   of   road....  328.211  329,034  343,683  310,722 

Passenger  miles  per  mile  of  road  58,701  60.000  54.641  48.991 
Miles,      second     and      additional 

main    track     86  86  61  61 

Miles,    yards   and    sidings    . .  901  785  746 

See   Notes,  page  325. 
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CAROLINA    &    NORTHWESTERN    RY. 


Avg.  Miles 
Year          Oper.        Gross 

Surplus 

Avg.  Miles 
Year        Open.          Gross 

Surplus 

in06-7         110         $356,629 

$27,919 

1908-9       tllO         $314,020 

$11,091 

1907-8         110           313,253 

♦11,078 

♦Deficit. 

tincliides  9  miles  of  trackage. 

STOCK  OUTSTANDING 
June  30,  1909 

Common $854,250 

Preferred    (4%)    550,000 


BONDS  OUTSTANDING 

June  30,  1909 

Fixed  Interest $1,634,000 


CAPITALIZATION 

Total  Per  Mile 

Stock    $1,404,250  $12,766 

Bonds     1,534,000  13,945 

Tetal     2,938,250  26,711 


INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 


Average  miles  operated,  110. 


Gross    Earnings    

Operating  Expenses    

Net    Earnings    

Other  Income   

Total   Net  Income 

Fixed  Charges  (including  for  Taxes,  $10,555).... 
Surplus    

OPERATING    EXPENSES 


Maintenance    of    Way 

Maintenance  of  Equipment. 

Traffic  Expenses  

Transportation   Expenses   . . 
General   Expenses    


Total 

$314,020 

203,644 

110,376 

143 

110,519 

99,428 

11,091 

Total 

$50,677 

25.806 

5,084 

102,294 
19,693 


Per  Mile 

$2,855 

1,851 

1,004 

1 

1,005 

904 

101 

Per  Mile 

$461 

235 

46 

930 

179 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  64.8  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9 

For  Maintenance  Expenses 24.4% 

For  Traflic,   Transportation  and   General   Expenses 40.4% 

For   Fixed    Charges 31.7% 

For   Surplus    3.5% 


Ton  miles  per  mile  of  road 

Passenger  miles  per  mile  of  road. 

Miles,   yards   and   sidings 

See  Notes,  page  328. 


1908-9 


14 


100.0%, 

1907-8 

46,500 

23,813 

11 
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CENTRAL  OF  GEORGIA  RY. 

Avg.  Mdes  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.        Gross  Surplus 

1895-6  1,456  $5,429,082         in02-3  1,845     $9,164,471  $203, 50S 

1896-7  1,491  5,280.696  $315,963  1903-4  1,865       9,396.931  338,467 

1897-8  1,524  5,507.070  73,143  1904-5  1,878     10,135.055  854,517 

1898-9  1,524  5.767,345  58.889  1905-6  1.878     11,396,123  1,250,671 

1899-0  1,539  6,086,263  130,966  1906-7  1,899     12.082.777  448,126 

1900-1  1,678  6,920,715  201,352  1907-8  1,913     11,383,013  319,342 

1901-2  1,845  7,750,691  122,940  1908-9  1,916     11,155,182  1,053,264 

STOCI^  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $5,000,000  Fixed  Interest $36,653,000 

Incomes  1st   ("5%) 4,000.000  Equipment     3,176.617 

Incomes  2nd  ("5%) 7.000.000  Notes    due    1912 650, OOr 

Incomes  3rd   (5%) 4,000,000 

CAPITALIZATION  Total         Per  Mile 

Stock    and    Income    Bonds $20,000,000         $10,438 

Bonds     40,479.617  21,127 

Total     60.479,617  31,565 

The  Central  of  Georg:ia  Ry.  paid  in  1908-9  $483,430  in  rentals  (in- 
cluded in  Fixed  Charges  helow).  Fixed  Chargres  below  include  also 
$60,000  for  bonds  retirpd.  Other  Inoomp  below  includes  $300,000  being 
a   dividend   on   stock  of  the   Ocean   Steamship  Co. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,   1,916.  Total         Per  Mile 

Gross    Earnings    $11,155,182  $5,822 

Operatinsr  Expenses    7,862,036  4,103 

Net    Earnings     3,293,146  1,719 

Other  Income    782,204  408 

Total   Net  Income    4,075,350  2,127 

Fixed   Charges   (including  for  Taxes,   $487,827) 3,022,086  1,577 

♦Surplus     1,053,264  550 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   "Wav    $1,544,714  $806 

Maintenance   of  Equipment    2,119,689  1,106 

Traffic  Expenses   321,621  168 

Transportation    Expenses     3,432,075  1.791 

General    Expenses    443,937  232 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  70.5  per  cent. 

♦This  Surplus  before  deducting  $677,567  expended  for  Betterments, 
and  $159,535  reserved  for  Bettermonts:  also  before  deducting  $213,502 
for  Taxes  on  certain  securities  owned  for  period  prior  to  July  1,  1908. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 30.7%  30.9%  30.9%  30.5%  32.3%  32.1% 
For    Tr.nffic     Transportation 

and    General    Expenses 35.2%  41.0%  43.2%  37.0%  36.0%  39.3% 

For  Fixed  Charges   25.3%  25.4%  22.3%  21.7%  23.5%  25.1% 

For    Surplus    8.8%  2.7%  3.6%,  10.8%,  8.2%  3.5% 

100.0%  100.0%  100.0%  100.0%  100.0%.  100.0^'r 


1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  01  road 359.351  367,623  410.860  373.330 

Passenger  miles  per  mile  of  road  66.711  66,900  64,112^  59,737 
Miles,      second      and      additional 

main  track 6  5  3  S 

Miles,   yards  and    sidings 538  637  609  456 

See  Notes,  page  329. 
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CHARLESTON  &  WESTERN  CAROLINA  RY. 


Avg.  Miles 

Year       Oper.          Gross  Surplus 

inni-2       340          $963,760  $3S,773 

1902-3       340         1,123,156  207 

1903-4       340         1,159,174  49,493 

1904-5       340         1,250,920  74,401 


Avg.  Miles 

Year       Oper.          Gross  Surplus 

1905-6       341       $1,513,158  $131,947 

1906-7       341         1,516,083  9.74.', 

1907-8       340         1,408,139  3,874 

1908-9       340         1,410,030  113,579 


STOCK  OUTSTANDING 

June  30,  1909 

Common $1,200,000 

Income  Bonds   (5%)...     2,330,000 


BONDS   OUTSTANDING 

June  30,  1909 

Fixed  Interest $3,320,000 


CAPITALIZATION. 

Total  Per  Mile 

Stock  and  Income  Bonds $3,580,000  $10,529 

Bonds     3.320.000  9,765 

Total     6.900.000  20,294 

The  Charleston  &  "U^estern  Carolina  Ry.  paid  in  1908-9  $3,582  in 
rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  include 
also  $18,283  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1909 
Average  miles  operated.   340. 

Total  Per  Mile 

Ornss  Earnings    $1,410,030  $4,147 

Operating  Expenses    1,071,311  3,151 

Net  Earnings    338,719  996 

Other  Income   22,426  66 

Total   Net   Income 361,145  1,062 

Fixed  Charges  (including  for  Taxes,  $53,701) 247,566  728 

Surplus    113,579  334 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of  Way $299,676  $882 

ATaintenance  of  Equipment 175,753  517 

Traffic    Expenses    30,721  90 

Transportation    Expenses    520,494  1,531 

General    Expenses 44,667  131 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  76.0  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5    1903-4 
30.4%     39.6%     39.3%     38.6% 


For    Maintenance    Expenses. 33.2%  35.7% 
For    TrafRc,     Transportation 

and    General    Expenses 41.6%  45.8% 

For    Fixed    Charges 17.3%  18.2% 

For    Surplus    7.9%  0.3% 


54.8% 

37.4% 

37.6% 

38.8% 

14.2% 

UAOfn 

17.2% 

18.4% 

0.6% 

8.6% 

5.9% 

4.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton   miles   per   mile    of   road.... 
Passenger  miles  per  mile  of  road 

Miles,   yards   and   sidings 

See  Notes,  page  331. 


1908-9 

193.876 

33,497 

74 


1907-8 

217.631 

31,319 

73 


1906-7 

237.426 

25,895 

65 


1905-6 

238,911 

24,963 

61 


A 

vg.  Miles 

Year 

Oper. 

1897-8 

1,360     $: 

1898-9 

1,445       ] 

1899-0 

1,476 

1900-1 

1,506 

1901-2 

1,618 

1902-3 

1,637 
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CHESAPEAKE  &  OHIO   RY. 

Avg.  Miles 

Gross           Surplus  Year       Oper.          Gross  Surplus 

$11,788,557         $672,543  1903-4     1,651     $19,297,525  $1,944,511 

12,009,839           706,132  1904-5     1,672       20,724,371  2,871,639 

13,402,070       1,156,582  1905-6     1,794       24,602,988  4,607,223 

15,371,541       2,001,897  1906-7     1,827       25,796,861  3,392,999 

16,524,379       2,060,409  1907-8     1,840       25,843,272  2,784,387 

16,711,602       1,269,604  190S-9     1,S97       26,630,718  4,012,127 
STOCK  OUTSTANDING                              BONDS  OUTSTANDING 
June  30,   1909                                                       June  30,  1909 

Common $62,790,700  *Fixed  Interest $101,819,000 

Preferred    (1st)     7,700  Equipment    12,410,000 

Preferred    (2nd)    700 

♦See -Notes  regarding  issue  of  111,000,000  General  Funding  and  Improvement  5  per  cent,  bonds 
(included  above);  also  as  to  payment  of  8? ,500,000  6  per  cent.  Notes  not  included  above)  July  i,  1909. 

CAPITALIZATION  Total         Per  Mile 

Stock    $62,799,100         $33,104 

Bonds    ■. 114,229,000  60,216 

Total    177.028,100  93,320 

The  Chesapeake  &  Ohio  Ry.  paid  in  1908-9  $626,649  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Prior  to  1905-6  Rentals  were  charged 
to  Operating  Expenses.  Fixed  Charges  below  include  $59,722  loss  on 
C.  &  O.  Grain  Elevators. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated,  1,897.                                              Total  Per  Mile 

Gross    Earnings    $26,630,718  $14,038 

Operating    Expenses     16,366,838  8,628 

Net    Earnings    10,263,880  5,410 

Other    Income     708,863  374 

Total   Net   Income    10,972,743  5,784 

Fixed   Charges   (Including  for  Taxes,   $801,600) 6,960,616  3,669 

♦Surplus 4,012,127  2,115 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $3,101,151  $1,635 

Maintenance    of   Equipment    4,938,938  2,604 

Traffic     Expenses     466,042  246 

Transportation    Expenses    7,32S.6.S3  3,863 

General    Expenses    532,024  280 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  61.5  per  cent. 

*This  Surplus  before  deduoting  8-212,449  for  Extraordinary  Expenditures.  81,005,000  paid  aocoui.t 
of  principal  of  Equipment  Tinsts,  and  Sl9.4fi0  paid  account  of  Greenhricr  Kv  Sinking  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1P08-9  1907-8  1906-7  1905-6  1904-5  1303-4 

For    Maintenance    Expenses. 29. 4%  32.0%  30.0%  28.7%  29.5%  30.7% 
For    Traffic,     Transportation 

and    General    Expenses 30.5%  32.6%  34.0%  31.2%  33.4%  35.0% 

For    Fixed    Charges 25.4%  25.0%  23.0%  21.5%  22.8%  24.3% 

For    Surplus 14.7%  10.4%  13.0%  18.6%  14.3%  10.0% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0' 


1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of  road 2,686.677  2.459.008  2,526,874  2.575.392 

Passenger  miles  per  mile  of  road  114,781  •155,806  124,035  110,648 
Miles,      second     and     additional 

main    track     402  380  353  334 

Miles,   vards  and   sidings 754  735  727  682 

♦Increase  in  density  of  passenger  trafRc  due  to  Jamestown  Exposi- 
tion traffic. 

See  Notes,  page  331. 
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GEORGIA  SOUTHERN  &  FLORIDA  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surpius  Year  Open.  Gross  Surplus 

1S95-6         285  $869,115  $79,586  1902-3  358  $1,635,191  $154,898 

1S96-7         285  863,542  92,690  1903-4  395  1,693,541  143,885 

1897-8         285  949,627  122,326  1904-5  395  1,714,702  135,677 

1908-9         285  953,798  80,135  1905-6  395  1,944,946  160.159 

1.S99-0         285  1,180,412  134,918  1906-7  395  2,273,345  118,275 

1900-1         285  1,203,811  123,406  1907-8  395  1,963,546  109,398 

1901-2         285  1,250,876  119,009  1908-9  395  1,996,937  200,288 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $2,000,000  Fixed  Interest $6,038,000 

Preferred    1st    (5%) 684,000  Equipment    259,000 

Preferred    2nd    (5%)...   1,084,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $3,768,000  $9,539 

Bonds     6,297,000  15,942 

Total     10,065,000  25,481 

INCOME    ACCOUNT    YEAR    ENDING   JUNE    30,    1909 
Average  miles  operated,   395. 

Total         Per  Mile 

Gross    Earnings    $1,996,937  $5,056 

Operating    Expenses     1,442,018  3,651 

Net    Earnings    554,919  1,405 

Other    Income     66,806  169 

Total  Net  Income    621,725  1,574 

Fixed   charges   (including   for   Taxes,   98,807) 421,437  1,067 

♦Surplus    200,288  507 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $183,842  $465 

Maintenance    of   Equipment    331,828  840 

Traffic    Expenses    63,297  160 

Transportation   Expenses    761.378  1,928 

General    Expenses    101,673  258 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   72.2   per  cent. 
*This    Surplus    before    deducting    $9,695    for    Extraordinary    Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1S08-9    1907-8    1906-7    1905-6    1904-5    1903-4 

For    Maintenance    Expenses. 25.0%  28.7%  34.2%  34.07o  33.0%  32.3% 
For    Traffic,     Transportation 

and    General    Expenses 44.9%  48.8%  44.5%  39.7%  38.7%  37.7% 

For    Fixed    Charges    20.4%  17.5%  16.1%  18.1%  20.5%  21.5% 

For    Surplus     9.7%  5.0%  5.2%  8.2%  7.8%  8.5% 


100.0%  100.0%  100.0%  100.0%  100.0%   100.(1 


^H  1908-9  1907-8  1906-7  1905-6 

^■Ton    miles   per   mile   of   road 279,120  244,277  268,985  219.921 

^■passenger  miles  per  mile  of  road  68.921  67,526  67,623  59,747 

^■Miles,   yards  and  sidings 81  78  76  68 

^F     See  Notes,  page  335. 

■ 


Avg.  Miles 
Year       Oper. 

♦Gross 

Surplus 

Avg.  Miles 
Year        Oper. 

*  Gross 

1901-2         146 
1902-3         152 
1903-4         162 
1904-5         223 

$709,389 
792,714 
821,767 
879,633 

$95,645 

110,736 

162,699 

17.100 

1905-6         223 
1906-7         442 
1907-8       t5S2 

$992,220 
1,924,265 
2,182,972 
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NORFOLK  &  SOUTHERN  RY. 

Surplus 

$33,712 

20,941 

t485,935 

♦Does  not  include  earnings  of  River  Routes. 
tTotal  mileage  operated  June  30,   1908. 
IDeficit. 

Note:     The  Norfolk  &  Southern  Ry.  is  in  hands  of  Receivers.     See 
Notes  for  1908-9  earnings. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,   1908  June   30,    1908 

Common $13,130,000  Fixed  Interest $17,267,000 

Preferred     4,800,000  Notes     2,203,948 

CAPITALIZATION 

Total         Per  Mile 

Stocks     $17,930,000         $30,808 

Bonds     19,470.948  33,455 

Total     37,393,948  64,263 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1908 
Miles  operated   (June   30,   1908),   582. 

Total         Per  Mile 

Gross    Earnings    $2,182,972  $3,751 

Operating    Expenses    1,706.839  2,933 

Net    Earnings    476,133  818 

Other   Income    70,546  121 

Total  Net  Income    546,679  939 

Fixed   Charges    (including  for   Taxes,    $67,801) 1,032,615  1,774 

Deficit     485,934  835 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of   "Way    $319,235  $549 

Maintenance   of   Equipment    352,504  606 

Traffic    Expenses     77,600  133 

Transportation    Expenses    824,755  1,417 

General     Expenses     132.745  228 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   78.2  per  cent. 

APPROPRIATION   OF  GROSS   INCOME 

1907-8    1906-7  1905-6  1904-5  1903-4  1902-3 

For   Maintenance    Expenses.  .29.8%     22.6%  24.2%  21.7%  29.3% 

For    Traffic.     Transportation 

and    General    Expenses 45.9%     47.6%  51.7%  46.2%  45.3% 

For    Fixed    Charges     45.8%     26.4%.  22.2%  13.0%  11.4% 

For    Surplus     Deficit  3.4%  1.9%  19.1%  14.0% 


100.0%  100.0%  100.0%  100.0% 

1907-8  1905-6  1904-5  1903-4 

Ton  miles  per  mile  of  road 143,632  130,868  160,972 

Passfiiger  miles  per  mile  of  road     85,858  42,914  52,808 

Miles.       second      and      additional 

main     track     5  4  4        

Miles,    yards    and    sidings 100  46  42  39 

See   Notes,  page  336. 


Avg.  Miles 

Year 

Oper. 

1898-9 

1,555     $ 

1899-0 

1,552 

1900-1 

1,560       : 

1901-2 

1,677 

1902-3 

1,713       : 

1903-4 

1,723       ; 
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NORFOLK    &    WESTERN    RY. 

Avg.  Miles 

Gross            Surplus  Year       Oper.         Gross  Surplus 

$11,827,139      $1,669,687  1904-5     1,799     $24,089,260  $5,833,454 

14,091,005       3,389,832  1905-6     1,853       28,487,766  7,452,375 

15,785.442       4,157,831  1906-7     1,876       31,164,381  7,000,320 

17,552,205       5,123,095  1907-8     1,881       28,962,217  5,773,909 

21,160,675       6,040,189  1908-9     1,925       29,327,102  6,665,433 
22,800,991       5,819,302 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $64,469,200  Fixed  Interest $97,852,500 

Preferred    (4%j     22,991,700             Equipment    (net)     8,700,000 

*Oonot  include  S6,:»fi,000  5  per  cent.  Notes,  funds  to  retire  «liich  were  held  in  special  deposit 
on  June  30,  H»09. 

CAPITALIZATION  Total         Per  Mile 

Stock     $87,460,900         $45,434 

Bonds     106,552,500  55,352 

Total     194,013,400         100,786 

The  Norfolk  &  Western  Ry.  paid  in  1908-9  $152,817  in  rentals  (in- 
cluded in  Fixed  Charges  below). 

Fixed  Charges  below  do  not  include  $150,000  payment  to  the  Poco- 
hontas  Coal  &  Coke  Co.  account  of  deficiency  of  interest  on  Norfolk 
&  Western-Pocohontas  Joint  Bonds.  This  sum  remains  due  from  the 
Coal   Company. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated,    1,925.  Total  Per  Mile 

Gross    Earnings     $29,327,102  $15,235 

Operating     Expenses     17, 729, "756  9,210 

Net     Earnings     11,597,346  6.025 

Other    Income    981,112  510 

Total    Net    Income     12,578,458  6,535 

Fixed  Charges   (including  for  Taxes,    $1,008,800)..  5,913,025  3,072 

♦Surplus     6,665,433  3,463 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance  of  Way    $3,331,888  $1,731 

Maintenance   of   Equipment    4,919,435  2,555 

Traffic   Expenses    487,106  253 

Transportation    Expenses 8,346,992  4,336 

General    Expenses    644,335  335 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  60.5  per  cent. 

♦This  surplus  before  deducting  81,730,580  appropriation  for  Betterments.  Other  Income  above 
includes  $167,a(>5  received  from  Hire  of  kquipment. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 27.2%  27.4%  29.2%  28.6%  28.8%  27.9% 
For    Traffic,     Transportation 

and    General    Expenses 31.3%  35.1%  32.2%  30.3%  31.3%  31.8% 

For    Fixed    Charges    19.5%  18.0%  15.2%  14.4%  15.9%  14.7% 

For    Surplus    22.0%  19.5%  22.4%  26.1%  24.0%  25.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  lOO.O' 


1908-9  1907-8          1906-7          1905-6 

Ton    miles   per  mile    of   road 2,793.258  2,650,673     2,799,873     2,704,515 

Passenger  miles  per  mile  of  road  88,972  *111,260  93,861  83,573 
Miles,      second     and     additional 

main    track     274  252               233               186 

Miles,   yards   and   sidings 931  906               851               791 

*  Large  increase  in  passenger  traffic  due  to  Jamestown  Exposition  business. 

See  Notes,  page  341. 


Year 

Open. 

1898-9 

85 

1899-0 

85 

1900-1 

85 

1901-2 

85 

1902-3 

85 

1903-4 

85 

Surplus 

Year 

Oper. 

Gross 

tSurplus 

$260,069 

1904-5 

85 

$1,598,189 

$441,255 

352,100 

1905-6 

S3 

1,764,856 

521,310 

309,258 

1906-7 

S3 

1,981,806 

525,166 

386,381 

1907-8 

83 

2,003,114 

404,356 

346,819 

1908-9 

83 

2,026,324 

588,475 

400,528 
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RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 

^AvQ.    Miles  *Avg.     Miles 

Gross 

$898,260 
989,996 
1,069,758 
1,168,055 
1,338,905 
1,522,332 
♦Approximate   mileage. 

tTlie  surplus  earnings  here  given  for  the  years  prior  to  1903-4  are 
after  dividends  on  guaranteed  stock  deducted. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,  1909  .Tune   30,   1909 

Common $1,316,900  Fixed   Interest $3,180,000 

Dividend    Obligations..  1,794,300 

Guaranteed    Stock 500,400 

CAPITALIZATION  Total          Per  Mile 

Stock     $3,611,600         $43,513 

Bonds    3,180,000            38,313 

Total     6,791,600          81,826 

Tlie  Richmond,  Fredericksburg  &  Potomac  R.  R.  paid  in  1908-9  $7,398 
in   net  rentals  (included  in  Fixed  Charges  below). 

Fixed   (^barges  below   include   $12,246  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1909 

Average    miles    operated,    83.  Total  Per  Mile 

Gross    Earnings     $2,026,324  $24,413 

Operating   Expenses    1,297,687  15,634 

Net    Earnings     728,637  8,779 

Total    Net   Income 728,637  8,779 

Fixed   Charges   (including  for  Taxes,   $3,104) 140,162  1,689 

♦Surplus    588,475  7,090 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of   Way $289,018  $3,4S2 

Maintenance  of  Equipment 254,713  3,069 

Traffic  Expenses    .' 24,852  299 

Transportation    Expenses     673,288  8,112 

General   Expenses    55,816  672 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   64.0  per  cent. 

♦This  Surplus  before  deducting  $151,851  for  Extraordinary  Expendi- 
tures,   also   before   deducting   dividends    on    Guaranteed    Stock. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses.  26.87o  32.2%  25.37o  20.2%;  19.2%  18.0% 

For    Traffic,     Transportation  ^  ^„  „„ 

and    General    Expenses 37.2%  39.0%  42.8%  43.6%  46.3%  48.6% 

For   Fixed    Charges 6.9%  8.6%  5.5%  6.7%  9.6%  7.8% 

For    Surplus    29.1%  20.2%  26.4%  29.5%  24.9%  25.6% 

100.0%  100.0%  100.0%  100.0%.  100.0%  100.0% 

1908-9  1907-8  1906-7  1«05-6 

Ton    miles    per   mile    of    road....   1,437,149  1,342,582  1,518,714  1,334.303 

Passenger  miles  per  mile  of  road  384,200  376,352  348,134  301,898 
Miles,      second      and      additional 

main   track    78  78  78  78 

Miles,   yards   and   sidings 52  53  ol  «* 

See  Notes,  page  344. 
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SEABOARD   AIR  LINE   RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        *Gross          Surplus    Year      Oper.        *Gross  -     Surplus 

1903-4     2,611     $12,750,271        $382,825    1906-7     2,611     $16,427,943  t$304,190 

1904-5     2,611       13,619,274        1,171,908     1907-S     2,611       15,675,449  t685,874 

1905-6     2,611       15,116,948       1,131,578    1908-9     2,609       16,451,677  t4S8,187 

*  Do  not  include  earnings  of  IJaltinioie  ^)team  Packet  Co.         t  Deficit.       ;  see  Note  below. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1909  June  30,  1909 

Common $37,019,400  'Fixed  Interest $69,931,000 

Preferred    (47c)     23,894,100  Equipment     5,853,000 

Coll.    Notes    (1909)     700,000 

Receiver's    Certfs 7,510,000 

♦Includes  gU,6'.l,0Oi  Collateral  Trust  5  per  cent,  bonds,  due  1911;  also  8d,7W,000  Atlant*-Birminjf- 
ham  Fii-st  Moi  l^age  4  per  cent,  bonds.  The  interest  on  the  latter  bonds  is  not,  however,  included 
in  the  Seaboard  Air  Line  Railway's  Fixed  Charges. 

See  Notes  regarding  the  Seaboard  Co.  and  regarding  reorganization. 

CAPITALIZATION  Total         Per  Mile 

Stock     $60,913,500         $23,347 

Bonds     83,994,000  32,194 

Total     144,907,500  55,541 

The  Seaboard  Air  Line  Ky.  paid  in  1908-9  gli9,5»«  in  rentals  (included  in  Fi.\ed  Charges  below). 

Fixed  Charges  below  do  not  include  interest  on  the  Atlanta-Birmingham  First  Mortgage  Thirty- 
Year  Bonds  nor  any  of  the  other  tixed  charges  of  the  Atlanta  A:  Birm  ngham  Air  Line  Ky.  or  ot 
the  other  companies  mentioned  next  following.  The  Income  .\ccount  below  does  not  include  the 
operations  of  the  Atlanta  &  Bimiingham  Air  Line  Ky.  (237  miles,  which  reportt-d  a  deficit  for 
190S-y  of  8412,028;  the  operations  of  the  Florida  W  est  hhore  hy.  i  iu  mUes)  which  reported  a  deficit 
of  iS8,378;  the  operations  of  the  Taliaha.ssee.  Perry  &  Southeastern  Kv.  i  J9  miles)  which  reported  a 
deficit  of  816,4S3,  and  the  Catawba  Valley  Ky.  r22  miles  ■  which  reported  a  deficit  of  «20.97.s. 

Uther  Income  does  not  incude  8134,539  surplus  earnings  of  the  Baltimore  steam  Packet  Co.  and 
87,509,  the  sui-plus  earnings  of  the  Plant  City,  Arcadia  &  Gulf  Ky.  (19  miles). 

The  net  loss  from  operations  of  all  Subsidiary  Companies  for  190<-9  was  $345,716,  making  net 
surplus  for  the  year  for  the  System  8142,471. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 

Average   miles   operated,    2,609.  Total  Per  Mile 

Gross    Earnings     $16,451,677  $6,306 

Operating   Expenses    11,446,032  4,387 

Net     Earnings     5,005,645  1,919 

Other    Income    156,027  60 

Total    Net   Income 5,161,672  1,979 

Fi-xed   Charges   (including  for  Taxes,   $623,935) 4,673,485  1,791 

Surplus    488,187  188 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way    $2,358,142              $904 

Maintenance   of   Equipment    2,375,146                910 

Traffic    Expenses    584,804               224 

Transportation    Expenses     5,570,652            2,135 

General    Expenses    557,288                214 

Ratio  of  Operating  Expenses   to   Gross  Earnings,  69.6   per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9     1907-8     1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 28.5%     29.5%     27.2%  24.9%  25.7%  26.7 7o 

For    Traffic      Transnortation  _  _ 

and    General    Expenses. ..  .40.4%     46.8%     50.8%  43.8%,  40.4%  44.0% 

For    Fixed    Charges    28.1%     28.1%,     23.8%,  23.8%  25.3%,  26.3%, 

For    Surplus     3.0%  Deficit  Deficit  7.5%  8.6%,  3.0J& 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of  road....       385.675  358,595  391,999  368,273 

Passenger  miles  per  mile  of  road        62.071  64,469  61,391  52,021 

Miles,   yards  and   sidings 590  572  495  439 

See   Notes,  page  346. 
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SOUTHERN    RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.  Gross  Surplus    Year       Oper.         Gross  Surplus 

1895-6  4,574  $19,082,247  $556,479  1902-3  7,129  $42,354,060'  $3,707,477 
1896-7     4,806       19,079,500  445,921     1903-4     7,164       45,109,777       4,180,399 

1897-8  4,938  21,095,839  1,007,013  1904-5  7,199  48.145,108  5,151,632 
1898-9  5,378  25,353,686  2,094,519  1905-6  7,374  53,641,439  5,229,066 
1899-0  6,365  31,388,015  2,964,211  1906-7  7,547  56,657,994  2,290,321 
1900-1     6,425       33,607,582       3,540,500    1907-8     7,489       52,941,716  401,850 

1901-2     6,744       37,712,248       3,600,897    1908-9  •7,170       52,188,107       3,589,385 
♦Includes   470  miles  trackage. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $120,000,000  Fixed  Interest $220,073,100 

Preferred    (5%)    60,000,000  Equipment    14,475,163 

*Does  not  include  8J,82i.800  bonds  owned  by  Company.  Includes,  however,  Sonihem  Ky., 
Mobile  &  Ohio  Stock  Trust  C:ertiticates  and  outstanding  securities  of  Leai^ehold  Kstates;  also 
810,000,000  three-year  5  i  er  cent.  Notes,  due  1910.  There  are  not  included  in  alwve  811,lo5,uOu  three- 
yeaj'  6  per  cent.  .Notes,  due  1911,  funds  for  the  retirement  of  which  on  >ovember  1, 1909,  were 
held  In  special  deposit. 

CAPITALIZATION  Total         Per  Mile 

Stock    $180,000,000         $25,105 

Bonds     234,548,263  32,712 

Total     414,548,263  57,817 

The  Southern  Ry.  paid  in  1908-9  $769,095  in  rents  for  joint  tracks, 
yards  and  terminals.  Fixed  Charges  below  include  also  $226,808  divi- 
dends accrued  on  Southern  Ry.,  Mobile  &  Ohio  Ry.  Stock  Trust  Certifi- 
cates and  $535,214  for  proportion  of  discount  on  bonds  sold. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
Average  miles  operated,    7,170.  Total         Per  Mile 

Gross    Earnings     $52,188,107  $7,279 

Operating  Expenses    35,568,981  4,961 

Net    Earnings    16,619,126  2,318 

Other    Income    3,035,275  423 

Total  Net   Income    19,654,401  2,741 

Fixed  Charges  (including  for  Taxes,  $1,916,702)...     16,065,016  2,240 

•Surplus    3,589,385  501 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way $6,016,661  $839 

Maintenance    of   Equipment    8,193,753  1,148 

Traffic  Expenses   1,252,329  175 

Transportation    Expenses     18,348,507  2,559 

General    Expenses    1,757,731  245 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  68.2  per  cent. 

,.*  This  Surplus  before  deducting  $78,233  for  Kxti  aordlnary  Kjqienditures. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 25.7%  29.47o  29.5%  28.4%  27.9%  27.9% 
For    Traffic,     Transportation 

and    General    Expenses 38.7%     42.6%     44.2%     40.8%     39.7%     40.3% 

For    Fixed    Charges    29.1%     27.3%     22.4%     21.2%     22.07o     22.8%o 

For    Surplus    6.5%       0.7%       3.9%       9.6%     10.4%       9.0% 

100.0%  100.0%  100.0%,  100.07o  100.0%  lOO.Of; 

Ton  miles  per  mile  of  road... 
Passenger  miles  per  mile  of  road 
Miles,  second,  etc.,  main  track 
Miles,   yards   and   sidings 

See  Notes,  page  351. 


1908-9 

1907-8 

1906-7 

1905-6 

503,887 

466,012 

505,687 

527,029 

I        86.829 

83,095 

79,390 

74,521 

272 

243 

207 

136 

2,132 

2.176 

1,982 

1,863 
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VIRGINIA  &  SOUTHWESTERN   RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.        Gross  Surplus 

1907-8       170       $1,062,500         $137,458  1908-9     *188       $1,136,286  $133,962 

*Includes  37  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $2,000,000  *Fixed  Interest $6,570,000 

Equipment    163,750 

*Does  not  include  $430,000  1st  Consolidated  Mortgage  5  per  cent. 
Bonds  in  Treasury. 

CAPITALIZATION. 

Total        Per  Mile 

Stock    $2,000,000  $10,638 

Bonds     6,733,750  35,818 

Total    8,733,750  46,456 

The  Virginia  &  Southwestern  Ry.  paid  in  1908-9  $19,715  In  rentals 
(included  in  Fixed  Charges  below). 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1909 

Average  miles  operated,  188. 

Total        Per  Mile 

Gross    Earnings    $1,136,286  $6,044 

Operating  Expenses   1 73,654  4,115 

Net    Earnings    362,632  1,929 

Other   Income    82,914  441 

Total  Net  Income   445,546  2,370 

Fixed  Charges  (including  for  Taxes,  $49,243) 311,584  1,657 

•Surplus    133,962  713 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance  of  Way  $144,354  $768 

Maintenance   of   Equipment    227,697  1,211 

Traffic  Expenses  12,123  64 

Transportation  Expenses   344,825  1,834 

General   Expenses    44,655  238 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  68.1  per  cent. 

*This  Surplus  before  deducting  $15,545  for  Additions  and  Better- 
ments and  $20,000  "Provided  for  Replacement  of  Trestles." 

Other  Income  above  includes  $72,566,  balance  from  Hire  of  Equip- 
ment. 

APPROPRIATION    OF   GROSS    INCOME 

1908-9 

For  Maintenance   Expenses    30.5% 

For  Traffic,  Transportation  and  General  Expenses  32.9% 

For  Fixed  Charges   25.6% 

For    Surplus    11.0% 

100.0% 

1908-9  1907-8 

Ton  miles  per  mile  of  road   578,304  507,591 

Passenger  miles  per  mile  of  road 24,573  31,297 

Miles,  yards  and  sidings  84  80 

See   Notes,   page  354. 
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WESTERN   MARYLAND   R.   R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

■1905-6       507       $4,802,094  $251,509    1907-8       543       $5,648,277        *$359,990 

1906-7       543         6,600,455  10,964    1908-9       543         5,952,696  123,163 

♦Deficit. 

♦STOCK    OUTSTANDING  BONDS    OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $15,685,400  tFixed  Interest $5?, 718, 875 

Receiver's    Certs 4,110.000 

♦Under  plan  of  reorganization  tiiere  will  be  $23,959,560  common 
stock  and   $10,000,000  4%  preferred  stocl£. 

tincludes  $10,000,000  General  Lien  &  Convertible  4%  bonds  which 
under  plan  of  reorganization  will  be  exchanged  for  preferred  stock  at 
par  (see  Notes). 

♦CAPITALIZATION  Total         Per  Mile 

Stock    $15,685,400         $28,887 

Bonds     62,828,875        115,707 

Total     78,514,275         144,594 

♦Note:  Total  capitalization  of  new  company  will  be  as  follows: — 
preferred  stock,  $10,000,000;  common  stock,  $23,959,560;  bonds,  $50,951,- 
950;  total,  $84,911,510.  Per  mile:  stock,  $62,541;  bonds,  $93,834;  total, 
$156,375. 

Fixed  Charges  below  do  not  include  any  Interest  on  $10,000,000 
General  Lien  &  Convertible  4%  bonds.  These  bonds  were  in  default 
and  in  accordance  with  the  plan  of  reorganization  are  to  be  ex- 
changed for  preferred  stock  (see  Notes). 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1909 
Average  miles  operated,  543.  Total         Per  Mile 

Gross    Earnings    $5,952,696         $10,963 

Operating  Expenses    3,705,728  6,825 

Net  Earnings 2,246,968  4,138 

Other    Income    549,937  1,013 

Total   Net   Income 2,796,895  5,151 

Fixed  Charges  (including  for  Taxes,   $198,000) 2,673.732  4,924 

♦Surplus    123,163  227 

OPERATING    EXPENSES         Total         Per  Mile 

Maintenance  of  Way $689,865  $1,271 

Maintenance  of   Equipment    856,945  1.578 

TrafHc    Expenses    86,278  159 

Transportation    Expenses    1,925,332  3,546 

General    Expenses    147,308  271 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  62.3  per  cent. 

♦This  Surplus  before  deducting  $98,172  for  betterments,  etc. 

Other  Income  above  Includes  $430,011,  net  profit  of  coal  and  other 
departments. 

APPROPRIATION    OF    GROSS    INCOME  1908-9 

For  Maintenance  Expenses 23.8% 

For  Tralfic.  Transportation  and  General  Expenses 33.2% 

For  Fixed-  Charges 41.1% 

For   surplus    1-9% 

100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road 1,285,282  1,194,215  977,114 

Passenger  miles  per  mile  of  road       78,281  86,952  90,229 

Miles,     second     and     additional 

main    track    34  39  34  29 

Miles,  yards  and  sidings 212  217  212  193 

See  Notes,  page  354. 
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WRIGHTSVILLE    &    TENNILLE    R.    R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.          Gross          Surplus  Year         Oper.         Gross  Surplus 

1895-6           36           $92,233           $29,953    1902-3           77         $169,414  $61,651 

1906-7           36             87,166            30,468     1903-4           77           167,587  41,489 

1897-8           36             90,494             26,928     1904-5           77           186,225  67,400 

1898-9           48           114,260             35,307     1905-6           77           199,521  64,727 

1899-0           76           169,492             48,729     1906-7       *105           274.720  48,125 

1900-1           77           159,857             56,294    1907-8       '105           270,977  45,722 

1901-2           77          143,495            41,709    1908-9       '105          260,881  47,993 

♦Includes  Dublin  &  Southwestern  R.  R.  (28  miles).  This  railroad 
was  merged  in  the  Wrightsville  &  Tennille  R.  R.  after  the  close  of  the 
year  1906-7. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $530,000  Fixed  Interest $100,000 

Preferred     70,000  *Notes    Payable    43,002 

♦Balance  of  Notes  issued  account  of  Dublin  &  Southwestern  R.  R. 
purchase. 

CAPITALIZATION  Total         Per  Mile 

Stock     $600,000  $5,714 

Bonds     143,002  1,362 

Total     743.002  7,076 

Fixed  Charges  below  include  $3,981  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE   30,    1909 

Average  miles  operated,  105.  Total  Per  Mile 

Gross    Earnings    $260,881  $2,485 

Operating  Expenses    191,070  1,820 

Net    Earnings    69,811  665 

Other   Income    1,321  12 

Total  Net  Income   71,132  677 

Fixed   Charges   (including  for  Taxes,    $12,007) 23,139  220 

♦Surplus     47,993  457 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way  $44,365  $423 

Maintenance   of   Equipment    33,884  323 

Traffic    Expenses    6,229  59 

Transportation    Expenses     89,336  851 

General   Expenses    17,256  164 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  73.2  per  cent. 
♦This    Surplus   before    deducting   $2,653    for   Extraordinary    Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5  1903-1 

For    Maintenance    Expenses. 29.9%     32.3%     32.6%     26.6%     25.6%  28.6% 
For    Traffic,    Transportation 

and    General    Expenses 43.0%     42.9%     44.4%     38.2%     25.9%  43.0% 

For    Fixed    Charges    8.8%       8.0%       5.8%       4.0%       3.6%  4.7% 

For    Surplus    18.3%     16.8%     17.2%     31.2%     34.9%  23.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.07o 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile   of  road 46,102  48,387  51,151  47,780 

Passenger  miles  per  mile  of  road       33,387  34,142  32,707  33,798 

Miles,   yards   and   sidings    13  12  7  6 

See  Notes,  page  860. 
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ALABAMA   &   VICKSBURG   RY. 

Avg.  Miles  Avg.  Miles 

Year         Oper.         Gross  Surplus  Year         Open.         Gross  Surplus 

1901-2         143       $1,019,844  $146,258  1905-6         143       $1,380,247  $20i.942 

1902-3          143          1,150,547  161,313  1906-7          143          1,554,961  258,920 

1903-4         143         1,287,093  194,319  1907-S         143         1,510,761  230,601 

1904-5         143         1,358,043  190,037  1908-9         143         1,526,357  239,096 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   19U9                                                       June  30,  1909 
Common $1,050,000  Fixed  Interest $2,036,200 

CAPITALIZATION 

Total  Per  Mile 

Stock     $1,050,000  $7,343 

Bonds     2,036,200  14,230 

Total     3,086,200  21,582 

The  Alabama  &  Vicksburg  Ry.   paid  in   1908-9   $8,522   in   rentals   (in- 
cluded  in   Fixed   Charges  below). 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average   miles   operated,    143. 

Total         Per  Mile 

Gros.s    Earnings    $1,526,357  $10,674 

Operating  Expenses    1,189,622  8,319 

Net    Earnings    336,735  2,355 

Other    Income     72,763  509 

Total   Net  Income    409,498  2,864 

Fixed    Charges    (including   for   Taxes,    $50,070) 170,402  1,192 

♦Surplus     239,096  1,672 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way    $250,647  $1,753 

Maintenance    of    Equipment     322,682  2,256 

Traffic     Expenses     40.549  284 

Transportation    Expenses    515,036  3,602 

General   Expenses    60,708  424 

Ratio  of  Operating  Expenses  to  Gross  Earnings,    77.9  per  cent. 

*This    Surplus   before   deducting   $49,430   for  Extraordinary   Expendi- 
tures. 

Other   Income    above    includes    $19,698   balance    from   Hire    of   Equip- 
ment. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 35.87o  33.67o  35.9%  39.2%  39.6%  35.0% 
For    Traffic,     Transportation 

and    General    Expenses 38.5%     41.5%     38.1%     35.4%     35.9%     38.6% 

For    Fixed    Charges    10.7%     10.3%       9.9%     10.5%     10.8%     11.4% 

For    Surplus    15.0%     14.6%     16.1%>     14.9%     13.7%     15.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of   road 650,796  596,308  628,953  572,681 

Passenger  miles  per  mile  of  road      118,872  126,265  115.5C1  99,502 

Miles,    yards    and    sidings 44                 43  41  42 

See  Notes,  page  S61*  j    . 
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ALABAMA  GREAT  SOUTHERN  R.  R. 


Avg.  Mil 

es 

Avg.  Ml 

les 

Year 

Oper. 

Gross 

Surplus 

Year 

Ooer. 

Gross 

Surplus 

1895-6 

310 

$1,634,093 

$224,338 

1902-3 

310 

$2,749,818 

$381,130 

1S9G-7 

310 

1,605,546 

209,919 

1903-4 

310 

3,099,445 

320,612 

1897-8 

310 

1,741,934 

265.940 

1904-5 

310 

3,308,300 

324,984 

1S98-9 

310 

1,816,523 

275,174 

1905-6 

310 

3,774,620 

398,464 

1899-0 

310 

2,092,444 

340,150 

1906-7 

310 

4,168,478 

413,677 

1900-1 

310 

2,198,739 

346,169 

1907-8 

310 

3,551,501 

413,037 

1901-2 

310 

2,487,454 

405,833 

1908-9 

310 

3.560,292 

550,254 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $7,830,000  Fixed  Interest $5,686,600 

Preferred     (6%) 3,380,350  Equipment     1,710,000 

♦Other     159,786 

♦Represents  Certificates  of  Funded  Arrears  of  Dividend  on  Preferred 
Stock. 
See  Notes  as  to  guaranteed  bonds. 

CAPITALIZATION  Total         Per  Mile 

Stock     $11,210,350         $36,162 

Bonds     7,556,386  24,376 

Total     18,766,736  60,538 

The  Alabama  Great  Southern  R.  R.  paid  in  190S-9  $144,851  in  rentals 
(included  in  Fixed  Charges  below).  Fixed  Charges  include  also  $5,949 
for  Net  Deficit — Outside   Operations. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE   30,    1909 

Average  miles  operated,  310.  Total  Per  Mile 

Gross    Earnings     $3,560,292  $11,485 

Operating  Expenses    2.484,906  8,016 

Net     Earnings      1,075,386  3,469 

Other    Income     147,462  476 

Total   Net   Income    1,222,848  3,945 

Fixed   Charges   (including  for  Taxes,   $137,238) 672.594  2,170 

Surplus     550,254  1,775 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $450,318  $1,452 

Maintenance   of   Equipment    683,765  2,206 

Traffic    Expenses    92,507  299 

Transportation    Expenses     1.157,636  3,734 

General    Expenses    100,680  325 

Ratio  of  Operating  Expenses  to   Gross  Earnings,   69.8  per  cent. 
Other  Income  above  includes  $84,981  net  balance  received  from  Hire 
of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 30.6%  33.6%  38.4%  3S.S%  36.3%  35.7%, 
For    Traffic,     Transportation 

and    General    Expenses 36.4%,     39.6%o     39.5%,     38.7%,     41.6%o     41.0%o 

For  Fixed    Charges    lS.2%o     16.0%,     12.3%o     12.2%o     12.4%,     13.0%, 

For    Surplus    14.8%,     10.8%,       9.8%,     10.3%o       9.7%,     10.3% 


100.0%  100.0%o  100.0%o  100.0%p  100.0%,  100.0^ 


1908-9  1907-8  1906-7  1905-6 

Ton    miles   per   mile    of    road 1,068.250  1.023,578  1.166.935  1.179,828 

Passenger  miles  per  mile  of  road      135,020  137,230  136,999  122,998 

Miles,    yards   and   sidings 175  174  171  179 

See  Notes,  page  362. 
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CINCINNATI,  NEW   ORLEANS   &  TEXAS   PACIFIC   RY. 

Avg.  Miles  Avg.  Miles 

Year        Open.         Gross  Surplus    Year         Oper.         Gross  Surplus 

1896-7         336       $3,440,506  $5,6S2     1903-4         336       $6,768,744       $454,549 

1897-8         336         4,128,118  274,278    1904-5         336         7,358,618  528,440 

1898-9         336         4,691,232  483,224    1905-6         336         8,454,896  828,590 

1899-0         336         5,124,241  322,725    1906-7         336         8,763,775  449,645 

1900-1         336         5,045,596  179,132     1907-8         335         7,861,378  607,510 

1901-2         336         5,660,404  209,134    1908-9         335         7,826.982       1,194,999 

1902-3         336         6,155,455  463,185 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1900 

Common $3,000,000  Equipment $1,941,640 

•Preferred    (5%)     2,453,400  Notes     852,000 

♦Cumulative. 

CAPITALIZATION  Total  Per  Mile 

Stock     $5,453,400         $16,279 

Bonds     2,793,640  8,339 

Total     8,247,040  24,618 

The  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry.  paid  the  City  of 
Cincinnati  in  1908-9  $1,232,050  as  rental  of  the  Cincinnati  Southern  Ry. 
This  sum  as  well  as  $68,180  Miscellaneous  Rentals  and  $12,272  Net 
Deficit   from    Outside    Operations    is    included    in    Fixed    Charges. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30.    1909 
Average  miles  operated,  335.  Total         Per  Mile 

Gross    Earnings     $7,826,982         $23,364 

Operating    Expenses     5,069,651  15,133 

Net    Earnings    2,757,331  8.231 

Other    Income    144,605  431 

Total   Net  Income    2.901,936  8.662 

Fixed   Charges   (including  for  Taxes,   $237,760) 1,706,937  5,095 

♦Surplus     1,194,999  3,567 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way    $797,598  $2,381 

Maintenance    of    Equipment    1,500,705  4,480 

Traffic    Expenses    205,254  613 

Transportation    Expenses     2,355,231  7,030 

General    Expenses     210,863  629 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  64.8  per  cent. 

♦This  Surplus  before  deducting  $678,475  for  Extraordinary  Expendi- 
tures. The  sums  thus  expended  in  former  years  were  as  follows: 
1907-8,  $340,000:  1906-7,  $115,000:  1905-6, $440, 526;  1904-5,  $145,990  and 
are  classed,  "Permanent  Improvements.  Additions  and  Betterments 
reverting  to  Lessor." 

Other  Income  includes  $101,456  ncr-ivod  from  Hire  of  Equipment. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 28. 8%  31.2%  34.4%  36.3%  36.7%  36.3% 
For    Traffic,     Transportation 

and    General    Expenses. ..  .34.8%     41.2%     42.2%     36.4%     36.7%     36.5% 

For    Fixed    Charges    21.4%     20.2%     18.3%     17.5%     19.5%     20.5% 

For    Surplus    15.0%       7.4%       5.1%       9.8%       7.1%       6.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton    miles    per   mile    of    road....   2,333,717  2,314,225  2,550,365  2,650,in2 

Passenger  miles  per  mile  of  road      196,465  199,719  209,956  200,361 

MilPs     sponnd,    main    track 67  67  41  ... 

Miles,"   yards   and   sidings 230  223  207  233 

See   Notes,  page  363. 
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GULF  AND  SHIP  ISLAND  R.  R. 
Avg.  Miles  Avg.  Miles 

Year        Oper.        Gross  Surplus  Year        Oper.        Gross         Surplus 

1900-1         248       $1,030,849  $4,547  1905-6         284       $2,138,778        $401,275 

1901-2         251         1,374,684  258,859  1906-7         307         2,485,949          317,472 

1902-3         251         1,705,047  433,717  1907-8         307         2,066,328            *7,768 

1903-4         261         1,829,815  333,313  1908-9        307         1,873,196             4,658 

1904-5         275         1,877,397  179,450 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $6,500,000  Fixed  Interest $5,750,000 

Equipment     255,424 

Securities  to  the  extent  of  $1,240,000  are  yet  to  be  issued  in  payment 
of  the  unpaid  portion  of  the  cost  of  construction  of  the  Columbia 
Division  completed  in  1906.  The  total  cost  of  this  division  (105  miles) 
was  $2,240,000. 

CAPITALIZATION  Total        Per  Mile 

Stock     $6,500,000         $21,172 

Bonds    6,005,424  19,562 

Total     12,505,424  40,734 

Fixed  Charges  below  include  $49,840  paid  account  of  Sinking  Fund 
and  $24,400  for  Hire  of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
Average  miles   operated,    307. 

Total         Per  Mile 

Gross    Earnings    $1,873,196  $6,102 

Opierating    Expenses     1,407,218  4,584 

Net    Earnings     465,978  1,518 

Other    Income    7,702  25 

Total  Net  Income   473,680  1,543 

Fixed   Charges   (including  for  Taxes,    $61,217) 469,022  1,528 

Surplus    4,658  15 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $395,266  $1,287 

Maintenance   of  Equipment    278,440  907 

Traffic    Expenses    15,899  52 

Transportation    Expenses    630,819  2,055 

General    Expenses    86,794  283 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.1  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8    1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 35.8%  41.4%.     33.8%  27.5%  31.4%  27.3% 

For    Traffic     TransDortation  _^  .„  „^  o™ «/,/ 

and    General    Expenses. ..  .39.0%  39.1%     39.7%  37.9%  40.9%  37.9% 

For  Fixed   Charges    25.0%  19.8%     13.9%  15.9%  18.2%  16.7% 

For    Surplus     0.2%  Deficit  12.6%  18.7%  9.5%  18.1% 

100.0%  100.0%  100.0%  100.0%   100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles  per  mile   of   road....      267,011  297,740  351,197  353,852 

Passenger  n^iles  per  mile  of  road        37,627  47,033  59,764  42,950 

Miles,  yards  and   sidings 98  100  »<  »i 

See  Notes,  page  365. 
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LOUISIANA  &  ARKANSAS   RY. 


Avg.  Miles 
Year        Open.         Gross 

Surplus 

1002-3         127          $532,534 
1903-4         148            704,671 
1904-5         167            844,535 

$108,643 
115,457 
201,522 

1905-6         187         1,057,526         238,759 


Avg.  Miles 

Year         Oper.         Gross  Surplus 

1906-7         226       $1,216,837  $22.''i,4Sl 

1907-8         226         1,144,522  184,549 

1908-9         226         1,186,401  204,640 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909                                                     June  30,  1909 
Common $4,500,000  Fixed  Interest $4,248,000 

CAPITALIZATION 

Total  Per  Mile 

Stock    $4,500,000  $19,911 

Bonds   4,24S,nno  ]s.797 

Total   8,748,000  38,708 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated,  226. 

Total         Per  Mile 

Gross  Earnings    $1,186,401  $5,250 

Operating   Expenses    805,888  3,566 

Net    Earnings    380,513  1,684 

Other    Income    49,309  218 

Total  Net  Income 429,822  1,902 

Fixed  Charges  (including  for  Taxes,  $19,884) 225,182  996 

♦Surplus    204,640  906 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way    $207,293  $917 

Maintenance  of  Equipment 215,912  955 

Traffic  Expenses   19,421  86 

Transportation   Expenses    311,416  1,378 

General    Expenses    51,845  230 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   67.9  per  cent. 
*This  Surplus  before  deducting  $55,000  account  of  Sinking  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expense.s.34.2%  33.2%  29.1%  29.1%  28.1%  32.8% 
For    Traffic,     Transportation 

and    General    Expenses 31.0%  33.4%  37.9%  33.6%  30.5%  32.8% 

For   Fixed    Charges 18.2%  17.9%  14.9%  15.1%  18.0%  18.6% 

For  Surplus    16.6%  15.5%  18.1%  22.2%  23.4%  15.8% 

100.0%  100.0%  100.0%  100.0%,  ion.0%  ]oo.o% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles  per  mile   of  road 417,914  388,394  426,325  448  149 

Passenger  miles  per  mile  of  road        25,055  26,375-  24,603  17i305 

Miles,    yards   and   sidings 50  29 

See  Notes,  page  366. 
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LOUISVILLE   &   NASHVILLE   R.   R. 
Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross             Surplus  Year       Oper.         Gross  Surplus 

lS!)7-8     2,988  *$21.996,653     $1,632,902  1903-4     3,618     $36,943,793  $6,6SS.171 

1898-9     2,988     *23,759.4S5       2,626,900  1904-5     3,826       38.517,071  6,827,040 

1899-0     3,007     *27,742,379       3,519,234  1905-6     4,131       43,008,996  6,348,375 

1900-1     3,169     *29,215,725       4,281,112  1906-7     4,306       48,263.945  6,450,522 

1901-2     3,327       30,712,257       4,725,308  1907-8     4.348       44,620,281  4,514,925 

1902-3     3,439       35,449,378       6,211,048  1908-9     4,393       45,425,891  8,587,935 
♦Includes  earninfrs  on  Company's  freight. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909                                                     June  30,  1909 
Common $60,000,000  *Fixed   Interest $129,778,500 

♦Does  not  include  81f>,865,000  bonds  in  Treasury,  $7,079,000  bonds  held  in  Trusts  and  81,512,000 
held  in  Sinking  Funds. 

On  June  30.  1909,  there  were  outstanding  $4,710,000  5  per  cent.  Notes, 
due  Mar.  1,  1910,  but  these  are  not  included  above,  as  funds  for  their 
retirement  were  held  in  special  deposit. 

CAPITALIZATION  Total         Per  Mile 

Stock     $60,000,000         $13,658 

Bonds    129.778,500  29,542 

Total     189,778.500  43,200 

Fixed  Charges  below  include  $75,555  Deficit  from  Outside  Operations, 
$264,302  paid  account  of  Sinking  Funds  and  $421,316  in  Rentals,  the 
latter  item  including  $118,061  guaranteed  dividend  on  Nashville  & 
Decatur  R.  R.  stock  and  $266,723  net  rental  for  tracks,  yards,  etc. 
Fixed  Charges  also  include  $411,403,  the  year's  surplus  of  South  & 
North  Alabama  R.   R.    Co.,   included  in   System's   earnings. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated.   4,393.  Total         Per  Mile 

Gross    Earnings     $45,425,891         $10,340 

Operating   Expenses    29,627,499  6,744 

Net    Earnings    15,798,392  3,596 

Other    Income    1,395,124  318 

Total    Net   Income 17,193,516  3,914 

Fixed   Charges   (including  for   Taxes,    $1,437,992)..       8,605,581  1,959 

♦Surplus     8,587,935  1,955 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of   "Way $5,257,038  $1,197 

Maintenance  of  Equipment 7,832,021  1,783 

Traffic    Expenses    999.655  227 

Transportation    Expenses     14,587,773  3,321 

General    Expenses    951,012  216 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.2  per  cent. 

*  This  Surplus  before  deducting  *S66,.547  for  Extraordinary  Expenditures. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 28.0%  33.3%  33.7%  32.1%  30.0%  29.3% 
For    Traffic,     Transportation 

and    General    Expenses 35.3%     39.7%     38.2%     37.3%     36.0%     35.9% 

For   Fixed    Charges 18.4%     17.2%     15.2%     16.4%     17.0%     17.5% 

For    Surplus    ..18.3%       9.8%     12.9%     14.2%     17.0%     17.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton    miles   per   mile    of   road 968.785  924,686  1,020,735  950,304 

Passenger  miles  per  mile  of  road        98,719  102,385  100,509  87,810 
Miles,     second     and     additional 

main   track    82  73  74 

Miles,    yards   and    sidings 1,022  972  1,014 

See  Notes,  page  367. 


Year 

Oper. 

Gross 

1896-7 

186 

$444,830 

1897-8 

186 

525,458 

1898-9 

186 

532,220 

1899-0 

186 

630,355 

1900-1 

186 

668,484 

1901-2 

186 

696,064 

1902-3 

186 

808,548 
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LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 
Avg.  Miles  Avg.  Miles 

Surplus    Year         Oper.         Gross  Surplus 

1903-4         1S6         $895,970        $12r.,s:iS 

$6,468    1904-5         186  928,687  106,L'L':i 

35,885     1905-6         200  951,859  99,926 

46,005    1906-7         200        1,061,378  103,252 

76,354    1907-8         200  992,652  •37,384 

54,294    1908-9       t200       1,023,737  37,810 

104,194 
♦Deficit.  tincludes   18   miles   trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $2,000,000  Fixed    Interest $2,500,000 

Preferred    (5%) 2,000,000 

Bills  Payable  June  30,   1909,  amounted  to  $64,000. 

CAPITALIZATION  Total         Per  Mile 

Stock    $4,000,000         $20,000 

Bonds    2,500,000           12,500 

Total     6,500,000          32.500 

The  Louisville,  Henderson  &  St.   Louis  Ry.  paid  in  1908-9  $29,680  for 

use    of    joint    facilities    and    $11,552    in     rentals  (included    in     Fixed 

Charges    below).      Fixed    Charges    include    also  $29,756    for    Hire    of 
Equipment. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE   30,    1909 

Average  miles  operated,  200.  Total  Per  Mile 

Gross    Earnings     $1,023,737  $5,110 

Operating  Expenses    756,350  3,7S2 

Net  Earnings   267.387  1,337 

Other    Income    3,981  20 

Total    Net    Income 271,368  1,357 

Fixed  Charges   (including  for  Taxes,   $32,650) 233,558  1,168 

•Surplus     37,810  189 

OPERATING    EXPENSES           Total  Per  Mile 

Maintenance    of  Way $241,681  $l,2no 

Maintenance    of    Equipment 95,622  478 

Trafflc  Expenses   42,192  210 

Transportation    Expenses    342,269  1,712 

General    Expenses    34,586  173 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   73.9  per  cent. 

•This   Surplus   before   deducting    $27,112    for   Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8    1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 32.8%  33.8%     25.7%  24.6%  22.6%  22.2% 
For    Traffic,     Transportation 

and    General    Expenses. ..  .40.8%^,  45.7%     49.8%,  49.1%  51.3%,  49.1% 

For    Fixed    Charges 22.1%  24.3%     14.7%>  15.7%o  14.7%o  14.5% 

For    Surplus    3.7%  Deficit     9.8%  10.6%,  11.4%  14.2% 

100.0%  100.0%  100.0%,  100.0%,  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton    miles    per   mile   of  road....      311,477  301,242  346,215  292,413 

Passenger  miles  per  mile  of  road        88,579  91,033  90,749  83,306 

Miles,   yards   and   sidings 27  27  26  26 

See   Notes,  page  370. 
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MOBILE  &  OHIO  R.  R. 
Avg.  Miles  Avg.  Miles 

Year        Open.         Gross  Surplus  Year        Oper.         Gross  Surplus 

1895-6         688       $3,619,071  $234,236  1902-3         874  $7,486,980  $747,277 

1896-7         688         3,867,857  223,769  1903-4         912  7,739,706  785,238 

1897-8         688         4,207,318  225,863  1904-5         926  8,267,602  989,327 

1898-9         688         4,531,153  307,103  1905-6         926  9,445,927  1,209,818 

1899-0         876         5,996,731  337,630  1906-7         926  10,759,ol9  1,333,893 

1900-1         874         6,139,912  366,702  1907-8         926  9,649,212  465,920 

1901-2         874         6,509,489  541,561  1908-9   *1,114  9,727,726  437,437 

*Includes  189  miles  of  trackage, 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $6,070,600  Fixed   Interest $24,172,000 

Equipment     3,688.252 

Notes  (1911)   600,000 

CAPITALIZATION  Total  Per  Mile 

Stock     $6,070,600  $5,449 

Bonds     28,460,252  25,548 

Total     34,530,852  30,997 

The  Mobile  &  Ohio  R.  R.  paid  In  1908-9  $880,743  in  rentals  (included 
in  Fixed  Charges  below). 

Fixed  Charges  below  include  $221,205  Debit  Balance  Hire  of  Equip- 
ment, also  $30,633  Net  Deficit  from  Outside  Operations. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,    1909 

Average  miles  operated,  1,114.  Total  Per  Mile 

Gross    Earnings     $9,727,726  $8,732 

Operating   Expenses    6,589,648  5,915 

Net    Earnings    3,138,078  2,817 

Other  Income    202,608  182 

Total    Net   Income 3,340,686  2,999 

Fixed   Charges   (including  for  Taxes,   $241,469) 2,903,249  2,606 

♦Surplus     437,437  393 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of   Way $1,103,469  $991 

Maintenance  of  Equipment 1,431,721  1,285 

Traffic  Expenses    334,149  300 

Transportation    Expenses    3,361,193  3,017 

General    Expenses    359.116  322 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   67.7  per  cent. 
*This    Surplus   before    deducting   $19,446    for   Extraordinary   ETxpendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 25.5%  26.7%  26.4%  25.7%  24.9%  25.7% 
For    Traffic,     Transportation 

and    General    Expenses 40.8%     42.7%     42.0%     40.8%     40.3%     40.7% 

For    Fixed    Charges 29.3%     25.9%     19.4%     20.8%     23.0%     23.8% 

For    Surplus    4.4%       4.7%     12.2%     12.7%,     11.8%       9.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of   road 1,030,349  1,215,983  1,407.118  1,204,001 

Passenger  miles  per  mile  of  road        46,580  54,802  56,885  49.554 

Miles,    yards   and   sidings 308  304  296 

See  Notes,  page  370. 


154  THE   EARNING   POWER 

MOBILE,  JACKSON  &  KANSAS  CITY  R.  R. 
Avg.  Miles  Avg.  Miles 

Year       Oper.        Gross  Deficit    Year       Oper.         Gross  Deficit 

1004-5         265        $677,528  $20,143    1907-8         402       $1,440,397        ?31.'?.S22 

1905-6         402       1,083,692  119,843    190S-9        403         1,525,833  52,334 

1906-7         402       1,553,851  408,325 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $8,073,800  Fixed   Interest $7,9S1,000 

Equipment    191,491 

The  balance  sheet  of  June  30,  1909,  showed  a  large  floating  debt:  on 
that  date  Bills  Payable  amounted  to  $1,641,640.  See  Notes  regarding 
reorganization  of  this  Company  as  the  New  Orleans,  Mobile  &  Chicago 
R.  R. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $8.073. son        $20.11?  4 

Bonds    8.172.491  20.279 

Total     16,246,291  40.313 

The  Mobile,  Jackson  &  Kansas  City  R.  R.  paid  in  1908-9  $4,917 
In  rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  include 
also  $19,644  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE   30,    1909 
Average  miles  operated,   403. 

Total  Per  Mile 

Gross    Earnings     ?1  ..',2.J,833  $3,786 

Operating   Expenses    1.023.729  2,540 

Net    Earnings     502.104  1,246 

Total    Net    Income 502.104  1,246 

Fixed   Charges    (including   for   Taxes,    $40,582) 554.438  1,376 

Deficit    52,334  130 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of   Way    .«244.90.-  .?r,os 

Maintenance   of   Equipment    171. S67  426 

Traffic  Expenses   21.202  53 

Transportation    Expenses     477.983  1,186 

General    Expenses 107,772  267 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  67.1  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9     1907-8 

For   Maintenance    Expenses 27.3*%     35.5'% 

For  Traffic.   Transportation  and  General  Expenses 39.8'%     46.6*% 

Lor    Fixed    Charges 36. R-^     37.3'^. 

For    Surplus     Deficit  Deficit 


1908-9  1907-8 

Ton  miles  per  mile  of  road 139.493  122.439 

Passenger  miles  per  mile  of  road 26.492  29,128 

Miles,    yards    and    sidings ...  54 

See  Notes,  page  372. 
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NASHVILLE,  CHATTANOOGA  &  ST.  LOUIS  RY. 

Avg.  Miles  Avg.  Miles 

Year        Oper.         Gross  Surplus    Year      Oper.  Gross  Surplus 

1895-6        903       $5,074,625        $452,795    1902-3     1,195       $9,606,370        $797,480 
1896-7        905         5,116,118  403,015    1903-4     1,201       10,206,022  768,126 

1897-8        905         5,646,549  460,525    1904-5     1,226       10,113,056  742,735 

1898-9        935         6,081,765  354,535    1905-6     1,226       11,120,982     *2,243,413 

1899-0        935         6,487,318  525,908     1906-7     1,230       12,238,472       2,233,538 

1900-1     1,195         7,620,128  619,379    1907-8     1,230       10,738,253  994,827 

1901-2     1,195         7,992,531  524,711     1908-9     1,230       11,122,114       1,186,142 

♦See  under  Income  Account  below  for  explanation  of  large  increase 
in  surplus. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $10,000,000  Fixed   Interest $15,965,000 

CAPITALIZATION  Total         Per  Mile 

Stock    $10,000,000  $8,130 

Bonds     15,965,000  12,980 

Total     25,965,000  21,110 

The  Nashville,  Chattanooga  &  St.  Louis  Ry.  paid  in  1908-9  $626,518 
in  rentals   (included   in   Fixed   Charges  below). 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1909 
Average  miles  operated,   1,230.  Total         Per  Mile 

Gross    Earnings     $11,122,114  $9,042 

Operating    Expenses     8,350,701  6,789 

Net    Earnings     2,771,413  2,253 

Other    Income    278,249  226 

Total  Net  Income 3,049,662  2,479 

Fixed   Charges   (including  for  Taxes,   $245,942) 1,863,520  1,515 

♦Surplus     1,186,142  964 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way $1,761,050  $1,432 

Maintenance  of  Equipment 1,939,777  1,577 

Traffic  Expenses    415,207  338 

Transportation    Expenses     3,950,231  3,211 

General    Expenses    284,436  231 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.1  per  cent. 

♦This  Surplus  before  deducting  $33,115  for  Extraordinary  Expendi- 
tures. 

For  years  to  1907-8  there  were  included  in  expenses,  under  separate 
heading,  large  sums  for  "additions  to  property  and  equipment."  The 
surplus  earnings  given  above  for  1905-6  and  following  years  are  those 
shown  after  eliminating  such  charges.  Prior  to  1905-6  similar  items 
were  not  eliminated  from  the  Income  Accounts;  consequently  the 
surplus  earnings  given  are  much  smaller. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 32. 5%  31.3%  28.0%  26.3%  35.8%  36.17o 
For    Traffic,     Transportation 

and    General    Expenses 40.8%     42.8%     38.9%     37.0%     38.7%     38.0% 

For    Fixed    Charges 16.3%     16.9%     14.9%     xu.4%     18.1%     18.3% 

For    Surplus    10.4%       9.0%     18.2%     20.3%       7.4%       7.6% 

100.0%  100.07o  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road 668,403  693,665  821,933  736,837 

Passenger  miles  per  mile  of  road        84,143  79,004  74,569  69,164 

Miles,   yards   and   sidings 449  434  421  380 

See   Notes,   page   373. 
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NEW  ORLEANS  &  NORTH  EASTERN  R.  R. 


Avg.  Miles 
Year        Open.          Gross 

Surplus 

Avg.  Nnles 
Year        Oper. 

Gross 

Surplus 

1901-2 
1902-3 
1903-4 
1904-5 

196 
196 
196 
196 

$2,030,262 
2.285,036 
2,416,968 
2,563,776 

$193,045 
331,330 
322,253 
346,923 

1905-6         196 
1906-7         196 
1907-8         196 
1908-9       *196 

$3,001,977 
3,252,148 
2,865,315 
3,035,088 

$470,661 
505,849 
393,407 
520,253 

♦Does  not  include  8  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,  1909 

Common $6,000,000  Fixed   Interest $7,182,000 

Income  Bonds    (4i^%).     1,500,000  Equipment   231,236 

CAPITALIZATION 

Total         Per  Mile 

Stock  and  Income  Bonds $7,500,000         $38,265 

Bonds     7,413,236  37,822 

Total 14,913,236  76,087 

The  New  Orleans  &  North  Eastern  R.  R.  paid  in  1908-9  $61,790  in 
rentals  (included  in  Fixed  Charges  below).  Fixed  Charges  Include 
also  $3,964  balance  for  Hire  of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1909 
Average  miles  operated,  196. 

Total  Per  Mile 

Gross    Earnings     $3,035,088  $15,4S5 

Operating    Expenses    2,097,924  10,704 

Net    Earnings    937,164  4,7sl 

Other    Income     86,651  442 

Total    Net    Income 1,023,815  5,223 

Fixed  Charges  (including  for  Taxes,  $94,000) 503,562  2,569 

♦Surplus    520,253  2,654 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $307,647  $1,570 

Maintenance  of  Equipment 538,396  2,747 

Traffic  Expenses  91,447  466 

Transportation   Expenses    1,038,382  5,298 

General    Expenses    122,052  623 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.1  per  cent. 

♦This  Surplus  before  deducting  $122, 6S7  for  Extraordinary'  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 27.1%  30.7%  34.0%  34.0%;  34.4%  34.8% 
For    TrafRc,     Transportation 

and    General    Expenses 40.1%  40.2%  38.2%  37.5%  37.2%  36.4% 

For    Fixed    Charges 16.1%  16.0%  12.4%  12.9%,  14.9%  15.5% 

For    Surplus    16.7%;  13.1%  15.4%,  15.6%,  13.5%  13.3%, 


100.0%,  100.0%  100.0%  100.0%;  100.0%  100.0% 

1908-9  1907-8          1906-7          1905-6 

Ton   miles  per  mile  of  road 1.478,199  1,259,199     1,223,712     1.169,922 

Passenger  miles  per  mile  of  road  119.244  121,517  140,707  134]b56 
Miles,     second     and     additional 

main    track     16        

Miles,   yards   and   sidings 91  91  90        87 

See  Notes,  page  375. 
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VICKSBURG,    SHREVEPORT    &    PACIFIC    RY. 

Avg.  Miles  Avg.  Miles 

Year       Open.          Gross  Surplus  Year       Oper.          Gross  Surplus 

1901-2         171       $1,080,253  $166,099  1905-6         171       $1,302,225  $107,417 

1902-3         171         1,268,523  224,642  1906-7         171         1,568,505  153,673 

1903-4         171         1,426,751  229,485  1907-8         171         1,427,694  .4.851 

1904-5         171         1,424,406  188,619  1908-9         171         1,367,111  145,309 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $2,856,500  Fixed   Interest $3,245,000 

Preferred    (5%)     2,142,800  Equipment    80,764 

CAPITALIZATION 

Total         Per  Mile 

Stock    $4,999,300  $29,235 

Bonds   3,325,764  19,449 

Total     8,325,064  48,684 

The   Vicksburg,    Shreveport    &    Pacific    Hy.    paid  in    1908-9  $2,000    in 
rentals   (included  in   Fixed  Cliarges  below). 

INCOME   ACCOUNT   YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated,   171.  Total  Per  Mile 

Gross  Earnings  $1,367,111  $7,995 

Operating   Expenses    1,036,666  6.062 

Net    Earnings    330,445  1,933 

Other    Income    69,285  405 

Total  Net  Income 399,730  2,338 

Fixed  Charges   (including  for  Taxes,   $72,853) 254,421  1,488 

•Surplus     145,309  850 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of   Way $239,303  $1,399 

Maintenance    of    Equipment 272,882  1,596 

Traffic  Expenses   39,739  232 

Transportation   Expenses    433,541  2,535 

General    Expenses    .• 51,201  300 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  75.8  per  cent. 

♦This    Surplus    before   deducting   $35,969    for   Extraordinary   Expendi- 
tures. 

Other   Income   above    includes    $21,568    balance    from   Hire    of   Equip- 
ment. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 35.7%  39.1%  42.5%  39.5%  .38.8%  38.4% 
For    Traffic,     Transportation 

and    General    Expenses. ..  .36.5%     39.2%     34.3%     35.3%     32.9%     31.5% 

For   Fixed    Charges 17.7%     16.7%     13.9%     17.0%     15.2%     14.2% 

For    Surplus    10.1%       5.0%       9.3%       8.2%     13.1%     15.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile   of  road 407,053  393,491  440,198  383,239 

Passenger  miles  per  mile  of  road      100,934  106,653  108,035  81,120 

Miles,   yards  and   sidings 56                 56                 54  46 

See  Notes,  page  375. 
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WESTERN   RY.   OF  ALABAMA. 

Avg.    Miles  Avg.    Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

1S95-6  132  $579,804  $124,475  1902-3  132  $933,862  $269,799 

1896-7  132  636.533  166,311  1903-4  132  950,438  251.481 

1897-8  132  603,630  125,032  1904-5  132  1,030,522  315,370 

1898-9  132  668,335  176,594  1905-6  133  1,126,105  361,315 

1899-0  132  739,746  174,180  1906-7  133  1,195,147  304,533 

1900-1  132  824,910  195,700  1907-8  133  1,143,550  150,712 

1901-2  132  832,550  232,468  1908-9  133  1,073.099  156,683 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909                                                   June   30,   1909 
Common $3,000,000  Fixed  Interest ;.   $1,543,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $3,000,000         $22,556 

Bonds   1.543.000  11.602 

Total     4,543,000  34,15S 

I'he  Western  Ry.  of  Alabama  paid  in  1908-9  $13,575  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  below  include  also 
$2,103  net  loss  from  Outside*  Opei-ations. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1909 

Average  miles   operated,    133. 

Total        Per  Mile 

Gross    Earnings    $1,073,099  $8,068 

Operating  Expenses    804,050  6  045 

Net  Earnings   269,049  2,023 

Other  Income   26,183  197 

Total   Net   Income 295,232  2,220 

Fixed    Charges    (including   for   Taxes.    $53,437) 138,549  1,042 

Surplus    156.683  1,178 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of   Way $203,049  $1,527 

Maintenance  of  Equipment 187,085  1,407 

Traffic    Expenses    52.310  393 

Transportation    Expenses     311,228  2,340 

General    Expenses    50,378  378 

Ratio  of  Operating  Expenses  to  Groins  Earnings,   74.9  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 35.5' p  37.7%  30.4%  27.8%  26.8%  30.6% 
For    Traffic,     Transportation 

and    General    Expenses 37.6^r  37.9%  35.6%  31.3%  33.1%  32.4% 

For   Fixed    Charges 12.6%  11.6%  8.7%  9.1%  9.6%  10.5% 

For    Surplus    14.3'b  12.8%  25.3%  31.8%  30.5%  26.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton    miles    per    mile    of   road 318,310  354.206  341.589  334.766 

Passenger  miles  per  mile  of  road      137.109  135,607  137,430  118,195 

Miles,   yards  and   sidings 46  42  42  39 

See  Notes,  page  376. 
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YAZOO    &   MISSISSIPPI   VALLEY    R.    R. 

Avg.  Miles  Avg.  Miles 

Year        Oper.          Gross         Surplus  Year       Oper.          Gross          Surplus 

1896-7        807       $3,936,513        $570,441  1903-4     1,173       $7,868,385         $578,616 

1897-8        807         4,775,648          784,031  1904-5     1,204         8,670,245          655,643 

1898-9        955         4,576,350          310,922  1905-6     1,211         8,671,251             29,618 

1899-0     1,001         5,300,890          959,299  1906-7     1,239         9,499,659             71,207 

1900-1     1,057         6,127,942        1,066,079  1907-8     1,298         9,580,634         *31S,509 

1901-2     1,095         6,587,356          865,755  1908-9     1,371         9,670,343         *205,078 
1902-3     1,162         7,330,085           560,607 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $6,168,400  Fixed   Interest $30,007,435 

♦Income  Bonds   (5%)..     9,104,00* 
Land      Grant      Income 

Bonds    (67c)    10,000,000  *Cumulative. 

CAPITALIZATION  Total         Per  Mile 

Stock     $25,272,400         $18,434 

Bonds     30,007,435  21,887 

Total     55,279,835  40,321 

Fixed  Charges  below  include  $279,923  Deficit  from  Outside  Opera- 
tions. This  deficit  was  due  to  the  large  amount  paid  for  Hire  of 
Equipment.  The  net  balance  paid — Hire  of  Equipment — was  $302,344 
in   1908-9  against   $453,525  in   1907-8. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  1,371.  Total         Per  Mile 

Gross    Earnings     $9,670,343  $7,054 

Operating    Expenses    7,934,294  5,787 

Net    Earnings    1,736,049  1,267 

Other    Income    1,750  1 

Total    Net   Income 1,737,799  1,268 

Fixed  Charges  (including  for  Taxes,   $436,944) 1,942.877  1,418 

Deficit    205,078  150 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $2,042,511  $1,490 

Maintenance   of  Equipment 1.665,464  1,215 

Traffic  Expenses    190,836  139 

Transportation   Expenses    3,748.211  2,734 

General    Expenses    287.272  209 

Ratio  of  (Operating  Exiienses  to  Gross  Earnings,  82.0  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9     1907-8    1906-7    1905-6    1904-5  1903-4 

For  Maintenance  Expenses. SS.S^o  36.0%  37.6%  37.3%  29.6%  29.4% 
For    TraflSc,     Transnortation 

and    General     Expenses 43.7%     45.9%     43.2%     43.3%     44.1%  43.7% 

For  Fixed   Charges 20.1%     21.4%     18.4%     19.0%     18.8%  19.5% 

For    Surplus    Deficit  Deficit     0.8%       0.4%       7.5%  7.4% 

100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton    miles    per    mile    of   road 715,151  806.001  741,376  640,167 

Passenger  miles  per  mile  of  road  64,419  63,575  64,204  53.485 
Miles,      second     and      additional 

main     track     8  8          

Miles,    yards   and    sidings 360  377  433  409 

See  Notes,  page  377. 
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ATCHISON,  TOPEKA   &   SANTA  FE   RY. 

Avg.  Miles  Avg.  Miles 

Year       Open.          Gross           Surplus  Year       Oper.          Gross          Surplus 

1899-0     7,341     $46,232,078     $9,739,304  1904-5     8,305     $68,375,837   $11,742,346 

1900-1     7.807       54,474,823      12.474.529  1905-6     8,434       78.044,347      17,733,210 

1901-2     7,855       59,135,086     15,564,527  1906-7     9,273       93,683,407     21,168,724 

1902-3     7.965       62,350,397      13,898,330  1907-8     9,415       90,617,796     13,678,886 

1903-4     8,180       68,171,200      15,359,771  1908-9     9.795       94,265,717     20,417,991 

STOCK   OUTSTANDING  *BONDS   OUTSTANDING. 

June  30,  1909  June  30,  1909 

Common 1121.559,500  tFixed   Interest $311,218,820 

Preferred    (5%)     114,173,730 

*  Does  not  include  $1,307,030  bonds  in  Treasury;  inelndes,  however,  8*.9tO,000  Santa  Fe,  Prescott 
&  Phoenix  Ry.  5  per  cent,  bonds  and  ?J.G27.32"  Miseellaneom  Divisional  Bonds. 

t  Includes  $55,167,0<JO  bonds  convertible  into  couunoa  stock  at  par.  After  the  close  of  th»  fiscnl 
year  there  was  sold  to  stockholders  at  104,  a  new  issue  of  Convertible  Bonds,  to  the  amount  of 
*2ft  O^A  000 

■     '  CAPITALIZATION  Total         Per  Mile 

Stock     $235,733,230         $24,067 

Bonds    311.218.820  31.773 

Total     546.952.050  55,840 

The  Atchison,  Topeka  &  Santa  Fe  Ry.  paid  in  1908-9  $89,230  in 
rentals  (included  in  Fixed  Charges  below").  Fixed  Charges  include 
also  $770,826  for  Hire  of  Equipment  and  $87,549  for  advances  to  Sub- 
sidiary Companies. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average   miles  operated,   9,795.  Total         Per  Mile 

Gross    Earnings     $94,265,717  $9,624 

Operating    Expenses    57,495,195  5,870 

Net    Earnings     36,770.522  3,754 

Other    Income     1,158,375  118 

Total    Net    Income 37,928,897  3.872 

Fixed  Charges  (including  for  Taxes,  $3,015,2191 17,510,906  1,787 

♦Surplus     20.417.991  2.085 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of   Wav $12,884,407  $1,315 

Maintenance   of  Equipment 13,903,897  1,420 

Traffic  Expen.ses    1,904,822  195 

Transportation    Expenses     26.674.864  2.723 

General    Expenses    2,127,205  217 

Ratio  of  (Operating  Expenses  to  Gross  Earnings,  61.0  per  cent. 

♦This  Surplus  before  deductlnfr  Sla^t.'JSO  for  Fuel  Re.^erve  Fund  and  $9,000,000  for  Additions  and 
Betterments  as  follows:  Kxpended  duiinpc  year  St.onn.ooo,  reserved  for  future  expenditures. 
15,000,000. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 28. l-^^r  31.5':'r  28.6'^f  29.2%  32.2%  27.6% 
For    Traffic,     Transportation 

and    General    Expenses 32.2%.     35.1%     33.7%     31.9%«     33.5%o     33.2%) 

For    Fixed    Charges 18.3%     18.4%o     15.3%     16.6%     17.2%o     17.0%, 

For    Surplus     21.4%,     15.0%     22.4%,     22.3%     17.1%o     22.2% 

100.0%  100.0%  100.0%  100.0%p  100.0%  100.0%, 

1908-9  1907-8  1906-7  1905-6 

Ton    miles   per    mile    of    road 639.119  692.025  737.913  692.604 

Passenger  miles  per  mile  of  road  113,119  109.270  104.567  100,114 
Miles,     second     and     additional 

main    track     518  434  365  309 

Miles,    yards   and   sidings 2,984  2,677  2,522  2,259 

See  Notes,  page  377. 


OF   RAILROADS  i6i 

COLORADO  &  SOUTHERN   RY. 


Avg.  Mil 

es 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 

Year      Oper.         Gross 

Surplus 

1900-1 

1,142 

$4,794,649 

$405,648 

1905-6     1,663     $11,653,446 

$1,766,212 

1901-2 

1.133 

5.5S0.327 

626.759 

1906-7     1.858       13.456.489 

2.091,857 

1902-3 

1,121 

6.142.989 

496,953 

1907-8     1.932       14,280,535 

2,171,903 

1903-4 

1.120 

5.702.688 

437,841 

1908-9  *1.980       15,080,412 

2,198,859 

1904-5 

1,118 

6.228.744 

610,315 

•  Includes  Ft.  Worth  ifc  Denver  ity  Ry.  i45*  miles),  Colorado  Sprinps  &  Cripple  Treek  District 
Ry.  (71  miles  I  and  w  ichita  Valley  Lines  ,174  niilos)  The  figures  below  covering  capitalization, 
earnings,  etc.,  for  the  year  l.ioS'J  are  those  for  the  Colo,  ado  .southern  System. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,  1909 

Common $31,000,000  *Fixed  Interest $55,929,715 

Preferred,    1st    (4%)..     8.500,000  Equipment    2,536,102 

Preferred,    2nd    (4%.)..     8,500,000 
Other    39,422 

♦  Does  not  include  $2  0*7.037  Company'.s  bond.-!  in  Treasury,  of  which  $1,439,037  were  Refunding 
and  Eitension  Mortgage  bonds 

CAPITALIZATION  Total  Per   Mile 

Stock    $48,039,422         $24,262 

Bonds 58.465,817  29,528 

Total     106,505,239  53,790 

The  Colorado  &  Southern  Ry.  paid  in  1908-9  $48,978  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $37,843 
paid  account  of  Sinking  Funds,  $155,689  for  Hire  of  Equipment  and 
$7,135  Net  Deficit  from  Outside  Operations. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average   miles   operated,    1,980.  Total         Per  Mile 

Gross    Earnings     ' $15,080,412  $7,616 

Operating  Expenses    10,225,688  5,164 

Net    Earnings    4,854,724  2,452 

Other   Income    466,702  236 

Total  Net  Income 5,321,426  2,688 

Fixed  Charges  (including  for  Taxes.   $393.907) 3.122,567  1.577 

♦Surplus    2,198,859  1,111 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance   of  "Way $2,135,736  $1,079 

Maintenance    of    Equipment 2,447,907  1,236 

Traffic  Expenses  277,664  140 

Transportation  Expenses    4,838,675  2,444 

General   Expenses    525,706  265 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  67.8  per  cent. 

*  The  proportion  one-half)  of  loss  from  operations  of  theColoiado  Midland  Ky.  and  of  the 
Trinity  &  Brazos  Valley  Ky.  should  be  deducted  from  the  Surplus  above  to  show  the  net  results 
for  the  System.    The  Colorano  &  Sniithfm'o  share  of  onM  loos  was  ?te3,3nt. 

The  statistics  below  refer  to  the  ojierations  of  the  Colorado  &  South- 
ern Ry.  prior  to  the  year  1905-6  and  to  the  operations  of  the  System 
from  1905-6  to  190.S-9   inclusive. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 29. 5%  28.0%  29.5%  29.57o  32.8%  33.0% 
For    Traffic,     Transportation 

and    General    Expenses 36.3%     36.5%     38.7%     37.4%     39.5%     40.7% 

For  Fixed   Charges 20.1%     20.8%     16.4%     18.1%     17.9%     18.4% 

For    Surplus    14.1%     14.7%     15.4%     15.0%       9.8%       7.9% 

100.0%  100.0%  100.0%.  100. 07^^  100.0%  100  0% 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road 501.966  457.043  526.942  503.778 

Passenger  miles  per  mile  of  road        76.664  72.656  73,966  64.831 

Miles,    narrow   gauge 390  386  386          

Miles,   yards  and  sidings 434  407  352 

See   Notes,  page  382. 


i62  THE   EAR'NING  POWER 

CRIPPLE    CREEK    CENTRAL    RY. 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross  Surplus     Year       Oper.         Gross  Surplus 

1905-6         52  $899, S16  $336,755     1907-S         S2  $708,151  $193,800 

1906-7         S2  742,612  235,215     1908-9         82  730,991  196,041 

The  earnings  given  on  this  page  are  the  actual  earnings  of  the 
underlying  companie.s  owned  and  controlled  by  the  Cripple  Creek 
Central  Railway  Company.  The  Income  Account  below  is  stated 
in  a  manner  different  from  that  In  the  Company's  annual  report,  but 
the  final  surplus,  applicable  to  dividends  on  the  stock  of  the  Cripple 
Creek  Central  Ry.,  is  approximately  correct,  based  on  the  statements 
in  such  report. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

♦Common $2,500,000  tFixed    Interest    $395,000 

♦Preferred  (4%) 3,000,000 

*These  are  the  stocks  of  the  parent  Company. 

tThese  bonds  are  the  5<^r   bonds  of  the   Midland  Terminal   Ry.     The 

entire  stock  and  bonds  of  the  underlying  companies,  with  the  exception 

of  the  Midland  Terminal  Ry.  bonds,  are  owned  by  the  parent  Company. 

CAPITALIZATION  Total         Per  Mile 

Stock     $5,500,000         $67,073 

Bonds    395,000  4,817 

Total     5,895,000  71,890 

Fixed  Charges  below  include  $7,848  for  Hire  of  Equipment.  $12,841 
paid  account  of  Sinking  Fund,  $14,026  for  General  Expenses  of  the 
Cripple  Creek  Central  Ry.,  and  $1,662  for  Rent  of  Tracks  and  Other 
Property. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE  30,   1909 
Average  miles  operated,   82.  Total         Per  Mile 

Gross    Earnings     $730,991  $8,915 

Opera:ting  Expenses    498,553  6,080 

Net    Earnings     232,438  2,835 

Other    Income    40.S91  499 

Total  Net  Income   273,329  3,334 

Fixed  Charges  (including  for  Taxes,  $20,855) 77,288  943 

Surplus    196,041  2,391 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of   T^^ay $122,267  $1,491 

Maintenance    nf    Equipment 74,581  910 

Traffic  Expenses   15,886  194 

Transportation    Expenses     258.169  3,148 

General    Expenses    , 27,650  337 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   68,2  per  cent. 

Other  Income  above  includes  $16,910  net  earnings  of  Colorado  Trad- 
ing &  Transfer  Co. 

APPROPRIATION    OF   GROSS    INCOME 

1908-9  1907-8  1906-7  1905-fl 

For  Maintenance   Expenses 25.5%  20.2%  19.7%  16.9% 

For    Traffic,     Transportation     and     General 

Expenses    39.1%  37.9%  39.3%  38.2% 

For  Fixed  Charges 10.0%  15.7%  10.3%  8.5% 

For  Surplus    25.4%  26.2%  30.7%  36.4% 

100.0%  'l00.0%  100.0%  100.0% 

1908-9  1907-8         1906-7         1905-6 

Miles,    yards   and   sidings 45  45  46  46 

See  Notes,  page  385. 
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DENVER  &  RIO  GRANDE  R.  R. 


Avg.  Mil 

es 

Avg.  Mi 

les 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1897-8 

1,666 

$8,342,926 

$898,502 

1903-4 

2,398 

$16,446,435 

$2,574,413 

1898-9 

1,670 

9,270,248 

1,336,729 

1904-5 

2,420 

17,031,507 

2,932.452 

1S99-0 

1,674 

10,246,080 

1,494,462 

1905-6 

2,477 

19,686,115 

3,712,474 

1900-1 

1,668 

11,452,403 

2,053,422 

1906-7 

2,500 

21,409,042 

4,176,797 

1901-2 

2,347 

17,036,828 

3,202,625 

1907-8 

2,499 

20,386,431 

3,535,836 

1902-3 

2,378 

17,304,560 

2,962,561 

1908-9 

2,534 

20,876,571 

3,056,948 

STOCK   OUTSTANDING  *BONDS   OUTSTANDING 

June  30,   1909  June  30,  1909 

Common $38,000,000  Fixed     Interest    D.     & 

Preferred  (5%) 45,779,800  R.    G $71,340,000 

Fixed  Interest  R.  G.W.  29,164,000 

Equipment    1,875,000 

*Does  not  include  $5,052,000  bonds  lield  in  Treasury. 

CAPITALIZATION  Total  Per  Mile 

Stock    $83,779,800         $33,062 

Bonds     102,379,000  40,402 

Total    186,158,800  73,464 

The  Denver  &  Rio  Grande  R.  R.  paid  in  1908-9  $39,452  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $289,299 
account  of  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1909 
Average  miles  operated,   2,534.  Total         Per  Mile 

Gross    Earnings     $20,876,571  $8,238 

Operating  Expenses    14,452,574  5,703 

Net    Earnings    6,423,997  2,535 

Other   Income    1,025,577  405 

Total   Net   Income 7,449,574  2,940 

Fixed  Charges  (including  for  Taxes,   $762,824) 4,392,626  1,734 

♦Surplus    3,056,948  1,206 

OPERATING    EXPENSES         Total         Per  Mile 

Maintenance  of  Way $2,530,109  $998 

Maintenance  of  Equipment 3,572,326  1,410 

Traffic  Expenses  467,269  184 

Transportation  Expenses   7,294,231  2,879 

General   Expenses    588,639  232 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.2  per  cent. 
♦This  Surplus  before  deducting  $156,361  for  Betterments,  $204,884  for 
New  Equipment  and  $120,000  set  aside  for  Renewal  Fund.     Equipment 
Trust    payments    ($161,500)    and    interest    on    Equipment    Trust    bonds 
($101,438)   were  charged   to   Profit  &   Loss. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 27. 9%  25.6%  24.4%  24.9%  23.4%  24.6% 
For    Traffic,     Transportation 

and    General    Expenses 38.1%  36.5%  36.8%  35.7%  35.7%  35.8% 

For  Fixed   Charges 20.1%  21.0%  19.5%  20.7%  23.9%  24.2% 

For   Surplus    13.9%  16.9%  19.3%  18.7%  17.0%  15.4% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton   miles  per   mile   of   road 458,262  433,213  452,446  435,344 

Passenger  miles  per  mile  of  road  94,537  102,517  101,045  102,785 
Miles,      second     and     additional 

main    track     82                 82                 73  62 

Miles,   yards  and  sidings 606               559  664 

Miles,    narrow   gauge 787               795               795  918 

See   Notes,   page  386. 


i64  THE   EARNING   POWER 

KANSAS  CITY  SOUTHERN   RY. 
Avg.  Miles  Avg.  Miles 

Year       Oper.        Gross  Surplus  Year       Oper.         Gross  Surplus 

1899-0       83.".       $4,118,763  1904-5       S39       $6,627,754  $735,213 

1900-1       S33         4,753,066  $448,866  1905-6       827         7,256,384  933,055 

1901-2       833         5,450,871  916,335  1906-7       827         8.763,591  2,455,339 

1902-3        839          6,010,458  652,370  1907-8       827         8,758,929  1,613,272 

1903-4       839         6,450,320  853,023  1908-9       827         8,771.965  1,876,655 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  .Tune  30,  1909 

Common     $30,000,000  *Fixed  Interest $40,000,000 

Preferred    (4<7f)     21,000,000  Equipment     1,356,000 

•Includes  $10,000,000  Refunding  and  Improvement  Mortgage  5  per 
cent,  bonds  dated  July  1,  1909:  with  part  of  proceeds  from  sale  thereof 
$5,100,000  5  per  cent.  Notes  were  paid. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $51,000,000  $61,669 

Bonds     41,356,000  50,007 

Total     92,356,000         111,676 

The  Kansas  City  Southern  Ry.  paid  in  1908-9  $21,689  In  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $77,498 
for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
Average  miles  operated,   827. 

Total         Per  Mile 

Gross  Earnings    $8,771,965         $10,607 

Operating  Expenses    5.350,056  6,469 

Net    Earnings    3,421,909  4,138 

Other    Income    97,813  118 

Total   Net  Income 3,519,722  4,256 

Fixed  Charges  (including  for  Taxes,   $322,279) 1,643.067  1,987 

♦Surplus    1,876.655  2,269 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of   "Way $960,600  $1,162 

Maintenance    of   Equipment    1,006,698  1,217 

Traffic    Expenses    271,594  328 

Transportation    Expenses     2,779,583  3,361 

General   Expenses    331,581  401 

Ratio  of  Operating  Exr>enses  to  Gross  Earnings,  61.0  per  cent. 
*This    Surplus    befoie    deducting   $250,000    for    Equipment    Reserve. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 22. 27o  23.8%  21.6%  29.5%  29.9%  27.0% 
For    Traffic,     Transportation 

and    General    Expenses 38.1%     40.9%     35.6%     42.5%     42.8%     42.6% 

For   Fixed    Charges 18.5%     17.2%     15.3%     15.3%     16.3%     17.2% 

For    Surplus    21.2%     18.1%     27.5%     12.7%     11.0%     13.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of   road 1,074,660  1,121,710  1,206.612  1,061,064 

Passenger  miles  per  mile  of  road  69,793  68,740  68,239  48,024 
Miles,      second     and      additional 

main  track    6  6  6  6 

Miles,   yards  and  sidings 337  326  300  266 

See  Notes,  page  390. 
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MISSOURI,    KANSAS    &    TEXAS    RY. 

Avg.  Miles  Avg.  Miles 

Year      Open.        Gross              Surplus  Year      Open.        Gross  Surplus 

1895-6     2,147     |11, 036,987           $16,393  1902-3     2,601     $17,208,193  $1,099,916 

1896-7     2,197       11,478,315        *149,353  1903-4     2,884       17,766,595  i.,0b6.368 

1897-8     2,197       12,047,237          474,757  1904-5     3.043       20,041,09o  1,267,191 

1898-9     2,200       11,930,334           548,683  1905-6     3,043       21,159,145  1,653,087 

1899-0     2,218       12,626,512           450,866  1906-7     3,072       26,183,959  3,682,311 

1900-1     2,265       15,403,083           799,916  1907-8     3,072       23,283,670  1,335,274 

1901-2     2,500       16,391,400           908,940  1908-9     3.072       25,300,915  1,374,296 

•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $63,300,300  Fixed     Interest $112,246,000 

Preferred     (4%) 13,000,000             Equipment    7.173 

CAPITALIZATION 

Total         Per  Mile 

Stock    $76,300,300         $24,837 

Bonds     112,253.173  36,541 

Total    188,553.473  61,378 

The  Missouri.  Kansas  &  Texas  Ry.  paid  in  1908-9  $530,408  in  rentals 
(included  in  Fixed  Charges  below).  Fixed  Charges  include  also 
$77,278  for  Hire  of  Equipment,  also  $12,000  paid  account  of  Sinking 
Funds. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  3,072.  Total         Per  Mile 

Gross    Earnings    $25,300,915  $8,236 

Operating  Expenses    17,667.406  5,751 

Net    Earnings    7,633,509  2,485 

Other  Income  181,435  59 

Total   Net  Income    7.814.944  2.544 

Fixed  Charges   (including  for  Taxes,   $967,309) 6.440,648  2,097 

♦Surplus    1.374,296  447 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance    of    TVay    $3,370,149  $1,097 

Maintenance    of   Equipment    3,379,083  1.100 

Traffic    Expenses    587,451  191 

Transportation  Expenses    9,496,854  3,091 

General    Expenses    833,869  272 

Ratio  of  Operating  Expenses  to  Gross  Barnmgs,   69.8  per  cent. 

♦This  Surplus  before  deducting  $433,412  for  additions  and  better- 
ment expenditures  made  in  the  State  of  Texas,  against  $546,444  so 
deducted  in  1907-8.  Prior  to  1907-8  such  items  were  included  in 
Operating  Expenses. 

mPPROPRIATION    of    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses.  .26.5%  26.0%  24.2%  26.8%  27.2%  23.8% 
For    Traffic.     Transportation 

and    General    Expenses 42.8%     43.5%  '41.2%     42.6%     44.0%     46.2% 

For  Fixed   Charges    25.3%     24.9%     20.6%     22.8%     22.6%     24.1% 

For    Surplus     5.4%       5.6%     14.0%       7.8%       6.2%       5.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of   road 526.731  496.138  556,571  460,359 

Passenger  miles  per  mile  of  road      113.347  101,084  90.169  75,876 

Miles,  yards  and  sidings 734  684  642 

See    Notes,   page   392. 
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THE   EARNING   POWER 


MISSOURI    PACIFIC    SYSTEM. 
Avg.  Miles  Avg.  Miles 

Year  Open.  Gross        Year  Oper.  Gross 

1897  4,938       $24,805,451  1903        5,846       $43,095,769 

1898  4,938        26,744,823  1904        6,140        43,693,617 

1899  4,938        28,079,820  1905-6      6,276        44,566,821 

1900  4,938        30,511.313  1906-7      6,375        48,703.342 

1901  5,555        36,661,094  1907-8      6,479        44,238,703 

1902  5.613  37,495.688     190S-9  6,488  46,385,543 
STOCK  OUTSTANDING                    BONDS    OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $79,753,985  *Fixed    Interest    $201,904,570 

Equipment    16,424,100 

*29, 806,000,  5^  bonds,  convertible  into  stock  at  par  from  Septem- 
ber 1,  1912.  to  September  1,  1932,  were  offered  for  sale  in  November, 
1909.      (See  Notes.) 

Notes  and  Loans  Payable  June  30,  1909,  $14,537,602.     (See  Notes.) 
CAPITALIZATION 

Total         Per  Mile 

Stock     $79,753,985         $12,293 

Bonds     218,328,670  33,651 

Total     298,082,655  45,944 

The  Missouri  Pacific  System  paid  in  1908-9  $137,820  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $993,473 
for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR     ENDING    JUNE    30,    1909 
Average  miles  operated,   6,488. 

Total         Per  Mile 

Gross    Earnings    $46,385,543  $7,149 

Operating    Expenses     33,926,513  5,229 

Net    Earnings    12,459,030  1.920 

Other   Income    1,694,043  261 

Total    Net   Income    14,153,073  2,181 

Fixed  Charges   (including  for  Taxes,   $1,715,758)..     13,088,564  2,017 

Surplus    1,064,509  164 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way $6,999,729  .$1,079 

Maintenance    of     Equipment 7,042.448  1,085 

Traffic    Expense.s    1,157,524  178 

Transportation   Expenses    17,237,366  2,657 

General    Expenses    1,489,446  230 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   73.1  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6      1904  1903 

For    Maintenance    Expenses. 21). 2',^     25.8%     24.8%     23.2%     65.2%  62.7% 
For    Traffic,     Transportation 

and    General    Expenses 41.4%     41.4%     37.8%     39.7% 

For   Fixed    Charges 27.2%     26.5%     22.6%     23.9%     22.1%  21.1% 

For    Surplus    2.2%       6.3%     ?4.8%     13.2%     12.7%  16.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of   road....       629,707  612.811  702,095  668,791 

Passenger  miles  per  mile  of  road        68,719  69,821  67,851  63.333 
Miles,      second      and      additional 

main    track     79  70  67  48 

Miles,    yards  and   sidings ...  1,818  1,721  1.669 

See   Notes,   page  394. 


OF  RAILROADS 


167 


RIO   GRANDE   SOUTHERN   R.   R. 


Year 

1895-6 
1896-7 
1897-8 
1898-9 
1899-0 
1900-1 
1901-2 


tAvg.  Miles 


Oper. 

ISO 
180 
180 
ISO 
180 
180 
180 


Gross 

$489,234 
401,239 
426,264 
489,325 
525,137 
539,529 
575,675 


♦Deficit. 

t  Narrow  gauge. 


Surplus 

$66,706 
3,471 
7,588 
24,594 
33,941 
45,951 
52,292 


STOCK  OUTSTANDING 

June  30,  1909 
Common $4,510,000 


Year 

1902-3 
1903-4 
1904-5 
1905-6 
1906-7 
1907-8 
1908-9 


tAvg.  Miles 


Open. 

ISO 
180 
180 
180 
ISO 
180 
180 


Gross 

$553,554 
461,566 
466,386 
562,908 
611,640 
605,753 
576,152 


Surplus 

$73,357 
♦18,227 
14,008 
32.323 
25,509 
31,036 
23,029 


BONDS  OUTSTANDING 

June  30,  1909 
Fixed   Interest    $4,510,000 


CAPITALIZATION 

Total         Per  Mile 

Stock $4,510,000         $25,055 

Bonds     4,510,000  25,055 

Total     9,020,000  50,110 

The  Rio  Grande  Southern  R.  R.  paid  in  1908-9  $5,324  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $17,205 
for  Hire  of  Equipment. 


INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 


Average  miles  operated,  180. 


Gross    Earnings    

Operating  Expenses    

Net  Earnings  

Other   Income    

Total  Net  Income    

Fixed  Charges  (including  for  Taxes,  $28,074). 
Deficit    


Total 

$576,152 
379,973 
196,179 

11,795 
207,974 
231,003 

23,029 


Per  Mile 

$3,201 

2,111 

1,090 

65 

1,155 

1,283 

128 


OPERATING    EXPENSES 


Maintenance  of  Way   

Maintenance   of  Equipment 

Traffic   Expenses    

Transportation    Expenses    . 
General   Expenses    


Total 

$125,205 

42,018 

1,489 

191,813 

19,448 


Per  Mile 


233 


APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8  1906-7  1905-6 

For  Maintenance  Expenses.  .28.4%     28.7%  29.4%  24.4% 
For    Traffic,     Transportation 

and    General    Expenses 36.2%     31.4%  32.3%  32.7% 

For   Fixed    Charges    39.3%     35.0%  34.2%  37.1% 

For    Surplus    Deficit     4.9%  4.1%  5.8% 


1904-5 
23.9% 

31.5% 

41.6% 

3.07o 


1,066 
108 


Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.9  per  cent. 


See  Notes,  page  397. 


1903-4 
24.0% 

34.0% 

45.9% 

Deficit 


100.0%  100.0%  100.0%  100.0% 
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ROCK  ISLAND  SYSTEM. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Open.        Gross  Surplus 

190;;-4     7,205     $44,969,491      $2,533,085     1906-7     7,780     $60,238,420     $4,788,079 

1904-5     7,232       44,051,509  756,451    1907-8     7,970       58,454,197  796,507 

1905-6     7,218       51.237,858       2,833,299    1908-9  *8,026       61,184,887       2,246,619 

*Includes  710  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,  1909 

(Rock  Island  System,  C,  R.   I.   &  P.  R.  R.   and  Rock  Island  Co.) 

R.  I.  Co.  Common $89,921,402  R.   I.   System    $195,625,000 

R.  I.  Co.  Preferied  (5%).   49,270.690  R.  I.  Syst.  Equipment  5,900,000 

C,  R.  I.  &  P.  Ry 4,613,900  C.  R.  I.  &  P.  R.  R.  4's  70,386,700 

*C.,  R.  I.  &  P.R.R.  5's    17,364,180 
♦Called  for  payment  Jan.,   1910.      (See   Notes.) 

CAPITALIZATION  Total  Per   Mile 

Stock    $143,805,992         $17,918 

Bonds     289,275,880  36,042 

Total     433,081,872  53,960 

The  Rode  Island  System  paid  in  1908-9  $1,567,967  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $2,811,765, 
the  interest  on  the  C,  R.  I.  &  P.  R.  R.  4  per  cent,  bonds  of  2002, 
$868,200,  the  annual  interest  on  that  company's  bonds  of  1913,  and 
the  dividends  on  the  C,  R.  I.  &  P.  Ry.  stock  paid  to  the  public,  the 
latter  amounting  to  $239,647. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
(Revised  as  to  Fixed  Charges  to   show  the  earning  capacity  for  Rock 

Island  Co.   Capital  Stock.) 
Average  miles  operated,   8,026.  Total         Per  Mile 

Gross  Earnings   $61,184,887  $7,623 

Operating   Expenses    42,513,495  5,297 

Net    Earnings    18,671,392  2,326 

Other   Income    211,471  26 

Total  Net  Income    18,882,863  2,352 

Fixed   Charges   (including  for  Taxes,    $2,270,864)..     16,636,244  2,073 

♦Surplus    2,246,619  279 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way    $9,051,830  $1,128 

Maintenance  of  Equipment   7,512,889  936 

Traffic  Expenses   1,441,215  179 

Transportation    Expenses    22,848,052  2,847 

General   Expenses    1.659,509  207 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   69.5  per  cent. 

»  Had  the  entile  .surplus  for  IDOS-fl  of  the  C.  R.  1.  *  P.  Ry  been  distributed  In  dividends,  the 
surplus  a')Ove  would  have  been  less  by  about  $l3.i  000.  represeutingr  that  amount  which  would 
have  been  paid  to  holders  of  the  outsiandinp  unexchanped  stock  of  the  Railway. 

APPROPRIATION    OF    GROSS     INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For  Maintenance  Expenses.. 27.0%,  26.9%  26.17o  26.7%  25.4%  25.8% 
For     Traffic,     Transportation 

and    General    Expenses 42.3%  45.1%  41.2%  40.4%  42.7%  42.8% 

For   Fixed    Charges 27.0%  26.6%  24.8%  27.5%  30.2%  26.8% 

For   Surplus    3.7%  1.4%  7.9%  5.4%  1.7%  4.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road 518,394  504,384  550,268  514,767 

Passenger  miles  per  mile  of  road      118,694  110,670  93,215  89,521 
Miles,      second      and      additional 

main    track     289  289  289  288 

Miles,    yards    and    sidings 1,869  1,785  1,722  1,601 

See  Notes,  page  398. 
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ST.  JOSEPH   &   GRAND   ISLAND  RY. 

Avg.  Miles  Avg.  Miles 

Year       Oper.       Gross  Surplus     Year       Oper.       Gross  Surplus 

1897-8       251        $1,232,508  $298,651     1903-4       312        $1,314,220  $:J,102 

1898-9       308  1,261,060  174,156     1904-5       312  1,299,033  48,098 

1899-0       312         1,404,695  218,637    1905-6       312         1,522,046  204,995 

1900-1       312         1,399,955  400,284    1906-7       312         1,734,558  418,334 

1901-2       312         1,349,790  292,602    1907-8       314         1,602,311  336.464 

1902-3       312         1,388,162  178,085    1908-9     *319         1,562,113  147,124 

♦Includes   61   miles   operated    under   trackage    rights. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $4,600,000  Fixed    Interest    $4,006,000 

Preferred,  1st  (5%) 5,500,000 

Preferred,  2nd  (4%) 3,500,000 

CAPITALIZATION 

Total         Per  Mile 

Stock    $13,600,000         $42,633 

Bonds     4,000,000  12,539 

Total     17,600,000  55,172 

The  St.  Joseph  &  Grand  Island  Ry.  paid  in  1908-9  $69,562  in  rentals 
(included  in  Fixed  Charges  below).  Fixed  Charges  include  also  $38,148 
for  Hire  of  Equipment. 

Other  Income  below  Includes  $30,774  Rents  received  from  Joint 
Facilities. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average   miles   operated,    319. 

Total         Per  Mile 

Gross  Earnings   $1,562,113  $4,897 

Operating  Expenses    1,127,339  3,534 

Net    Earnings    434,774  1,363 

Other   Income    34,326  107 

Total  Net  Income    469,100  1,470 

Fixed  Charges   (including  for  Taxes,  $51,933) 321,976  1,009 

Surplus    147,124  461 

OPERATING    EXPENSES 

Total         Per   Mile 

Maintenance  of  Way    $298,872  $937 

Maintenance  of  Equipment   176,348  553 

Trafflc    Expenses    65,784  206 

Transportation    Expenses     540,928  1,696 

General   Expenses    45,407  142 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   72.2  per  cent. 

Other  Income  above  includes  $3,227  Net  Earnings  from  Outside 
Operations. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5  1903-4 

For  Maintenance  Expenses.. 29. 8%     20.6%     20.3%     24.4%     26.1%  32.9% 
For    Traffic,     Transportation 

and    General    Expenses 40.8%     35.8%     41.3%     45.5%     50.5%  49.0% 

For   Fixed   Charges 20.2%     23.3%     14.3%     16.6%     19.7%  17.9% 

For   Surplus    9.2%     20.3%     24.1%     13.5%       3.7%  0.2% 


100.0%  100.0%  100.0%:  100.0%  100.0%  100  0% 


1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of   road 305,551  295,590  285,664  249,670 

Passenger  miles  per  mile  of  road        56,641  46,348  46,755  42,970 

Miles,    yards   and    sidings    57  .          56  54  52 

See  Notes,  page  403. 
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ST.  LOUIS  &  SAN   FRANCISCO   R.   R. 

Avg.  Miles  Avg.  Miles 

Year       Open.         Gross  Surplus  Year       Open.         Gross  Surplus 

1903-4     4,217     $26,896,731  11,280,357  l;'06-7     5,062     $38,621,067  $4,158,583 

1904-5     5,030       29,958,240  1,024,128  1907-8     5.064       35,806,132  459,066 

1905-6     5,069       32,046,656  2,309,136  1908-9  *5,251       38,195,738  1,328.585 

*Do"S  not  iiiciurie  Chicatro  i-  Eastern  IllinoLi  Raili'oad;  "  hiili  see. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $29,000,000  tFixed  Interest   $179,714,619 

Preferred,  1st  ( 4^1) 5,000,000  Equipment     15,033,552 

Preferred,    2nd    (47c)..    16,000,000  INotes     19,625,000 

Guaranteed    Stock    ..     13,510,000 

Ctfs.   (C.  &  E.  I.) 27,362,050 

Const.       Ctfs.,      etc., 

Aux'l    Cos 1,459,931 

•  Includes  85,2S8,117  bond*  held  in  Treasury  in  Current  A.s,seis.    Of  these  $j,i!6d,2u8  were  General 
lien  l5-:40-year  5  per  cent,  bonds. 

♦  Includes  bonds  of  .Auxiliary  Companie.s  and  those  out-standinp  on  Leasehold  Estates. 
I  These  Notes  mature  as  follows:  t«.lio,000  5  per  cent,  matured   in  VMHi;   99,500,000  5  per  ceni.  in 
1911,  and  84,000,000  i%  per  cent  in  19li. 

The  amount  of  Notes  Payable,  included  in  Current  Liabilities  (not  shown  aboTe),  were  on  Jnne 
30, 1909,  81.713,329  against  «ll,987,u36  a.s  <,f  .June  30,  190*. 

CAPITALIZATION  Total  Per  Mile 

Stock    $50,000,000  $9,522 

Bonds     256,705,152  48,887 

Total     306,705,152  58,409 

Fixed  Charpe.s  below  include  besides  ilivi, lends  ;ind  interest  on  puaranteed  and  assumed  stock, 
certifieates  and  bonds.  $71l,7lO  paid  in  siindry  lenlaUaud  iiu,uy«  paid  account  ot  Sinking  Fund. 

Other  Income  below  f8l.409,19vi;  is  stated  after  *.Wn,W8  deducted  fur  Hire  of  Equipment. 
INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
(Not  including  C.   &  E.  I.  R.  R.) 
Average  miles  operated.  5,251.  Total         Per  Mile 

Gross  Earnings    $38,195,738  $7,274 

Operating  Expenses    25,164,015  4,792 

Net  Earnings    13,031,723  2,482 

Other  Income  1,409,792  268 

Total  Net  Income    14,441,515  2,750 

Fixed  Charges   (including  for  Taxes,   $1,544,604)..     13,112,930  2,497 

Surplus     1.32S.5S5  253 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance  of  "Way   $5,094,616  $970 

Maintenance   of  Equipment    4,638,516  883 

Traffic    Expenses    894,874  170 

Transportation  Expenses    13,294,084  2,532 

General   Expenses    1,241,925  237 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.9  per  cent. 

Other  income  above  iucludes  ^jli.oix  dividends  rective<l  ou  C    A  K.  1.  U.K. Co.  stock,  and  Fixed 
Cliar^es  include  $l,U;H.4.<a  dividends  paid  on  C.  .V  K  I    K.  i;.  stock  trust  certificates  (See  Notesj. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses.  .24.5%  25.2%  25.2%  23.3%  23.1%  23.6% 
For    Traffic,     Transportation 

and    General    Expenses 39.0%     41.9%     36.8%     37.7%     39.6%     40.3% 

For    Fixed    Charges    33.1%     31.6%     27.7%     32.1%     34.0%     31.5% 

For   Surplus    3.4%       1.3%>     10.3%       6.9%       3.3%       4.6% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of   road 483,618  486,842  525,148  454,969 

Passenger  miles  per  mile  of  road        89.403  81,786  70,705  63,526 
Miles,      second     and      additional 

main   track    40  40  40  40 

Miles,  yards  and  sidings  1,411  1,329  1,303  1,252 

See   Notes,  page  404. 
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ST.   LOUIS   SOUTHWESTERN    RY. 

Avg.  Miles  Avg.  Miles 

Year        Open.  Gross         Surplus    Year         Oper.        Gross  Surplus 

1897-8       1,223       $5,279,333       $157,293    1903-4       1,303     $7,649,485         $668,828 

1S9S-9       1,250         5,862,338         759,677    1904-5       1,418       8,860,231       1,174,242 

1899-0       1,258         5.908,284         835,182    1905-6       1,451       8,989.564  697,055 

1900-1       1,275         7,387,174      1,813,799    1906-7       1.452     10,553.135       1,712,542 

1901-2       1,293         7,267,260      1,113,603    1907-S       1.464       9,585,046  450,244 

1902-3       1,291         7,278.575         694,834    1908-9       1,470     10,331,889  724,169 

STOCK  OUTSTANDING  BONDS   OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $16,500,000  *Fixed    Interest    $42,260,850 

Preferred  (5%) 20,000,000  Equipment 1,185,417 

Income  Bonds  (4%)    ..     3,043,500 

♦Includes    $1,993,100   First    Consolidated   Mortgage    4    per   cent,    bonds 
held  in  Company's  Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Bonds $39,543,500         $26,900 

Bonds     43,446,267  29,555 

Total     82,989.767  56,455 

The    St.   Louis   Southwestern    Ry.   paid   in    1908-9    $299,077    in   rentals 
and  for  trackage  (included  in  Fixed  Charges  below). 

INCOME    ACCOUNT   YEAR    ENDING   JUNE    30,    1909 

Average   miles  operated,   1,470.                                               Total  Per  Mile 

Gross  Earnings    *. $10,331,889  $7,028 

Operating  Expenses    7,787,093  5,297 

Net    Earnings    2,544,796  1,731 

Other  Income   467,385  318 

Total  Net  Income    3,012,181  2,049 

Fixed  Charges  (including  for  Taxes,   $268,704) 2,288,012  1,556 

Surplus 724,169  493 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  VCay   $1,892,498  $1,287 

Maintenance    of    Equipment     1,866,662  1,270 

Traffic   Expenses    366,883  249 

Transportation    Expenses     3,229,425  2,197 

General   Expenses    431,625  294 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   75.4  per  cent. 

From  the   Surplus   shown   above,    the   annual    interest,    amounting  to 
$126,080,   was   paid  on   the  Income   Bonds   in   the   hands   of   the   public. 

Miscellaneous    Receipts    include     $98,444     Credit     Balance — "Hire    of 
Equipment."     The  sum  of  $10,159  Net  Deficit  from  Outside  Operations 
is  considered  as  having  been  deducted  from  Other  Income. 
APPROPRIATION  OF  GROSS   INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 34. 8fc  33.1%  28.8%  31.0%  25.3%  30.7% 
For    Traffic,     Transportation 

and    General    Expenses 37.3%     40.1%     38.1%     42.1%     43.5%     39.4% 

For  Fixed   Charges    21.2%     22.4%     17.2%     19.2%     18.2%     21.3% 

For    Surplus    6.7%       4.4%     15.9%       7.7%     13.0%       8.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of  road 487,514  484,231  507,336  470.720 

Passenger  miles  per  mile  of  road        59,817  59,104  57,344  49,511 

Miles,   yards  and   sidings 378  369  349  338 

See  Notes,  page  408. 
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TEXAS  &  PACIFIC  RY. 

Avg.  Miles  Avg.  Miles 

Year     Oper.            Gross  Surplus  Year  Oper.  Gross  Surplus 

1S96       1,499         $6,825,145  $218,299  1903  1,727       $12,094,744  $1,780,107 

1897  1,499           7,588,549  764,315  1904  1,826  12,433,147  2,430,973 

1898  1,499           8,006,503  946,888  1905  1,826  12,130,391  2,010,796 

1899  1,492           8,300,185  1,048,686  1906  1,848  14,914,608  3,082,817 

1900  1,527           9,751,121  1,792,585  1907  *1.885  16,671,668  2,830,550 

1901  1,634         11,769,942  2,413,329  1908  *1,S85  13,917,315  1,170,603 

1902  1,697         11,236,601  1,881,744 
*Includes  92  miles   trackage. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

Dec.   31,   i:)OS  Dec.  31,   1908 

Common $38,763,810  Fixed  Interest $29.97t/,»41 

Income  Bonds  (5%)...   24,986,908  Equipment    3,121,000 

*The    balance    sheet    of    December    31,    1908,    showed    Bills    Payable, 
$5,865,398. 

CAPITALIZATION 

Total         Per  Mile 

Stock    and    Income    Bonds $53,750,718         $33,820 

Bonds    33,091,941  17,555 

Total     96,842,659  51,375 

INCOME    ACCOUNT    YEAR    ENDING    DECEMBER    31,    1908 
Average   miles   operated,    1,885.  Total         Per  Mile 

Gross    Earnings    $13,917,315  $7,383 

Operating   Expenses    10,288,808  5,458 

Net    Earnings    3,628,507  1,925 

Other   Income    127,818  68 

Total    Net    Income    3,756,325  1,993 

Fixed  Charges   (including  for  Taxes,   $558,429) 2,585,722  1,372 

♦Surplus    1,170,603  621 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance    of    T\^y    $1,800,898  $955 

Maintenance   of  Equipment    2,171,407  1,152 

Traffic  Expenses  190,207  101 

Transportation    Expenses    5,735,105  3,042 

General   Expenses    391.191  208 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   73.9  per  cent. 

*This  Surplus  before  deducting  $905,588  for  Extraordinary  Expendi- 
tures. This  sum  represents  $304,803  for  Improvement  Account  and 
$600,785  for  Equipment  Account.  Thi.s  latter  sum  represents  the  pro- 
portion of  cost  of  equipment  purchased  in  previous  years,  and  paid 
in  1908.  Extraordinary  Expenditures  in  1907  were  $2,226,736. 
APPROPRIATION    OF    GROSS    INCOME 

1908        1907        1906         1905        1904        1903 
For    Maintenance    Expenses. 28.3%     23.3%     22.4%     21.7%     21.6%     23.7% 
For    TrafHc,     Transportation 

and    General    Expenses 45.0%     45.7%     43.4%     45.4%     43.3%     43.8% 

For    Fixed    Charges 18.4%     14.1%     13.6%     16.4%     15.6%     17.9% 

For    Surplus    8.3%     16.9%     20.6%     16.5%     19.5%     14.6% 

100.0%  100.0%  100.0%   100.0%  100.0%   100.0' 

1908  1907  1906  1905 

Ton    miles   per   mile    of   road 485,457  602.8.''.7  520,124  445.948 

Passenger  miles  per  mile  of  road  78,031  90,541  80,994  63,287 
Miles,      second      and      axiditional 

main    track    49  49  39        

Miles,    yards   and   sidings 531  526  505  517 

See   Notes,  page  410. 
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TEXAS   CENTRAL   R.   R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

1898-9         176  $394,408  $149,016  1004-5         227  $827,380  $247,002 

1899-0         194  375,574  113,180  1905-6         227  945,241  354,445 

1900-1         225  707,591  243,511  1906-7         241  1,244,106  458,879 

1901-2         z,/5  593,668  134,190  1907-8         268  1,009,167  107,191 

1902-3         227  601,615  133,902  1908-9         268  1,164,481  166,992 

1903-4         227  735,416  156,014 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $2,675,000  *Fixed  Interest $650,000 

Preferred    (5%)    1,325,000 

*Does  not  include   $650,000  bonds  in  Treasury. 

The  balance  sheet  June  30,  1909.  showed  Bills  Payable  outstanding 
to  the  amount  of  $242,000.  In  addition  the  Company  had  a  large  float- 
ing debt. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $4,000,000         $14,926 

Bonds  650,000  2,425 

Total     4,650,000  17,351 

Fixed  Charges  below  include  $23,731  for  Hire  of  Equipment. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average    miles    operated,    268. 

Total  Per  Mile 

Gross    Earnings    $1,164,481  $4,345 

Operating  Expenses    897,088  3,347 

Net   Earnings    267,393  998 

Total    Net    Income     267,393  998 

Fixed   Charges    (including   for   Taxes,    $31,180) 100,401  375 

♦Surplus    166,992  623 

OPERATING    EXPENSES 

Tolai         Per  Mile 

Maintenance    of   Way    , $229,245  $855 

Maintenance   of   Equipment    181,050  676 

Traffic    Expenses    13,856  51 

Transportation    Expenses    419,902  1,567 

General    Expenses     53,035  198 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   77.0  per  cent. 

*This  Surplus  before  deducting  $48,269  for  New  Equipment  and 
$75,537  for  new  rails. 

APPROPRIATION     OF    GROSS     INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 35. 2%  39.3%  22.5%  26.4%  31.0%  32.5% 
For    Traffic,     Transportation 

and  General  Expenses   41.8%  42.1%  36.7%  32.0%  33.5%  40.2% 

For    Fixed    Charges    8.6%  8.0%  3.9%  4.7%  5.6%  6.1% 

For    Surplus    14.4%  10.6%  36.9%  36.9%  29.9%  21.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of  road 123,276  93,049  119,957  93,125 

Passenger  miles  per  mile  of  road        57,704  55,197  60,163  49,896 

Miles,    yards    and    sidings 28  28  28        

See  Notes,  page  411. 
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GREAT    NORTHERN    RY. 
Avg.  Miles  Avg.  ^^iles 

Year      Oper.         Gross  Surplus    Year      Oper.         Gross  Surplus 

1899-0  5,076  $28,910,789  $12,120,805  1904-5  5,723  $43,526,088  $16,587,643 
1900-1  5,202  28,350,690  9.388,982  1905-6  5.906  51,276,280  20,452,698 
1901-2  5,249  36,032,256  14,526,521  1906-7  5,982  55,144,402  18,771,880 
1902-3  5,490  40,785.647  15,496,022  1907-8  *6,594  54,429,633  14,990,314 
1903-4     5,623       40,057,353     14,171,678    1908-9  *6,80S       53,687,444     17,487,434 

*Great  Northern  Ry.  and  properties  formerly  operated  independently. 
STOCK  OUTSTANDING                              BONDS  OUTSTANDING 
June  30,  1909                                                     June  30,  1909 
Preferred $209,970,250  *Fixed  Interest $100,018,939 

*IncJudes  all  bonds  assumed,  hut  does  not  include  $26,378,970  bonds 
held  in  Treasury  and  Great  Northern-Northern  Pacific  Joint  Bonds 
(C.   B.   &  Q.   stock  collateral). 

CAPITALIZATION  Total         Per  Mile 

Stock     $209,970,250         $30,842 

Bonds    100,018.939  14.691 

Total    309.989.189  45.533 

The  Great  Northern  Ry.  paid  in  1908-9  $230,890  in  rentals  (included 
in  Fixed  Charges  below).  Fixed  Charges  include  also  $121,723  deficit 
under  guarantee  of  interest  on  Kootenay  Ry.  &  Navigation  Co.'s  De- 
benture   Stock. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE  30.   1909 
Average  miles  operated.   6,808.  Total         Per  Mile 

Gross    Earnings     $53,687,444  $7,886 

Operating    Expenses     32.553,487  4.782 

Net  Earnings   21.133,957  3.104 

Other   Income    4.002.999  588 

Total    Net    Income    25.136.956  3,692 

Fixed   Charges   (including  for  Taxes.   $2,570.372) . .       7.649,522  1.123 

Surplus    17.487,434  2,569 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance    of    Way    $9,797,370  $1,438 

Maintenance   of   Equipment    6.173.847  907 

Traffic    Expenses     745.847  110 

Transportation    Expenses     14.822,546  2,178 

General   Expenses    1,013,877  149 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   60.6  per  cent. 

Other  Income  above  includes  $1.00S.540  General  Interest  received; 
also    $817,502    profit    on    securities    mid    properties    sold. 

APPROPRIATION     OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For  Maintenance  Expenses. 27. 7%  30.67o  23.3%  21.190  20.8%  19.8% 
For    Traffic,     Transportation 

and    General    Expenses 28.8%  31.1%  32.4%  27.4%,  27.1%  29.9% 

For  Fixed  Charges 13.2%  12.7%  12.1%  13.1%  15.2%  15.9% 

For   Surplus    30.3%  25.6%  32.2%  38.4%  36.9%,  34.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0-;; 

The  figures  next  below  for  last  three  years  are  for  the  Consolidated 
Systems. 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of   road 711.222  783.127  852,948  835,342 

Passenger  miles  per  mile  of  road  72.032  74,765  72.568  68,077 
Miles,      second     and      additional 

main    track     163  150  115  lid 

Miles,  yards  and  sidings   1.709  1,619  1.452  1,318 

See  Notes,  page  412. 
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IOWA   CENTRAL   RY. 

Avg.  Miles  Avg.  Miles 

Year       Oper.         Gross            Surplus  Year       Oper.         Gross            Surplus 

1897-8       509       $1,868,349          $164,069  1903-4       558       $2,377,105          *$81,132 

1898-9       513         2,120,575            184,913  1904-5       558         2,588,300           *77,074 

1899-0       513         2,325,919            175,974  1905-6       558         2,958,587           237,442 

1900-1       506         2,284,123                7,048  1906-7       558         3,132,048           445,595 

1901-2       558         2,543,350                2,915  1907-8       558         3,002,475           215,199 

1902-3       558         2,405,543                1,643  1908-9       558         3,015,647          *227,521 

♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,  1909 

Common $8,524,684  *Fixed  Interest $13,765,095 

Preferred    (5%)    5,674,771  Equipment  • 351,138 

•Includes   $395,000  First   and    Refunding   49^    bonds   in   Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock    $14,199,455         $25,447 

Bonds     14,116,233  25,298 

Total    28,315,688  50,745 

The  Iowa  Central  Ry.  paid  in  1908-9  $52,665  in  rentals  fincluded  in 
Fixed  Charges  below).  Fixed  Charges  include  also  $131,614  for  Hire 
of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average   miles   operated,    558.  Total         Per  Mile 

Gross    Earnings    $3,015,647 

Operating  Expenses    

Net    Earnings    

Other   Income    

Total   Net  Income    

Fixed   Charges    (including  for   Taxes,    $89,103).. 


53,015,647 

$5,404 

2.471,672 

4,430 

543,975 

974 

113,650 

204 

657,625 

1,178 

885,146 

1,586 

Total         Per 

Mile 

227,521 

408 

$330,590 

$592 

596,028 

1,068 

107,370 

193 

1,332,294 

2,388 

105,390 

189 

OPERATING    EXPENSES 

Deficit    

Maintenance    of   Way    

Maintenance    of    Equipment    

Traffic    Expenses     

Transportation    Expenses    

General  Expenses    

Ratio  of  Operating  Expenses  to  Gross  Earnings,  82.0  per  cent. 

The  marked  changes  in  the  ratios  given  below  are  due.  to  some  ex- 
tent, to  the  fact  that  prior  to  1905-6  Other  Income  and  Fixed  Charges 
included  the  interest  on  a  large  amount  of  bonds  in  Company's 
Treasury. 

In   1908-9  $248,133   "Depreciation  prior  to  July  1,   1907.   on   equipment 
rebuilt  and  vacated  during  the  year"  was  charged  to  Profit  and  Loss. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 29. 6%  23.8%  23.1%  24.6%  27.1%  23.9% 
For    Traffic,    Transportation 

and  General  Expenses   49.4%     45.3%     40.9%     44.1%     45.8%     50.1% 

For    Fixed    Charges    28.3%,     23.9%     22.2%     23.4%     29.8%     29.1%o 

For    Surplus     Deficit     7.0%     13.8%       7.9%  Deficit  Deficit 


100.0%  100.0%,  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of  road 686,407  720,677  715,174  721,835 

Passenger  miles  per  mile  of  road        48.942  45,497  40,544  38,434 

Miles,    yards   and    sidings    129  123  124  122 

See  Notes,  page  420. 


Avg.  Mi 
Year      Open. 

les 

1902-3       642 
1903-4       642 
1904-5       730 
1905-6       799 

$ 
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MINNEAPOLIS  &  ST.  LOUIS  R.  R. 

Avg.  Miles 

Gross  Surplus    Year       Open.  Gross  Surplus 

$3,265,472         $511,915     1906-7         798       $3,873,668       $314,434 

2,850,565  298,078     1907-8      1,005         3,826,516  108,980 

3,076,756  257,495    1908-9  »1,027         4,171,315  t96,959 

3,726,665  416,030 

*  Includes  Des  Moines  &  Fort  Dodire  1..  R.,  138  miles,  and  Minnesota,  L>al50ta  &  Pacific  Ry.,  230 
miles  ;  both  leased  lines.  ■»  Uetlcit. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,   1909 

•Common $6,000,000  fFixed  Interest $23,395,000 

♦Preferred    (5%)    4,000,000  Equipment    602,831 

JNotes    due    1911 5,000,000 

*  J164,l(Xi  common  stock  and  $:i9.100  preferred  stock'held  in  Treasury. 

t  Includes  $3,072,000  4  per  cent,  bonds  and  886,000  5  per  cent,  bonds  (net  amount  outstanding  in 
hands  of  the  public)  of  the  I)es  Moines  &  Fort  Dodge  R.  R.  (leased  linei,  also  $117,000  Firstand 
Refunding  i  per  cent,  bonds  held  in  Treasury.  $511,000  Des  Moines  &  Fort  Dodee  R.  R.  5  per  cent, 
bonds  were  in  the  Treasury  of  the  Minneapolis  &  St.  Louis  R.  R.  on  June  30.  1909. 

t  These  Notes  are  dated  Kebruary  1.  lime,  and  were  issued  for  the  construction  of  230  miles  of 
road  (Minnesota,  Dakota  A:  racitle  Ky.) 

CAPITALIZATION  Total         Per  Mile 

Stock    $10,000,000  $9,737 

Bonds    28,997,831  28,236 

Total     38,997,831  37,973 

The  Minneapolis  &  St.  Louis  R.  R.  paid  in  1908-9  $68,266  in  rentals 
(included  in  Fixed  Charges  below).  Fixed  Charges  below  include 
the  interest  on  bonds  of  the  Des  Moines  &  Ft.  Dodge  R.  R.,  but  do  not 
include  $73,504  "Depieciation  for  prior  years  on  equipment  vacated  this 
year." 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,  1,027.  Total         Per  Mile 

Gross    Earnings     $4,171,315  $4,062 

Operating  Expenses    2,845,606  2,771 

Net    Earnings    1,325,709  1,291 

♦Other   Income    222,364  216 

Total    Net    Income    1,548,073  1,507 

Fixed  Charges  (including  for  Taxes,   $192,244) 1,645.032  1,602 

Deficit    96,959  95 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of   Way    $462,917  $451 

Maintenance   of   Equipment    572,808  658 

Traffic  Expenses   122,480  119 

Transportation    Expenses     1.542,908  1,502 

General   Expenses    144,493  141 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  68,2  per  cent. 

*  other  Income  above  does  not  include  $116,521  "  Deficiency  in  operation  for  the  year  of  leased 
lines."  In  the  report  this  sum  was  credited  back  to  the  income  of  the  Company  and  charged  to 
the  leased  lines  as  follows:  D.  M.&Ft.  D  H- H..  $l-.i..i7;:  Minn..  Dak  .t  I'ac.  Ry.,  $103,944.  The 
stated  amounts  remain  due  from  the  respective  companies. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 23.6%     23.87^  21.5%  21.4%  20.1%  19.6% 
For    Traffic,     Transportation 

and    General    Expenses 41.2%     41.5%  35.6%  32.3%  35.0%  34.4% 

For    Fixed    Charges    37.4%     32.0%  35.3%  .  35.8%  37.0%  36.4% 

For    Surplus     Deficit     2.7%  7.6%  10.5%  7.9%  9.6% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of   road 253,211  239,194  299,235  276,813 

Passenger  miles  per  mile  of  road        56.423  54,755  63,972  62,134 

Miles,  second    etc..  main  track..                24  24  24  24 

Miles,   yards  and   sidings 174  169  159  152 

See  Notes,  page  421. 
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MINNEAPOLIS,  ST.  PAUL  &  SAULT  STE.  MARIE  RY. 
Avg.  Miles  Avg.  Miles 

Year        Open.  Gross         Surplus    Year       Oper.         Gross  Surplus 

1897-8  1,195  $4,132,699  $402,190  1903-4  1,.530  $6,993,498  $1,387,246 
1898-9  1,272  4,348,585  375,058  1904-5  1,774  8,716,622  2,063.415 
1899-0  1,286  5,151,188  880,872  1905-6  2,020  11,574,462  3,267,686 
1900-1  1,312  4,517,076  327,873  1906-7  2,232  12,892,079  2,608.686 
1901-2  1,396  6,222,388  1,586,501  1907-8  2,304  11,509,857  2,000,869 
l,/02-3  1,464  7,237,264  1,664,497  1908-9  2,360  12,339,755  2,533,645 
*STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1909  June  30,  1909 

Common $20,832,000  fFixed  Interest $56,895,000 

Preferred    (7%)    10,416,000  Equipment    1,551,000 

♦Includes  $4,032,000  common  stock  and  $2,016,000  preferred  stock  sold 
at  par   in    1908-9;    final    installment   paid   October   15.    1909. 

tDoes  not  include  $10,282,400  4  per  cent.  Leased  Line  Stock  Certifi- 
cates issued  for  and  subject  to  cancellation  on  or  before  2008  by  re- 
turn of  Wisconsin  Central  Ry.  Preferred  Stock,  an  equivalent  amount 
of  which   stock   is  held   (see   Notes). 

CAPITALIZATION  Total         Per  Mile 

Stock     $31,248,000  $13,241 

Bonds      58,446,000  24,765 

Total     89,694.000  38,000 

The  "Soo  Line"  paid  in  1908-9  $127,351  in  rentals  (included  in  Fixed 
Charges  below).  Fixed  Charges  below  include  $109,402  for  interest 
on  4%  Leased  Line  Stock  Certificates  (see  above).  This  is  a  portion 
of  the  year's  interest.  Other  Income  below  includes  $113,583  from 
dividends  on  stock  owned;  presumably  this  amount  includes  dividends 
received  from  Wisconsin  Central  Ry.  Preferred  Stock,  to  an  amount 
equal   to   the   said   interest   paid   on   the    Certificates. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average   miles  operated,   2.360.  Total         Per  Mile 

Gross    Earnings    $12,339,755  $5,229 

Operating    Expenses     6,914,607  2,930 

Net    Earnings    5,425,148  2,299 

Other    Income    442,734  188 

Total  Net  Income    5,867,882  2,487 

Fixed    Charges    3,334,237  1,413 

•Surplus     2,533,645  1.074 

OPERATING    EXPENSES  Total  Per   Mile 

Maintenance    of   Way    $1,262,244  $535 

Maintenance   of   Equipment    1,364,319  578 

Traffic    Expenses    221,205  94 

Transportation    Expenses    3,794,085  1,608 

General    Expenses     272,754  115 

Ratio  of  (Operating  Expenses  to  Gross  Earnings,   56.0  per  cent. 

*This    Surplus    before    deducting    $350,000    for    Betterments,    etc. 

Other  Income  above  includes  $86,435  Net  Earnings  Outside  Oper- 
ations, and  $35,593  profit  from   sale  of  real  estate. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 20. 6%  22.1%  22.6%  18.2%  18.5%  20.3% 
For    Traffic,     Transportation 

and    General    Expenses 33.5%     36.3%     34.8%     31.5%     32.7%;     32.6% 

For  Fixed  Charges 26.1%     25.2%     22.4%     22.2%     25.3%     27.5% 

For   Surplus    19.8%     16.4%     20.2%     28.1%     23.5%     19.6% 

100.0%  100.0%  100.0%  100.0%  100.0%  100. o--; 

1908-9  1907-8           1906-7  1905-6 

Ton  miles  per  mile  of  road 460.724  417,523        518.985  536.606 

Passenger  miles  per  mile  of  road        59.598  55,685          52,166  54,969 

Miles,   yards  and   sidings 382               366  294 

See  Notes,  page  422. 
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NORTHERN    PACIFIC    RY. 
Avg.  Miles  Avg.  Miles 

Year      Open.  Gross  Surplus    Year      Oper.         Gross  Surplus 

1897-8  4,362  $23,679, US  $6,709,584  1903-4  5,262  $46,524,574  $15,22j,311 
1898-9  4,579  26,048,673  7,809,902  1904-5  5,315  50,722,886  17,126,242 
1899-0  4,714  30,021,318  9,483,818  1905-6  5,401  61,223,475  22,487,740 
1900-1  5,100  32,560,984  9,213,904  1906-7  5,443  68,534,832  23,473,929 
1901-2  5,019  41,387,380  12.047,232  1907-8  5,633  68,235,484  22,999,951 
1902-3  5,112  46,142,105  14,745,889  1908-9  5,671  68,460,747  24,907,766 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 
June  30,  1909  June  30,  1909 
♦Common $248,000,000        tFixed  Interest $175,315,500 

•Includes  $93,000,000  new  capital  stock  issuable  January,  1909,  $2,387.- 
000  of  which,  as  of  June  30,  1909.  remained  in  form  of  Subscription 
Receipts,   exchange  for  new  stock  not  having  been  made. 

tincludes  assumed  bonds  of  other  companies,  but  not  Northern  Pa- 
cific-Great Northern  Joint  Bonds  (C.  B.  &  Q.  stock  collateral).  The 
total  above  does  not  include  $16,122,000  bonds  held  in  Treasury. 

CAPITALIZATION  Total         Per  Mile 

Stock    $248,000,000         $43,731 

Bonds     175,315,500  30,915 

Total     423,315,500  74,646 

The  Northern  Pacific  Ry.  paid  in  1908-9  $337,136  in  rentals  (included 
in  Fixed  Charges  below).  Fixed  Charges  below  do  not  include  $3,268,- 
416  interest  and  commission  on  new  stock  subscription. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

Average   miles   operated.    5,671.  Total  Per   Mile 

Gross    Earnings    $68,460,747  $12,072 

Operating    Expenses    38,020,004  6,704 

Net    Earnings    30,440,743  5,368 

Other    Income     4,126,997  728 

Total    Net    Income    34,567,740  6.096 

Fixed  Charges  (including  for  Taxes,  $2,547,835) 9,659,974  1,704 

♦Surplus     24,907,766  4,392 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance   of  Way $7,847,050  $1,384 

Maintenance   of   Equipment    7.845.689  1,383 

Traffic    Expenses     919,199  162 

Transportation    Expenses    20,305.621  3,581 

General   Expenses    1,102,445  194 

Ratio  of  Operating  Expenses  to  Gross  Earnings.  55.5  per  cent. 

♦This  Surplus  before  deducting  $3,268,416  interest  and  commission 
on   new  stock  subscription. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6    1904-5  1903-4 

For    Maintenance    Expenses. 21. 6%     23.9%     20.7%     21.3%     23.6%  22.4% 
For    Traffic,     Transportation 

and    General    Expenses 30.8%     30.8%     32.4%     28.1%     27.4%  28.1% 

For    Fixed    Charges    13.3%     13.7%     13.8%     14.9%     16.5%  17.8% 

For    Surplus    34.3%     31.6%     33.1%     35.7%     32.5%  31.7% 

100.0%  100.0%,  100. 07o  100.0%  100.07c  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of   road 927,613  915.387  1,011,289  971.165 

Passenger  miles  per  mile  of  road  135,327  141,017  132.784  122,024 
Miles,      second      and      additional 

main   track    470  330  248  124 

Miles,  yards,  sidings  and  spurs..  2,162  2,024  1,864  1,744 

See  Notes,  page  424. 
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Spokane  &  inland  empire  r.  r. 

(Includes   Railway   and   Traction   Lines.) 
Avg.  Miles  Avg.  Miles 

Year      Oper.         Gross  Surplus    Year        Oper.         Gross  Surplus 

1907-8       182       $1,118,018  $108,193     1908-9       *201     t$1.269,101       $145,498 

♦Total  mileage  operated  June  30,  1909.  16  miles  (Moscow  Exten- 
sion) were  not  placed  in  operation  until  September  15,  1908.  Total 
includes  operated  mileage  of  Spokane  Traction  Company  (32  miles). 

tincludes  $413,538  earnings  from  Street  Railway  System  and  Miscel- 
laneous.    See  Notes  for  earnings  for  calendar  year  1909. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $10,000,000  Fixed  Interest $4,949,000 

♦Preferred    Ctfs.    (5%)     6,320,700 

♦Cumulative  after  January  15,  1911.  These  certificates  share  pro 
rata  with  the  common  stock  in  all  dividends  up  to  7  per  cent.  (See 
Notes.) 

The  Company's  balance  sheet  of  June  30,  1909,  showed  Term  Notes 
Payable  $1,455,217.  Interest  on  these  loans  was  not  included  in  Fixed 
Charges  in   the  annual  report. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $16,320,700         $81,187 

Bonds     4,949,000  24,622 

Total     21,269,700         105,819 

Fixed  Charges  below  include  $5,716  for  Hire  of  Equipment. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

(Includes  all  railway  and   traction   lines  operated.) 

Average  miles  operated,  201.  Total  Per  Mile 

Gross    Earnings    $1,269,101  $6,314 

Operating  Expenses    844,352  4,201 

Net    Earnings     .* 424,749  2,113 

Total    Net    Income    424,749  2,113 

Fixed   Charges    (including   for   Taxes,    $37.800) 279,251  1,389 

Surplus     145,498  724 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance   of   Way    $143,662  $715 

Maintenance   of  Equipment    118,855  591 

Traffic  Expenses 23,6fiy  118 

Transportation    Expenses    459,265  2,285 

General   Expenses    98,901  492 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  66.5  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9 

For  Maintenance   Expenses    20.7% 

For  Traffic,   Transportation  and   General  Expenses    45.8% 

For    Fixed    Charges    22.0% 

For    Surplus    11.5% 

100.0% 

1908-9  1907-8 

Ton  miles  per  mile  of  road   (railroad  division) 91,513  77,161 

.Passenger  miles  per  mile  of  road  (railroad  division)      149,145  167,263 

Miles,    second   and   additional   main   track 7  7 

Miles,    yards   and   sidings 39  30 

See  Notes,  page  427. 
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UNION    PACIFIC   R.    R. 
Avg.  Miles  Avg.  Miles 

Year      Oper.       *Gross  Surplus     Year      Oper.       *Gross  Surplus 

1901-2  5,711  $46,639,629  $14,501,594  1905-6  5,404  $66,879,142  $31,764,406 
1902-3  5,762  50,216,248  15,276,150  1906-7  5,645  75,651,105  36,176,688 
1903-4  5,353  54,264,878  16.596,548  l'.t07-8  5,781  74,422,777  35,719,400 
1904-5     5,358       58,756,845      22,785,053     190S-9     6,062       77,360,429     41,598,401 

*Does  not  include  earnings  from  Water  Lines. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  3tJ,  1909  June  30,  1909 

Common    $199,302,300  •fFixed  Interest $322,785,800 

Preferred    (4%) 99,544,000 

Other    23,510 

♦Does  not  include  bonds  owned  by  the  Union  Pacific  R.  R.  and 
Auxiliary  Companies,  including  $55,000,000  Oregon  Short  Line  R.  R. 
4  per  cent.  Refunding  Bonds.     (See  Notes.) 

tincludes  $67,086,800  4  per  cent,  bonds  due  1927,  convertible  Into 
common  stock  at  $175  per  share. 

CAPITALIZATION  Total         Per  Mile 

Stock    $298,869,810         $49,302 

Bonds    322,785,800  53,248 

Total    621,655.610         102,550 

Fixed  Charges  below  include  $51,977  net  deficit  from  Outside  Oper- 
ations, and  $1,389,483  balance — Hire  of  Equipment.  From  the  total 
Fixed  Char.e:es  is  deducted  $360,058,  representing  net  rentals  received 
for  lease  of  road,  for  joint  tracks,   etc. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE   30,    1909 
(Union  Pacific  R.   R.— Ore.   Short  Line  R.   R.— Ore.   R.   R.   &  Nav.   Co.) 
Average  miles  operated,   6,062.  •     Total         Per  Mile 

Gross    Earnings    $77,360,429         $12,762 

Operating    Expenses     36,503,076  6,022 

Net    Earnings     40,857,353  6,740 

Other   Income    17,736,393  2,926 

Total  Net  Income    58,593,746  9,666 

Fixed  Charges   (including  for  Taxes,   $2,570,562)..     16,995,345  2,804 

Surplus    41,598,401  6,862 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  Way    $7,682,146  $1,267 

Maintenance   of   Equipment    7,434,599  1,227 

Traffic    Expenses    1,563,031  258 

Transportation    Expenses    17,914,909  2,955 

General   Expenses    1,908,391  315 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  47.2  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses.  15. 9S'c  19.4%  20.47o  22.0%  21.8%  21.5% 
For    Traffic,     Transportation 

and    General    Expenses 22.5%     24.9%     25.4%     23.1%     23.9%     26.2% 

For    Fixed    Charges    17.9%     16.2%     13.0%     13.7%     19.4%     23.9% 

For   Surplus    43.7%     39.5%     41.2%     41.2%     34.9%     28.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per   mile   of   road 868,799  911,943  1,010,480  990,632 

Passenger  miles  per  mile  of  road  131,175  131,548  120,520  118,912 
Miles,      second      and      additional 

main    track     475  382  288  168 

Miles,  yards  and  sidings  1,852  1,802  1,749  1.673 

See  Notes,  page  431. 
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SOUTHERN  PACIFIC    CO. 

Avg.  Miles  Avg.  Miles 

Year       Open.        *Gross           Surplus  Year       Oper.        *Gross           Surplus 

1901-2     8,757     $78,923,723    $10,990,285  1905-6     9,192     $99,123,550  $19,913,371 

1902-3     8,842       82,925,287       9,462,588  1906-7     9,401     117,331,812     28,911,816 

1903-4     9,025       86.910,506       9,593,214  1907-8     9,506     113,545,567     20,761,880 

1904-5     9,138       89,403,632      13,124,415  190S-9     9,626     110,846,404  127,747,213 

*  Does  not  include  earnings  from  water  lines.  t  See  Note  under  lucoiue  Account. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

•Common $213,910,359  JFixed  Interest $465,918,859 

tPreferred  (7%) 58,626,765 

*  8272,402,600  outstanding  October  31,  LMil.     Increased  stock  exchanged  for  Preferred  Stock. 
♦Called  and  retired  July  15, 1909  (See  Notes) 

t  Includes  813,639,000  bonds  held  alive  in  sinking  Funds,  8?,6.il,500  bonds  in  Treasury  and 
$6,354,000  Income  Bonds  (not  owned  The  above  does  not  include,  nowever,  81-i.5i».000  bonds  of 
Proprietary  Companies  deposited  with  Trustees  as  collateral  for  Southern  Paciflc  Co.  bonds. 
Includes  $79,896,546  20-year  bonds,  dated  1H09,  convertible  iiito  stock  at  ISO  to  June  1, 1919. 

CAPITALIZATION.  Total         Per  Mile 

Stock    $272,537,124         $28,313 

Bonds  465,918,859  48,402 

Total     738,455,983  76,715 

Fixed  Charges  below  include  $367,000  net  payments  account  Sinking 
Funds,  $414,669  taxes  and  other  expenses  of  Southern  Pacific  Co.,  $54,- 
935  Miscellaneous  Expenses,  and  $404,051  balance  for  Hire  of  Equip- 
ment, but  do  not  include  $867,812  appropriated  account  Betterments, 
Additions  and  Reserve  for  Depieciation  of  Rolling  Stock.  See  Note 
(*)  below.  From  Fixed  Charges  is  deducted  $529,625  net  rentals  for 
lease   of  road  and   for   trackage. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE   30,    1909 
Average  miles  operated,  9,626.  Total         Per  Mile 

Gross  Earnings    $110,846,404         $11,515 

Operating  Expenses    67,191,875  6,980 

Net  Earnings   43,654,529  4,535 

Other  Income  6,137.795  638 

Total  Net  Income    49,792,324  5,173 

Fixed  Charges  (including  for  Taxes,  $4,269,834)...     22,045.111  2,290 

♦Surplus    27,747.213  2,883 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance  of  "Wav    $14,533,135  $1,510 

Maintenance  of  Equipment   14,379,762  1,494 

Traffic  Expenses   2,069,940  215 

Transportation  Expenses    32,846,193  3,412 

General   Expenses    3,362,845  349 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  60.6  per  cent. 

Other  Income  above  includes  «1.07l,24«  Net  Earnings  from  Outside  Operations. 
♦Surplus  before  deducting  the  following:  $>03,8)8  account  of  •  Betterments  and  Additions  pay- 
able from  income  of  Southern  Pacific  Co.,"  and  SSS'i.Qe*  ai^count  of  "  Reserve  for  Depreciation  of 
Rolling  Stock  owned  by  Southern  Pacific  Co.  and  leased  to  other  companies  " 
APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses.. 24. 77c  27.7%  25.37o  29.7%  28.9%  27.1% 
For    Traffic,     Transportation 

and    General    Expenses 32.7%     36.5%     34.7%     31.2%     34.4%     37.7% 

For  Fixed  Charges    18.9%     18.3%     16.5%     19.7%     22.5%     24.5% 

For    Surplus    23.7%     17.5%     23.5%     19.4%     14.2%     10.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton    miles    per   mile   of   road 629.087  682.329  733.458  678,481 

Passenger  miles  per  mile  of  road      160,109  163,045  158,725  134,887 

Miles,  second,  etc..  main  track..              229  222  175  164 

Miles,  yards  and  sidings  3,199  3,051  2,897  2,824 

See  Notes,  page  438. 
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NEVADA-CALIFORNIA-OREGON   RY. 


*/ 
Year 

\vg.  Ml 
Oper. 

les 

Gross 

Surplus 

*Avg.  Miles 
Year         Oper.         Gross 

Surplus 

1902-3 
1903-4 
1904-5 
1905-6 

144 
144 
144 
144 

$196,298 
194,835 
219.768 
229,128 

$53,394 
43,313 
74,189 
75,048 

1906-7         144         $267,306 
1907-8         158           338,668 
1908-9         176           406,668 

$120,140 
132,448 
188,341 

♦Narrow  Guage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $1,450,000  *Fixed  Interest $580,000 

Preferred   (5%)    750,000  Notes     60,000 

*Does   not   include   $209,000   bonds   in   Treasury. 

CAPITALIZATION 

Total         Per  Mile 

Stock     $2,200,000         $12,500 

Bonds     640,000  3,636 

Total    2,840,000  16,136 

The    Nevada-California-Oregon    Ry.    paid    in    1908-9    $205    in    rentals 


(included  in  Fixed  Charges  below), 
payment   account   of    Sinking   Fund. 


Fixed  Charges  include  also  $7,960 


INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 


Average  miles  operated,   176. 


Gross    Earnings    

Operating    Expenses    

Net    Earnings    

Other    Income    

Total  Net  Income    

Fixed    Charges    (including  for   Taxes,    $12,450)... 
Surplus    

OPERATING    EXPENSES 


Maintenance    of   Way    , 

Maintenance   of   Equipment 

Traffic   Expenses    

Transportation    Expenses    . 
General   Expenses    


Total 

$406,668 
177,811 
228,857 

14,633 
243,490 

55,149 
188,341 


Total 

$49,331 

39.772 

6,778 

62,350 

19.580 


Per  Mile 

$2,311 
1,010 
1,301 
83 
1,384 
314 
1,070 


Per  Mile 

$280 

226 

39 

354 

111 


Ratio  of  Operating  Expenses  to  Gross  Earnings  43.7  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 


1908-9 

For    Maintenance    Expenses. 21.1% 
For    Traffic,     Transportation 

and    General    Expenses 21.1% 

For    Fixed    Charges    13.1% 

For    Surplus    44.7% 


1907-8 

24.2% 

23.6% 
15.2% 
37.0% 


1906-7 

17.2% 

24.7% 
15.9% 
42.2% 


1905-6 

16.47o 

33.7% 
19.8% 
30.1% 


1904-5 
18.07o 

29.8% 
20.9% 
31.3% 


1903-4 

22.6% 

35.4% 
19.7% 
22.3% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton   miles   per  mile   of   road.... 
Passenger  miles  per  mile  of  road 

Miles,  yards  and  sidings    

See  Notes,  page  444. 


1908-9 

25,452 
10,475 


1907-8 

27,315 

9,871 

7 


1906-7 

29,210 

9,216 

7 


1905-6 

21,809 

6,722 

7 
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TONOPAH   &   GOLDFIELD   R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.          Gross  Surplus  Year       Oper.          Gross          Surplus 

1906-7       106       $2,386,574  $843,058  1908-9       109          $910,019           $26,529 

1907-8       106         1,517,577  198.758 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $1,650,000  *Fixed  Interest $919,000 

Preferred    (7%)     500,000 

*Does  not  include  $350,000  bonds  in  Treasury. 

Bills  Payable  June  30,  1909,  were  $75,000  against  $344,702  as  of  June 
30,   1908. 

CAPITALIZATION 

Total  Per  Mile 

Stock     $2,150,000  $19,725 

Bonds    919,000  8,431 

Total     3,069,000  28,156 

The  Tonopah  &  Goldfield  R.  R.  paid  in  1908-9  $7,454  in  rentals  and 
$8,278  for  Hire  of  Equipment  (both  items  included  in  Fixed  Charges 
below).  Fixed  Charges  below  include  also  $78,925  paid  account  of 
Sinking  F^nds. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE   30,    1909 

Average  miles  operated,  109. 

Total         Per  Mile 

Gross    Earnings    $910,019  $8,349 

Operating  Expenses    681,583  6,253 

Net    Earnings    228,436  2,096 

Other   Income    3,165  29 

Total  Net  Income    231,601  2.125 

Fixed   Charges    (including  for  Taxes,    $45,851) 205,072  1,881 

Surplus    26,529  244 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way   $90,756  $832 

Maintenance   of  Equipment    116,931  1.073 

Traffic   Expenses    23,203  213 

Transportation    Expenses    388,459  3,564 

General   Expenses    ._. 62,234  571 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  74.9  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8 

For  Maintenance  Expenses 22.7%  22.4% 

For  Traffic,   Transportation  and  General  Expenses   51.9%  48.9% 

For    Fixed    Charges    22.5%  15.6% 

For    Surplus    2.9%  13.1% 


100.0%  100.0% 
See  Notes,  page  445. 
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DULUTH,   SOUTH   SHORE   &   ATLANTIC   RY. 

Avg.  Miles  Avg.  Miles 

Year  Open.                   Gross  Year  Oper.  Gross 

1900-1                   574  $2,484,211  1905-6                   593  $3,057,809 

1901-2                   575  2,690,569  1906-7                   591  3,311,878 

1902-3                   574  2,772,135  1907-8                   595  2,921,916 

1903-4                   579  2,524,612  1908-9                   593  2,719,338 

1904-5  586  2,706,936 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $12,000,000  Fixed  Interest $20,000,000 

Preferred    (6%)    10,000,000  Equipment     587,811 

Income    Ctfs.    (47o) 3,000,000  Canadian    Pacific    Ry. 

Guaranteed    Interest 
Advances     5,262,235 

CAPITALIZATION  Total         Per  Mile 

Stock  and  Income  Ctfs $25,000,000         $42,159 

Bonds     25,850,046  43,592 

Total    50,850,046  85,751 

The  Duluth,  South  Shore  &  Atlantic  Ry.  paid  in  1908-9  $28,937  In 
rentals,  etc.  (Included  in  Fixed  Charges  below). 

The  balance  sheet  as  of  June  30,  1909,  shows  an  indebtedness  to  the 
Canadian  Pacific  Ry.  amounting  to  $5,265,223,  (this  includes  the  Guar- 
anteed Interest  Advances  included  above).  Aside  from  this  indebted- 
ness to  the  Canadian  Pacific  Ry.  there  was  a  large  floating  debt. 
The  debit  to  Profit  and  Loss  was  on  June  30,  1909,  $3,258,981. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE   30,    1909 

Average  miles   operated,   593.  Total  Per  Mile 

Gross    Earnings    $2,719,338  $4,586 

Operating    Expenses     1,979,518  3,338 

Net    Earnings    739,820  1,248 

Other    Income    154,075  260 

Total   Net  Income    893,895  1,508 

Fixed  Charges  (including  for  Taxes,   $203,600) 1,095,342  1,847 

Deficit    201,447  339 

OPERATING    EXPENSES  Total  Per  Mile 

Maintenance  of  Way   $445,281  $751 

Maintenance   of  Equipment    327,791  553 

Traffic    Expenses    100,884  170 

Transportation  Expenses   1,027,071  1,732 

General    Expenses    78,491  132 

Ratio   of   Operating   Expenses   to   Gross   Earnings,    72.8   per  cent. 

Other  Income   above   includes   $7,866   profit  from  Outside  Operations. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7    1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 26.9%     30.7%     24.6%     24.2%  24.3%  24.7% 
For    Traffic,     Transportation 

and    General    Expenses 42.0%     43.5%     45.1%     42.7%  43.7%  44.3% 

For    Fixed    Charges    38.1%     36.2%     31.9%     38.1%  39.5%  42.2% 

For   Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of   road 289,743  303,785  402,504  383,090' 

Passenger  miles  per  mile  of  road        62,627  64,710  68,163  58,034 
Miles,      second     and     additional 

main    track    2  2  2  2 

Miles,   yards  and   sidings    149  145  146 

See  Notes,  page  446. 


OF  RAILROADS  185 

MINERAL  RANGE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year         Oper.         Gross  Surplus    Year         Oper.         Gross  Surplus 

1906-7         126         $786,940  $45,545     190S-9         129         $826,375         *$44,412 

1907-8         129  806,075  *31,005 

♦Deficit. 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $1,085,000  Fixed  Interest $1,918,000 


CAPITALIZATION 

Total  Per  Mile 

Stock    $1,085,000  $8,411 

Bonds     1,918,000  14,868 

Total    3,003,000  23,279 


INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated,  129. 

Total  Per  Mile 

Gross    Earnings    $826,375  $6,406 

Operating  Expenses    701.033  5,434 

Net   Earnings    125,342  972 

Other   Income    3,049  24 

Total   Net   Income 128,391  996 

Fixed  Charges  (including  for  Taxes,   $39,933) 172,803  1,340 

Deficit    44,412  344 


OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $147,462  $1,143 

Maintenance    of    Equipment 132,876  1,030 

Traffic   Expenses    7,248  56 

Transportation  Expenses    398,115  3,086 

General   Expenses    15,332  119 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  84.8  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8 

For  Maintenance   Expenses 33.8%  34.5% 

For  TraflSc,  Transportation  and  General  Expenses 50.7%  50.4% 

For    Fixed    Charges 20.8%  18.8% 

For  Surplus   Deficit  Deficit 

1907-8  1906-7 

Miles,   yards  and   sidings 56  64 

See  Notes,  page  446. 
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CANADIAN    NORTHERN    RY. 

Avg.  Miles  Avg.  Miles 

Year        Open.         Gross  Surplus  Year      Oper.         Gross  Surplus 

1902-3       1,236     $2,449,579         1906-7     2,509     $8,350,198  $1,041,488 

1903-4       1,349       3,242,703  $316,402  1907-8     2,866       9,709,463  642,348 

1904-5       1,586       4,190,212  416,703  1908-9     3,013     10,581,768  636,571 

1905-6       2,064       5,903,755  719,574 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $55,000,000  Fixed  Interest $26,727,183 

Debenture  Stock   24,054,717 

Equipment  9,776,232 

•Land  Grant  Bonds...     4,805,347 
*Does   not   include   $2,000,000   other   Land   Grant   Bonds,   Inasmuch   as 
cash  is   held  in   trust   by   the   National   Trust   Co.    to   provide   for   their 
retirement. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $55,000,000         $18,254 

Bonds     65,363,479  21,694 

Total     120,363,479  39,948 

Fixed  Charges  below  include   $223,960  account  of  rentals  paid. 

INCOME    ACCOUNT   YEAR    ENDING   JUNE   30,    1909 

Average  miles  operated,  3,013. 

Total         Per  Mile 

Gross    Earnings    $10,581,768  $3,512 

Operating  Expenses    6,896,413  2,289 

Net    Earnings    3,685,355  1.223 

Total   Net  Income 3,685,355  1,223 

Fixed  Charges   (including  for  Taxes,   $118,993) 3,048,784  1,012 

Surplus    636,571  211 


OPERATING    EXPENSES 


Total         Per  Mile 


Maintenance   of  Way    $1,436,440  $477 

Maintenance  of  Equipment 1,252,764  416 

Traffic  Expenses  128,728  43 

Transportation   Expenses   3,863,705  1,282 

General   Expenses    214,776  71 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  65.2  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9    1907-8    1906-7  1905-6    1904-5  1903-4 

For    Maintenance    Expenses. 25.4%     29.0%     25.0%  23.6%     23.1%  23.8% 
For    Tragic,     Transportation 

and    General    Expenses 39.8%     39.2%     39.4%  38.6%     40.0%  41.5% 

For   Fixed   Charges 28.8%     25.2%     23.1%  25.6%     26.9%  24.9% 

For    Surplus    6.0%       6.6%     12.5%  12.2%     10.0%  9.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of   road 332,185  305,404  262,032  259,349 

Passenger  miles  per  mile  of  road        25,902  25,983  24,186  22,859 

Miles,   yards  and  sidings 219  219         

See  Notes,  page  447. 


OF  RAILROADS  187 

CANADIAN    PACIFIC    RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.         Gross  Surplus  Year  Oper.         Gross  Surplus 

1896  6,476  $20,681,597  $1,706,773  1903-4  8.133  $46,469,132  $8,318,277 

1897  6,567       24,049,535  3,861,115  1904-5  8,568       50,481,882  9,105,686 

1898  6,681       26,138,977  4,124,418  1905-6  8,777       61,669.758  16,592,215 

1899  7,000  29,230,038  6,563.688  1906-7  9,153  72,217,528  19,156,033 
1900-1  7,563  30,855,203  5,736,965  1907-8  9,426  71,384,174  15,676,922 
1901-2  7,588  37,503,053  7,709,914  1908-9  9,878  76,313,321  15,835,028 
1902-3  7,619       43,957,373  10,071,461 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

.June  30,   1909  June  30,  1909 

♦Common $150,000,000  Fixed    Interest    $39,621,967 

Preferred  (4%) 52,696,666  Debenture   Stock   128,930,132 

Equipment    1,630,000 

*$30.000,000  additional  stock  sold  in  November,  1909,  at  125%. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $202,696,666  $20,520 

Bonds  and  Debentures  170,182,099  17,228 

Total     372.878,765  37,748 

Fixed  Charges  below  include  $2,303,319  paid  in  rentals  and  in  in- 
terest on  bonds  other  than  those  included  above. 

INCOME    ACCOUNT    YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,   9,878.  Total         Per  Mile 

Gross    Earnings     $76,313,321  $7,726 

Operating  Expenses    53,357,748  5,402 

Net    Earnings    22.955,573  2,324 

Other   Income    2,306,488  233 

Total  Net  Income    25,262.061  2,557 

Fixed    Charges    9.427,033  954 

♦Surplus     15,835,028  1,603 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  Way   $10,074,049  $1,020 

Maintenance   of  Equipment    11,080,886  1,122 

Traffic   Expenses    2,123,860  215 

Transportation  Expenses   (including  for  steamers, 

telegraph,    parlor   cars,    etc.) 27.722.550  2,806 

General   Expenses    2,356,403  239 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  69.9  per  cent. 

*This  Svirplus  before  deducting  $800,000  transferred  to  Steamship 
Replacement  Account  and  $80,000  contributed  to  Pension  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For  Maintenance  Expenses.. 26. 9%  26.7%  25.7%  25.9%  29.1%  27.5% 
For    Traffic.    Transportation 

and  General  Expenses 40.9%,  40.3%,  37.2%o  34.9%o  38.1%,  39.4% 

For  Fixed   Charges    12.0%  11.8%,  11.4%  13.1%,  15.3%  15.9% 

For    Surplus    20.2%  21.2%o  25.7%  26.1%,  17.5%o  17.2% 


100.0%  100.0%  100.0%o  100.0%c  100.0%  100.0% 


1908-9  1907-8  1906-7  1905-6 

Ton   miles   per  mile   of  road 637,775  618.626  645,552  597,306 

Passenger  miles  per  mile  of  road      108,750  112,716  117,330  99,032 
§ee  Nptes,  page  449. 
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GRAND    TRUNK    RY.    OF    CANADA. 

Note:  The  statements  of  this  Companv  are  rendered  expressed  In 
Pounds  Sterling.  The  figures  have  been  converted  into  Dollars  at  the 
rate   of  exchange   of   $4.87   per  Pound   Sterling-. 

*Avg.  Miles  *Avg.  Miles 

Year      Oper.         Gross  Surplus    Year      Oper.         Gross  Surplus 

1903-4  3,562  $27,750,205  $2,549,226  1906-7  3.535  $33,924,939  $4,084,879 
1904-5  3,535  28,532.463  3,492.452  1907-8  3.536  32,543,475  3,446,453 
1905-6     3,535       30,732,984        3,597,174     1908-9     3,536       30,434.138       3.513.143 

•Does  not  include  Grand  Trunk  Western  Rv.  (336  miles).  Detroit, 
Grand  Haven  &  Milwaukee  Ry.  (190  miles)  and  Toledo.  Saginaw  & 
Muskpgon  Ry.  (96  miles).  Entire  or  majority  stock  of  these  roads  is 
owned. 

STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June   30,   1909  June   30.    1909 

Common     $109,458,046  Debenture  Stock  (4'>).$79,367,783 

Preference    1st    (r,%) .     16.655,400  Debenture  Stock  (5%).  34,058,126 

Preference    2d    (5%)..     12,321,100  Loan    Capital     7,215.879 

Preference   3d    (4%)..     34,908,425  Canadian      GJovt.      Ad- 
Guaranteed  (4%) 47,920,852                vances   15,153.005 

CAPITALIZATION  Total         Per  Mile 

Stock     $221,263,823         $62,575 

Bonds   135.794.793  3S.403 

Total     357.058.616         100.978 

Fixed  Charges  below  include  $755,853  for  rentals,  $411,425  for  ad- 
vances to  Canada  Atlantic  Ry.,  and  $110,111  advances  to  Detroit,  Grand 
Haven    &   Milwaukee   Ry. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30.    1909 
Average   miles   operated,    3,536.  Total         Per  Mile 

Gross    Earnings     $30,434,138  $S.607 

Operating   Expenses    21,365.089  6,042 

Net    Earnings    , 9,069.049  2,565 

Other    Income    1,503.927  425 

Total    Net   Income 10.572.976  2,990 

Fixed  Charges   (including  for  Taxes,    $557,753) 7,059.833  1.996 

Surplus    3.513.143  994 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance   of   "Way $4,093,582  $1,158 

Maintenance  of  Equipment 4.205,534  1 .189 

Conducting  Transportation    12,240.250  3,462 

General    Expenses    825,723  233 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  70.2  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For    Maintenance    Expenses. 26. O^e  25.3%  29.7%  29.9%  26.9%  25.6% 
For   Conducting   Transporta- 
tion and  General  Expenses.40.9%  43.0%  38.4%  37.3%  39.9%.  43.4%, 

For    Fixed    Charges 22.1%o  21.5%  20.3%,  21.5%,  21.4%,  22.1%, 

For    Surplus    11.0%o  10.2%o  11.6%  11.3%,  11.8%o  8.9%, 


100.0%  100.0%,  100.0%,  100.0%,  100.0%,  100.0%, 


1908-9  1907-8  1906-7  1905-6 

Ton    miles    per   mile    of   road 794,962  851,074  912.286  802,260 

Miles,      second     and     additional 

main    track     709  700  671  663 

Miles,    yards   and    sidings 1,286  1,231  1,182  1,146 

See  Notes,  page  453. 


OF  RAILROADS  189 

MEXICAN  INTERNATIONAL  R.  R. 

(Figures   reduced   to   Gold   at   50   cents   for  the   silver   dollar.) 
Avg.  Miles  Avg.  Miles 

Year       Oper.       Gross  Surplus    Year       Oper.         Gross  Surplus 

1907-8       918       $4,140,783  $744,507    1908-9       918       $3,476,642  $852,763 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common     $20,708,200  Fixed   Interest    $13,056,500 

Income    Bonds    (4%)..     4,499,000 

CAPITALIZATION 

Total  Per  Mile 

Stock  and  Income  Bonds $25,207,200  $27,459 

Bonds     13.056,500  14,223 

Total     38,263,700  41,682 

The  Mexican  International  R.  R.  paid  in  190S-9  $10,000  in  rentals 
(included   in   Fixed   Charges  below). 

Fixed  Charges  below  includes  $13,050  "Duties  paid  on  Imported  Ma- 
terial," but  does  not  include  $179,960  "One  year's  interest  on  Income 
Bonds   to   June    30,    1908." 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,  1909 

Average   miles   operated,    918. 

Total         Pe-  Mile 

Gross    Earnings    $3,476,642  $3,787 

Operating    Expenses     2,023,738  2,205 

Net    Earnings     1,452,904  1,582 

Other    Income    705  1 

Total  Net  Income    1,453,609  1.583 

Fixed    Charges    (including  for   Taxes,    $10,591) 600.846  655 

♦Surplus     852,763  928 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $454,531  $495 

Maintenance  of  Equipment 483,589  527 

Conducting    Transportation     937,242  1,021 

General    Expenses    148,376  162 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  58.2  per  cent. 
♦This    Surplus    before    deducting    $87,222    for    Additions    and    Better- 
ments;   $31,3S7   Mezquite   Branch,    "net    debit    written    off;"    $5,000    Re- 
serve for  Doubtful  Debts;  and  $1,188  "Forfeiture  of  Branch  Lines  Con- 
cession." 

APPROPRIATION    OF    GROSS    INCOME 

1908-9 

For  Maintenance  Expenses 27.0% 

For  Conducting  Transportation  and   General   Expenses 31.2% 

For  Fixed  Charges  17.3% 

For    Surplus    24.5% 


100.0% 


1908-9 

Ton  miles  per  mile  of  road ! 349,320 

Passenger  miles  per  mile  of  road 26,058 

Miles,    yards    and    sidings 164 

See  Notes,  page  456. 
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NATIONAL  RYS.  OF  MEXICO. 

(Figures   reduced   to   Gold   at    50   cents   for  the   silver  dollar.) 
Average   Miles 
Year  Operated  Gross  Earnings  Surplus 

1908-9  5,227  $24,402,761  $1,844,979 

STOCK   OUTSTANDING  tBONDS     OUTSTANDING 

June  30,  1909  June  30,  1909 

Common    $74,789,367  Fixed     Interest $127,406,628 

Preferred    1st    (4%)...   28,806,500             Bonds  National  R.   R. 
♦Preferred    2d    (5%>. .  .119,137,496                of    Mex.    assumed..     47,740,000 
Undeposited  stock     and                            Equipment         Obliga- 
Income    Bonds    1,627,400               tions    &    Notes    as- 
sumed         18,523.119 

Undeposited  Bonds    . .       5,150,585 
♦Does  not  include  $4,818,025  stock  in  Treasury',  of  which  $2,046,000  is 
pledged  as  Collateral  for  Mexican   Central  Ry.   Notes. 

tDoes  not  include  $17,567,500  in  Treasurj',  of  which  $11,537,000  are 
pledged   as    Collateral   for    Mexican    Central    Ry.    Notes. 

CAPITALIZATION 

Total         Per  Mile 

Stock    $224,360,763         $42,924 

Bonds     198,820,332  38,037 

Total    423,181,095  80,961 

The  National  Rvs.  of  Mexico  paid  in  1908-9  $28,698  in  rentals  (in- 
cluded in  Fixed  Charges  below);  also  $11,417  Operating  Deficits  of  Sub- 
sidiary Companies.  Fixed  Charges  below  do  not  include  $670,200  "Re- 
serve for  Accrued  Depreciation  of  Equipment"  and  $541,208  "Adjust- 
ment of  Operating  Expenses  of  and  Claims  made  on  Constituent  Com- 
panies." 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,   1909 

Average  miles  operated,   5,227.  Total         Per  Mile 

Gross    Earnings     $24,402,761  $4,669 

Operating   Expenses    14,583,447  2,790 

Net    Earnings    9.819,314  1,879 

Other    Income    693,047  132 

Total    Net    Income 10,512,361  2,011 

Fixed  Charges   (including  for  Taxes,   $139,294) 8,667,382  1,658 

♦Surplus    1,844,979  353 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance   of  Way $3,287,416  $629 

Maintenance   of  Equipment    3,095,885  592 

Conducting    Transportation     7,234,607  1,384 

General    Expenses    965,539  185 

Ratio  of  Operating  Expenses  to  Gross  Earnings,   59.8  per  cent. 
♦See  above  regarding  deductions  made  from  this  Surplus. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9 

For   Maintenance    Expenses    25.4% 

For    Conducting   Transportation   and    General    Expenses 32.7% 

For  Fixed   Charges    34.5% 

For    Surplus    7.4% 

100.0% 


1908-9 

Ton  miles  per  mile  of  road 235,343 

Passenger  miles  per  mile  of  road 68,830 

Miles,  yards  and  sidings   685 

See  Notes,  page  456. 


OF   RAILROADS  191 

CUBA  R.  R. 

Avg.  Miles  Avg.  Miles 

Year        Open.         Gross           Surplus  Year       Oper.         Gross           Surplus 

1904-5       408       $1,029,259            $37,448  1907-S       440       $1,988,676          $355,425 

1905-6       421         1,619,082           287,861  1908-9       444         2,115,984            550,799 
1906-7       426         1,935,092           332,424 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1909  June  30,  1909 

•Common     $6,126,nnn  Fixed   Interest    $8,399,000 

Preferred  (6%) 10,000,000 

♦$3,874,000  additional  unissued  common  stock  will  be  due  to  the  Cuba 
Co.  (which  controls  the  Cuba  R.  R.)  on  the  final  adjustment  of  ac- 
counts between  the  companies. 

The  balance  sheet  of  June  30.  190P,  showed  $478,790  due  the  Govern- 
ment of  Cuba  in  1916   (without  interest). 

CAPITALIZATION, 

Total         Per  Mile 

Stock    $16,126,000         $36,320 

Bonds     8.399,000  18,917 

Total    24,525,000  55,237 

In  Operating-  Expenses  below  under  Maintenance  of  "U^ay  is  Included 
$96,000  for  "Extraordinary  Expenses  not  pertaining:  to  the  business  of 
the  year."  Similar  items  included  in  expen.ees  in  previous  years  were: 
1907-8,  $156,093;  1906-7,   $157,738;   1905-6.   $113,982,  and  1904-5,   $20,155. 

INCOME    ACCOUNT   YEAR    ENDING    JUNE    30,    1909 
Average  miles  operated,   444. 

Total  Per  Mile 

Gross  Earnings   $2,115,984  $4,766 

Operating  Expenses    1,170.917  2,637 

Net    Earnings    945,067  2,129 

♦Other   Income 5,022  11 

Total   Net  Income    950,089  2,140 

Fixed  Charges  399,290  899 

Surplus    550,799  1,241 

OPERATING    EXPENSES 

Total         Per  Mile 

Maintenance  of  "Way    $304,004              $687 

Maintenance  of  Equipment   183,362                413 

Conducting    Transportation     575.774             1,297 

General   Expenses    106.877                240 

Ratio  of  Operating  Expenses  to  Gross  Earnings,  55.3  per  cent. 
*Net  Receipts  from  Antilla  Terminals. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8 

For  Maintenance  Expenses    23.0%  29.6% 

For  Conducting  Transportation  and  General  Expenses..     32.2%  34.2% 

For  Fixed  Charges   18.8%  18.4% 

For  Surplus   26.0%  17.8% 

100%      100% 

1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road    100,115  84.588 

Passenger  miles  per  mile  of  road 68,115  67J23(J 

See  Notes,  page  460. 


192  THE  EARNING  POWER 

NOTES. 


BANGOR  &  AROOSTOOK  R.  R 

An  initial  (semi-annual)  dividend  of  lH%  was  declared  in 
December,  1903,  payable  to  stockholders  of  record  January  i, 
1904.  Dividends  at  this  rate  were  maintained  until  July,  1905, 
when  a  2%  dividend  was  paid.  Dividends  have  since  been  paid 
at  the  rate  of  4%  per  annum. 

Appropriations  from  surplus  earnings  for  betterments  have 
been  made  as  follows: 

Year    1900-1 $  80,000 

Year    1901-2 118,741 

Year    1902-3 57,063 

Year    1903-4 79.50O 

Year    1904-5 105,000 

Year    1905-6 164,842 

Year    1906-7 99,626 

No  appropriations  were  made  for  betterments  during  1907-8 
and  1908-9. 

In  July,  1903,  $500,000  additional  stock  was  issued  to  purchase 
the  Fish  River  R.  R.,  Ashland,  Me.,  to  Fort  Kent,  55  miles.  This 
road  has  been  operated  under  lease  since  December  15,  1902. 

In  June,  1907,  $960,000  additional  stock  was  issued  for  purchase 
of  the  Nortliern  Maine  Seaport  R.  R.  and  the  Schoodic  Stream  R.  R., 
in  part  payment  for  building  the  Medford  Extension,  and  to  pay  for 
permanent  improvements,  etc. 

The  State  of  Maine  refunds  95%  of  all  taxes  levied. 

In  August,  1901,  the  directors  authorized  a  consolidated  mortgage 
for  $20,000,000,  of  which  $12,500,000  bonds  were  to  be  used  or  re- 
served to  take  up  the  outstanding  bonds  and  the  preferred  stock; 
$3,000,000  for  improvements  over  a  series  of  years,  and  the  remain- 
ing $4,500,000  for  extensions  when  demanded  by  business  conditions 
and  subject  to  the  authority  of  the  Legislature,  at  the  rate  of  $25,000 
per  mile,  including  equipment.  These  bonds  run  for  fifty  years  and 
bear  4%  interest.  There  were  outstanding  of  this  issue  June  30, 
1909,  $6,458,000. 

In  November,  1901,  the  citizens  of  Aroostook  County,  Me.,  voted 
to  sell  to  the  company  the  County's  holdings  ($728,000)  of  the  pre- 
ferred stock. 

In  November,  1904,  charter  was  granted  to  the  Northern  Maine 
Seaport  R.  R.  Co.  for  building  a  railroad  from  junction  with  this 
company's  line  at  South  La  Grange  to  Belfast  and.  by  spur,  to  Cape 
Jellison  Harbor.  This  line  from  La  Grange  to  Searsport  at  tide- 
water (54  miles)  was  opened  late  in  1905.  The  new  line  has  been 
leased  by  the  Bangor  &  Aroostook  R.  R.  .    On  June  30,  1909,  $4,652,- 
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000  Northern  Maine  Seaport  R.  R.  and  Terminal  5%  bonds, 
of  an  authorized  issue  of  $5,000,000  were  outstanding,  bearing  the 
guarantee  of  the  Bangor  &  Aroostook  R.  R. 

On  December  29,  1906,  the  Maine  Railroad  Commission  grant- 
ed the  Bangor  &  Aroostook  R.  R.  Co.  authority  to  build  a  145 
mile  branch,  to  be  known  as  the  AUagash  Line,  from  Sebois 
Lake  to  St.  Francis  Plantation  on  the  St.  John  River,  this  line 
practically  to  complete  a  direct  line  from  the  northwest  boun- 
dary   of    Maine    to    the    Atlantic    seaboard. 

Early  in  1908  the  Medford  Extension  (from  South  La  Grange 
northward  to  junction  with  the  main  line  near  Sebois,  28  miles) 
was  completed;  and  in  ?klarch,  1907,  $998,000  Medford  Extension 
5%  bonds  due  1937  were  sold.  $1,000,000  of  these  bonds  (entire 
authorized   issue)    are  now   outstanding. 

The  Northern  Ry.  of  Maine  (owned  and  to  be  operated  by 
the  Bangor  &  Aroostook  R.  R.)  had  under  construction  during 
IQ09  about  60  miles  connecting  Van  Buren,  Ft.  Kent  and  St. 
Francis,  the  line  to  be  completed  in  December.  There  were 
under  construction  in  1909  about  55  miles  additional  of  ex- 
tensions and  cut-offs. 

BOSTON  &  MAINE  R.  R. 

Dividends  are  being  paid  at  the  rate  of  6%  per  annum  on 
the  preferred  stock,  which  is  limited  to  6%,  and  at  the  rate 
of  6%  per  annum  on  the  common  stock.  Preferred  stock 
dividends  are  paid  in  March  and  September  and  dividends  on 
the  common,  quarterly,  beginning  January.  From  1900  to  the 
close  of  the  fiscal  year  1907-8.  7%  was  paid  annually  on  the 
common  stock.     In  October,  1908,  the  rate  was  reduced  to  6%. 

In  1906-7  the  New  York.  New  Haven  &  Hartford  R.  R.  ac- 
quired $10,994,800  (about  38%)  of  the  stock  of  the  Boston 
&  Maine  R.  R.  This  stock  was  exchanged  share  for  share  for 
"New  Haven"  stock.  It  was  contemplated  to  give  all  the  stock- 
holders of  the  Boston  &  Maine  R.  R.  the  opportunity  to  dispose 
of  their  stock  on  the  same  terms,  but  before  the  agreement  to 
this  end  became  effective,  legislation  was  enacted  b}'  the  Com- 
monwealth of  Massachusetts  prohibiting  any  further  acquisition 
of  stock  by  the  "New  Haven"  before  July  i,  1908.  These  hold- 
ings acquired  by  the  "New  Haven"  were  transferred  to  John  L. 
Billard,  of  Meriden,  Conn.  On  June  18.  1909.  Governor  Draper, 
of  Massachusetts,  signed  a  bill  providing  for  the  incorpora- 
tion of  the  Boston  Railroad  Holding  Co.  under  the  laws  of 
Massachusetts,  a  majority  of  the  officers  and  directors  to  be 
residents  of  that  State,  to  take  over  the  $10,994,800  stock  held 
by  John  L.  Billard. 

The  Boston  Railroad  Holding  Co.,  which  was  formed  in  the 
interest  of  the  New  York,  New  Haven  &  Hartford  R.  R.,  at  a 
meeting  on  July  14,  1909,  agreed  to  offer  $140  per  share  for  the 
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$10,994,800  of  Boston  &  Maine  R.  R.  stock  purchased  by  John 
L.  Billard  from  the  New  Haven  road,  payable  123%  in  the 
50-year  4%  bonds  of  the  holding  company,  redeemable  at  105. 
and  15%  in  its  stock,  all  of  the  holding  company's  securities  to 
be  taken  at  par. 

The  holding  company,  in  October,  1909,  took  over  the 
$10,994,800  Boston  &  Maine  R.  R.  stock  on  the  terms  stated 
next  above,  issuing  therefor  $13,743,500  of  4%  bonds  and 
$1,649,200  of  stock.  In  that  month  also  the  Boston  Railroad 
Holding  Co.  asked  permission  to  purchase  $i,575o00  additional 
Boston  &  Maine  R.  R.  common  stock  at  $154  per  share,  payable 
$125  in  4%  bonds  and  $29  in  stock;  also  $582,600  preferred 
stock  at  $162  per  share,  payable  $125  in  4%  bonds  and  $37  in 
stock.  This  will  make  the  Boston  Holding  Co.'s  interest  in 
Boston  &  Maine  R.  R.  stocks,  $12,570,300  common  and  $582,600 
preferred.  The  company,  it  is  stated,  has  contracted  to  acquire 
a  majority  of  the  outstanding  stock  of  the  Boston  &  Maine 
R.  R. 

The  Boston  &  Maine  R.  R.  holds  among  its  treasury  assets, 
$1,293,668  Boston  &  Maine  R.  R.  common  stock,  $5,454,550  of 
the  common  stock  of  the  Fitchburg  R.  R.  and  $2,516,000  of  the 
capital  stock  of  the  Maine  Central  R.  R.  The  Fitchburg  R.  R 
is  leased.  $432,000  bonds  of  the  St.  Johnsbury  &  Lake  Cham- 
plain  R.  R.  are  also  owned  by  the  Boston  &  Maine  R.  R. 

There  have  been  included  in  operating  expenses  the  following' 
amounts,  appropriated  under  separate  heading  for  new  equip- 
ment: 

Year  1901-2 $563,239 

Year  1902-3 170,370 

Year  1903-4 350.988 

Year  1904-5 807,782 

Year  1905-6 1.076.427 

Year  1906-7 741,669 

Year  1907-8 863,795 

Year  1908-9 940.992 

K  statement  in  the  annual  report  of  1905-6  shows  that  the 
total  increase  in  the  amount  of  the  company's  dividend  disburse- 
ments and  fixed  charge  obligations  during  the  six  j^ears.  1901 
•to  1906,  was  $454,224,  while  within  that  same  period,  with  an 
increase  in  operated  mileage  of  only  23  miles,  its  gross  receipts 
increased  $8,460,668.  The  report  calls  attention  to  the  fact  that 
the  nine  fundamental  items  of  yearly  maintenance  and  renewal 
expenditure  (that  is  the  larger  items  of  maintenance  expendi- 
tures included  in  operating  expenses)  increased  during  the  si;c 
years  named,  from  $5,645,808  in  1900-1  to  $7,844,692  in  1905-6 
or  39  per  cent. 
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The  company,  on  September  i,  1906,  offered  to  stockholders, 
at  $165  per  share,  $5,331,900  common  stock,  the  majority  of  the 
proceeds  to  be  used  for  the  purchase  of  additional  freight  cars. 
The  apportionment  among  the  stockholders  was  to  be  one  new- 
share  for  each  five  shares  of  their  concurrent  holdings.  In  all 
only   $3,633,700   stock   was    subscribed    for. 

During  the  year  1906-7,  $10,819,044  bonds  and  certificates  ma- 
tured and  \vere  paid.  To  provide  funds  for  the  retirement  of 
these,  $10,000,000  4%  Twenty-year  Refunding  bonds,  bearing 
date  September  i,  1906,  were  issued,  and  sold  at  101.2%.  Of 
the  obligations  which  matured,  $7,724,244  bore  interest  at  6%, 
$2,000,000  at  s%  and  the  balance  at  4%.  These  refunding  oper- 
ations caused  an  annual  saving  beginning  September  i,  1906, 
in  bond  interest  and  sinking  fund  payments,  of  $267,246. 
$113,500  Portland  &  Rochester  R.  R.  Terminal  5s  were  paid 
off  during  1907-8. 

The  stock  and  bond  issuing  laws  of  Massachusetts  were  in  1908 
so  amended  that  the  Boston  &  Maine  R.  R.'s  bond-issuing  power 
was  increased  about  $12,000,000,  a  sum  sufficient  to  extinguish  the 
company's  floating  indebtedness,  which  amounted  to  $11,350,000  and 
which  was  represented  by  notes  and  short  term  obligations.  The 
stockholders  on  October  14,  1908,  voted  to  authorize  a  bond  issue 
not  to  exceed  the  above  amount.  Under  such  authority  the  company 
sold  in  January,  1909,  $11,700,000  4^/2%  bonds  dated  April,  igog, 
and  due  April,  1929. 

The  bonds  of  the  Boston  &  Maine  R.  R.  Co.,  outstanding  June 
30,  1909.  consisted  of  $18,700,000  4Hs,  $14,419,000  4s,  $3,500,000 
31^5,  and  $5,454,000  3s. 

In  1908-9  Products  of  Mines  contributed  26%  of  the  total  ton- 
nage; and  Products  of  Forests,  1314%. 

Receipts  from  Outside  Operations  in  1908-9  were  as  follows : 

Net 
Revenue  Expense         Revenue 

Street   Railways    $221,878  $181,656  $40,223 

Steamboats    24,393  20,572  3>820 

Grain  Elevators   116,571  76,561  40,010 

Miscellaneous    (loss)       639 

Net  Revenue  from  Outside  Operations $83,414 

The  stock  outstanding  on  June  30,  1909,  was  owned  by  persons 
residing  as  follows : 

In  Massachusetts,  4,774  persons,  owning 122,374  shares. 

In  New  Hampshire,     1,151         "  "       20,086        " 

In  Maine,  980         "  "       I7,997        " 

Residing   Elsewhere,       617         "  "       142,471        " 

The  Boston  &  ^Iaine  R.  R.  guarantees  $1,328,000  First  Mort- 
gage 5%  bonds  of  the  St.  Johnsbury  &  Lake  Champlain  R.  R. 
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CENTRAL  VERMONT  RY. 

$2,185,100  of  the  $3,000,000  stock  and  $1,583,300  First  Mortgage 
4%  bonds  of  the  Central  Vermont  Ry.  were  on  June  30,  1909,  owned 
by  the  Grand  Trunk  R}-.  of  Canada.  Under  a  traffic  contract  the 
Grand  Trunk  Ry.  agrees  to  make  good  any  deficiency  in  earnings 
to  meet  interest  on  the  $11,000,000  4%  bonds  up  to  30%  of  the  Grand 
Trunk's  receipts  from  traffic  interchanged. 

Reference  to  the  table  of  statistics  will  show  the  striking  feature 
of  the  operating  expenses  is  that  Traffic,  Transportation  and  Gen- 
eral Expenses  absorb  a  very  large  proportion  of  the  gross  income 
from  operation. 

The  annual  reports  state  that  the  cost  of  all  additions  and  im- 
provements to  the  property,  amounting  to  $133,170  in  1903-4, 
$203,074  in  1904-5,  $341,947  in  1905-6,  $200,962  in  1906-7,  $126,113  in 
1907-8,  and  to  $30,275  in  1908-9  has  been  included  in  operating  ex- 
penses. The  total  amount  of  such  extraordinary  expenditures  so 
included  in  operating  expenses  from  May  i,  1899,  to  June  30, 
1909,  was  $2,097,533. 

$500,000  First  Mortgage  bonds  are  held  in  reserve  for  improve- 
ments. 

As  of  June  30,  1909,  main  track  contained : 
170  miles  of  80-pound  steel,        54  miles  of  72-pound  steel, 
118  miles  of  75-pound  steel,      201  miles  of  56-pound  steel. 

Notes  Payable  June  30,  1909,  $535,000. 

The  Central  Vermont  R}-.  is  to  build  and  operate  a  line  of  steam- 
ships between  its  New  London  Terminal  and  New  York  City.  This 
line  has  been  incorporated  as  the  Central  Vermont  Transportation 
Co.  with  a  capital  of  $200,000,  and  with  a  bonded  debt  of  $300,000 
5%  bonds  guaranteed  principal  and  interest  by  the  Central  Vermont 
Ry.  These  bonds  mature,  $25,000  annually  from  Nov.  1909  to 
Nov.  1921,  inclusive.  The  two  steamships  contracted  for  are  to 
cost  over  $400,000.  The  Central  Vermont  Ry.  previously  shipped 
its  freight  tonnage  bv  steamships  owned  by  the  New  York,  New 
Haven  &  Hartford  R.   R. 

MAINE  CENTRAL  R.  R. 

In  October,  1907,  a  quarterly  dividend  of  2%  was  declared,  thus 
placing  the  stock  on  an  8%  basis.  From  1903-4  to  1906-7  inclusive, 
7%  per  annum  was  paid.     Prior  to  1903-4,  6%  per  annurn  was  paid. 

A  majority  ($2,516,000)  of  the  capital  stock  of  this  road  is 
owned  by  the  Boston  &  Maine  R.  R. 

In  January,  1904,  the  stockholders  voted  to  acquire  the  $2,500,- 
000  stock  and  guarantee  an  issue  of  $2,500,000  314%  bonds  of  the 
Washington  County  Ry.  (successor  to  the  Washington  County  R. 
R.,  139  miles).  This  road  is  operated  separately.  See  under  Wash- 
ington County  Ry.  for  earnings  of  that  company.    $223,000  of  the 
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Washington   County   Ry.   bonds  are   owned   by  the   Maine   Central 
R.  R. 

The  following  amounts  have  been  included  in  operating  ex- 
penses, appropriated  under  a  separate  heading  for  new  equipment : 

Year  1901-2 $637,796 

Year  1902-3 641,920 

Year  1903-4 7A^,2Z7 

Year  1904-5 191,764 

Year  1905-6 828,027 

Year  1906-7 514,643 

Year  1907-8 342,764 

Year  1908-9 325.158 

In  addition  to  above  amounts  considerable  sums  have  annually 
been  appropriated  from  surplus  earnings  for  construction  of  passen- 
ger stations,  terminals  and  for  miscellaneous  extraordinary  ex- 
penditures. 

In  March,  1907,  the  Maine  Central  R.  R.  acquired  at  a  cost  of 
$617,500  about  88%  of  the  capital  stock  of  the  Somerset  Ry.,  which 
extends  from  Oakland,  Me.,  to  Kineo,  Me.,  about  94  miles.  This 
road  is  being  operated  independently.  The  Maine  Central  R.  R.'s 
holdings  in  this  stock  have  been  increased  to  about  96%  of  the  total 
amount  outstanding.  The  Maine  Central  R,  R.  guarantees 
$1,500,000  5%  notes  due  191 1,  issued  by  the  Somerset  Ry. 

On  May  i,  1907,  the  Portland  &  Rumford  Falls  R.  R.  was  taken 
over  under  a  999-year  lease.  The  Portland  &  Rumford  Falls  R.  R. 
is  the  lessee  of  the  Portland  &  Rumford  Falls  Ry.  and  the  Rum- 
ford Falls  &  Rangeley  Lakes  R.  R.,  together  operating  100  miles 
of  road. 

In  May,  1908,  $2,119,000  Portland  &  Ogdensburg  R.  R.  20-year 
guaranteed  4^%  bonds,  dated  November  2,  1908,  were  sold  to  re- 
fund $1,319,000  5%  bonds  and  $800,000  3^%  bonds  of  that  company 
which  matured  November  i,  1908. 

On  April  i,  1912,  bonds  bearing  the  following  rates  of  interest 
will  mature  :  $3,924,000  7% ;  $269,500  5%  ;  $i,525)/X)0  4j/^%  ;  and 
$3,265,500  4%. 

In  May,  1909,  the  Maine  Central  R.  R.  sold  $2,000,000  4%  Coupon 
Notes  due  May,  1914.  The  proceeds  derived  from  the  sale  of  these 
notes  were  used  to  liquidate  the  company's  floating  debt  and  to  pay 
for  new  equipment  and  for  permannt  additions. 

NEW  YORK,  NEW  HAVEN  &  HARTFORD  R.  R. 

The  stock  of  this  company  is  receiving  quarterly  dividends  in 
March,  June,  September  and  December,  at  the  rate  of  8%  per 
annum.  Dividends  have  been  paid  on  the  stock  of  this  company 
without  interruption  since  1873  and  the  annual  rate  has  ranged 
from  %%  to  10%. 
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Issues  of  Capital  Stock  During  Recent  Years. 

$16,352,800  capital  stock  was  issued  on  April  i,  1903,  of  which 
$16,211,900  stock  was  used  to  retire  a  like  amount  of  Convertible 
4%  Debenture  Certificates  at  par. 

$6,753,200  stock  of  an  issue  authorized  May  15,  1903,  was  sold  at 
$175  per  share,  the  same  being  issued  in  full  in  January,  1904. 
$3>500,ooo  matured  notes  and  4%  bonds  were  paid  off  with  part  of 
the  proceeds  and  the  balance  was  used  to  pay  for  equipment,  etc. 
The  total  increase  in  capital  stock  from  July  i,  1902,  to  May,  1906, 
was  $25,314,600,  this  including  the  above  amounts  and  $2,350,700 
issued  mostly  to  acquire  stocks  and  bonds  of  leased  lines.  This 
made  the  total  amount  of  stock  outstanding  $80,000,000.  The  cap- 
ital stock  was  further  increased  by  the  amount  of  $3,3S7,ioo  before 
the  close  of  the  fiscal  year  1905-6,  the  increasd  stock  having  been 
sold  for  $6,448,029  cash. 

The  stock  was  further  increased  in  1906-7  to  $97,080,400,  not  in- 
cluding $24,797,700  issued  to  and  held  by  subsidiary  companies,  the 
capital  stocks  of  which  were  all  owned  by  the  New  Haven.  $8,- 
512,000  of  the  new  stock  was  exchanged  for  Consolidated  Ry.  Co. 
(see  below)  4%  debentures  at  the  rate  of  $100  in  stock  for  $200 
in  debentures.  A  portion  of  the  balance  was  issued  share  for  share 
in  exchange  for  stock  of  the  Boston  &  Maine  R.  R.  (see  that  com- 
pany). The  subsidiary  companies  were  merged  with  the  New 
Haven  in  1907-8  and  the  New  Haven  stock  owned  by  them  was  thus 
transferred  to  the  latter's  treasury.  A  small  portion  of  this  stock 
was  sold  so  that  the  amount  in  the  hands  of  the  public  June  30, 
1909,  was  $100,000,000,  and  $21,878,100  additional  stock  was  held 
in  the  treasury. 

On  October  27,  1909,  stockholders  and  convertible  debenture  hold- 
ers of  record  November  8,  1909,  were  offered  the  right  to  subscribe 
at  $125  per  share  on  or  before  December  20,  1909,  for  $50,000,000 
additional  stock.  Stockholders  (including  the  New  Haven  Co.  as 
owner  of  $21,878,100  stock)  were  allowed  to  subscribe  pro  rata  for 
25%  of  their  respective  holdings.  Holders  of  3^^%  Convertible 
Debentures  and  6%  Convertible  Debentures  were  allowed  to  sub- 
scribe to  1654%  and  25%  respectively  of  their  holdings.  Subscriptions 
were  declared  payable  in  four  installments,  Decmber  20,  1909,  June 
20,  1910,  December  20,  1910  and  June  20,  1911,  part  paid  shares  to 
receive  the  regular  rate  of  dividend  on  installments  paid  in. 

Issues  of  Bonds  and  Debentures  Since  1903. 
The  New  Haven's  balance  sheet  as  of  June  30,  1903.  showed  non- 
convertible  debentures  outstanding  to  the  amount  of  $10,000,000 
($5,000,000  3I/2S  and  $5,000,000  4s).  Bonds,  the  majority  of  which 
were  those  of  the  Housatonic  R.  R.,  to  the  extent  of  $4,364,000 
were  likewise  outstanding,  making  the  total  of  bonds  and  debentures 
outstanding  $14,364,000.  During  1903-4  the  funded  '  debt  was 
increased  to  $34,305,700,  the  principal  issue  being  $9,666,700  3^2% 
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debentures,  which  were  issued  to  acquire  the  capital  stock 
of  the  Fair  Haven  &  Westville  R.  R.,  controlling  the  street  railway 
system  about  the  City  of  New  Haven,  Conn,  (afterwards  trans- 
ferred to  the  Connecticut  Co).  $5,000,000  bonds  of  an  authorized 
issue  of  $15,000,000  (all  now  outstanding)  50-year  4%  bonds 
secured  by  mortgage  on  the  Harlem  River  &  Portchester  R.  R.  were 
also  issued,  as  were  $5,000,000  debenture  4s,  due  1914,  the  latter 
to  pay  for  the  controlling  stock  of  the  Central  New  England  Ry. 
The  next  important  issues  were  brought  out  in  1905  and  1906  when 
(he  following  bonds  were  sold : 
Debentures,  3^/2%,  convertible  into  stock  at  150,  191 1  to 

191S  inclusive  *$i5,ooo,425 

Debentures,   (non-convertible)  4%,  due  1955. 15,000,000 

Debentures,   (non-convertible)  4%,  due  1956 15,000,000 

H  arleni    &    Portchester    4%    bonds 3,093,000 

$48,093,425 
*$9,8i  1,800  paid  to  June  30,  1906. 

The  proceeds  from  these  securities  were  mostly  used  to  retire 
the  floating  debt,  to  retire  the  stocks  of  various  roads  merged,  to 
purchase  the  securities  of  subsidiary  lines  and  to  reimburse  the 
company  for  cost  of  purchase  of  controlling  interest  in  the  stock 
of  New  York,  Ontario  &  Western  Ry.  ($29,160,000  common  stock 
and  $2,200  preferred,  a  majority  of  each  class).  The  cost  of  the 
purchase  was  $13,108,398.  Short  term  notes  had  previously  been 
issued  to  meet  the  cost  and  these  were  retired  by  sale  of  the  de- 
bentures due  1955.  The  above  named  and  a  few  small  issues  made 
the  total  amount  of  bonds  and  debentures  outstanding  June  30,  1906, 
$90,358,725.  In  addition  to  this  amount  the  balance  sheet  of 
June  30,  1906,  showed  "Bonded  Debt  of  Constituent  Companies, 
$22,185,000." 

During  1906-7  the  funded  debt  issued  or  assumed  by  the  New 
Haven  as  shown  by  the  balance  sheet  of  June  30,  1907,  was  virtually 
doubled.  3^%  convertible  debentures  were  increased  to  about  $30,- 
000,000,  debenture  notes  maturing  1908  to  1912  to  the  amount  of 
about  $22,000,000,  and  a  4%,  15-year  debenture  loan  amounting  to 
$27,985,000  (floated  in  France)  was  also  issued.  Bonded  debt  was 
increased  $12,296,000,  representing  for  the  most  part  bonds  assumed 
by  the  New  Haven  upon  the  merging  of  certain  roads.  The  bonds 
outstanding  of  subsidiary  companies  increased  slightly,  while  deben- 
tures of  svibsidiary  companies  to  the  extent  of  $24,173,000  were 
issued.  These  consisted  principally  of  Providence  Securities  Co.  4% 
debentures  due  1957.  $19,898,000  of  these  debentures  were  sold  and 
the  proceeds  used  to  purchase  the  stock  of  the  Rhode  Island  Co. 
(see  below).  In  the  balance  sheets  of  years  later  than  1906-7  these 
bonds  and  debentures  of  subsidiary  companies  (in  case  the  com- 
panies mentioned  were  not  merged),  have  been  carried  as  Contingent 
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Liabilities,   where  guaranteed  by  the   New   Haven ;   otherwise  they 
have  not  been  shown  in  the  New  Haven's  balance  sheet. 

From  July  i,  1907,  to  June  30,  1909,  debentures  and  bonds,  includ- 
ing those  assumed  of  merged  companies,  increased  from  $179,304,400 
to  $234,859,875.     The  principal  changes  were  as  follows : 
Debentures,  6%  Convertible  into  stock  at  par  after  Janu- 
ary 15,  1923,   (issued  for  improvements,  etc.) $37,598,750 

New  England  R.  R.  Consolidated  Mtg.  4%  Bonds,  due 
1945  ($10,000,000),  and  Consolidated  5%  Bonds,  due 
1945  {$7,500,000)    (company  being  merged  and  bonds 

assumed    by    New    Haven) 17,500,000 

N.  Y.,  N.  H.  &  H.  R.  R.  Harlem  River  &  Portchester 

4%   Bonds  4,042,000 

Other  increases,  including  debentures  (approx.), 
$1,200,000,  Providence  Terminal  Co.  4s,  $1,124,000, 
Boston  &  New  York  Air  Line  4s,  $3,102,000,  etc 6,294,125 


$65,434,875 
Less    Debentures    Matured     (approx.) 9,877.400 


Total  Increase $55,557,475 

Increase  in  Capitalization,  1903  to  1909. 

June  30,  1903.  June  30, 1909.        Increase. 

Stock   Outstanding    $70,897,300    *$ioo,ooo,ooo      $29,102,700 

Bonds    and    Debentures,    in- 
cluding     those      of      Cos. 

merged    14,549,000        234,898,875      220,339,875 

*Stock  to  be  further  increased  to  $150,000,000  (see  above). 

With  the  proceeds  of  various  issues  of  stock,  bonds  and  deben- 
tures, a  vast  amount  of  improvement  work  has  been  completed.  This 
includes  the  electrification  of  the  road  from  New  York  to  Stamford, 
elimination  of  numerous  grade  crossings  (134,  July  i,  1905,  to  June 
30,  1909),  reconstruction  of  numerous  bridges,  construction  of  costly 
viaducts,  freight  yards,  better  terminal  facilities,  etc.  Equipment 
(rolling   stock)    has   increased   as   follows: 


Jure  30,  T903. 

June  30.  T909. 

Acquired 

Acquired 

Owned         by 

Owned      by 

In- 

by Co.     Lease     Total 

by  Co.  Lease     Total 

crease 

Locomotives..    549         434           983 

1,069       159        1,228 

245 

Pass.    Cars...  1, 127         795         1,922 

1,917      520        2,437 

515 

Freight    Cars. 8.784      4,984       13,768 

33,421       763      34,184 

20.416 

Service    Cars.    399         188          587 

1,151        62        1,213 

626 

Marine  equipment  has  also  increased  to  a  considerable  extent.   The 
New  Haven  has  further  secured  control  of  the  New  York,  Ontario 
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&  Western  Ry.  (as  stated  above)  operating  543  miles;  this  control 
secures  to  the  New  Haven  a  direct  route  to  important  anthracite 
coal  mines  and  control  of  certain  mines.  Control  has  also  been 
secured  of  the  Central  New  England  Ry.  with  which  is  merged  the 
Newburg,  Dutchess  &  Connecticut  Ry.,  Dutchess  County  R.  R., 
Poughkeepsie  Bridge  R.  R.  and  Poughkeepsie  &  Eastern  R.  R.  (293 
miles).  Of  the  $8,550,000  preferred  and  common  stock  of  the  Cen- 
tral New  England  Ry.  the  New  York,  New  Haven  &  Hartford  R.  R. 
owns  all  but  $724,229,  and  of  the  $12,320,500  bonds  (including 
bonds  of  above  companies  merged)    the  Railroad  owns  $9,989,123. 

The  first  payment  of  interest  on  the  Central  New  England  Ry. 
General  Mortgage  Income  Bonds  ($7,250,000)  was  made  during 
1908-9.  The  payment  was  at  the  rate  of  4%  per  annum.  The 
bonds  are  entitled,  to  5%  per  annum.  In  August,  1909,  application 
was  denied  to  the  company  to  issu'e  $12,910,000,  50-year  4%  bonds 
under  a  new  mortgage.  Gross  earnings  of  the  Central  New  Eng- 
land Ry.  for  the  year  ending  June  30,  1909,  were  $2,530,213.  Net 
earnings  were  $931,030  and   there  was  a   surplus   after  all  charges 

(including  4%  interest  on  income  bonds)   of  $120,065. 

Additional  acquisitions  included  a  large  block  of  stock  of  Boston 
&  Maine  R.  R.,  which  was  afterwards  disposed  of  by  order  of 
Court,  but  which  is  now  indirectly  controlled  by  the  New  Haven 
through  the  latter's  control  of  the  Boston  R.  R.  Holding  Co.  (see 
Boston  &  Maine  R.  R.  for  full  details). 

Steiamship  Lines  Acquired. 

The  paragraphs  next  below  will  explain  to  a  large  extent  the  ac- 
quisition of  the  various  large  steamship  lines,  mostly  secured  since 
1903  and  which  gives  the  New  Haven  practically  the  control  of  the 
coastwise  trade  of  the  New  England  States. 

The  New  York,  New  Haven  &  Hartford  R.  R.  for  several  years 
to  May,  1907,  owned  all  the  capital  stock  of  the  New  England 
Navigation  Co.  On  November  13,  1905  the  latter  company  acquired 
by  purchase  all  the  property  of  the  Old  Colony  Steamboat  Co.  Dur- 
ing the  year  1904-5  the  various  water  lines  acquired  by  the  N.  Y., 
N.  H.  &  H.  R.  R.  had  been  consolidated  and  merged  into  the  New 
England  Navigation  Co.  and  Old  Colony  Steamboat  Co.  The  gross 
earnings  of  these  water  lines  (the  New  England  Navigation  Co.) 
in  1908-9  were  $4,944,826,  and  the  surplus  $(596,826.  On  May  31, 
1907,  the  Consolidated  Ry.  (see  below)  purchased  the  property  of 
the  New  England  Navigation  Co.,  the  capital  stock  of  the  Consoli- 
dated Ry.  having  then  been  increased  from  $10,000,000  to  $30,000,- 
000.  The  New  York,  New  Haven  &  Hartford  R.  R.,  as  owner  o\ 
all  this  stock  of  the  Consolidated  Ry.,  exchanged  the  same  for  its 
own  stock  to  equal  par  value,  which  stock,  going  into  the  treasury 
of  the  Railroad,  became  available  for  general  purposes.  In  July, 
1907,  the  New  England  Navigation  Co.  placed  in  commission  two 
new  steamers  valued  at  about  $3,500,000, 
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In  October,  1906,  control  was  acquired  of  the  Hartford  &  New 
York  Transportation  Co. ;  in  Januarj',  1907,  control  of  the  Maine 
Steamship  Co.  was  acquired ;  and  in  March,  1907,  one-half  of  the 
stock  of  the  Merchants'  and  Miners'  Transportation  Co.  was  ac- 
quired. The  last  mentioned  company  owns  the  Boston  &  Philadel- 
phia Steamship  Co.,  having  acquired  its  entire  capital  stock  from 
the  New  England  Navigation  Co.,  which  in  turn  had  purchased 
the  stock  early  in  1907.  The  Hartford  &  New  York  Transporta- 
tion Co.  earned  in  1908-9,  gross  $1,087,106,  and  surplus  $279,474. 

All  steamship  lines  have  since  June  i,  1907,  been  operated 
by  the  New  England  Steamship  Co.,  the  capital  stock  of  which 
is  all  owned  by  the  New  Haven. 

Traction  Lines  Acquired. 

During  recent  years  the  Xew  Haven  has  been  making  large 
purchases  of  traction  lines,  of  lighting  and  water  com- 
panies, etc.  The  company's  operations  in  this  field  have  been 
confined  mainly  to  the  three  states  of  Connecticut,  Rhode 
Island  and  Massachusetts.  In  1904-5  the  securities  representing 
control  of  these  companies  were  transferred  to  the  Consoli- 
dated Ry.  Co.,  the  capital  stock  of  which  was  all  owned  by 
the  Xew  Haven.  The  mileage  of  traction  lines  at  that  time 
totaled  about  750  miles.  The  Consolidated  Ry.  later  acquired 
the  property  of  the  Xew  England  Xavigation  Co.,  and  was  then 
merged  with  the  X^ew  Haven  (see  above.)  Owing  to  opposi- 
tion on  the  part  of  the  State  of  Massachusetts  to  the  ownership 
on  the  part  of  the  Consolidated  Ry.  (Xew  Haven),  of  traction 
lines,  etc.,  operating  within  that  state,  all  of  the  holdings  of 
the  Consolidated  Ry.  in  Massachusetts  were  disposed  of  to  a 
voluntary  association  known  as  the  N^ew  England  Investment 
Security  Co.  which  was,  however,  until  February,  1909,  con- 
trolled by  the  New  Haven.  At  that  time  President  Mellen  of 
the  New  Haven  wrote  to  the  clerk  of  the  Massachusetts  Rail- 
road Commission,  as  follows:  "This  company  is  no  longer 
directly  or  indirectly  concerned  in  the  control  of  any  street 
railways  in  Massachusetts."  This  action  was  taken  in  com- 
pliance with  a  final  decree  handed  down  by  the  Court  that 
the  New  Haven  must  divest  itself  of  all  holdings  in  street 
railways  in  Massachuetts  by  July  i,  1909. 

During  1906  and  1907  and  prior  to  the  merger  with  the  New 
Haven,  the  Consolidated  Ry.  made  further  important  acquisi- 
tions, including  the  purchase  of  the  Connecticut  Ry.  &  Lighting 
Co.  and  the  Rhode  Island  Securities  Co.  The  Connecticut  Ry. 
&  Lighting  Co.  operated  193  miles  of  urban  and  interurban 
electric  lines,  and  numerous  city  gas  and  electric  lighting 
plants,  all  located  in  Connecticut.  This  company's  properties 
were  acquired  by  lease  for  999  years  at  a  varying  rental  from 
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August  1st,  1906,  to  August  1st,  1914,  and  at  a  fixed  rental 
thereafter.  At  the  same  time  purchases  were  made  of  the 
stock  of  The  Meriden,  Southington  &  Compounce  Tramway 
Co.,  of  The  New  Milford  Power  Co.  and  of  the  Housatonic 
Power   Co. 

The  Rhode  Island  Securities  Co.  was  the  sole  owner  of  the 
stock  of  the  Rhode  Island  Co.,  controlling  through  leases  295 
miles  of  electric  railways  situated  in  the  cities  of  Providence 
and  Pawtucket  and  adjacent  territory  in  the  State  of  Rhode 
Island. 

The  purchase  of  the  stock  of  The  Rhode  Island  Securities 
Co.  was  made  with  an  issue  of  4%  50-year  debentures  dated 
May  1st,  1907,  to  the  amount  of  $19,911,000,  of  The  Providence 
Securities  Co.  (a  company  whose  capital  stock  was  owned 
wholly  by  the  New  Haven),  and  the  New  Haven,  in  consideration 
of  such  ownership,  guaranteed  said  issue  of  debentures  as  to  prin- 
cipal and  interest. 

The  Rhode  Island  Securities  Co.,  was  dissolved  and  the 
name  changed  to  Providence  Securities  Co.  The  Rhode 
Island  Co.,  as  the  operating  company,  earned  for  the  year 
IQ0S-9  gross,  $4,160,785;  net,  $1,846,831;  other  income,  $32,173; 
charges,  $1,409,797;  surplus  $469,207.  Miles  of  road  operated, 
308. 

Since  the  merger  of  the  Consolidated  Ry.,  the  street  railways 
and  other  properties  (not  including  steamship  lines  operated 
as  the  New  England  Steamship  Co.),  operating  within  the  State 
of  Connecticut,  have  been  operated  under  conditions  similar  to 
the  Rhode  Island  Co.  For  the  year  ending  June  30.  1909,  the 
earnings  of  the  Connecticut  Co.  were;  gross,  $7,988,832;  net, 
$3,683,228;  taxes,  etc..  $38,913;  net  income.  $3,644,315.  In  1907-8 
the  gross  earnings  of  the  Connecticut  Co.  were  $7,290,940  and 
the  net  earnings  were  $2,745,758.  On  June  30,  1909,  770  miles 
were  operated  against  640  miles,  June  30.  1908. 

In  1907-8  control  of  the  New  York,  Westchester  &  Boston 
R.  R.  and  the  New  York  &  Portchester  R.  R.,  electric  roads 
projected  between  177th  Street,  New  York,  and  Mt.  Vernon, 
N.  Y.,  etc.,  was  acquired  for  $11,762,482. 

Boston  &  Maine  Ownership. 

Full  details  of  the  New  Haven's  ownership  of  Boston  & 
Maine  R.  R.  stock  will  be  found  under  heading  of  latter  com- 
pany. 

Current  Assets  and  Liabilities. 
The  general  balance  sheet  of  June  30,  1909,  showed  Current 
Assets,  $53-226,753,  and  Current  Liabilities,  $18,296,994.     Excess  of 
Current  Assets  (not  including  $3,406,911  material,  fuel  and  sup- 
plies), was  $34,929,759. 
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RUTLAND  R.  R. 

In  July,  1903,  dividends  were  suspended  that  all  surplus  earn- 
ings might  be  applied  to  improvements.  Dividends  were  re- 
sumed in  1906  by  the  payment  of  ij^%  in  January.  An  equal 
dividend  was  paid  in  January,  1907,  and  in  January,  1908;  since 
1908  no  dividend  has  been  paid. 

The  accumulated  dividends  on  the  preferred  stock  were  said 
to  aggregate  179%  to  January,  1909. 

In  January,  1905,  it  was  announced  officially  that  the  control 
of  this  road  had  passed  to  the  New  York  Central  &  Hudson 
River  R.  R.,  the  latter  having  acquired  preferred  stock  to  the 
amount  of  $4,694,100. 

Practically  all  of  the  common  stock  has  been  exchanged  for 
preferred  on  the  basis  of  ten  shares  of  common  for  one  share 
of  preferred. 

On  December  31,  1908.  the  balance  sheet  showed  notes  pay- 
able $363,819. 

In  November,  1901,  the  right  was  given  to  the  shareholders 
to  subscribe  for  new  preferred  stock  to  the  amount  of  $3,578,- 
400,  at  $90  per  share,  the  proceeds  to  be  used  to  pay  the  float- 
ing debt  and  to  paj'  for  improvements  and  for  extensions.  Of 
the  proceeds  of  this  sale,  $565,000  was  credited  to  a  special 
improvement  fund.  There  had  been  expended  in  excess  of  this 
amount  to  June  30,  1904,  $217,101.  From  the  surplus  of  1903-4. 
$103,043  was  appropriated  to  meet  the  cost  of  this  improvement 
work.  The  annual  report  for  1905  stated  that  there  was  ex- 
pended for  improvements  to  roadway  and  structures  and 
charged  to  expenses  during  the  year  the  sum  of  %77,7'^7.  The 
amount  of  such  expenditures  in  1906  was  not  stated  in  the  re- 
port for  1906.  Included  in  operating  expenses  during  1907  were 
$125,666  extraordinary  expenditures,  and  in   1908,  $55,605. 

In  1908,  Products  of  Mines  contributed  31%  of  the  freight 
carried  by  this  company  against  30%  in  1907.  and  Forest  Pro- 
ducts contributed  26%  against  24%  the  previous  year. 

ST.  JOHNSBURY  &  LAKE  CHAMPLAIN  R.  R. 

The  majority  of  the  stock  of  this  road  is  owned  by  the  Bos- 
ton &  Lowell  R.  R.,  which  company  is  leased  to  the  Boston  & 
Maine  R.  R.     No  dividends  are  being  paid. 

The  Boston  &  Maine  R.  R.  guarantees  the  interest  on  $1,328,- 
000  of  the  $2,500,000  First  Mortgage  5%  bonds  outstanding. 
The  remaining  $1,172,000  bonds  are  held  by  the  Boston  &  Low- 
ell R.  R.  and  the  Boston  &  Maine  R.  R.,  and  the  interest  on 
these  bonds  has  never  been  paid. 

Notes  payable  June  30.   1909,  $475,062. 

The  debit  balance  to  Profit  and  Loss  on  June  30,  1909, 
amounted  to  $1,839,758. 
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SOMERSET   RY. 

In  December.  1906,  the  extension  from  Bingham,  Me.,  tii 
Birch  Point  on  Moosehead  Lake  (54  miles),  was  completed  and 
put  in  operation. 

In  March,  1907,  the  Maine  Central  R.  R.  purchaesed  6.500 
shares  (88%  of  total  outstanding)  of  the  stock  of  the  Somerset 
Ry.  Later  the  latter's  holding  of  stock  were  increased  to  7,055 
shares  or  96%  of  total  stock  outstanding.  The  Somerset  "R-y. 
is  being  operated  separately. 

Of  the  bonds  outstanding  $864,000  are  First  ^Mortgage  and 
Refunding  4%  bonds.  In  May,  1907.  an  issue  of  $1,500,000 
4-year  5%  notes,  guaranteed  principal  and  interest  by  the  Maine 
Central  R.  R.,  was  authorized.  These  notes  were  outstanding 
on  June  30,  1909.  They  are  due  June  i,  191 1.  The  floating  in- 
debtedness of  the  company,  amounting  on  June  30.  1906.  to  $657,- 
481,  was  paid  off  in  1906-7  by  the  proceeds  derived  from  the  sale  of 
First  Mortgage  and  Refunding  Bonds. 


WASHINGTON  COUNTY  RY. 

The  entire  issue  ($2,500,000)  of  capital  stock  of  this  company 
is  owned  by  the  Maine  Central   R.   R. 

All  of  the  company's  bonds  ($2,500,000  3^^%  due  1954)  are 
guaranteed  principal  and  interest  by  the  Maine  Central  R.  R., 
which   company  owns  $223,000  of  the  bonds. 

Xo  dividends  are  being  paid  on  the  stock. 

The  taxes  paid  by  this  company  amount  to  only  about  one- 
half  of  one  per  cent,  of  the  total  gross  earnings. 


BALTIMORE  &   OHIO   R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  at 
the  rate  of  4%  per  annum.  The  preferred  and  common  stocks 
are  receiving  4%  and  6%,  respectively,  per  annum,  the  divi- 
dends being  paj'able  in  ^larch  and  September.  Prior  to  Sep- 
tember, 1906.  the  dividend  on  the  common  stock  had  been  at 
the  rate  of  5%  per  annum,  and  prior  to  September,  1905.  at  the 
rate   of  4%. 

On  December  31,  1909,  the  Oregon  Short  Line  R.  R.  (Union 
Pacific  System)  owned  $7,206,400  preferred  stock  and  $32,334,- 
200  common  stock  of  the  Baltimore  &  Ohio  R.  R.,  this  stock 
having  been  purchased  from  the  Pennsylvania  R.  R.  in  Sep- 
tember, 1906  at  92V2  for  the  preferred  and  120  for  the  common. 
The  Pennsylvania  R.  R.  retained  .a  large  stock  interest  in  the 
Baltimore  &  Ohio  R.  R. ;  on  December  31,  190S,  the  Pennsjd- 
vania  Lines   owned  preferred  and  common  stock  as  follows: 
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Preferred.  Common. 

Pennsylvania  R.  R $14,273,600  $  5,725,000 

Pennsylvania  Co 5,000,000  13,451,200 

Philadelphia,    Baltimore    & 

Washington    R.   R 1,000,000  1,048,700 

Northern  Central  Ry 1,000,000  1,048,700 


Total   $21,273,600  $21,273,600 

On  June  30,  1909,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,- 
000  first  preferred,  $14,265,000  second  preferred,  and  $10,002,500 
common  stock  of  the  Reading  Co.  In  1909,  the  Lake  Shore  & 
Michigan  Southern  Ry.  held  in  its  treasury  a  like  amount  of 
each  of  the  above  Reading  Co.  securities.  On  June  30,  1904,  the 
Baltimore  &  Ohio  R.  R.  held  $3,950,000  additional  Reading  Co. 
common  stock,  but  this  amount  was  sold  during  the  year  1904-5. 

The  Baltimore  &  Ohio  R.  R.  controls,  through  ownership  of 
all,  or  nearly  all  tlieir  capital  stock,  the  Cleveland  Terminal  and 
Valley  R.  R.,  the  Cleveland,  Lorain  &  Wheeling  Ry.,  the  Ohio  & 
Little  Kanawha  R.  R.,  and  other  lines,  altogether  comprising 
456  miles  of  road,  the  gross  earnings  of  which  lines  were  for 
1908-9,  $5,369,337,  and  the  net  earnings,  $1,757,333-  The  earn- 
ings of  these  lines  were  reported  separately.  In  1907-8  about 
$3,000,000  stock  of  the  Cleveland,  Lorain  &  Wheeling  Ry. 
($1,212,700  common  and  $1,718,300  preferred)  was  purchased, 
securing  to  the  B.  &  O.  R.  R.  the  ownership  of  the  entire  capital 
stock  of  this  company.  The  Cleveland,  Lorain  &  Wheeling  oper- 
ated 194  miles  of  road  in  1908-9  and  earned  gross,  $3,374,023; 
net,  $1,331,299,  and  a  surplus  in  excess  of  $700,000.  Earnings  of 
this  road  for  previous  years  may  be  found  in  the  1909  edition  of 
this  publication. 

In  the  income  account  for  1902-3  the  earnings  and  expenses 
of  the  following  lines  were  included:  Ohio  River  R.  R.,  West 
Virginia  Short  Line,  Pittsburg  &  Western  Lines  (P.  &  W..  P. 
C.  &  T.  and  P.  P.  &  F.),  and  the  Pittsburg  Junction  R.  R.  The 
earnings  of  these  lines  were  reported  separately  for  1901-2. 
Thus  the  large  increase  in  the  mileage  operated  in  1902-3  is 
explained. 

The  amounts  appropriated  from  surplus  earnings  for  addi- 
tions and  improvements  in  the  last  ten  years  have  been  as 
follows: 

Year  1899-0 $2,540,230  Year  1904-5 $2,979,454 

Year  1900-1 2,740,932  Year  1905-6 4,066,038 

Year  1901-2 2,765,194  Year  1906-7 4,099,981 

Year  1902-3 4,073,000  Year  1907-8 265,950 

Year  1903-4 2,408,650  Year  1908-9 546,048 
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In  March,  1901,  $15,000,000  convertible  4%  debentures  were 
issued.  To  June  30,  1909,  all  but  $139,000  had  been  converted 
into  common  stock.  In  addition  to  the  common  stock  issued  in 
exchange  for  these  debentures,  the  following  amounts  of  com- 
mon stock  have  been   sold  at  par  to  stockholders: 

In  1901  Common  Stock  was  sold  at  par $22,537,200 

In  1902  "  "        "       '    ....     42,316,860 

In  1906  "  "        "       "      ""....     27,750,000 

Thus,  since  January  i,  1901,  common  stock  to  the  amount  of 
over  $107,000,000  has  been  issued  for  an  equivalent  amount  in 
cash.  The  proceeds  from  the  sales  of  stock  have  been  used  for 
the  most  part,  for  improvements  and  the  purchase  of  equip- 
ment. 

On  June  30,  1909,  Current  Assets,  not  including  $4,958,972 
Materials  on  hand,  exceeded  Current  Liabilities  by  $39,648,590. 
The  Current  Assets  included  over  $17,000,000  advancedby  the 
Baltimore  &  Ohio  R.  R.  in  the  redemption  and  acquisition  of 
the  bonds  of  the  Chicago  Terminal  Transfer  R.  R. ;  this  advance 
was  made  for  the  purpose  of  protecting  the  company's  occu- 
pancy of  its  passenger  terminus  in  Chicago,  pending  a  judicial 
determination  of  the  rights  of  the  parties  in  interest.  The  Bal- 
timore &  Ohio  R.  R.,  in  1906-7,  took  an  option  on  a  large  block 
of  preferred  stock  of  the  Chicago  Terminal  Transfer  R.  R.  at 
$25  per  share,  but  this  option  expired  on  December  31,  1907. 
The  purchase  was  made  in  January,  1909,  at  $20  per  share.  On 
June  30,  1909,  the  Baltimore  &  Ohio  R.  R.  owned  $8,508,100  pre- 
ferred stock,  and  in  October,  1909,  it  was  reported  that  full 
stock  control  had  been  acquired  by  purchase  of  additional  pre- 
ferred and  common  stock  from  the  Chicago,  Burlington  & 
Quincy  R.  R.     See  Notes,  Chicago  Terminal  Transfer  R.  R. 

Negotiations  pending  during  1908-9  were  concluded  and  made 
effective  July  i,  1909,  whereby  the  Baltimore  &  Ohio  R.  R.  will 
acquire,  at  the  expiration  of  seven  years,  at  a  price  then  to  be 
agreed  upon  or  determined  by  arbitration,  the  controlling  stock 
of  the  Cincinnati,  Hamilton  &  Dayton  Ry.  Co.  In  this  con- 
nection a  plan  was  effected  for  adjustment  of  future^  interest 
charges  and  the  payment  or  adjustment  of  the  floating  debt 
of  the  Cincinnati,  Hamilton  &  Dayton  Ry.  Co.,  and  providing 
approximately  $7,000,000  for  improvements  and  working  capi- 
tal. Under  this  plan  the  Baltimore  &  Ohio  R.  R.  guarantees 
$12,500,000  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.  Co.'s  First 
and  Refunding  Mortgage  4%  50-year  bonds,  dated  July  i,  1909, 
and  $11,557,000  of  that  Company's  4%  notes,  due  July  i,  1913^ 
secured  by  a  deposit  of  $13,000,000  of  the  First  and  Refunding 
bonds.  Also,  upon  the  acquisition  under  the  agreement  of  the 
stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.  Co.,  the  Bal- 
timore &  Ohio  R.  R.  is  obligated  either  to  purchase  at  85  or 
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guarantee  $20,000,000  of  that  Company's  General  Mortgage 
bonds,  due  July  i,  1939.  See  under  Cincinnati,  Hamilton  & 
Dayton  Ry. 

In  February,  1909,  the  company  sold  $13,100,000  Pittsburgh, 
Lake  Erie  &  West  Virginia  system  Refunding  4s,  mostly  bonds 
previously  held  in  the  treasury.  The  proceeds  were  used  to 
pay  off  $11,600,000  Loans  and  Bills  Payable,  largely  in  the  form 
of  one-year  notes,  $3,600,000  of  these  Notes  had  been  issued 
to  purchase  $3,000,000  Cleveland,  Lorain  &  Wheeling  Ry.  stock 
(see  above). 

The  Baltimore  &  Ohio  R.  R.  owned  as  of  June  30,  1909. 
$1,038,750  of  the  $1,050,000  stock  of  the  Staten  Island  Ry.  This 
road,  the  income  account  of  which  in  previous  years  was  in- 
cluded in  this  book  under  separate  heading,  earned  for  the  year 
ending  June  30,  1909,  $225,067  against  $221,353  for  the  previous 
year.  The  net  earnings  were  $13,863.  Outside  operations  pro- 
duced $17,345  additional  revenue.  The  company  as  in  the  pre- 
ceding year  did  not  quite  earn  its  charges.  13  miles  of  road 
were  operated. 

In  1903  a  one-sixth  interest  in  $6,924,200  of  the  $ii,oco.ooo  Hock- 
ing Valley  Ry.  common  stock  was  acquired. 

Of  the  total  tonnage  carried  in  1908-9  bituminous  coal  con- 
tributed about  43.5%  against  44%  in  1907-8,  39%  in  1906-7,  40% 
in  1905-6,  43%  in  1904-5,  43%  in  1903-4.  and  39%  in  1902-3.  $10,- 
000,000  one-year  4%  notes  were  sold  in  March,  1910. 

BUFFALO   &   SUSQUEHANNA   RY. 

The  Buffalo  &  Susquelianna  Ry.  is  an  "operating  company," 
and  as  such  directly  operates  all  the  railroad  properties  compris- 
ing what  is  commonly  known  as  "the  Buffalo  &  Susquehanna  Ry. 
System,"  the  larger  part  of  the  mileage  being  owned  by  the  Buffalo 
&  Susquehanna  R.  R.  The  properties  of  the  latter  company  were 
leased  to  the  Railway  for  a  term  of  999  years  from  June  29,  1907. 

The  mileage  of  the  Buffalo  &  Susquehanna  Ry.  further  includes 
a  line  of  raHroad  from  Wellsville,  N.  Y.,  to  Buffalo,  N.  Y.  (87 
miles)  completed  in  1906-7.  The  Buffalo  &  Susquehanna  Ry.  Sys- 
tem comprises   362  miles. 

The  common  stock  of  the  Buffalo  &  Susquehanna  Ry.  has  re- 
ceived no  dividends. 

According  to  the  terms  of  the  lease,  interest  is  guaranteed  on 
the  bonds  of  the  Buffalo  &  Susquehanna  R.  R.  The  preferred 
stock  of  the  Railroad  Co.  is  guaranteed  dividends  at  the  rate  of 
470  per  annum,  payable  quarterly,  beginning  March.  The  common 
stock  of  the  Railroad  Co.  is  guaranteed  dividends  at  the  rate  of  4% 
per  annum,  payable  July  i.  The  entire  issue  of  common  stock  is 
owned  by  the  Buffalo  &  Susquehanna  Ry.  (lessee),  and  is  deposited 
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as  part  security  for  First  Mortgage  50year  4/^%  bonds  of  the  latter 
company. 

In  1902,  $4,000,000  of  preferred  stock  of  the  Railroad  Co.  was 
authorized  and  $3,000,000  sold,  the  proceeds  to  be  used  to  pay 
for  bituminous  coal  properties,  construction  of  new  lines  and  for 
general  purposes.  In  1905-6  the  remaining  $1,000,000  preferred 
stock  was  sold.  Large  tracts  of  bituminous  coal  lands  in  Clear- 
field and  Jefferson  counties,  Pennsylvania,  have  been  acquired.  An 
extension  to  these  coal  lands,  the  Susquehanna  &  Southern  R.  R. 
(70  miles),  was  merged  on  July  i,  1905,  and  an  extension  from 
Wellsville  to  Buffalo,  87  miles,  was  completed  by  the  Buffalo  &  Sus- 
quehanna Ry.  Co.  during  the  year  1906-7,  as  above  stated. 

At  the  beginning  of  the  fiscal  year  1905-6  the  Buffalo  &  Sus- 
quehanna Coal  &  Coke  Co.  and  the  Powhatan  Coal  &  Coke  Co., 
both  owned  by  the  Railroad  Company,  owned  and  controlled  and 
held  under  options  with  intention  to  purchase,  lands  conservatively 
estimated  to  contain  about  114,000,000  tons  of  bituminous  coal. 
Excepting  $2,200,000  Second  Mortgage  bonds  of  the  former  company 
the  entire  capital  stock  and  other  obligations,  aside  from  current 
bills,  of  these  coal  companies  are  owned  and  held  by  the  Railroad 
Co.  and  leased  to  the  Railway  Co. 

In  1901,  a  mortgage  was  made  securing  the  First  Mortgage  4% 
bonds,  dated  April  i,  1901.  This  mortgage  provided  for  tlie  retire- 
ment of  the  5%  bonds,  of  which  but  $61,500  were  outstanding  June 
30,  1909. 

The  directors  have  estimated  that  after  the  extension  to  Buffa- 
lo was  completed  the  net  surplus  of  the  System,  after  meeting 
the  interest  on  the  bonds  and  the  guaranteed  dividends  on  the 
preferred  stock  of  the  Railroad  Company,  and  the  interest  on  the 
4H%  bonds  of  the  Railway  Company,  would  be  not  less  than  $275,- 
000  per  annum  and  would  steadily  increase  to  not  less  than  $775,000 
per  annum.  In  referring  to  the  completed  system,  the  president,  in 
his   report   for    1906-7,   said : 

"In  the  large  undertakings  in  which  the  Company  has  been 
engaged  since  1901,  as  may  be  expected,  there  have' been  some 
delays  and  disappointments  which  were  not  anticipated;  however, 
it  is  gratifyingto  know  that  the  completed  line  is  substantially  con- 
structed, that  its  equipment  is  of  the  most  modern  t\-pe,  and  that, 
through  the  ownership  of  the  capital  stock  of  coal  companies,  this 
enterprise  is  provided  with  a  large  and  profitable  traffic. 

"Although  there  still  remains  important  work  to  do  in  the  way 
of  procuring  more  equipment  for  the  rapidly  increasing  traffic  and 
in  the  reduction  of  grades,  and  elimination  of  curvatures  on  part 
of  the  old  line,  the  Railway  Co.  is  now  in  a  position  to  derive 
revenue  from  practically  its  entire  investment.  Under  these  condi- 
tions it  should  not  be  long  before  the  expectations  in  regard  to  the 


aio  THE  EARNING  POWER 

financial  results  which  have  been  forecasted  in  previous  reports 
should  be  fully  realized." 

In  the  report  for  1907-8  the  president  said : 

"On  the  whole  the  results  from  the  operation  of  your  prcper- 
ttes  during  the  fiscal  year  have  not  been  as  satisfactory  as  could  bt 
wished,  or  as  were  anticipated.  This,  however,  is  accounted  for 
almost  entirely  by  the  seve-re  depression  in  business  which  has  been 
manifest  to  a  greater  or  lesser  degree  throughout  the  whole  country, 
and  was  felt  with  exceptional  severity  in  those  industries  which  con- 
tribute the  larger  part  of  the  traffic  moving  over  our  lines.  Further-, 
more,  it  is  to  be  borne  in  mind  that  the  properties  of  this  Company 
and  its  subsidiary  companies  are  almost  in  their  infancy  and,  there- 
fore, necessarily  a  little  time  is  required  to  develop  the  traffic,  to 
discover  and  rectify  discrepancies  in  facilities,  and  to  build  up  and 
train  a  large  addition  to  the  force  of  employes. 

"On  the  other  hand  it  is  gratifying  to  note  that  since  the  close 
of  the  fiscal  year  the  lumber,  coal  and  coke  traffic  have  been  un- 
usually prompt  in  responding  to  indications  of  early  and  material 
resumption  in  business  enterprises  generally.  At  this  writing  (No- 
vember 17,  1908)  these  classes  of  traffic  are  nearly  up  to  normal 
with  indications  of  continued  improvement.  In  this  connection  it 
is  worthy  of  comment  that  during  this  fiscal  year  the  bituminous 
coal  and  coke  traffic  on  our  line  was  1,234,751  tons,  yielding  gross 
revenue  of  $975,601,  whereas  the  (producing  capacity  of  such 
plants  located  on  our  lines  is  more  than  3,000,000  tons  per  annum." 

As  of  June  jo,  1908,  main  track  owned  and  leased  contained : 

7  miles  of  85-pound  rail,  8  miles  of  67  and  65-pound  rail, 

309  miles  of  80-pound  rail,  21  miles  of  60-pound  rail. 

5  miles  of  70-pound  rail, 

For  the  fiscal  year  ending  June  30,  1909,  the  following  statement 
of  earnings  and  expenses  has  been  published.  (Total  mileage 
operated  362.) 

Gross  Earnings   $2,298,977 

Operating  Expenses 1,959,755 

Net  Earnings   339,222 

Taxes    49,092 

Operating   Income    290,130 

Other   Income    270,335 

Total   Income    560,465 

OPERATING   EXPENSES. 

Maintenance  of  Way $399,693 

Maintenance    of    Equipment    548,668 

Traffic  Expenses   ^^.JH 

Transportation    Expenses    894,832 

General  Expenses  87,828 
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BUFFALO,  ROCHESTER  &  PITTSBURGH  RY. 

The  preferred  stock  is  entitled  to  non-cumlative  dividends  of 
6%  per  annum.  After  the  common  stock  has  received  6%  the 
two  issues   share   pro  rata. 

The  following  dividends  have  been  paid  annually  since  1904: 

1904  to  1906  1907  1908  1909 

Preferred         6%  6%  6%  6% 

Common  6%  5J^%  43^%  4% 

The  dividends  are  paid  semi-annually,  February  and  August. 
See  below  regarding  dividends  paid  upon  the  stock  of  the  Ma- 
honing Investment  Co. 

For  a  number  of  years  the  treasury  assets  included  all  except 
directors'  shares  of  the  Rochester  &  Pittsburgh  Coal  &  Iron  Co.'s 
stock  (capital  $4,000,000).  This  company  purchased  in  1902-.S 
the  Consolidated  Coal  &  Iron  Co  and  the  Indiana  County  Coal 
Co.,  issuing  in  payment  therefor  $2,000,000  4^%  sinking  fund 
bonds  due  1932. 

The  following  dividends  from  surplus  earnings  of  the  Coal 
Co.  were  paid  to  the  Railway  Co.  and  credited  to  the  latter's 
Profit  and  Loss  account : 

1902-3 $600,000  15% 

1903-4 320,000  S% 

1904-5 120,000  3% 

In  1905-6  no  dividends  were  paid  as  the  business  of  the  com- 
pany was  seriously  afifected  by  the  miners'  strike. 

At  the  annual  meeting  held  on  November  19,  1906,  the  Direc- 
tors were  authorized  to  sell  the  39,995  shares  of  the  Rochester 
&  Pittsburgh  Coal  &  Iron  Co.'s  stock  owned  by  the  Buffalo^ 
Rochester  &  Pittsburgh  Ry.  Pursuant  to  this  authority,  the 
Directors  sold  and  transferred,  on  December  13,  1906,  these 
39.995  shares  to  the  Mahoning  Investment  Co.,  a  corporation  of 
the  State  of  Maine,  with  a  capital  of  $4,200,000,  divided  into  42,- 
000  shares  of  $100  each.  Through  this  sale,  the  company  has 
transferred  to  the  Mahoning  Investment  Co  all  its  right,  title 
and  interest  in  and  to  the  39,995  shares  of  the  stock  of  the  Ro- 
chester &  Pittsburgh  Coal  &  Iron  Co.,  and  also  any  and  all 
rights  to  dividends  hereafter  accruing  thereon,  as  well  as  the 
voting  power,  subject,  however,  to  the  trust  agreement  of  April 
21,  1890,  and  to  the  mortgage  dated  September  i,  1887. 

The  company  received  from  the  Mahoning  Investment  Co. 
its  full-paid  capital  stock  to  the  amount,  at  par,  of  $4,125,000, 
being  the  consideration  for  said  sale,  and  distributed  the  same 
on  December  27,  1906,  among  the  holders  of  the  preferred  and 
common  stock  of  the  Buffalo,  Rochester  &  Pittsburgh  Ry.,  in 
the  proportion  of  25%  of  the  respective  holdings  of  each  stock- 
holder of  record  on  December  20,  1906. 
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In  August,  1907,  the  Mahoning  Investment  Co.  paid  a  dividend 
of  2%  on  its  stock.  In  March,  1908,  and  in  August,  1908,  2% 
each  was  paid.  In  March,  1909,  the  dividend  was  passed.  Net 
earnings  for  this  company  for  the  fiscal  year  1907-8  were 
$169,148. 

The  earnings  of  the  Rochester  &  Pittsburgh  Coal  &  Iron  Co. 
have  been  reported  as  follows: 

Year  1905-6,  (after  deducting  for  $120,000  bonds  paid) $96,043 

Year  1906-7,  (     "  "  "       125.333      "  "    ) 129,247 

Year  1907-8,   (     "  "  "       120,333      "  ")....    598,872 

Appropriations  from  surplus  earnings  for  improvements,  con- 
struction and  equipment,  have  been  made  as  follows: 

Year  1899-0 $446,977 

Year  1900-1 530,134 

Year  1901  -2 583,562 

Year  1902-3 950,749 

Year  1903-4 497,389 

Year  1904-5 4i3,5i6 

Year  1905-6 394,142 

Year  1906-7 308,748 

No  special  appropriations  were  n^ade  during  1907-8  and  1908-g. 

In  November,  1904,  the  authorized  issue  of  common  stock  was 
increased  from  $9,000,000  to  $12,000,000. 

To  July  I,  1909,  $3,500,000  common  stock  had  been  sold  to 
stockholders  at  par  and  the  greater  part  of  the  proceeds  used 
to  pay  for  the  construction  of  63  miles  of  r.oad  (the  Indiana 
branch). 

On  May  i,  1907,  a  new  Consolidated  Mortgage  was  created  to 
secure  $35,000,000  50-year  ^Yijo  bonds.  Of  these  bonds,  $3,- 
000,000  were  immediately  deliverable  to  the  company  for  cor- 
porate uses,  $18,145,000  were  reserved  for  retirement  of  under- 
lying obligations  and  the  balance  reserved  for  the  future  wants 
of  the  company,  to  be  issued  after  July  i,  1908,  at  not  exceed- 
ing $1,500,000  per  annum.  $4,735,000  of  these  bonds  were  out- 
standing June  30,  1909.  The  Public  Service  Commission,  in  Feb- 
ruary, 1910,  granted  the  company  permission  to  sell  $1,277,000  of 
these  bonds. 

In  September  and  October,  1909,  $1,457,000  4%  and  4K'%  Equip- 
ment bonds  were  sold. 

About  65%  of  the  tonnage  moved  over  the  Buffalo,  Rochester 
&  Pittsburgh  Ry.  in  1908-9  consisted  of  bituminous  coal  against 
65%  in  1907-8,  65%  in  1906-7,  62%  in  1905-6,  67%  in  1904-5,  and 
64%  in  1903-4. 

Products  of  Mines  totalled  over  79%  of  the  freight  tonnage 
moved  in  1908-9. 
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As  of  June  30,  1909,  main  track  operated  contained: 
58  miles  of  100-pound  rail,  20  miles  of  85-pound  rail, 

234  miles  of    90-pound  rail,        220  miles  of  80-pound  rail, 
18  miles  of  71  and  60-pound  rail. 

135  miles  of  second  track  were  laid  with  90-pound  rail  and 
46  miles  with  80-pound  rail. 

CENTRAL  R.  R.  OF  NEW  JERSEY. 

Dividends  are  paid  quarterly,  beginning  February.  The  divi- 
dend rate  was  increased  in  February,  1902,  to  8%  per  annurn, 
which  rate  was  paid  in  1909,  but  in  December,  1909,  an  extra  divi- 
dend of  2%  was  declared.  In  February,  1910,  the  regular  quarterly 
dividend  of  2%  was  paid. 

As  of  June  30,  1909,  the  Reading  Co.  owned  $14,504,000  of  the 
capital  stock  of  the  Central  R.  R.  of  New  Jersey.  This  stock 
was  acquired  in   1901. 

The  Central  R.  R.  of  New  Jersey  owns  practically  all  the 
stock  of  the  Lehigh  &  Wilkes-Barre  Coal  Co.,  viz.:  $8,491,150  of 
$9,212,500    outstanding;    also    $4,823,000    of    that    company's    bonds. 

The  gross  earnings  of  the  Lehigh  &  Wilkes-Barre  Coal  Co. 
were  for  1908-9  $16,602,856  (against  $18,290,937  for  1907-8),  and 
the  surplus  for  the  year,  $1,993,095.  Earnings  of  Coal  Depart- 
ment are  reported  separately. 

In  December,  1909,  an  initial  dividend  of  63^%  was  declared  on 
the  Coal  Co.'s  stock.  The  sum  secured  by  the  C.  R.  R.  of  N.  J. 
from  this  dividend  was  slightly  in  excess  of  the  2%  extra  dividend 
declared  by  the  company. 

The  total  fixed  interest  and  bonded  debt  of  the  Coal  Co. 
amounted,  on  June  30,  1909,  to  $19,687,000.  Of  these  bonds 
$12,175,000  4^%  bonds,  due  1910  (formerly  7%  bonds)  are  out- 
standing and  guaranteed  principal  and  interest  by  the  Central 
R.  R.  of  N.  J.  The  only  other  bonds  of  the  Coal  Co.  not  owned  by 
the  Railroad  Co.  on  June  30,  1909,  were  the  5s  of  1912  ($2,691,000), 
but  these  bonds  are  not  guaranteed. 

Jointly  and  severally  with  the  Lehigh  Coal  &  Navigation  Co. 
the  Central  R.  R.  of  New  Jersey  guarantees  principal  and  inter- 
est of  $1,062,000  General  Mortgage  5%  bonds  ($1,320,000  out- 
standing) of  the  Lehigh  &  Hudson  River  Ry.  The  Central 
R.  R.  of  New  Jersey  guarantees  the  $4,987,000  5%  bonds  due 
1921,  of  the  American  Dock  &  Improvement  Co. 

As  of  June  30,  1909.  the  Central  owned  among  other  securities, 
$1,600,000  of  the  capital  stock  of  the  Lehigh  Valley  R.  R.  (re- 
ported sold  Sept.,  1909),  $3,000,000  American  Dock  &  Improve- 
ment Co.'s  stock,  $2,000,000  stock  of  the  New  York  &  Long 
Branch  R.  R..  $4,230,000  of  its  own  Equipment  Bonds,  and  $l,- 
167,000  C.  R.  R.  of  N.  J.  General  Mortgage  5%  bonds. 

From  the  surplus  of  1908-9,  as  given  on  the  statistical  page  in 
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this  book,  $2,000,000  was  appropriated  for  improvements,  addi- 
tions and  depreciation,  against  $2,000,000  in  1907-8,  $3,512,062 
in  1906-7,  $3,373,799  in  1905-6,  $2,697,702  in  1904-5  and  $i,()65,i46  in 
1903-4. 

50%  of  the  total  freight  earnings  in  190S-9  was  derived  from 
coal  traffic,  against  52^4%  in  1907-8,  47%%  in  1906-7,  46^%  in 
1905-6,  5iJ^%  in  1904-5  and  52%  in  1903-4. 

CUMBERLAND  VALLEY  R.  R. 

The  preferred  issues  are  guaranteed  dividends  of  8%  per 
annum. 

The  preferred  issues  and  the  common  are  receiving  8%  per 
annum,  payable  quarterly,  beginning  January.  This  rate  has  been 
paid  since  1885.  An  extra  dividend  of  4%  was  paid  on  all  classes 
of  stock  in  1908  and  in  1909. 

The  bonds  and  debentures  outstanding  on  December  31,  1907, 
were  paid  off  during  1908,  so  that  on  December  31,  1908,  the  com 
pany  had  no  bonded  debt. 

From  the  surplus  of  1908,  as  given  on  the  statistical  page  of 
this  book,  there  was  appropriated  for  extraordinary  expenditures 
and  transferred  to  the  Extraordinary  Expenditure  Fund  $719,- 
017,  against  $842,873  in  1907,  $820,396  in  1906,  $709,031  in  1905, 
$436,830  in  1904,  and  $131,299  so  appropriated  in  1903.  The  bal- 
ance to  the  credit  of  the  Extraordinary  Expenditure  Fund  on 
December  31,  1908,  was  $1,462,449. 

The  large  increase  in  gross  earnings  in  the  past  several  years 
is  largely  accounted  for  by  the  heavy  coal  and  coke  traffic, 
originating  along  the  line  of  the  Baltimore  &  Ohio  R.  R.  and 
which,  under  present  conditions,  is  routed  via  the  Philadelphia 
&  Reading  and  the  Central  R.  R.  of  New  Jersey  Systems. 

Coal  and  Coke  constituted  over  70%  of  the  total  tonnage 
carried  in   1908. 

In  December,  1906,  the  Pennsylvania  R.  R.  offered  to  ex- 
change three  shares  of  its  stock  for  one  share  of  Cumberland 
Valley  R.  R.  stock,  and  acquired  under  this  offer  practically  all 
the  outstanding  stock.  For  a  number  of  years  previous  the 
majority  of  stock  was  owned  by  the  Pennsylvania  R.  R. 

As  of  December  31,  1908,  Current  Assets  (including  $776,932 
cash  in  hands  of  Treasurer),  amounted  to  $1,560,688,  while  Cur- 
rent Liabilities  were  $407,897;  excess  of  Current  Assets  being 
$1,152,791.  There  was  also  $565,584  in  the  hands  of  the  Trustee 
of  Contingent  Fund. 

With  the  operated  mileage  practically  unchanged  the  total 
tonnage  of  freight  moved  one  mile,  increased  from  47,960,424  in 
1900,  to  402,201,321  in  1907;  Gross  Earnings  increased  in  the 
same  period  from  $1,052,377  to  $2,935,107,  and  the  Net  Earnings 
from  $255,218  to  $1,113,528.  The  number  of  tons  carried  one 
mile  in  1908,  was  305,751,557- 
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DELAWARE  &  HUDSON  CO. 

Dividends  are  paid  quarterly,  beginning  March.  The  dividend 
rate  is  at  present  9%,  the  rate  having  been  raised  in  January, 
1907,  from  7%  to  9%.  Dividends  have  been  declared  for  the  full 
calendar  year  1910,  at  the  rate  of  9%  per  annum. 

For  years  a  large  amount  of  betterment  and  new  work  has 
been  provided  for  by  charges  to  expenses,  both  in  the  Railroad 
and  Coal  Departments. 

$4,000,000  6%  bonds  and  $1,000,000  4H%  debentures  of  the 
New  York  &  Canada  R.  R.,  matured  May  i,  1904.  To  provide 
for  the  payment  of  these,  and  for  other  purposes,  there  was 
sold  to  stockholders  in  1904,  $7,000,000  of  an  authorized  issue 
of  $10,000,000  new  capital  stock  at  $135  per  share. 

On  April  i,  1906,  $7,000,000  6%  and  $3,000,000  7%  bonds  of 
the  Albany  &  Susquehanna  R.  R.  matured.  To  provide  funds 
for  the  retirement  of  these  bonds  there  were  offered  at  par  to 
stockholders  $10,000,000  Albany  &  Susquehanna  R.  R.  3^% 
bonds  dated  April  i,  1906,  and  convertible  at  option  of  holder 
until  April  i,  1916,  into  capital  stock  of  the  Delaware  &  Hudson 
Co.  at  the  rate  of  $200  in  bonds  for  $100  in  stock.  The  Albany 
&  Susquehanna  R.  R.  is  leased  for  150  years  from  February, 
1870,  the  rental  being  9%  yearly  on  its  capital  stock.  After  the 
above  mentioned  bonds  were  refunded,  at  an  annual  interest 
saving  to  the  Delaware  &  Hudson  Co.  of  an  amount  equal  to 
about  3J^%  yearly  on  the  Albany  &  Susquehanna  R.  R.  stocky 
the  stockholders  of  the  latter  company  claimed  that  the  benefit 
resulting  from  this  saving  should  accrue  to  their  stock.  In 
September,  1907,  the  lower  Federal  court  handed  down  a  de- 
cision sustaining  their  position.  An  appeal  was  made  by  the 
Delaware  &  Hudson  Co.,  but  the  previous  decision  was  sus- 
tained by  the  higher  court. 

To  December  31,  1908,  $3,354,000  Albany  &  Susquehanna 
R.  R.  3]'^%  bonds  had  been  converted  into  stock. 

In  1906,  $14,000,000  4%  ten-year  convertible  debentures,  dated 
June  15,  1906,  of  the  Delaware  &  Hudson  Co.  were  subscribed 
for  by  stockholders  at  par.  These  debentures  are  exchangeable 
for  capital  stock  of  the  Delaware  &  Hudson  Co.,  between  June 
15,  1907,  and  June  15,  1912,  inclusive,  at  the  rate  of  $200  in  de- 
bentures for  $100  in  stock.  The  proceeds  derived  from  the  sale 
of  these  debentures  were  to  be  used  as  follows:  Cost  of  electric 
railway  acquisitions  (see  below),  $9,600,000;  new  equipment, 
$2,400,000;   cut-off  around  Wilkes-Barre,   Pa.,  $2,000,000. 

In  February,  1905,  a  half-interest  in  the  stock  of  the  Schenec- 
tady Ry.  (122  miles  single  track  operated,  of  which  106  miles 
owned)  was  purchased,  and  in  November,  1905,  over  99%  of 
the  $5,000,000  stock  of  the  United  Traction  Co.  of  Albany  (86 
miles)  was  acquired.    The  capital  stock  of  the  latter  company 
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was  increased  in  December,  1906,  to  $12,500,000  to  acquire  most 
of  the  stock  and  bonds  of  the  Hudson  Valley  Ry.,  an  electric 
road  operating  149  miles  of  single  track.  The  Delaware  &  Hud- 
son Co.  owned  on  December  31,  1908,  $12,499,600  of  the  stock  of 
the  United  Traction  Co.  4%  dividend  was  paid  on  this  stock  in 
1908. 

The  Delaware  &  Hudson  Co.  owns  interests  in  various  other 
traction  lines.  The  net  income  of  all  the  electric  companies 
controlled  by  the  Delaware  &  Hudson  Co.  is  equivalent  to 
about  4%  on  their  cost  to  that  company. 

On  December  31,  1908,  the  Delaware  &  Hudson  Co.  owned 
$23,386,005  par  value  of  stocks  and  $3,610,716  par  value  of  bonds 
of  other  corporations.  The  ledger  value  of  these  securities  was 
$23,364,061  and  the  direct  revenue  therefrom  during  the  year 
1908  was  $803,599,  or  about  314%  upon  the  cost.  During  1908 
there  were  merged  with  the  Delaware  &  Hudson  Co.,  the  New 
York  &  Canada  R.  R.  and  the  Cherry  Valley,  Sharon  &  Albany 
R.  R.  (total  mileage  171).  By  virtue  of  these  mergers  tlio  ledger 
value  of  stocks  and  bonds  owned  was  decreased  $9,589,100,  and 
this  sum  was  added  to  Cost  of  Property. 

On  May  12,  1908,  the  stockholders  authorized  a  First  and  Re- 
funding Mortgage  for  $50,000,000  bearing  4%  interest,  tlie  date 
of  maturity  being  1943.  The  bonds  are  subject  to  call  as  an 
entirety  only,  at  107^-2  on  any  interest  day  beginning  ]\Iay  i,  1918. 
In  July,  1908,  application  was  made  to  the  Public  Service  Com- 
mission of  the  State  of  New  York  to  issue  $20,000,000  of  these 
bonds  to  discharge  outstanding  obligations.  Authority  was 
granted  to  issue  $13,539,000  bonds,  decision  being  reserved  as  to 
the  remainder  of  the  $20,000,000  applied   for. 

$13,309,000  of  these  bonds  were  sold  in  1908.  Upon  the  an- 
nouncement by  the  Commission  of  its  refusal  to  consent  to  the 
issue  of  the  remaining  $6,461,000  bonds  the  company  caused  the 
decision  to  be  reviewed  by  the  Supreme  Court  and  in  Dccenilic-r, 
1909,  this  court  handed  down  a  decision  in  favor  of  the  com- 
pany. These  bonds  and  additional  bonds,  making  a  total  of  $7,165,- 
000,  were  sold  on  December  28,  1909. 

$10,000,000  4J^%  equipment  bonds,  due  1922,  were  sold  in 
July,  1907.  $650,000  must  be  set  aside  by  the  company  annu- 
ally to  purchase  these  bonds  or  other  sccuritiesor  to  purchase 
new  equipment,  all  to  be  held  as  security  for  this  issue. 

The  amount  of  anthracite  coal  produced  by  this  company 
during  1908  was  6,526,871  tons  or  about  10%  of  the  total 
amount  produced  in  the  region  during  that  year.  The  estimated 
amount  of  minable  coal  owned  and  controlled  January  i,  1909, 
was  considerably  above  600,000,000  tons. 

52%  of  the  total  freight  tonnage  moved  in  1908  consisted 
of  anthracite  coal,  against  49%  in  1907,  48%  in  1906,  52%  in 
1905,  53%  in  1904,  58%  in  1903,  44%  in  1902  and  58%  in  1901. 
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In  order  to  comply  strictly  with  the  terms  of  the  recent  de- 
cision on  the  commodities  clause  of  the  Hepburn  law,  the  com- 
pany arranged  in  June,  1909,  to  turn  over  to  the  Hudson  Coal 
Co.,  all  of  ^vhose  stock  it  owns,  its  entire  present  and  future 
output  of  coal. 

The  earnings  of  Coal  and  Sales  Department  since  1901  have 
been   as   follows: 

Profit  (not 
Gross        including  interest 
Earnings      on  investments). 

1901 528,008,747  $1,638,643 

1902 19,445,950  792,477 

1903 20,183,231         ■     3,550,626 

1904 19,032,414  1,828,986 

1905 20,214,296  1,790,699 

1906 18,571,342  1,049,048 

1907 23,184,766  957.482 

1908 23,847,117  853,116 

Through  stock  ownership,  the  Delaware  &  Hudson  Co.,  late  in 
1906.  acquired  control  of  the  Quebec.  Montreal  &  Southern  Ry.,  (  144 
miles).  The  Napierville  Junction  Ry.  (28  miles)  and  the  Green- 
wich &  Johnsonville  Ry.  (31  miles)  were  also  acquired.  In 
1909  an  extension  of  the  Quebec,  Montreal  &  Southern  Ry.  was 
completed  and  placed  in  operation  (Pierreville  to  Ste.  Philo- 
mene,  49  miles).  Following  the  completion  of  the  construction 
of  about  50  miles  additional  (Ste.  Piiiionitne  to  Levis),  the  Que- 
bec, Montreal  &  Southern  Ry.  will  have  a  mileage  of  264  miles 
with  running  rights  on  16  miles  additional.  The  Delaware  & 
Hudson  Co.  will  then  control  the  shortest  line  between  Quebec 
and  New  York,  between  Montreal  and  New  York,  and  between 
Quebec  and  Montreal. 

DELAWARE,  LACKAWANNA  &  WESTERN  R.  R. 

Dividends  are  paid  <iuarterly,  beginning  January.  Present 
rate,  10%  per  annum.  In  December,  in  each  of  the  last  five 
years,  an  extra  dividend  of  10%  has  been  paid.  (See  last  para- 
graph below.) 

Appropriations  from  surplus  for  renewals  and  betterments 
have  been  made  as  follows: 

Year  1901 $2,523,127 

Year  1902 5,058,148 

Year  1903 4,319,166 

Year  1904 3,446,719 

Year  1905 3,587,486 

Year  1906 5,55i,6i9 

Year  1907 3,820,088 

Year  1908 2,781,603 
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$16,677,000  7%  bonds  of  the  Morris  &  Essex  R.  R.  Co.,  leased 
to  the  Delaware,  Lackawanna  &  Western  R.  R.,  mature  in  1914 
and  1915.  The  Delaware,  Lackawanna  &  Western  R.  R.  itself 
has  no  bonds  outstanding  following  the  retirement  in  1907  of  its 
$3,067,000  Consolidated   Mortgage   7%   bonds. 

The  Delaware,  Lackawanna  &  Western  R.  R.  controls  and 
operates,  in  addition  to  its  owned  and  leased  lines,  187  miles  of 
road,  the  earnings  of  which  are  reported  separately. 

The  report  for  1907  states  that  the  cost  of  Maintenance  of 
Way  and  Structures  included  the  cost  of  sundry  renewals,  bet- 
terments and  additions  of  an  unusual  character,  the  aggregate 
amount  of  which  was  $2,003,765.  In  1906,  1905,  1904,  1903  and 
1902  there  was  so  included  under  the  heading  of  Maintenance  of 
Way  and  Structures  $2,174,937,  $2,281,881,  $1,715,523,  $1,478,106 
and  $1,632,737  respectively.  In  1908,  owing  to  the  new  account- 
ing methods  no  charges  of  this  character  were  made  to  Mainte- 
nance of  Way.  However,  the  sum  of  $1,172,121,  which  in 
former  years  would  have  been  so  charged,  was  included  in 
appropriations  from  surplus  as  stated  in  table  above. 

During  1905  the  company  operated  tliose  of  its  North  River 
ferries  which  are  run  to  and  from  its  Hoboken  passenger  ter- 
minal, the  same  having  been  previously  operated  by  the  Hobo- 
ken Ferry  Co.,  the  control  of  which  was  purchased  in  1903. 
The  gross  earnings  from  these  ferry  operations  were  $1,223,309 
in  1907,  wliich  sum  was  in  1007  included  in  the  gross  earnings 
of  the  Delaware,  Lackawanna  &  Western  R.  R.  Conducting 
Transportation  Expenses  were  likewise  increased  by  the  cost  of 
operating  these  ferries,  $1,063,961.  No  separate  statement  of  llu'si.' 
earnings  and  expenses  was  given  in  the  report  for  1908,  as  they 
were  handled  in  subsidiary  accounts. 

Earnings  of  the  Coal  Department  have  been  reported  as  fol- 
lows: 

Profit  (after  all 
Gross  expenditures  for 

Earnings.         improvements.)    Sales   (tons.) 

1903 $34,577,106  $3,036,194  8,636,344 

1904 35,950,575  3,445,477  8,877,206 

1905 41.226,647  3,295,4^5  9,642,138 

1906 38,564,171  3,655,119  9,205,728 

1907 42,184,935  4,224,921  10,384,191 

1908 38,185,417  4,166,792  9,610,127 

The  tonnage  of  anthracite  coal  moved  in   1908  was  9,971,061 

tons  or  55%  of  the  total  tonnage  against  50%  in  1907,  and  47/^% 
in  1906.  For  the  years  1905,  1904,  and  1903,  between  53  and  54% 
of  the  tonnage  moved  consisted  of  anthracite  coal,  against  about 
40%  in  1902. 
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It  has  been  estimated  that  the  total  unmined  coal  supplies  of 
this  company  approximate  400,000,000  tons  of  anthracite. 

In  July,  1909,  special  dividends  of  15%  in  stock  and  50%  in 
cash  were  declared  by  the  Railroad  Co.  and  the  stockholders 
were  given  the  right  to  use  one-half  of  their  cash  dividend  to 
subscribe  at  par  for  $6,800,000  stock  (entire  issue)  of  the  Dela- 
ware, Lackawanna  &  Western  Coal  Co.  This  company  was 
formed  in  furtherance  of  a  plan  to  separate  the  railroad's  coal 
business  from  its  transportation  business.  Prior  to  the  forma- 
tion of  the  Coal  Co.  the  Railroad  Co.  owned  directly  its  anthra- 
cite mines.  A  quarterly  dividend  of  2^%  was  paid  January  15, 
1910,  on  the  stock  of  the  Coal  Co. 

The  decision  of  the  company  to  sell  all  of  its  coal  within  the 
State  of  Pennsylvania  to  another  company  conforms  to  the 
decree  of  the  Supreme  Court  in  the  commodity  case,  which  ne- 
cessitated such  action.  The  proposed  contract  of  sale  provides 
that  the  buyer  shall  purchase  all  of  the  coal  of  the  Railroad 
Co.  in  transit  and  stored  at  various  points  at  its  actual 
market  value,  and  the  future  entire  output  of  coal  of  the  Rail- 
road Co.  on  the  basis  of  the  65%  contracts.  Under  the 
terms  of  such  form  of  contract  the  Railroad  Co.  sells  its 
coal  at  the  mines  for  65%  of  the  market  value  of  such  coal  at 
the  time  of  sale,  as  determined  by  the  New  York  tidewater  price. 
The  buyer,  in  addition  to  paying  such  price  for  the  coal,  assumes 
all  transportation   charges   from  the  mines. 

To  provide  for  the  stock  dividend  of  15%  (mentioned  above) 
and  for  the  merger  of  two  subsidiary  companies,  the  authorized 
stock  of  the  Railroad  Co.  was  increased  to  $30,277,000. 

In  December,  igoq,  it  was  announced  that  the  holdings  of  this 
company  in  the  stock  of  the  Lehigh  Valley  R.  R.,  to  the  extent 
of  about  $1,850,000.  had  been  disposed  of. 

Gross  earnings  for  the  calendar  year  1909  were  $34,815,009.  The 
surplus  was  $18,078,647. 

ERIE  R.  R. 

The  first  preferred  stock  is  limited  to  non-cumulative  divi- 
dends of  4%  per  annum.  The  second  preferred  is  limited  to 
non-cumulative  dividends  of  4%  per  annum.  From  January  I, 
1901,  to  June  30,  1907,  cash  dividends  were  paid  on  the  first 
preferred  stock  to  an  aggregate  amount  of  22%  and  on  the 
second  preferred  stock  to  an  aggregate  amount  of  8%.  The 
usual  cash  dividends  were  omitted  in  the  autumn  of  1907,  and 
instead  thereof,  there  were  declared  dividends  of  2%  on  the 
first  preferred  stock  in  scrip,  paj^able  October  i,  1917,  and  of 
4%  on  the  second  preferred  stock  in  scrip,  payable  November 
I,  1917,  viz.;  2%  to  stock  of  record  October  10,  1907,  and  2% 
to  stock  of  record  April  10,  1908.     In  March,  1908,  the  Public 
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Service  Commission  forbade  tlic  issue  of  these  scrip  dividends. 
No  dividends  are  being  paid. 

The  company  has  the  right  to  retire  the  preferred  stocks  at 
par  in  cash. 

Appropriations  for  improvements,  additions,  etc.,  have  been 
made  from  surplus  as  follows: 

Year  1902-3 $2,377,856 

Year  1903-4 1,540,320 

Year  1904-5 1.360,555 

Year  1905-6 1,926,973 

Year  1906-7 1,642,029 

Year  1907-8 575.804 

Year  1908-9 381,927 

During  the  three  fiscal  years,  June  30,  1899,  to  June  30,  1902, 
there  were  expended  for  improvements  and  charged  to  operating 
expenses  the  following  sums:  1899-0.  $1,177,040;  1900-T,  $1,153,- 
540;  1901-2,  $1,257,857.  Since  the  report  for  IQ01-2,  the  annual 
reports  have  not  shown  the  amounts  included  in  expenses  for 
extraordinary   improvements. 

From  December  i,  1895,  to  June  30,  1909,  $15,621,989  had  been 
expended  in  improvements  and  additions  and  $41,451,438  expend- 
ed for  new  equipment  and  charged  to  capital  account. 

From  December  i,  1895,  to  June  30,  1909,  the  Erie  R.  R.  re- 
ceived $35,554,628  cash  from  all  sources  for  construction  and 
cfiuipment  purposes  as   follows: 

Ca-^h  turned  over  by  the  Erie  Reorganization  Committee.  $4,343,850 
Cash  realized  from  sale  of  securities  turned  over  by  said 

Committee     2,973,199 

Cash  from  sale  of  $5,000,000  Prior  Lien  Bonds 4.539,884 

Cash  from  sale  of  $3,000,000  General  T.ien  Bonds 2,484,111 

Cash  from  sale  of  $21,015,000  Convertible  Bonds 19,215,000 

Cash  from    other    sources 1,998,584 

Total $35,554,628 

From  December  i,  1895,  to  June  30,  1909,  the  company  ex- 
pended from  its  current  cash  for  liquidating  the  Receivership  of 
the  N.  Y.  L.  E.  &  W.  R.  R.  Co.  and  for  construction  and  equip- 
ment purposes  the  sum  of  $9,968,105  for  which  it  is  or  will  be 
entitled  to  be  reimbursed  from  the  sale  of  either  General  Lien 
Bonds  or  Convertible  Bonds.  On  June  30,  1909.  the  company 
held  unsold  $6,000,000  General  I.ien  Bonds  and  $985,000  Con- 
vertible  Bonds. 

On  June  30,  1909,  the  total  amount  for  which  the  company 
had  not  been  reimbursed  from  the  sale  of  bonds  for  expendi- 
tures made  under  the  terms  of  the  First  Consolidated  Mortgage 
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Deed,  the  General  Mortgage  and  the  Pennsylvania  Collateral  Trnst 
Indenture,  was  $10,019,105. 

$20,860,261  or  56.5%  of  the  total  operating  expenses  for  1908-9 
was  paid  by  the  company  direct  to  labor,  being  distributed 
among  36,324  employees. 

The  coal  tonnage  was  47%  of  total  tonnage  transported  in  1908-9, 
against  48%  in  1907-8,  40%  in  1905-6  and  in  1906-7,'  44%  in 
1904-S,  45%  in  1903-4,  and  40%  in  1902-3. 

About  29%  of  the  tonnage  handled  in  1908-9  consisted  of 
anthracite  coal  and  18%  consisted  of  bituminous  coal. 

To  June  30,  1909,  the  company  had  sold  all,  except  $985,000,  of 
$22,000,000  of  an  authorized  issue  of  $50,000,000  4%  Con- 
vertible Fifty-Year  Bonds.  Of  these  bonds  $10,000,000  (Series 
A)  were  outstanding  June  30,  1905,  having  been  issued  for  im- 
provements and  equipment.  The  bonds  of  this  series  are  con- 
vertible at  any  time  before  April  i,  1915,  into  common  stock  at 
$50  per  share.  Stockholders  of  record,  October  21,  1905,  were 
offered  the  right  to  subscribe  pro  rata  at  par  for  $12,000,000 
(Series  B)  of  this  issue.  The  bonds  of  the  latter  series  arc 
convertible  into  common  stock  at  $60  per  share  at  any  time 
after  October  i,  1907,  and  before  October  i.  1917.  The  greater 
part  of  the  proceeds  from  the  sale  of  the  Series  B  bonds  was 
intended  to  be  used  to  acquire  a  majority  of  the  common  stock 
of  the  Cincinnati,  Hamilton  &  Dayton  Ry.  As  the  Erie  R.  R. 
gave  up  its  ownership  in  the  latter  before  payment  was  actually 
made  the  proceeds  of  these  bonds  were  applied  to  the  improve- 
ment work. 

The  Erie  R.  R.  owns  a  majority  of  the  stock  of  the  Xew  York, 
Susquehanna  &  Western  R.  R.  Co.,  which  road  is  operated  sepa- 
rately. 

The  Erie  R.  R.  owns  a  one-sixth  interest  in  $6,924,200  (total 
$11,000,000)  Hocking  Valley  Ry.  common  stock,  which  was  pur- 
chased in  1903  by  J.  P.  Morgan  &  Co.  and  sold  to  various  rail- 
road companies.  In  1907-8  the  company  sold  its  holdings  of 
Lehigh  Valley  R.  R.  stock. 

During  1907-8  $15,000,000  6%  3-year  Collateral  Gold  Notes 
were  authorized.  $5,500,000  of  this  issue  were  sold  at  95% 
and  the  proceeds  used  to  retire  a  corresponding  amount  of 
short  term  notes  maturing  April  8,  1908,  and  a  contract  was  at 
the  same  time  made  for  the  sale  at  par  of  an  additional  $5,- 
000,000  of  such  Notes  for  cash.  Additional  Notes  were  sold  in 
1909,  so  that  $13,984,000  of  these  Notes  were  outstanding  Oc- 
tober, 1909.     Thej^  mature  April  8,  191 1. 

With  reference  to  the  sale  of  these  Notes  and  the  purchase 
of  interest  coupons  by  J.  P.  Morgan  &  Co.,  the  president  of  the 
comipany,  in  the  annual  report  for  1907-8  said: 
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"Arrangements  have  also  been  made  under  which  interest 
obligations  and  coupons  of  your  Company,  or  for  which  it  is 
liable,  incurred  or  issued  before  April  i,  1908,  and  maturing  on 
or  before  July  i,  1909,  maj-  be  purchased  for  cash  and  deposited 
and  pledged  under  the  Indenture  securing  such  Collateral  Trust 
Notes  as  additional  security  for  all  of  the  $15,000,000  of  said 
notes  issued  or  to  be  issued  thereunder,  such  notes  to  be  ac- 
cepted at  par  by  the  purchasers  of  the  coupons  or  interest  obli- 
gations for  the  actual  cost  of  the  coupons  or  interest  obli- 
gations so  purchased.  The  result  of  this  arrangement  will  be 
to  fund  the  coupons  and  interest  obligations  during  the  life  of 
the  Collateral  Trust  Notes  and  at  the  same  time  to  largely  in- 
crease the  security  of  such  notes  and  render  the  unsold  balance 
of  $4,500,000  readily  salable  in  case  the  Company  should  desire 
to  dispose  of  them. 

"While  the  proceeds  of  these  notes  should  be  sufficient  to 
meet  the  ordinary  requirements  of  the  Company,  they  will 
not  be  sufficient  also  for  the  completion  of  the  improvements 
now  being  made,  which  have  not  reached  the  point  where  they 
contribute  additional   revenue  to  the   Company. 

"As  these  improvements  all  serve  to  strengthen  the  security 
of  the  General  Lien  and  the  General  Mortgage  Bonds,  it  is  ex- 
pected that  a  plan  will  shortly  be  prepared  for  funding  the  cou- 
pons maturing  on  these  bonds  for  a  period  sufficiently  long  to 
enable  the  Company  out  of  its  current  funds  to  complete  the 
work  now  under  way,  and  thus  get  the  benefit  of  the  large 
expenditures  already  made,  but  which  as  above  stated  remain 
as  yet  unproductive." 

In  February,  1909,  the  Erie  R.  R.  was  granted  permission  to 
issue,  under  carefully  guarded  restrictions,  $30,000,000  of  30-year 
5%  Collateral  Trust  Bonds,  on  the  express  condition  that  the 
holders  of  at  least  90%  of  the  $11,380,000  coupons  falling  due 
during  a  period  of  five  years  on  the  $35,885,000  General  Lien 
bonds  and  the  $21,015,000  Convertible  bonds  in  the  hands  of 
the  public,  should  exchange  the  coupons  before  October  i, 
1909,  for  an  equal  amount  of  the  new  bonds.  A  portion  of 
the  proceeds  derived  from  the  sale  of  these  bonds  was  to  be 
used  to  retire  the  6%  Notes  above  referred  to.  The  cash  price 
at  which  these  bonds  could  be  sold  was  fixed  at  87^. 

These  bonds  authorized  by  the  Public  Service  Commission 
have  not  been  issued.  The  directors,  on  May  27,  1909,  authoriz- 
ed the  following  statement: 

"The  company  has  disposed  of  the  balance  of  the  $15,000,000 
of  6%  Collateral  Gold  Notes  which  were  issued  for  the  purpose, 
among  other  things,  of  refunding  obligations  maturing  on  or 
prior  to  July  i,  1909.  It  is  therfore  proposed  to  proceed  with 
the    refunding   and    accordingly   to    purchase    the    coupons    and 
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other  obligations  of  the  company  maturing  on  or  prior  to  July 
I,    1909. 

'"This  will  provide  amply  for  the  company's  present  cash 
requirements,  and  it  is  believed  that  it  will  not  be  necessary 
now  to  proceed  with  the  plan  of  funding  later  coupons  of  the 
General  Lien  and  General  Mortgage  Convertible  bonds  by  an 
issue  of  Collateral  Trust  20-year  gold  bonds,  as  recently  author- 
ized  by   the    Public   Service    Commission." 

The  following  is  quoted  from  the  remarks  of  the  president 
in  the  annual  report  for  1908-9: 

"With  the  increased  net  income  of  the  company,  it  is  hoped 
that  the  proceeds  of  the  Collateral  Notes  so  issued  will  be 
sufficient  to  meet  the  com.pany's  requirements  until  additional 
funds  can  be  realized  from  the  sale  of  its  securities  already 
issued  and  the  bonds  of  subsidiary  lines  received  and  to  be 
received  in  reimbursement  of  advances  for  construction,  thereby 
rendering  the  further  funding  of  your  company's  interest  obli- 
gations unnecessary." 

The  balance  sheet  of  June  30,  1909,  showed  Current  Assets, 
$9,233,813  (not  including  $3,591,817  materials  and  supplies")  and 
Current  Liabilities,  $7,810,464.  Other  assets  included  $4,318,500 
Due  from  Subsidiary  Companies  (against  $2,893,547  on  June 
30,  1908)  and  $8,640,405  Due  from  Subsidiary  Companies  Ac- 
count  Construction    (against  $5,717,797  on  June  30,   1908.) 

The  4%  second  preferred  stock  is  worthy  the  notice  of  in- 
vestors. Should  the  company  earn  4%  on  its  common  stock 
it  would  mean  that  over  32%  had  been  earned  on  the  second 
preferred.  An  earning  power  which  would  warrant  the  pay- 
ment of  4%  on  the  first  preferred  would  be  ample  to  give  good 
promise  of  dividends  on  the  second  preferred  stock. 


LEHIGH  &  HUDSON  RIVER  RY. 

Xo  dividends  are  being  paid  on  the  stock  of  this  company. 

The  control  of  this  company  is  held  by  the  Lehigh  Coal  & 
Navigation  Co.  and  by  various  railroads.  Of  the  $1,340,000  stock 
outstanding,  $163,200  is  owned  by  the  Pennsylvania  R.  R.,  $163,- 
100  by  the  Lehigh  Valley  R.  R..  and  S163.300  by  the  Central 
R.  R.  of  N.  J.,  which  last  named  company,  together  \yith  the 
Lehigh  Coal  &  Navigation  Co.  guarantees  principal  and  interest. 
$1,062,000  of  the  $1,320,000  General  Mortgage  5%  bonds  out- 
standing. The  Erie  R.  R.  also  holds  an  interest  in  the  L.  & 
H.   R.   Ry. 

On  May  23,  1907,  the  consolidation  of  the  Orange  County 
R.  R.  (stock  previously  owned)  became  effective.  The  latter 
company   owned   11   miles   of   road  and  in    1905-6,   earned   gross, 
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$35,416  and  net,  $939.  The  Orange  County  R.  R.  had  no  bonds 
issued. 

During  the  year  1906-7  there  were  sold  $239,000  4%  Deben- 
tures due  1920,  and  $400,000  4J^%  Equipment  Trust  Certificates 
due  $40,000  (or  one-tenth)  yearly.  During  1908-9,  $161,000 
4%  Debentures  were  sold,  completing  the  authorized  issue 
of  $400,000. 

Including  the  mileage  of  the  Orange  County  R.  R.,  the  main 
track  of  the  Lehigh  &  Hudson  River  Ry.  contained  on  June  30, 
1909:  73  miles  of  80-pound  steel,  i  mile  of  65-pound  steel  and 
3  miles  of  60-pound  steel. 

$49,204  of  the  cost  of  relaying  part  of  main  line  with  80-pound 
rail  was  charged  to  operating  expenses  in  1908-9.  $40,534  was  so 
charged  to  operating  expenses  in  1907-8. 

With  no  increase  of  mileage  the  freight  traffic  increased 
during  1908-9,  55.5%.  Tons  carried  one  mile  increased  78.7%. 
Tonnage  originating  on  line  increased  11.1%  and  amounted  to 
26.5%  of  the  total  tonnage  carried  during  tlie  j^ear. 


LEHIGH  &  NEW  ENGLAND  R.  R. 

A  majority  of  the  stock  of  this  company  is  owned  by  the 
Lehigh  Coal  &  Navigation  Co.  No  dividends  have  ever  been 
paid. 

In  1908,  $7,500,000  General  ]\lort!4age  4%  bonds  due  1953  were 
authorized,  $3,450,000  to  retire  underlying  bonds  and  the  bal- 
ance ($4,050,000)  for  future  rcciuircments.  $750,000  of  these 
bonds  were  outstanding  June  30,  1909. 


LEHIGH  VALLEY  R.  R. 

The  following  dividends  have  been  paid  on  both  classes  of 
stock  since  IQ04  (no  dividends  had.  been  paid  on  the  common 
stock  prior  to  that  date  since  1893). 

1904             1905             1906  1907  to  1909 

Preferred    10%             10%             10%  10%  annually. 

Common         1%              4%              4%  *6%  annually. 
*4%   regular  and  2%  extra 

The  semi-annual  dividend  paid  in  January,  1910,  on  the  common 
stock  was  3%,  thus  placing  the  stock  on  a  regular  6%  basis. 

In  1901  representatives  of  tlie  Erie  R.  R.,  "Lackawanna,"  Cen- 
tral R.  R.  of  New  Jersey,  Reading  Co.,  and  Lake  Shore  & 
Michigan  Southern  Ry.  entered  the  directorate  of  the  company. 
In   1908  the  Erie  R.  R.  holdings  were  sold  and  it  has  been  re- 
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ported  that  the  various  other  holdings  have  since  been  mostly 
sold,  including  those  of  the  C.  R.  R.  of  N.  J.,  Reading  Co., 
"Lackawanna"  and  the  "Lake  Shore."  See  paragraph  next  below. 
The  Lehigh  Valley  R.  R.  is  operated  independently. 

As  of  December  31,  1902,  the  Lake  Shore  held  $3,200,000  of 
Lehigh  Valley  R.  R.  stock  purchased  at  $30  per  share  in  1901, 
and  the  Central  R.  R.  of  New  Jersey  reported  $1,600,000  of  the 
stock  held  in  its  treasury.  In  1903  the  Lake  Shore  added  largely 
to  its  holdings  of  Lehigh  Valley  R.  R.  stock  by  the  purchase  of 
$2,500,000  par  value  of  the  stock.  On  June  30,  1909,  the  Reading 
Co.  owned  $1,000,000  Lehigh  Valley  R.  R.  stock,  and  the  Central 
R.  R.  of  New  Jersej'  the  amount  stated  above. 

In  December,  1909,  the  holdings  of  the  "Lackawanna,"  amount- 
ing, it  is  reported,  to  $1,850,000,  were  sold  to  Drexel  &  Co.,  of 
Philadelphia. 

In  1907-8  and  in  1908-9  coal  traffic  contributed  about  45>c!  of  the 
gross  earnings  and  about  53%  of  the  total  tonnage  carried. 

The  Lehigh  Valley  Coal  Co.  and  affiliated  coal  companies 
earned  net  in  1908-9,  after  all  interest  charges,  $375,452,  against 
$388,606  in  1907-8,  $111,250  in  1906-7,  $318,489  in  1905-6,  $635,548 
in  1904-5,  $856,437  in  1903-4,  and  $895,918  in  1902-3.  During  the 
year  1908-9  the  Lehigh  Valley  Coal  Co.  and  affiliated  companies 
produced  and  purchased  83.2%  of  the  anthracite  coal  transported 
lay  the  Lehigh  Valley  R.  R.  The  total  production  of  anthracite 
coal  from  the  lands  owned  and  controlled  by  the  Lehigh  Valley 
Coal  Co.,  and  other  companies  in  which  it  and  the  Lehigh  Val- 
ley R.  R.  are  interested,  through  ownership  of  stock,  was  7,734,- 
078  tons  for  the  year  1908-9,  as  compared  with  9,263,899  tons 
for  the  previous  twelve  months.  On  June  30.  1909,  the  Current 
Assets  of  the  Lehigh  Valley  Coal  Co.  were  $4,948,151  in  excess 
of  Current  Liabilities.  The  Coal  Co.  had  outstanding  $13,138,500 
bonds  and  $10,537,000  Certificates  of  Indebtedness.  The  Cer- 
tificates of  Indebtedness  were  all  owned  bj-  the  Lehigh  Vallej' 
R.    R.    Co. 

In  1901-2,  $1,676,974  was  included  in  operating  expenses  for 
additions  and  betterments.  Appropriations  for  additions  and 
improvements  have  been  made  from  surplus  earnings  as  follows: 

Year    1902-3 $1,266,182 

Year    1903-4 1,465,290 

Year    1904-5 i,4ii<55i 

Year    1905-6 1,570,227 

Year    1906-7 2,068,590 

Year    1907-8 1,775,264 

Year    1908-9 582,643 

Operating  expenses  have  for  years  been  charged  heavily  for 
improvement  work.  With  the  annual  report  of  1902-3  was  intro- 
duced  a   new   method   of  bookkeeping  whereby   a  distinct   and 
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separate  charge  is  made  to  net  income  for  extraordinary  ex- 
penditures. 

As  a  result  of  a  thorough  investigation  made  in  1903  by  inde- 
pendent experts,  it  was  found  the  company's  coal  properties  and 
equipments  had  been  carried  at  a  valuation  far  below  their  actual 
value.  Consequently  Equipment  was  charged  in  1902-3  and 
Profit  and  Loss  credited.  $3,500,000;  also  the  Lehigh  Valley 
Coal  Company  charged  Cost  of  Property  and  credited  Profit 
and   Loss,  $3,500,000. 

In  1903  a  "General  Consolidated  Mortgage''  securing  bonds  to 
the  amount  of  $150,000,000  was  created.  Bonds  to  be  issued 
under  this  mortgage  were  to  provide  for  the  retirement  of  over 
$94,000,000  outstanding  fixed  obligations  of  the  Railroad  Com- 
pany and  for  all  reasonable  demands  of  the  future  for  improve- 
ments. Provision  is  made  that  any  amount  not  exceeding  $25,- 
000.000  in  the  aggregate  may  be  made  convertible  into  capital 
stock  of  the  company.  On  June  30,  1909,  there  were  outstanding 
in  the  hands  of  the  public  $26,639,000  General  Consolidated  Mort- 
gage bonds,  and  there  were  held  in  the  company's  treasury 
$3,000,000  bonds  of  this  issue.  As  against  the  sale  in  1904-5, 
1905-6,  1906-7,  1907-S  and  1908-9  of  $26,639,000  bonds  there  were 
cancelled  and  retired  or  changed  from  fixed  obligations  of  the 
Lehigh  Valley  R.  R.  •  Co.,  subsidiary  lines  and  coal  companies, 
bonds  and  other  forms  of  indebtedness,  to  the  aggregate  of 
about  $33,000,000. 

Practically  all  of  the  present  outstanding  bonds  other  than 
the  General  Consolidated  bear  interest  of  from  454%  to  7%. 
$6,000,000  7%  bonds   (all  now  outstanding)  mature  Sept.  i,  1910. 

On  November  i,  1905,  the  Lehigh  Valley  R.  R.  completed  the 
purchase  of  the  Coxe  interests,  including  Coxe  Bros.  &  Co.,  In- 
corporated, the  Delaware,  Susquehanna  and  Schujdkill  R.  R. 
(77  miles)  and  allied  water  companies.  Coxe  Bios.  &  Co,,  In- 
corporated, were  the  largest  individual  operators  in  the  anthra- 
cite field,  their  annual  capacity  exceeding  2,000,000  tons.  In 
payment  for  these  properties  there  were  issud  $19,000,000  4 
per  cent.  Collateral  Trust  bonds.  These  bonds  mature  at  the 
rate  of  $1,000,000  each  year  in  semi-annual  installments,  the  first 
installment  having  been  paid  August  i,  1907,  the  last  install- 
ment maturing  February  i,  1926.  These  bonds  are  subject  to 
call  as  a  whole  at  102^  beginning  August  i,  1912,  or  in  the 
order    of    serial    numbers.  • 

$12,297,920,  or  53%  of  the  total  operating  expenses,  including 
outside  operations,  for  1908-9,  was  paid  direct  to  labor,  being 
distributed  during  the  year  among  an  average  of  20,731  em- 
ployes. 

Current  Assets  Crcprcscnted  largely  by  cash)  as  of  June  30, 
1909,  were  $14,054,178  in  excess  of  Current  Liabilities.  Profit 
and  Loss  Surplus  was  $19,212,252. 
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LONG  ISLAND  R.  R. 

No  dividends  have  been  paid  on  the  stock  since  1896. 

In  May,  1900,  a  majority'  of  the  stock  was  purchased  by  the 
Pennsylvania  R.  R.,  which  company  owned,  as  of  December  31. 
1908,  $6,797,900  par  value  of  Long  Island   R.  R.  stock. 

The  recent  completion  of  the  Interborough  R.  R.  Subway 
and  tunnel  from  F"latbush  Avenue,  Brooklyn,  to  City  Hall,  New 
York,  assures  a  large  permanent  traffic,  as  well  as  an  increased 
summer  business.  This  traffic  will  be  greatly  augmented  upon 
the  completion  of  the  Pennsylvania  R.  R.  tunnel  connecting 
New  Jersey  and  New  York  with  Long  Island  City. 

In  October,  1903,  it  was  announced  that  a  new  Refunding 
Mortgage  had  been  created,  limited  to  $45,000,000,  securing  4% 
bonds.  The  total  amount  issued  under  this  mortgage  to  De- 
cember 31,  1906,  was  $22,408,000,  of  which  about  $4,000,000  were 
issued  in  exchange  for  L'uiticd  Mortgage  4%  bonds.  The  bal- 
ance of  the  authorized  issue  is  required  either  to  retire  other 
securities  or  to  take  up  underlying  bonds  at  maturity.  The  com- 
pany sold  no  bonds  in  1907  and  in  1908,  the  funds  to  meet  the 
capital  expenditures  of  those  years  having  beer,  advanced  by  the 
Pennsylvania  R.  R.  These  advances  amounted  on  December  31, 
1908,  to  about  $6,000,000.  The  bonds  bear  the  guarantee  as  to 
principal  and  interest  of  the  Pennsylvania  R.  R.  Co.  The 
proceeds  of  these  bonds  as  well  as  the  advances  by  the  Penn- 
sylvania R.  R.  were  used  to  retire  old  bonds  as  stated,  to  pay 
for  the  double-tracking  of  portions  of  the  line  and  for  the  fur- 
nishing of  increased  facilities  made  necessary  by  the  constant 
increase  in  business  and  the  large  additional  volume  of  traffic 
expected  to  result  from  the  completion  of  the  tunnel  line. 

On  November  20,  1909,  the  company  was  granted  permis- 
sion to  issue  $16,500,000  4%  lo-ycar  debenture  Tionds  to  be  issu- 
able as  follows:  the  Pennsylvania  R.  R.  for  advances,  $6,062,952; 
$10,437,048  reserved  to  be  issued  on  account  of  further  additions 
and  improvements.  None  of  these  debentures  had  been  issued 
to  January  i,  1910. 

The  company  has  completed  the  electrification  of  its  lines 
in  and  adjacent  to  the  boroughs  of  Brooklyn  and  Queens. 
I^arge  sums  have  been  expended  for  additional  terminal  facilities 
at  Bay  Ridge  and  Long  Island  City  and  for  the  Atlantic  Ave- 
nue Improvement. 

The  general  balance  sheet  of  December  31,  1908,  showed  cost 
of  Atlantic  Avenue  Improvements  to  that  date,  $4,982,862;  cost 
of  Bay  Ridge  Improvements,  $1,493,685;  cost  of  Brooklyn  Grade 
Crossing  Improvements,  $976,531;  cost  of  Electric  Motive  Power 
Plants  and  Equipment,  $3,102,906. 

As  the  work  on  the  Bay  Ridge  Improvement  during  the  year 
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1908,  and  the  purchases  of  land  in  connection  with  that  and 
other  construction  work,  continued  to  require  capital  expendi- 
tures from  which  no  additional  revenue  could  be  derived  until 
their  completion,  a  "proper  proportion"  of  the  interest  on 
the  completed  but  unused  portions  of  the  improvements  was 
charged  into  the  cost  of  construction. 

In  the  report  for  1903-4  the  President  said  that  "a  material 
reduction  in  the  cost  of  operation  for  the  coming  year  is  ex- 
pected, in  connection  with  Maintenance  of  Way  and  Mainte- 
nance of  Equipment  charges,  the  roadway  and  equipment  and 
your  property  generally  being  in  excellent  physical  condition." 
During  the  years  1905,  1906  and  1907,  the  Maintenance  Expenses 
showed  large  increases  each  year,  and  Conducting  Transporta- 
tion Expenses  have  been  considerably  larger  than  ever  before, 
showing  large  increases  each  year.  In  1908  however  the  de- 
crease in  Operating  Expenses  was  large,  being  proportionately 
much  larger  than  the  decrease  in  Gross  Earnings. 

In  March,  1906,  the  stockholders  voted  to  guarantee,  principal 
and  interest,  an  authorized  issue  of  $io,coo,ooo  AVijb  40-year 
collateral  trust  bonds  of  the  Long  Island  Consolidated  Elec- 
trical Companies,  all  of  whose  stock  is  owned,  being  a  holding 
company  for  the  trolley  lines  owned  and  controlled  by  the 
Long  Island  R.  R.  That  company  in  1906  completed  the  ac- 
quisition of  a  one-half  interest  in  the  New  York  &  Long  Island 
Traction  Co.  and  the  Long  Island  Electric  Ry.  Co.  The  bal- 
ance sheet  of  the  Long  Island  R  R.,  December  31,  igo8,  showed 
that  there  had  been  advanced  to  the  Long  Island  Consolidated 
Electrical  Companies  the  sum  of  $1,429,010. 

None  of  the  above  mentioned  bonds  (Long  Island  Consoli- 
dated) had  been  sold  to  December  31,  1909. 

The  debit  balance  to  Profit  and  Loss  as  of  December  31,  1908, 
was  $2,977,063.  There  was  due  for  Construction  and  Equipment 
purposes  the   sum   of  $4,382,316. 

During  the  year  1908  there  were  constructed  in  villages  on 
the  lines  of  the  Long  Island  R.  R.  outside  of  Long  Island  City 
and  Brooklyn,  4,748  dwelling  houses,  368  stores,  18  factories 
and  238  miscellaneous  buildings. 


MARYLAND    &    PENNSYLVANIA    R.    R. 

No  dividends  are  being  paid  on  the  common  stock. 

4%  is  being  paid  annually  on  the  $900,000  Income  Bonds  out- 
standing. This  rate  has  been  maintained  since  1902.  These  bonds 
mature  April  i,  1951. 

The  company  guarantees  principal  and  interest  $200,000  Mary- 
land &  Pennsylvania  Terminal  Ry.  5%  bonds.   The  capital  stock 
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of  the  latter  company  is   owned  by  the   Maryland   &  Pennsyl- 
vania R.  R. 

A  part,  at  least,  of  this  line  is  to  be  operated  by  electricity. 

The  entire  line  is  laid  with  70-pound  rails. 

NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 

Dividends  are  payable  quarterly,  beginning  January.  During  the 
year  1907  and  in  January,  1908,  quarterly  dividends  of  ij^%  were 
paid.  In  April,  1908,  the  dividend  was  reduced  to  a  5%  basis,  which 
rate  was  continued  to  and  including  the  dividend  paid  January,  1910. 
In  April,  1910,  the  rate  was  increased  to  iH^  quarterly. 

In  1906,  the  Oregon  Short  Line  R.  R.  (Union  Pacific  System") 
purchased  $14,285,700  stock  of  the  New  York  Central  &  Hudson 
River  R.  R.  at  about  $137  per  share. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings: 

Year  1899-0 $2,000,000  to  special  improvement  fund. 

Year  1900-1 1,500,000    "         "  '"  '' 

Year  1901-2 1,750,000    "         "  ''  " 

Yera  1902-3 1,750,000   "         "  "  " 

Year  1903-4 707,099  for  new  equipment. 

July  I  to  December  31,    1904  1,500,000    "       "  "  etc. 

Year  1905 1,500,000  to  improvement   fund. 

Year  1906 2,800,000    "  "  " 

No  special  appropriations  were  made  during  1907  and  1908. 

The  report  for  1903-4  states  that  there  was  expended  in  that 
year  and  charged  to  operating  expenses  for  additions,  improve- 
ments, etc.,  the  sum  of  $3,196,453,  against  $3,256,712  so  charg- 
ed in  1902-3,  and  $2,100,805  in  1901-2.  In  the  reports  for  1905, 
1906,  1907  and  1908,  no  statements  were  given  as  to  the  extra- 
ordinary expenditures  included  in  operating  expenses,  but  spe- 
cial deductions  of  $1,532,722  and  $1,308,260  respectively,  in  the 
years  1905  and  1906,  were  made  from  net  income  for  new  ad- 
ditional construction  and  equipment.  So  far  as  the  figures  on 
the  statistical  page  are  concerned,  these  sums  are  considered  as 
having  been  deducted  from  the  surplus  for  the  years  mentioned. 

In  April,  1900,  $15,000,000  new  stock  was  sold  at  par  to  pro- 
vide for  new  equipment,  and  in  April,  1902,  the  stockholders 
voted  to  increase  the  capital  stock  from  $115,000,000  to  $150,- 
000,000.  Of  the  increased  stock  $16,912,900  was  purchased  in 
1902,  by  stockholders  at  $125  per  share,  and  the  proceeds  used 
for  improvements.  Practically  all  of  the  balance  of  the  author- 
ized stock,  or  $16,947,800  stock,  was  in  Januar}^  1906,  offered 
to  stockholders  pro  rata  at  par  to  the  amount  of  13%  of  their 
respective  holdings.     On  April  18,  1906,  the  stockholders  voted 
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to  increase  the  limit  of  authorized  stock  to  $250,000,000;  late 
in  1906  stockholders  subscribed  at  par  to  $28,984,900  new  stock, 
the  proceeds  to  be  used  for  improvements,  rolling  stock  and 
terminal  improvements  in  Xew  York,  thus  raising  the  amount 
of  stock  outstanding,  Decem.ber  31,  1906,  to  $178,182,700, 

The  amount  of  stock  outstanding  was  later  increased  to  $178,- 
632,000,  which  amount  was  outstanding  December  10,  1909.  On 
that  date  stockholders  of  record  were  given  the  privilege  of 
subscribing  at  par  to  new  stock  to  an  amount  equal  to  25%  of 
their  respective  holdings,  viz.:  $44,658,000  new  stock,  subscrip- 
tion to  be  paid  in  'full  on  or  before  January  20,  1910.  The 
companj^  agreed  to  accept  the  outstanding  5%  Xotes  maturing 
February  i,  1910  at  par  and  interest  in  payment  of,  or  toward 
any  such  stock  subscriptions.  Of  the  proceeds  of  this  stock 
issue,  $21,966,615  was  to  be  used  to  pay  oflf  a  like  amount  of 
the  above  mentioned  5%  Xotes  and  the  balance,  $22,691,385,  for 
acquisitions,  extensions  and  improvements. 

$4,000,000  Refunding  Mortgage  3J^%  bonds  were  sold  in 
February,  1909,  and  the  proceeds  used  to  pay  for  new  construc- 
tion. 

In  1900  the  New  York  Central  &  Hudson  River  R.  R.  leased 
the  Boston  &  Albany  R.  R.  for  ninety-nine  years,  guaranteeing 
its  bonds  and  paying  as  an  annual  rental  8%  on  the  Boston 
&  Albany  R.  R.  capital  stock.  The  earnings  of  the  Boston 
&  Albany  R.  R.  are  merged  with  those  of  the  lessee  company. 
The  earning  power  of  the  Boston  &  Albany  R.  R.  is  such 
as  to  warrant  the  conviction  that  that  road  will  of  itself  provide 
for  the  rental  obligations  of  the  lessee. 

The  New  York  Central  &  Hudson  River  R.  R.  owns  practi- 
cally all  of  the  capital  stock  of  the  Lake  Shore  &  Michigan 
Southern  Ry.  and  of  the  Michigan  Central  R,  R,  The  stocks  of 
these  companies  were  acquired  by  exchange  for  Xew  York  Cen- 
tral R.  R,  3H%  bonds  on  the  basis  of  $200  in  bonds  for  $100  in 
L.  S.  &  M.  S.  Ry.  stock,  and  $115  in  bonds  for  $100  in  Michigan 
Central  R.  R.  stock.  The  equity  of  the  Xew  York  Central  R.  R. 
in  the  earnings  of  these  two  roads  is  largely  in  excess  of  the 
dividends  now  received  by  it  as  owner  of  their  stocks.  In 
January,  1907,  the  dividend  rate  on  Lake  Shore  &  Michigan 
Southern  Ry.  stock  was  raised  from  8%  to  12%  and  in  January. 
1908,  an  extra  dividend  of  2%  was  paid.  The  12%  rate  is  being 
maintained  at  the  present  time.  In  January,  1907,  the  rate  on 
Michigan  Central  R.  R.  stock  was  raised  from  4%  to  6%,  and 
in  1908,  8%  was  paid;  in  1909,  6%  was  paid.  Increased  divi- 
dends were  established  by  other  companies  in  the  System. 

The  control  of  the  "Xickel  Plate,"  "Big  Four,"  Pittsburgh  & 
Lake  Erie  R.  R.,  Lake  Erie  &  Western  R.  R.  and  Chicago, 
Indiana  &  Southern  R.  R.  is  held  by  the  Lake  Shore  &  Michigan 
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Southern  Ry.  through  its  ownership  of  their  stocks.  The  L.  S. 
&  M.  S.  Rj'.  owned  December  31.  1908,  a  large  amount  of 
Reading  Co.  stock.  The  Lehigh  Valley  R.  R.  stock 
owned  ($5,700,000)  was  ^old  in  1908.  See  Baltimore  &  Ohio  R. 
R.  as  to  joint  control  of  Reading  Co.  See  Chesapeake  & 
Ohio  Ry.  as  to  former  ownership  of  stock  in  that  company. 
The  N.  Y.  C.  &  H.  R.  R.  R.  and  the  Pennsylvania  R.  R.  in- 
terests are  interested,  jointly  with  other  railroads,  in  the  Hocking 
Valley  Ry. 

The  Mohawk  Valley  Co.  is  a  holding  company  for  various 
electric  roads,  including  at  Rochester,  Syracuse,  Schenectady, 
etc.  The  New  York  Central  formerly  owned  $12,000,000  of  the 
$20,000,000  stock  of  this  company,  the  balance  having  been  held 
by  the  "Central  Railway  Syndicate."  During  the  year  1908  a 
plan  for  the  consolidation  and  merger  of  certain  of  the  electric 
railways  above  mentioned,  was  submitted  to  the  Public  Service 
Commission  of  the  Second  District,  and  received  its  approval. 
This  plan  provided,  among  other  things,  for  the  reduction  of 
the  capital  stock  of  The  Mohawk  Valley  Co.  from  $20,000,000 
to  $7,500,000  and  the  surrender  and  retirement  of  $12,500,000  of 
the  stock  and  the  delivery  in  exchange  therefor  of  stock  of  the 
electric  railway  companies.  Under  the  provisions  of  this  plan 
this  company  retained  $4,500,000  of  its  total  holdings  of  $12,- 
000,000  of  the  capital  stock  of  The  Mohawk  Valley  Co.  and 
surrendered  $7,500,000.  for  which  it  received  in  exchange  stock 
of  the  electric  railway  companies  of  the  par  value  of  $10,239,200. 
Out  of  a  total  mileage  of  389  miles  of  such  interurban  street 
railways,  a  consolidation  has  been  effected  of  the  properties  in. 
and  in  the  vicinitj'  of,  Rochester,  Xew  York.  The  consolidated 
company — Xew  York  State  Railways — in  exchange  for  its  stock, 
has  acquired  all  of  the  other  street  railway  properties  formerly 
owned   by  The   Mohawk   Valley   Co. 

Since  1906  the  subsidiary  lines,  with  the  exception  of  the  New 
York,  Chicago  &  St.  Louis  Ry.  (Nickel  Plate),  have  been  known 
as  the  "New  York  Central  Lines."  Late  in  1907,  $30,000,000 
5%  New  York  Central  Lines  Equipment  Trust  Certificates 
were  sold,  such  certificates  being  guaranteed  by  agreement, 
jointly  and  severalh%  both  as  to  principal  and  interest,  by  the 
New  York  Central  &  LIudson  River  R.  R.,  Lake  Shore  & 
Michigan  Southern  Ry.,  Michigan  Central  R.  R.,  Cleveland. 
Cincinnati.  Chicago  and  St.  Louis  Ry.  and  Chicago,  Indiana 
&  Southern  R.  R.  $2,000,000  each  of  these  certificates  matured 
November  i,  19.08,  and  November  i,  1909,  and  the  balance  are 
to  be  retired  $2,000,000  annually  from  November  i,  1910,  to 
November  i,  1922,  inclusive.  $5,845,252  of  said  certificates  were 
purchased  by  the  New  York  Central  &  Hudson  River  Railroad 
in   1907;  the   cost  of  the  equipment  to  be  leased  by  this  com- 
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pany     under     the     terms     of     this     agreement     approximated 
$13,500,000. 

The  following  statement  shows  the  character  of  the  equip- 
ment acquired  under  the  terms  of  the  New  York  Central  Lines 
Equipment  Trust  Agreement  and  Lease  of  1907,  together  with 
the  total  amount  of  certificates  issued  by  the  Guaranty  Trust 
Co.,  and  the  amount  outstanding  December  31,  1908: 

Balance 

Certlfi-  certificates 

cates  Issued  Rental  paid  Issued  by 

by  Guaran-     and  ap-      Guaranty 

Pas-  ty  Trust     plied  to  re-  Trust  Co. 

Lo-     sen-    Frt.      Co.  for  90       demption    outstand- 

como-  ger     cars,      per  cent.  of  cer-         Ing  Dec. 

Road  tives    cars    etc.        of  value         tiflcates        31,  1908 

N  Y  C  &  H  R  R  Co.  447       88       4,000     $11,904,902        $793,660     $11,111,242 

L  S  &  M  S  Ry  Co..   125       25       4,200         6,708,393  447,226         6,261,167 

CI&SRRCo 2         8       3,550         3,779,976  251,998         3,527,978 

M  C  R  R  Co 5       15       3,700         3,906,382  260,426         3,645,956 

C  C  C  &  St  L.  Ry  Co.  112       17       1,625         3,700,347  246,690         3,453,657 

Totals    691     153     17,075     $30,000,000     $2,000,000     $28,000,000 

Through  refunding  high  rate  interest  bonds  the  New  York 
Central  &  Hudson  River  R.  R.  has  effected  a  considerable  sav- 
ing (about  $1,500,000  yearly),  in  interest  charges.  _  A  further 
saving  will  be  made  by  refunding  bonds  of  leased  lines 

In  1904,  $50,000,000  4%  Debentures  were  authorized,  of  which 
$30,000,000  were  sold  in  1904;  $13,000,000  additional  Debentures 
were  sold  in  1908;  $5,000,000  additional  Debentures  were  author- 
ized in  January,  1910,  in  payment  for  $5,000,000  (4%)  preferred 
stock  of  the  Geneva,  Corning  &  Southern  R.  R.  This  is  a  leased 
line.  They  are  to  be  secured  by  any  new  mortgages,  but  exist- 
ing mortgages  may  be  extended. 

A  statement  of  earnings  for  the  calendar  year  compares  as 
follows : 

1909  1908 

Gross    Earnings    $93,171,861  $83,927,355 

Operating    Expenses    64,593,826  61,289,305 

Net    Earnings    28:578,034  22,638,050 


NEW  YORK,  ONTARIO  &  WESTERN  RY. 

On  November  9,  1904,  $12,000,000  General  Mortgage  4%  bonds 
were  authorized,  of  which  $3,948,000  were  outstanding  June  30. 
1909.  These  bonds  mature  June  i,  1955;  $2,000,000  bonds  of 
the  issue  were  created  to  reimburse  the  company  for  extra- 
ordinary expenditures  made  prior  to  the  authorization  of  the 
mortgage. 

Dividends  have  been  paid  since  1904  as  follows:     In  1905  4^/2% 
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(of  which  3%  was  the  initial  dividend  paid  in  January,  1905); 
1906  to  1909  2%  annually. 

A  majority  of  the  stock  of  this  road,  namely,  $29,160,000  com- 
mon stock  and  $2,200  preferred  stock  was  purchased  in  October, 
1904,  by  the  New  York,  New  Haven  &  Hartford  R.  R.  at  $45 
per  share  for  the  common  stock.  See  that  company.  The  New 
York  Central  &  Hudson  River  R.  R.  had  an  _  option  on  this 
majority  stock  up  to  December  31,  1907.  It  is  believed  that 
this  option  has  been  extended. 

In  1899  and  1900  the  New  York,  Ontario  &  Western  Ry. 
secured  control  of  extensive  coal  properties,  from  which  the 
majority  of  its  coal  tonnage  is  derived  The  company  issued 
$5,825,000  S%  gold  notes  secured  by  mortgages  on  the  coal 
companies'  property.  As  of  June  30,  1909,  $2,825,000  of  these 
notes  were  outstanding.  A  portion  of  these  notes  is  retired 
each    year. 

The  policy  pursued  by  the  company  in  the  matter  of  charging 
its  operating  expenses  for  maintenance  and  improvement  work 
has  for  years  been  most  liberal. 

As  of  June  30,  1909,  main  track  contained,  exclusive  of  53 
miles  of  trackage: 

36  miles  of  95-poand  steel,         123  miles  of  75-pound  steel, 
4  miles  of  85-pound  steel,  52  miles  of  67-pound  steel, 

254  miles  of  76-pound  steel,  23  miles  of  62  and  56-pound  steel. 

In  1902,  1903  and  1904,  the  surplus  earnings  were  applied  to 
the  double-tracking  of  the  line  from  Cadosia  to  Cornwall  (107 
miles).  To  June  30,  1909.  $3-452,905  had  been  expended  for  sec- 
ond track  on  the  main  line  and  Scranton  Division. 

Of  the  freight  traffic  earnings  in  1907-8  and  1908-9,  coal  con- 
tributed about  60%,  against  about  56%  in  1906-7,  and  about  54% 
in   1905-6. 


NEW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 

Practically  all  the  stock  of  this  road  was  exchanged  in  1898 
for  stock  of  the  Erie  R.  R.  For  the  preferred  stock  Erie  R.  R. 
first  preferred  was  offered  dollar  for  dollar,  and  for  the  com- 
mon stock,  Erie  R.  R.  common  was  offered  dollar  for  dollar. 
No  dividends  have  been  paid  since  1892. 

Under  the  mortgage  of  the  Erie  R.  R. — Pennsylvania  Col- 
lateral 4%  bonds,  $6,630,000  common  and  $6,630,000  preferred  stock 
of  this  road  are  deposited. 

In  1908-9,  $13,320  was  appropriated  from  surplus  for  additions 
and  betterments,  against  $62,700  in  1907-8,  $209,659  in  1906-7^ 
$114,380  in  1905-6,  $115,202  in  1904-5  and  $26,462  in  1903-4.     The 
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surplus  shown  in  the  income  account  for  the  six  years  men- 
tioned above  amounted  to  $350,549.  Accordingly  the  appropria- 
tions stated  (being  $541,723)  were  $191,174  in  excess  of  the  surphis 
earnings. 

The  New  York,  Susquehanna  &  Western  R.  R.  is  operated 
independently  and  its  accounts  kept  separate  and  distinct  from 
those  of  the  Erie  R.  R. 

$3,500,000  6%  bonds  (Midland  R.  R.,  ist  Mortgage  bonds), 
mature  April  i,  1910.  The  company  offered  to  extend  these  bonds 
St  5%  per  annum  to  April  i,  1944,  upon  payment  of  the  sum  of  $95 
per  $1,000  bond.  $325,000  additional  6%  bonds  mature  on  or  b?fore 
July  I,  1911. 


NORTHERN   CENTRAL  RY. 

The  stock  of  this  company  receives  8%  per  annum  in  semi- 
annual installments,  January-  and  JuI}^  Accompanying  the 
regular  cash  dividend  paid  in  January,  1907,  a  stock  dividend 
of  i2i/2%  was  paid,  raising  the  amount  of  stock  outstanding 
to  $19,342,569. 

As  of  December  31.  1908,  the  Pennsylvania  R.  R.  owned  $10,- 
577,200,  a  majority  of  the  stock  of  this  company. 

The  shareholders  of  the  Northern  Central  Ry.  voted  in  No- 
vember, 1903,  to  increase  the  authorized  limit  of  stock  from 
$12,000,000  to  $20,000,000,  the  new  stock  to  be  issued  from  time 
to  time  at  the  discretion  of  the  board  to  pay  for  improvements 
and  retire  maturing  bonds.  $5,731,125  stock  was  subscribed  for 
in  June,  1904,  at  $62.50  per  $50  share  and  the  proceeds  used  to 
retire  $2,000,000  bonds  maturing  July  r,  1904,  to  purchase  $1,562.- 
000  Shamokin  Valley  &  Pottsville  R.  R.  3^2%  bonds  not  already 
owned,  and  to  provide  for  improvements  and  equipment. 

The  Northern  Central  Ry.  owned  as  of  Decemher  31,  1908, 
the  following  stocks  of  other  companies:  $1,000,000  Baltimore 
&  Ohio  R.  R.  preferred.  $1,048,700  Baltimore  &  Ohio  R.  R.  com- 
mon, $500,000  Norfolk  &  Western  Ry.  preferred,  and  $r,ooo.ooo 
common,  $500,000  Erie  &  Western  Transportation  Co.  stock, 
$1,225,000  Union  R.  R.  of  Baltimore  stock,  etc.  Late  in  1906, 
$1,500,000  Chesapeake  &  Ohio  Ry.  stock  (previously  owned) 
was  sold  along  with  the  stock  held  by  the  Pennsylvania  R.  R. 
and  its  affiliated  companies. 

Operating  expenses  have  for  years  been  liberally  charged  for 
betterments. 

The  following  appropriations  have  been  made  from  surplus 
earnings  account  of  Extraordinary  E.xpcnditures  : 
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Year  1900 $1,011,451 

Year  1901 1,101,139 

Year  1902 700,000 

Year  1903 908,484 

Year  1904 920,681 

Year  1905 827,721 

Year  1906 1,100,583 

Year  1907 500,000 

Year  1908 600,000 

Current  Assets  December  31,  1908  (including  $741,192  material 
and  supplies),  were  $4,322,431,  and  Current  Liabilities  were 
$2,153,113.  Excess  of  Current  Assets  $2,169,318.  There  was  a 
credit  to  the  Extraordinar\-  Expenditure  Fund  on  that  date  of 
$908,741  and  to  a  Depreciation  Fund  for  coal  lands  of  $520,367. 
The  credit  balance  to  Profit  and  Loss  was  $2,826,372. 

Products    of    ]\Iines    (mostlj-    coal)     contributed    about    58%    of 
the  total  freight  tonnage  handled. 
Earnings  for  the  calendar  year  1909  compare  as  follows : 

1909  1908 

Gross  Earnings   $12,378,348  $11,378,548 

Net   Earnings   2,797,137  2,663,537 


PENNSYLVANIA    R.   R. 

Dividends  are  paid  quarterly  beginning  February  at  the  rate 
of  6%  per  annum.  In  November,  1906,  and  during  1907,  a  7%. 
rate  was  paid,  but  early  in  1908,  the  rate  was  reduced  to  the  6% 
basis.  From  1899  to  November,  1906,  the  rate  of  dividend  was 
69^  per  annum. 

During  the  period  from  December  31,  i860,  to  December  31, 
1909.  about  $3,^5,000,000  was  paid  out  by  the  Pennsylvania  R.  R. 
to  its  stockholders  in  cash  dividends. 

Appropriations  from  surplus  earnings  for  improvements,  addi- 
tions, etc.,  have  been  made  as  follows: 

Year    1899 $3-495.559 

Year    1900 7,990,329 

Year    1901 10,824,595 

Year    1902 12,500,000 

Year    1903 9,472,728  , 

Year    1904 6,220,922 

Year    1905 8.424,881 

Year    1906 1 1,201.475 

Year    1907 5.760.651 

Year  1908    (incl.  $1,000,000  for  Tunnel  Ex.) .  4.558,981 
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From  the  surplus  of  1908,  1907,  1906  and  1905,  deductions  were 
made  to  the  amounts  of  $3,799,267,  $3,554,545,  $4,603,165  and 
$3,563,658  respectively,  representing  pa3'ments  on  account  of 
principal  of  Car  Trust  and  to  various  Sinking  Funds.  Operat- 
ing expenses  have  been  for  years  heavily  charged  for  improve- 
ment work. 

In  1908  the  Pennsylvania  Co.  contributed  $10,000,000  toward 
the  cost  of  the  New  York  Tunnel  Extension  and  charged  the 
same  against  its  Profit  and  Loss  account. 

In  1907  the  sum  of  $7,000,000  was  charged  to  Profit  and 
Loss  as  an  appropriation  towards  the  construction  of  the  New 
York  Tunnel  Line.  The  sum  of  $4,648,576  was  credited  to 
Profit  &  Loss  in  1907,  representing  "Profit  Northern  Central 
Ry.  stock  dividends,  adjustment  of  value  of  securities  owned 
in  roads  absorbed,  etc." 

In  1906  $13,000,000  was  charged  to  Profit  and  Loss,  account  of 
the  Tunnel  Line,  as  was  also  $2,200,849,  being  amount  trans- 
ferred to  Extraordinary  Expenditure  Fund.  The  sum  of  these 
two  last  amounts,  $15,200,849,  had  been  previously  credited  to 
Profit  &  Loss  in  1906,  representing  "profit  from  sales  of  stocks 
and  settlement  of  sundry  accounts,  less  reduction  in  value  of 
securities,  etc." 

The  total  amount  carried  on  the  Pennsylvania  R.  R.  balance 
sheet  on  December  31,  1908,  on  account  of  the  New  York 
Tunnel  Extension  was  $46,528,664.  Of  this  amount  $15,000,000 
was  represented  by  stock  of  the  Tunnel  Co.  and  the  balance 
represented  advances  for  construction,  after  deducting  sums 
exceeding  $40,000,000  charged  against  Income  and  Profit  and  Loss 
accounts  of  the  Pennsylvania  R.  R.  and  the  Pennsylvania  Co. 

The  Pennsylvania  R.  R.  owned  on  December  31,  1908,  directly 
or  indirectly,  a  majority  of  the  capital  stock  of  the  Philadelphia. 
Baltimore  &  Washington  R.  R.,  Northern  Central  Ry.,  Pitts- 
burgh. Cincinnati,  Chicago  &  St.  Louis  Ry..  Long  Island  R.  R.. 
and  Cumberland  Valley  R.  R.,  also  a  large  interest  in  the  West 
Jersey  &  Seashore  R.  R.  and  all  the  stock  of  the  Pennsylvania 
Co.  These  roads  are  operated  independently.  See  those  com- 
panies and  see  last  below.  In  addition  to  the  above,  the 
Pennsylvania  R.  R.  owned  on  December  31,  1908,  $2,492,750  of 
$2,500,000  stock  of  the  New  York,  Philadelphia  &  Norfolk  R.  R. 
(112  miles").  This  stock  was  secured  in  1908.  the  Pennsylvania 
R.  R.  issuing  in  exchange  therefor  4%  stock  Trust  Certificates 
due  1948,  at  the  rate  of  $300  in  stock  Trust  Certificate?  for  each 
$100  in  capital  stock.  The  Pennsylvania  R.  R.  guarantees  these 
certificates,  principal  and  interest.  The  New  York,  Philadel- 
phia &  Norfolk  R.  R.,  is  paying  dividends  at  the  rate  of  12% 
per  annum. 

The  Pennsylvania  R.  R.  owned,  on  December  31,  1908,  either 
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directly  or  through  its  owned  or  controlled  roads,  large  blocks 
of  stock  of  the  Hocking  Valley  Ry.,  Norfolk  &  Western  Ry., 
Baltimore  &  Ohio  R.  R.,  and  Erie  &  Western  Transportation 
Co.  The  Baltimore  &  Ohio  R.  R.  owns  jointly  with  the  Lake 
Shore  &  Michigan  Southern  Ry.  the  control  of  the  Reading  Co. 
and  the  Central  R.  R.  of  New  Jersey.  See  those  companies  and 
see  last  below.  Late  in  1906  the  Pennsylvania  R.  R.  sold  its 
interest  in  Chesapeake  &  Ohio  Ry.  stock  and  a  large  part 
Caboiit  one-half)  of  its  holdings  of  stock  of  the  Norfolk  & 
Western  Ry.  and  Baltimore  &  Ohio  R.  R.  In  April,  1909,  the 
Norfolk  &  Western  Ry.  stock  sold  was  repurchased.  See  last 
below. 

The  Pennsylvania  R.  R.  Co.  has  through  the  Pennsylvania 
Co.,  which  latter  company  owns  a  majority  of  their  stock,  large 
interests  in  other  railroads,  operated  independently,  as,  for 
example,  the  Vandalia  R.  R.,  the  Grand  Rapids  &  Indiana  Ry., 
Toledo,  Peoria  &  Western  Ry.,  and  the  Cleveland,  Akron  & 
Columbus  Ry.,  etc.,  aggregating  over  2.000  miles  of  road.  See 
last  below. 

The  equity  of  the  Pennsylvania  R.  R.  in  all  of  the  above  men- 
tioned companies  is  extremely  large,  and  in  most  every  in- 
stance is  by  no  means  represented  by  the  dividends  paid  by 
those  companies. 

The  Penns3dvania  R.  R.  and  its  controlled  companies  will 
effect  a  large  saving  in  interest  charges  through  the  refunding 
in  the  next  few  years  of  high-rate  interest  bonds.  In  1905, 
$27,480,020  6%  bonds  matured,  and  on  July  i,  1910,  about 
$20,000,000  6%  bonds  mature. 

On  January  i,  1905,  over  $300,000,000  stock  of  the  Pennsyl- 
vania R.  R.  was  outstanding.  Over  one-half  of  this  stock  had 
been  issued  since  1900  and  of  the  new  stock  over  80%  was 
sold  at  120%  of  par  value  to  stockholders  for  cash.  Over 
$22,000,000  stock  was  given  in  1903  in  exchange  for  Convertible 
Bonds  on  the  basis  oJF  about  $7,100  par  value  in  stock  for  each 
$10,000  par  value  in  bonds.  On  December  31,  1908,  $19,981,000 
(amount  since  largely  reduced — see  third  paragraph  below). 
Convertible  Bonds,  due  November  i,  1912,  were  outstanding. 
The  original  issue  of  these  bonds  was  $50,000,000. 

In  March,  1905,  stockholders  were  given  the  right  to  sub- 
scribe at  par  for  $100,000,000  Convertible  3^%  bonds,  due 
October  i,  1915,  convertihl-  into  stock  at  $75  per  $50  share 
after  December  i,  1905.  The  bonds  are  subject  to  call  at  par 
on  December  i,  1910,  or  at  any  subsequent  interest  period  on 
90  days  notice.  A  part  of  the  proceeds  was  used  to  retire 
the  $27,480,020  6%  bonds,  referred  to  above,  maturing  in  1905; 
the  balance  for  improvements. 

Stockholders    of  record    November    15,    1909,   were   given   the 
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right  to  subscribe  at  par  for  new  stock  to  the  extent  of  25% 
of  their  respective  holdings.  The  subscriptions  were  declared 
payable  either  in  full  or  in  three  instalments,  as  follows:  30% 
between  December  8  and  18,  1909;  30%  between  February  23. 
and  March  10,  1910,  and  the  balance  (40%)  between  May  26 
and  June  i,  1910.  Upon  payment  of  the  last  instalment  there 
will  be  issued  a  check  for  interest  at  the  rate  of  6%  per  annum 
on  the  first  instalment  from  December  18,  1909,  and  on  the 
second  instalment  from  IMarch  i,  1910,  all  up  to  June  i,  loio, 
which  will  amount  to  $0.63  per  $50  share.  To  subscribers 
making  payment  in  full  between  Decemlicr  8  and  December 
18,  1909,  inclusive,  and  to  those  making  payment  of  the  last 
instalment  between  May  26  and  June  i,  1910,  inclusive,  full 
paid  negotiable  stock  receipts  will  be  issued  for  whole  shares, 
exchangeable,  ten  days  after  payment,  for  stock  certificates 
carrying  all  dividends  thereafter  declared. 

A  majority  of  the  holders  of  the  Convertible  3J^%  bonds 
due  1912  converted  their  bonds  into  stock  and  took  advantage  of 
this  opportunity  to  subscribe  for  new  stock. 

The  proceeds  derived  from  the  sale  of  this  new  st(K'k  wer" 
to  be  used  to  retire  $60,000,000  5%  Notes  (see  next  below),  due 
March  15,  1910,  and  $20,000,000  General  Mortgage  6%  bonds 
maturing  July  i,  1910.  It  was  stated  that  all  improvements  to 
the  property,  including  the  completion  of  the  New  York  Tun- 
nel Extension  and  any  new  equipment  tliat  the  company  may 
require  during  1910  will  be  paid  out  of  tlie  surplus  income  and 
funds  now  in  the  treasury'  of  the  Pennsylvania  R.  R. 

The  above  mentioned  .$60,000,000  5%  3-ycar  Notes  sold 
in  March,  1907,  were  secured  by  $45,000,000  Pennsylvania  R.  R. 
equipment  certificates.  $10,000,000  water-supply  trust  certifi- 
cates and  $8,800,000  Pennsylvania  Co.  stock  The  proceeds 
from  the  sale  of  these  Notes  were  us?d  to  retire  the  $50,000,000 
Pennsylvania  Co.  4^%  Notes  due  November,  1907,  also  for 
construction    and    improvement   work 

In  April,  igo8.  $39,400,000  Consolidated  Mortgage  4%  bonds 
due  May  i,  1948.  were  sold.  The  proceeds  were  to  be  used 
for  the  work  on  New  York  Terminals,  for  construction,  etc. 

In  1903  the  company  began  the  construction  of  an  under- 
ground passenger  electric  tunnel  railroad  from  New  Jersey 
under  the  Hudson  River  to  a  central  passenger  station  at  33rd 
St.  and  7th  Ave..  New  York  City,  and  thence  under  the  East 
River  to  a  connection  with  the  Long  Island  R.  R.  in  Long 
Island  City.  This  tunnel  will  permit  the  sending  of  through 
trains  by  rail  direct  to  all  points  in  New  England  via  the 
bridge  from  Mott  Haven  to  Long  Island  which  is  being  con- 
structed by  the  New  York  Connecting  R.  R.  It  is  expected 
that  all  work  will  be  completed  in   the  summer  of  1910. 

In    speaking   of   the    savings   to    result    from    the    expenditure 
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of  the  proceeds  of  $75,094,750  capital  stock  sold  at  120%  of  par 
value  in  the  Spring  of  1903  the  president  said  in  the  report  for 
1902:  "While  the  amount  of  such  savings  cannot  be  estimated 
with  positive  accuracy,  it  is  safe  to  say  that  in  the  handling  of 
last  year's  tonnage  upon  the  lines  east  of  Pittsburg  they  would 
have  amounted   to   several   million  of  dollars." 

The  following  extract  is  quoted  from  the  remarks  of  the 
president  in  the  annual  report  for   1907: 

"In  pursuance  of  the  policy  announced  in  the  last  report 
(1906),  the  expenditures  for  the  year  (1907)  were  confined  al- 
most exclusively  to  the  completion  of  work  actuall\^  under 
way,  and  it  is  gratifying  to  note  that  with  the  exception  of_  a 
portion  of  the  relief  freight  lines  for  which  no  present  necessity 
exists,  substantially  all  the  improvements  outlined  in  the  report 
for  1902,  as  essential  to  put  your  road  in  condition  to  mcjt  the 
legitimate  demands  of  your  traffic,  have  been  completed.  As 
a  result,  the  average  daily  mileage  of  the  freight  cars  moved 
over  your  lines  increased  about  20%  between  1903  and 
1907.  The  expenditures  for  the  present  year  (1908)  will  be 
practically  confined  to  finishing  the  work  now  in  progress  on 
the  main  line,  and  to  the  Tunnel  Extension  into  and  through 
New  York  and  the  Terminal  Station  in  that  city. 

"The  progress  upon  the  Tunnel  Extension  has  been  satis- 
factory, although  it  has  necessarily  been  delayed  by  the  en- 
gineering, legal  and  municipal  questions  inseparable  from  so 
extensive  an  undertaking.  It  is  expected  that  the  entire  work 
upon  the  tunnels  and  term.inal  station  will  be  completed  in 
1910."     (Total  cost  of  the  N.  Y.  Tunnel  $102,000,000.) 

The  entire  cost  of  the  securities  (par  value,  $302,353,523)  of 
other  corporations  (excluding  $15,000,000  Pennsylvania  Tunnel 
and  Terminal  R.  R.  stock)  held  by  the  Pennsylvania  R.  R.  De- 
cember 31,  1908,  was  $232,094,794.  The  direct  revenue  received 
from  securities  during  the  year  1908  was  $11,287,744,  which 
amounted  to  4.8670  upon  the  cost  thereof. 

Of  the  total  tonnage  handled  by  the  lines  directly  operated 
in  1908,  bituminous  coal  contributed  about  42%  and  coke  6%, 
against  37%  and  9%  respectively  in  1907.  During  the  last  five 
years  (1904  to  1908  inclusive),  anthracite  coal  contributed  from 
8  to  10%  of  the  tonnage. 

On  December  31,  1908,  the  Pennsylvania  R.  R.  and  the  Penn- 
sylvania Company  owned  capital  stock  as  follows  of  railroads 
in  the  Pennsylvania  Railroad  System,  but  not  directly  operated 
by  either  of  these  companies: 

P.   C.   C.   &   St.   L.   Ry preferred  stock.  $22,470,700 

P.  C  C.  &  St.  L.  Ry common  stock.       16,632.900 

P.    B.    &    W.    R.    R.'. common  stock.       25,135,475 

Northern    Central    Ry common  stock.       10.577,200 
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Long  Island  R.  R common  stock.  $6,797,900 

West  Jersey  &  Seashore  R.  R.  ..common  stock.  4,096,900 

Cumberland  Valley  R.  R...ist  preferred  stock.  238,600 

Cumberland  Valley  R.  R...2d  preferred  stock.  241,750 

Cumberland  Valley  R.  R common  stock.  1,285,850 

Cleveland,   Akron  &   Col.   Ry... common  stock.  2,237,500 

Grand  Rapids  &  Indiana  Ry.... common  stock.  2,902,600 

Toledo,  Peoria  &  Western  Ry.  .common  stock.  1,925,650 

Vandalia  R.  R common  stock.  11.633,400 

Cleveland   &    Marietta    Ry common  stock.  1,788,500 

N.  Y.,   Phila.  &  Norf.  R  R.... common  stock.  2,492,750 

On  December  31,  1908,  the  Pennsylvania  R.  R.,  the  Pennsyl- 
vania Co.,  the  Philadelphia,  Baltimore  &  Washington  R.  R. 
and  the  Northern  Central  Ry.  owned  capital  stock  as  follows 
of  railroads  not  in  the  Pennsylvania  Railroad  System: 

Baltimore  &  Ohio  R.  R.  (see  note)  .preferred  stock.  $21,273,600 

Baltimore  &  Ohio  R.  R.     "       "       ..common  stock.  21,273,600 

Norfolk  &  Western  Ry.     "      "       .preferred  stock.  *8,746,ooo 

Norfolk  &  Western  Ry.     "      "       .  .common  stock.  *8,746,ooo 

N.  Y.,   N.    H.   &   H.  R.   R common  stock.  1,000,000 

*In  1909,  owned  $11,000,000  preferred  and  $22,830,000  common 
stock  of  the  Norfolk  &  Western  Ry. 

Note:  Late  in  the  year  1906,  the  Pennsylvania  R.  R.  sold  to 
the  Oregon  Short  Line  R.  R.  (Union  Pacific  System)  $7,206,400 
preferred  stock  and  $32,334,200  common  stock  of  the  Baltimore 
&  Ohio  R.  R. ;  the  Pennsylvania  R.  R.  sold  also  at  that  time 
to  Kuhn,  Loeb  &  Co.,  $2,254,000  preferred  stock  and  $14,084,000 
common  stock  of  the  Norfolk  &  Western  Ry.  and  $15,630,000 
Chesapeake  &  Ohio  Ry.  common  stock 

The  stock  of  the  Norfolk  &  Western  Ry.  which  was  sold 
during  1906  as  stated  above  was  re-purchased  in  April,  1909. 
The  Chesapeake  &  Ohio  Ry.  stock  sold  represented  the  entire 
holdings   of  the   Pennsylvania  lines. 

The  securities  owned  and  given  above  (with  the  exception  of 
those  of  the  New  York,  Philadelphia  &  Norfolk  R.  R.)  include 
only  the  stocks  of  railroads  whose  income  accounts  are  given  in 
this  book. 

A  statement  for  the  calendar  year  1909  is  given  as  follows : 

1909  1908 

Gross  earnings  $153,564,790  $136,297,190 

Operating  expenses 107,136,109  97,412,009 

Net  earnings 46,428,681  38,885,181 
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PENNSYLVANIA  CO. 

Since  1900  the  following  dividends  have  been  paid : 

'01  '02  '03      '04  &  '05       '06     '07  &  '08       '09 

3%  3%  4%  5%  6%  7%  8% 

Dividends  are  payable  semi-annually  in  June  and  December. 

The  dividends  paid  in  1909  were  3%  in  June  and  5%  in  De- 
cember. 

The  following  amounts  of  capital  stock'  have  been  sold  at 
par,  all  to  the  Pennsylvania  R.  R.  since  1901  (in  which  year 
$21,000,000  was  outstanding)  :  $19,000,000  in  1901  in  exchange 
for  securities  of  roads  connected  with  the  Pennsylvania  Co.'s 
System  theretofore  held  in  treasury  of  Pennsylvania  R.  R.; 
$20,000,000  in  1905.  In  Januarj^  1910,  a  stock  dividend  of  331/3% 
was  declared.  This  increases  the  holdings  of  the  Pennsylvania 
R.  R.  by  $20,000,000,  making  a  total  of  $80,000,000  stock  held  by  the 
Pennsylvania  R.  R.  (the  entire  authorized  capital  stock). 

Appropriations  from  surplus  earnings  for  Extraordinary  Ex- 
penditures have  been  made  as  follows: 

Year  1900 $1,000,000 

Year  1901 1,000,000 

Year  1902 2,000,000 

Year  1903 3,000,000 

Year  1904 2,000,000 

Year  1905 2,000,000 

Year  1906 2.500,000 

Year  1907 2.500.000 

Year  1908 2,500,000 

The  Pennsylvania  Co.  controls  by  ownership  of  stock  over 
3,600  miles  of  road  operated  independently,  including  the  Pitts- 
burgh, Cincinnati,  Chicago  &  St.  Louis  Ry.,  the  Grand  Rapids 
&  Indiana  Ry.,  the  Cleveland.  Akron  &  Columbus  Ry.,  the  Van- 
dalia  R.  R..  etc.  On  December  31,  1908,  the  Pennsylvania  Co. 
owned  the  following  stocks  of  railroads,  operated  independently 
whose  income  accounts  are  given  in  this  book: 

In  the  Pennsylvania  Railroad  System : 

Cleveland    &    Marietta    Ry common  stock.  $1,788,500 

Cleveland,   Akron  &  Col.   Ry common  stock.  2,237,500 

Grand  Rapids  &   Indiana  Ry common  stock.  2,902,600 

P.   C.   C.   &   St.   L.  Ry preferred  stock.  22,470,700 

P.    C.    C.    &    St.    L.    Ry common  stock.  16,632,900 

Toledo,  Peoria  &  Western  Ry common  stock.  1,925,650 

Vandalia    R.    R common  stock.  11,633,400 
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Not  in  Pennsylvania  Railroad  Sj^stem : 

Baltimore  &  Ohio  R.  R.   (see  note)  preferred  stock.  $5,000,000 

Baltimore    &    Ohio    R.R.      "      "          common  stock.  13,451,200 

Norfolk  &  Western  Ry.       "       "         preferred  stock.  5,000.000 

Norfolk  &  Western  Ry.       "      "          common  stock.  1,500,000 

Note. — Late  in  1906.  all  the  Pennsylvania  Lines'  holdings  of 
Chesapeake  &  Ohio  Ry.  stock  (including  $4,000,000  stock  owned 
by  the  Pennsylvania  Co.)  were  sold.  See  under  Pennsylvania 
R.  R.  regarding  sale  by  that  railroad  in  1906  of  large  blocks  of 
stocks  of  the  Baltimore  &  Ohio  R.  R.  and  the  Norfolk  &  Western 
Ry.     The  last  named  stock  was  repurchased  in  April.   1909. 

The  Pennsylvania  Co.  owned  in  addition  on  December  31. 
1908,  $10,000,000  stock  of  the  Pennsylvania  Tunnel  &  Terminal 
R.  R.  The  Pennsylvania  Co.  contributed  in  1908  $10,000,000  to- 
wards the  cost  of  the  New  York  Tunnel  and  Terminal.  The 
amount  so  contributed  was  charged  directly  to  Profit  and  Loss, 
this  account  having  at  the  same  time  been  credited  with  $9,308,- 
000,  amount  tranferred  from  "Contributions  to  Sinking  Fund 
for  3H%  Gold  Loan  of  1901,"  being  amount  of  said  loan  re- 
deemed and  cancelled  to  December  31,  1908. 

The  Pennsylvania  Co.  will  save  a  considerable  sum  in  inter- 
est charges  through  refunding  in  the  future,  high  rate  interest 
bonds.  In  1912,  for  example,  $12,410,000  7%  bonds  of  Pitts- 
burgh, Fort  Wayne  &  Chicago  Ry  fall  due. 

In  1901  the  Pennsylvania  Co.  issued  $20,000,000  35^%  bonds, 
guaranteed  by  the  Pennsjdvania  R.  R.  The  proceeds  were  used 
to  pay  for  the  stocks  of  the  Pennsylvania  and  Cambria  Steel 
Companies.  The  bonds  are  due  November  i,  1916.  Each  year 
on  November  i,  $1,334,000  are  drawn  for  payment  and  retired. 
The  payment  of  this  $1,334,000,  together  with  other  sinking- 
fund  payments,  amounting  to  $611,295,  was  deducted  from  the 
surplus  for  1908. 

On  December  31,  1908,  the  Pennsylvania  Co.  owned  sundry 
bonds  and  stocks  (including  $ro,ooo,ooo  stock  of  the  New  York 
Tunnel  Extension),  of  a  par  value  of  $241,522,455,  valued  on 
the  company's  books  at  $174,695,637.  The  income  received  from 
securities  in  1908  was  $10,994,374.  Included  in  the  stocks  owned 
were  $22,504,100  stock  of  the  Cambria  Steel  Co.,  and  $7,000,000 
preferred  and  $7,388,900  common  stock  of  the  Pennsylvania 
Steel  Co.  The  Cambria  Steel  Co.  paid  3%  annually  in  dividends 
from  1902  to  1909  inclusive.     In  1910  the  rate  was  increased  to  5%. 

Included  in  the  bonds  owned  December  31,  1908,  were  $28,- 
000,000  4%  equipment  certificates  of  Pennsylvania  Lines,  $8,- 
000,000  Pennsylvania  R.  R.  Water  Supply  Trust  4%  certificates, 
$2,600,000  Long  Island  R.  R.  Equipment  Trust  4%  certificates, 
$2,987,000  Grand   Rapids  &  Indiana   Ry.   Second   Mortgage  4% 
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bonds  and  $1,044,000  Toledo,  Peoria  &  Western  Ry.  First  Mort- 
gage 4%  bonds. 

In  order  to  reimburse  the  Pennsylvania  R.  R.  Co.  for  large 
sums  advanced  to  it  toward  the  cost  of  betterments,  for  the  pur- 
chase of  additional  equipment  and  further  corporate  purposes, 
the  Pennsylvania  Co.  issued  on  April  i,  1904,  its  collateral  obli- 
gations to  the  amount  of  $50,000,000  bearing  interest  at  4}^% 
and  running  for  eighteen  months,  the  payment  of  which  was 
guaranteed  by  the  Pennsylvania  R.  R.  These  notes  were  retired 
on  October  i,  1905.  Funds  were  provided  in  large  part  through 
sale  of  capital  stock  and  3l/2%  Guaranteed  Trust  Certificates. 
In  1906  there  was  sold  a  new  issue  of  $50,000,000  Gold  Notes, 
bearing  4^%  interest.  These  matured  November  i,  1907,  and 
were  paid  out  of  cash  on  hand  and  the  proceeds  of  $36,393,432 
Oregon  Short  Line  R.  R.  4%  Notes  which  were  held  in  the 
Treasury.  These  Oregon  Short  Line  R.  R.  Notes  had  been 
taken  in  payment  of  securities  sold.  In  addition  $20,000,000  4% 
bonds  due  193 1  were  sold  in  1906  and  a  $48,262,548  French  loan 
was  negotiated,  bearing  3-)4%  interest,  and  payable,  principal 
and  interest,  in  francs.  The  proceeds  of  these  Notes  and  the 
French  loan  were  turned  over  to  the  Pennsylvania  R.  R.  in 
exchange  for  Car  Trust  and  Water  Certificates,  and  other  se- 
curities, and  the  money  used  by  the  Pennsylvania  R.  R.  to  pay 
for  equipment  and  completion  of  a  comprehensive  water  suppJy 
system. 

For  the  year  1909,  the  gross  earnings  of  the  Pennsylvania  Lines 
west  of  Pittsburgh  and  Erie  (directly  operated)  increased  $14,091,800, 
and  the  net  earnings  increased  $5,014,200.  Included  in  these  totals 
are  the  lines  operated  by  the  Pennsylvania  Co.  and  other  lines  west 
of  Pittsburgh. 

PHILADELPHIA,    BALTIMORE  &  WASHINGTON   R.   R. 

The  Philadelphia,  Wilmington  &  Baltimore  R.  R.  and  the 
Baltimore  &  Potomac  R.  R.  companies  (the  latter  formerly 
leased  line),  were  consolidated  on  November  i,  1902,  into  the 
Philadelphia,  Baltimore  &  Washington  R.  R.  Under  the  agree- 
ment of  consolidation  there  was  issued  $17,724,150  capital  stock 
of  the  new  company  in  exchange  for  $11,816,100  stock  of  the 
Philadelphia,  Wilmington  &  Baltimore  R.  R.  and  $2,765,000 
stock  in  exchange  for  $5,530,000  stock  of  the  Baltimore  &  Poto- 
mac R.  R.  Also  in  accordance  with  the  provision  of  the  agree- 
ment of  consolidation,  $3,000,000  of  Baltimore  &  Potomac  R.  R. 
5%  Consolidated  Mortgage  bonds  held  by  the  Pennsylvania 
R.  R.  were  exchanged  for  a  like  amount  of  stock  of  the  new 
company,  thus  making  the  outstanding  stock  of  the  Philadel- 
phia, Baltimore  &  Washington  R.  R.  $23,489,150.     In  1907,  there 
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was  sold  to  stockholders  at  par  $1,644,400  new  stock,  the  pro- 
ceeds being  applied  toward  improvements.  The  amount  out- 
standing on  December  31,  1908,  was  $25,138,050,  of  which  the 
Pennsylvania  R.  R.  owned  $25,135,475. 

This  company  is  paying  dividends  at  the  rate  of  4%  per  an- 
num,  payable   semi-annually,   June   and   December. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  owned 
among  other  securities,  as  of  December  31,  1908,  $1,048,700  com- 
mon stock  and  $1,000,000  preferred  stock  of  the  Baltimore  & 
Ohio  R.  R.,  $2,497,150  of  the  $2,499,184  stock  of  the  Philadelphia 
&  Baltimore  Central  R.  R.  and  $2,061,000  stock  (one-half)  of  the 
Washington  Terminal  Co.  See  under  Pennsylvania  R.  R.  aS  to 
sale  by  that  company  in  1906  of  Baltimore  &  Ohio  R.  R.  stock. 

From  the  surplus  of  1908,  1907,  1906,  1905  and  1904  there  was 
appropriated  for  Extraordinary  Expenditures,  $433,513.  $998." 
720,  $1,842,810,  $1,714,023  and  $1,180,513  respectively  and  from 
the  surplus  of  1903  about  $2,000,000.  These  followed  similar 
large  appropriations  by  the  Philadelphia,  Wilmington  &  Balti- 
more R.  R.  in  previous  years. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  sold  in  the 
spring  of  1904,  $10,570,000  of  an  authorized  issue  of  $20,000,000 
First  Mortgage  40-ycar  4''/c  bonds,  tlic  proceeds  to  be  applied 
toward  the  payment  of  the  large  capital  expenditures  being 
made  between  Philadelphia  and  Washington.  The  balance  or 
the  authorized  issue,  $9,430,000,  is  reserved  to  retire  an  equal 
amount  of  debentures  and  prior  liens  upon  the  property. 

This  company  and  the  Baltimore  &  Ohio  R.  R.,  jointly  and 
severally  guarantee  $12,000,000  Washington  Terminal  Co.  3J^% 
bonds  of  1945.  The  authorized  issue  of  these  bonds  is  $12,- 
000,000;  all  are  outstanding.  The  guarantor  companies  each 
own  one-half  of  the  stock  of  the  Washington  Terminal  Co. 
The  terminal  and  approaches  were  completed  in  1907.  Other 
tenants  besides  the  guarantor  companies  are  the  Southern  Ry., 
Washington  Southern  Ry.  and  Chesapeake  &  Ohio  Ry. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  received 
in  1908  the  sum  of  $1,500,000  from  the  United  States  Govern- 
ment, a  sum  authorized  by  Congress  towards  cost  of  "Construc- 
tion of  Revised  Line  through  Washington,  D.  C."  Certain 
properties  formerly  held  by  the  P.  B.  &  W.  R.  R.  were  turned 
over  to  the  Government  upon  the  payment  of  this  sum. 

The  balance  sheet  of  December  31,  1907.  showed  Accounts 
Payable  (not  included  in  Current  Liabilities)  $6,081,505.  This 
indebtedness,  representing  amounts  advanced  for  capital  expendi- 
tures, was  liquidated  in  1908  and  there  were  sold  in  that  year 
$5,000,000  4%  Serial  Debentures.  Tliese  debentures  mature  $500,000 
annually  from  January  i,  191 5  to  January  i,  1924.  They  are  to  be 
secured  by  any  new  mortgage. 
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The  earnings  for  the  calendar  year  1909  compare  as  follows : 

1909  1908 

Gross   earnings    $17,621,249  $16,204,449 

Operating  expenses    12,859,128  12,085,128 

Net  earnings    4,762,121  4,119,321 

PITTSBURGH  &  LAKE  ERIE  R.  R. 

Dividends  have  been  paid  since  1892  as  follows: 

1892  to  1906  1907  1908  1909 

10%  yearly  12%  11%  10% 

In  February,  1910,  in  addition  to  the  regular  semi-annual  dividend 
of  5%,  an  extra  cash  dividend  of  40%  was  paid. 

On  December  31,  1908,  a  majority  of  the  stock,  $5,000,100  was 
owned  by  the  Lake  Shore  &  Michigan  Southern  Ry;  in  1909 
these  holdings  were  increased  to  $7,500,150,  the  capital  stock 
outstanding  having  been  increased  to  $15,000,000.  In  January,  1910, 
stockholders  were  given  the  privilege  of  subscribing  at  par  for 
$6,000,000  additional  stock,  in  the  proportion  of  40%  of  their  re- 
spective holdings. 

From  July  i,  1902,  to  January  i,  1910,  $11,000,000  of  the  $15,000,000 
outstanding  capital  stock  was  issued  for  cash  at  par  to  stockholders. 
The  proceeds  were  used  for  improvements,  etc.,  including  a  large 
amount  of  four-tracking  of  the  company's  road.  Early  in  1907  the 
stockholders  authorized  an  increase  to  $30,000,000  in  tlic  capital 
stock;  $5,000,000  new  stock  (included  above)  was  sold  at  par  to 
stockholders  in  January,  1909. 

On  November  2,  1905,  the  Pittsburgh  &  Lake  Erie  R.  R.  made  a 
first  and  partial  payment  to  the  Little  Kanawha  Syndicate  toward 
the  acquiring  of  railroad  properties  and  franchises  in  West  Virginia, 
Ohio  and  Pennsylvania,  controlled  by  it.  The  purchase  included 
the  Little  Kanawha  R.  R.,  Burnsville  &  Eastern  R.  R.,  Buckhannon 
&  Northern  R.  R.,  Belington  &  Northern  R.  R.,  Parkersburg  Bridge 
&  Terminal  Ry.,  Marietta,  Columbus  &  Cleveland  R.  R.,  Zanesville, 
Marietta  &  Parkersburg  R.  R.,  and  other  properties.  On  the  same 
date  the  company  acquired  by  purchase  the  entire  holdings  of  the 
Green  County  R.  R.  Syndicate,  owning  railroad  properties  and  fran- 
chises in  Green  and  Washington  Counties,  Pennsylvania.  The  ad- 
vances account  of  the  Little  Kanawha  Syndicate,  to  December  31, 
1908,  were  $4,177,180.  The  Marietta.  Columbus  &  Cleveland  R.  R. 
(45  miles)  has  since  been  placed  in  the  hands  of  receivers,  has  been 
sold  under  foreclosure  and  reorganized. 

$200,000  stock  and  $200,000  bonds  (entire  issues)  of  the 
Lake  Erie,  Youngstown  &  Southern  R.  R.  were  purchased 
during  1907.  A  half  interest  in  the  latter  company  was 
later  sold  to  the  Mahoning  Coal  R.  R.,  and  from  that  company  a 
half  interest  in  the  Lake  Erie  &  Eastern  R.  R.  was  purchased. 
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From  the  surplus  for  1908,  $2,743,906  was  deducted  for  new  con- 
struction (addition  betterments)  and  f(jr  new  equipment,  against 
$4,543,171  so  deducted  in  1907  and  $4,933,415  so  deducted  in  1906. 

The  credit  balance  to  Profit  &  Loss  as  of  December  31,  1908,  w-as 
$10,366,206. 

The  Pittsburgh  &  Lake  Erie  R.  R.  has  about  the  largest  average 
gross  earnings  per  mile  of  any  railroad  treated  of  in  this  book.    The 
maintenance  expenses  are  phenomenally  large. 
The  earnings  for  the  calendar  year  1909  compare  as  follows: 

1909  1908 

Gross  earnings  $14,838,947  $10,382,620 

Operating  expenses    6,419,205  5.372,667 

Net  earnings    8,419,742  5.009,953 

READING  CO. 

The  Reading  Co.  owns  the  securities,  real  estate,  equipment,  etc., 
of  the  old  Philadelphia  &  Reading  R.  R.  Co.,  also  the  $20,000,000 

stock  and  $20,000,000  purcliase  nioni.-}-  bonds  of  the  Philadelphia  & 
Reading  Ry.  Co.  and  the  $8,000,000  stock  of  the  Philadelphia  & 
Reading  Coal  &  Iron  Co.  In  acquiring  the  above  the  Reading  Co. 
issued  its  own  securities. 

The  first  and  second  preferred  stocks  are  limited  to  non-cumu- 
lative dividends  at  the  rate  of  4%  per  annum  in  order  of  priority. 
The  company  has  the  right  to  convert  the  Second  preferred  stock 
into  one-half  of  first  preferred  and  one-half  common  stock. 

Dividends  have  been  paid  since  1901  as  follows : 

'01.    '02.    '03.    '04    '05.    '06  to  '09. 
First  preferred   %....     4        3        4        4        4        4  yearly    (M.&S.) 
Second  preferred  %..     o        o     1Y2        4        4        4  yearly  (M.&N.) 
Common    % o        o        o        o    3><        4  yearly    (  F.&A.) 

In  February,  1910,  3%  was  paid  on  the  common  stock,  placing  it 
upon  a  6%  basis. 

It  was  announced  in  January,  1903,  that  the  Baltimore  &  Ohio 
R.  R.  and  Lake  Shore  &  Michigan  Southern  Ry.  had  purchased 
control  of  the  Reading  Co. 

On  June  30,  1909,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $14,265,000  second  preferred  and  $10,002,500  common 
stock,  and  the  Lake  Shore  &  Michigan  Southern  Ry.  owned  on 
December  31,  1908,  equal  amounts  of  Reading  Co.'s  stocks. 

As  of  June  30,  1909,  the  Reading  Co.  owned  $14,504,000  stock  of 
the  Central  R.  R.  of  New  Jersey  and  $1,000,000  stock  of  the  Lehigh 
Valley  R.  R.  In  addition  to  the  mileage  operated  by  the  Philadel- 
phia &  Reading  Ry.  the  Reading  Co.  owns  interests  in  1,127  miles  of 
road  (this  total  including  the  Central  R.  R.  of  New  Jersey,  648 
miles). 


OF   RAILROADS  247 

To  acquire  its  interest  in  the  Central  R.  R.  of  New  Jersey  stock, 
the  Reading  Co.  issued  in  1900,  $23,000,000  4%  bonds. 

The  earnings  of  the  Philadelphia  &  Reading  Coal  &  Iron  Co. 
since  1902-3  have  been  reported  as  follows : 

Expended  for 
Improvements 

Gross  Income.  at  Colleries.  Profit. 

1902-3    $23,279,241  $867,330  $770,245 

1903-4    35.251,174  1,273,035  915.226 

1904-5    36,099,420  1.730,975  167,878 

1905-6    34,038,540  1,131,038  loss  130,746 

1906-7    38,741,562  1,345,229  loss     71,482 

1907-8    38,014,421  1,286,011  207,524 

1908-9    34,792,694  1,172,205  66,974 

From  the  surplus  as  shown  on  the  statistical  page  was  deducted 
$2,977,927  (against  $2,223,670.  $3,193,163  and  $4,670,390  so  deducted 
from  surplus  of  1907-8,  1906-7  and  1905-6,  respectively),  represent- 
ing amount  expended  in  1908-9  for  improvements.  This  sum  in- 
cludes the  $1,172,205  above,  expended  on  improvements  at  collieries 
by  the  Coal  &  Iron  Co.  Similar  large  deductions  were  made  in 
previous  years.  From  the  surplus  was  deducted  also  $472,669  paid 
to  the  Trustee  of  the  General  ]\lort.£?age.  being  the  amount  required 
for  the  Sinking  Fund.  To  June  30,  1909,  $4,454,000  General  Mort- 
gage bonds  had  been  purchased  and  cancelled  for  the  Sinking  Fund. 

Of  the  total  tonnage  carried,  merchandise  traffic  (all  other  than 
coal)  contributed  18,452,888  tons,  anthracite  coal  contributed  11,586,- 
839  tons  and  bituminous  coal,  10,574,314  tons.  Total  merchandise 
traffic  earnings  were  $13,546,727  and  total  coal  traffic  earnings  were 
$17,698,227. 

It  has  been  estimated  that  the  total  unmined  coal  supplies  con' 
trolled  by  the  Reading  Co.  approximate  2,450,000,000  tons  of  an- 
thracite.. 

About  $21,000,000  6%  and  7%  bonds  of  the  Philadelphia  & 
Reading  Ry.  Co.  mature  in  1910  and  1911. 

Notwithstanding  the  fixed  charges  created  since  December  i, 
1896,  being  interest  on  bonds  and  other  obligations  issued  in  pay- 
ment of  $15,821,129  of  new  equipment  and  interest  of  $920,000  upon 
the  Jersey  Central  Collateral  (jold  Bonds  and  other  interest,  the 
fixed  charges  and  taxes  in  1903-4  were  less  than  $500,000  greater 
than  on  December  i,  1896,  when  the  voting  trustees  assumed  con- 
trol of  the  reorganized  companies.  From  December  i,  1896,  to 
June  30,  1904,  the  Railway  Co.  expended  for  improvements  and 
betterments,  in  addition  to  the  ordinary  expenditures  for  main- 
tenance and  repairs,  $8,582,421.  The  Coal  &  Iron  Co.  expended 
during  that  period  $5,870,505  for  new  work  at  collieries.  None  of 
these  expenditures  was  charged  to  capital  account.     The  Railway 
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Co.  accumulated  also  $1,000,000  Insurance  Fund.  The  Coal  &  Irorl 
Co.  paid  off  $3,600,000  6%  Coal  Trust  Certificates.  In  addition  the 
Sinking  Funds  were  all  kept  up. 

In  the  annual  report  for  1905-6  the  President  called  attention  to 
the  fact  that  a  comparison  of  the  balance  sheet  of  the  Reading  Co. 
of  June  30,  189S,  the  first  published  after  reorganization,  and  of  the 
balance  sheet  of  June  30,  1906,  showed  an  increase  of  f.unded  in- 
debtedness of  $40,770,871.  This  increase  included  the  $23,000,000 
bonds  issued  to  purchase  stock  of  the  Central  R.  R.  of  New  Jersey 
and  $11,951,000  General  Mortgage  bonds,  of  which  $2,908,000  were 
issued  to  take  up  other  obligations  and  $4,507,000  remained  on  June 
30,  1906,  in  the  company's  treasury.  $4,536,000  General  Mortgage 
bonds  had  been  sold  and  the  proceeds  invested  principally  in  new 
equipment.  Bonds  and  mortgages  on  real  estate  amounting  to 
$282,871  had  been  sold  since  1898.  The  President  explained  that 
practically  all  the  bonds  and  funded  indebtedness  created  during 
this  period  had  been  issued  for  securities  from  which  the  income 
derived  more  than  offset  the  charges  imposed  upon  the  company 
by  their  issuance.  lie  summed  up  his  remarks  as  follows:  "It  is, 
therefore,  apparent  that,  eliminating  the  $4,536,000  General  Mort- 
gage bonds  that  have  been  sold,  and  the  $4,242,000  Car  Trust 
certificates  outstanding  for  the  purchase  of  equipment,  which 
equipment  has  enabled  the  Philadelphia  and  Reading  Railway  Co. 
to  increase  its  receipts  so  largely,  the  only  additional  burden  that 
has  been  imposed  upon  the  company  or  any  of  its  proprietary  com- 
panies by  the  $40,770,871  increased  funded  indebtedness,  is  that 
which  was  entailed  by  the  $282,871  bonds  and  mortgages  on  real 
estate  and  ground  rents  above  mentioned." 

During  the  years  1906-7,  1907-8  and  1908-9  the  funded  debt  was 
not  appreciably  increased. 

As  of  June  30.  1909,  in  comparison  with  December  i.  1896,  the 
total  value  of  rolling  equipment  and  floating  equipment  in  the  pos- 
session of  the  Reading  Co.,  including  that  owned  and  that  leased, 
had  increased  $26,993,982  (from  $18,430,706  to  $45,424,688).  This 
increase  had  been  contributed :  by  Reading  Co.  $19,121,873,  and  by 
outstanding  Car  Trusts,  $7,872,110. 

The  Reading  Co.  owns  the  total  ($1,000,000)  capital  stock  of  the 
Reading  Iron  Co.  6%  annual  dividends'  have  been  paid  regu- 
larly on  the  capital  stock  of  this  company,  and  in  1908-9  an  extra 
dividend  of  $1,500,000  (150%)  was  paid.  Several  years  ago  it  was 
made  necessary  to  enlarge,  rebuild  and  modernize  the  various  plants 
of  the  Reading  Iron  Co.  to  enable  it  to  compete  with  other  com- 
panies enoacjed  in  similar  h;sincss.  This  work  involved  large  ex- 
penditures, which  have  been  paid  for  out  of  the  earnings. 

In  1900  the  Reading  Iron  Co.  had  acquired  property  and  perfected 
plans  for  the  erection  of  a  steel  plant  to  supply  its  works  with  the 
steel  required  in  its  manufacturing  business.  Before  the  actual  c9n- 
struction  was  begun,  an  opportunity  presented  itself  for  the  acquisi- 
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tion  of  an  interest  in  the  Pennsylvania  Steel  Co.,  and  it  was 
deemed  wise  policy  to  purchase  stock  in  that  company,  instead  of 
building  a  steel  plant.  The  Reading  Iron  Co.  owned  on  June  30, 
1906,  61,671  shares  of  the  preferred  and  common  stock  of  the  Penn- 
sylvania Steel  Co.;  the  purchase  price  was  paid  for  out  of  the  earn- 
ings of  the  company.  The  balance  sheet,  as  of  June  30,  1909, 
showed  assets  amounting  to  $14,341,531.  The  outstanding  mortgage 
bonds,  after  deducting  the  Sinking  Fund  securities  deposited  with 
the  Trustee,  amounted  to  $282,891,  and  the  current  liabilities,  with 
accrued  interest  and  dividends,  amounted  to  $177,319. 


ULSTER  &  DELAWARE  R.  R. 

No  dividends  are  paid  on  the  stock  of  this  company. 

From  the  surplus  of  1905.6  there  was  appropriated  the  sum 
of  $99,248  as  a  reserve  for  Additions  and  Betterments.  In  1904-5, 
1903-4  and  1902-3,  $50,000  each  was  appropriated  to  this  account. 
The  balance  to  credit  of  fund  for  Additions  and  Betterments  was 
on  June  30,  1909,  $94,718. 

Current  Assets  on  June  30,  1909  (not  including  $103,734  n^^" 
terial  and  supplies),  were  $235,578,  and  Current  Liabilities  were 
$148,236. 

There  was  a  credit  balance  to  Profit  and  Loss  on  June  30, 
1909,  of  $576,994. 

There  was  to  the  credit  of  Reserve  for  Replacement  on  June 
30,  1909,  $66,976. 

In  1908-9  anthracite  coal  contributed  50.7%  of  the  total  freight 
tonnage  as  against  55-5%  in  1907-8,  50%  in  1906-7,  56.3%  in 
1905-6,  58.5%  in  1904-5  and  57%  in  1903-4- 


WEST  JERSEY  &  SEASHORE  R.  R. 

The  guaranteed  stock  receives  6%  per  annum  in  June  and  De- 
cember. The  common  stock  received  6%  per  annum  in  March 
and  September,  1906  and  1907,  the  dividend  rate  having  been 
increased  in  September,  1905,  from  ^'^'/c.  Rate  reduced  to  4% 
March,  1908,  which  rate  was  paid  in  1908,  also  in  March,  1909. 
In  September,  1909,  2^%  was  paid. 

The  Pennsylvania  R.  R.  owned  as  of  December  31,  1908,  $4,- 
096,900  of  the  common  stock  of  this  road.  In  October,  1904, 
the  stockholders  subscribed  to  $1,264,000  new  common  stock  at 
par,,  and  in  April,  1906,  the  stockholders  subscribed  to  $3,425,550 
new  common  stock  at  par.  The  proceeds  derived  from  the  sale 
of  stock  in  1906  were  used  to  provide,  in  part,  for  the  expense  of 
electrification  of  a  considerable  portion  of  the  railroad,  namely. 
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from  Camden  via  Newfield  to  Atlantic  City  and  from  Newfield 
to  Millville,  and  for  other  necessary  improvements  and  facilities. 

The  West  Jersey  &  Seashore  R.  R.  has  a  traffic  agreement 
with  the  Atlantic  City  &  Shore  R.  R.  (electric  line)  and  has  an 
option  to  purchase  a  majority  of  its  $1,000,000  capital  stock  be- 
tween May  I,  1913,  and  May  i,  1918. 

From  the  surplus  earnings  of  1905,  $332,990  was  deducted  ac- 
count of  Extraordinary  Expenditures.  Similar  deductions  were 
not  made  in  1906  and  1907,  but  in  1908,  $78,200  was  so  deducted. 

From  the  surplus  of  1904,  $131,254  was  deducted  account  of 
Extraordinary  Expenditures  and  $200,000  was  transferred  to  Ex- 
traordinary Expenditure  Fund. 

The  entire  surplus  earnings  for  1901,  1902  and  1903  were  trans- 
ferred to  Extraordinary  Expenditure  Fund.  In  1900  and  1899, 
there  were  transferred  to  this  fund  $272,888  and  $246,357  respec- 
tively. 

$1,089,000  5%  and  6%  bonds  mature  prior  to  June,  1912.  $751,500 
additional  6%  bonds  matured  November  i,  1909.  To  provide  for 
the  payment  of  these  bonds  the  company  sold  in  October,  1909, 
$750,000  First  Consolidated  Mortgage  4%  bonds. 

Of  the  total  gross  earnings  in  1908  freight  traffic  contributed 
only  $1,445,748  (28%). 

Accounts  Payable  as  of  December  31,  1908,  being  expenditures 
for  construction  and  equipment  purposes,  amounted  to  $3,690,- 
124.  Early  in  1909  there  was  applied  to  the  reduction  of  this 
indebtedness  $2,296,528,  which  sum  was  received  from  the  Penn- 
sylvania R.  R.  in  payment  for  the  West  Jersey  &  Seashore  R. 
R.'s  one  half  capital  interest  in  the  Camden  Terminal. 

Earnings  for  the  calendar  year  1909  compare  as  follows : 

1909  1908 

Gross   earnings    $5,899,158  $5,471,958 

Net  earnings    1,576,016  1,318,316 


ANN  ARBOR  R.  R. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  No  dividends  had  been  paid 
on  this  stock  to  January,  1910. 

On  June  30,  1909,  the  Detroit,  Toledo  &  Ironton  Ry.  owned 
$3,102,400  preferred  stock  and  $2,190,000  common  stock  of  the 
Ann  Arbor  R.  R.  These  two  railroads  form  what  is  known  as 
the  Detroit,  Toledo  &  Ironton — Ann  Arbor  System. 

The  annual  report  for  1906-7  of  the  operation  of  this  System 
showed  the  earnings  and  financial  condition  of  each  company 
separately.  Separate  annual  reports  were  issued  for  1907-8  and 
1908-9.     See  under  Detroit,  Toledo  &  Ironton  Ry.  for  income  ac- 
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count  of  that  company  showing  a  deficit  for  the  year  1908-9,  of 
$685,257.  See  below  regarding  receivership  of  Detroit,  Toledo 
&  Ironton   Ry. 

In  February,  1906,  the  Detroit,  Toledo  &  Ironton  Ry.  oflfered 
to  purchase  the  remainder  of  the  preferred  stock  of  the  Ann 
Arbor  R.  R.  for  its  par  value  in  Consolidated  Mortgage  4J^% 
bonds  of  the  former  company.  A  small  amount  of  the  preferred 
stock  was  thus  exchanged. 

From  the  date  of  the  reorganization  in  1895  until  1904-5  the 
operating  expenses  were  heavily  charged  for  improvements,  ad- 
ditions, etc.  In  the  several  yearly  official  reports  the  following 
sums  approximately  have  been  specifically  mentioned  as  having 
been  appropriated  from  earnings  and  included  in  operating  ex- 
penses for  "new  and  additional  property": 

Year  1897-8 $111,000 

Year  1898-9 250,000 

Year  1899-0 277,000 

Year  1900-1 179,000 

Year  1901-2 '. 150,000 

Year  1902-3 120,000 

Year  1903-4 76,000 

In  the  reports  for  the  years  1904-5  to  1908-9  inclusive,  the 
amounts  charged  to  operating  expenses  for  improvements  were 
not  stated.  The  aggregate  of  these  expenditures,  from  May  i, 
1893,  to  June  30,  1904,  thus  specifically  mentioned  as  charged 
direct  to  improvements  and  additions,  was  $2,766,236. 

In  1908-9,  $4,153  was  deducted  from  surplus  earnings  for  Bet- 
terments. 

As  of  June  30,  1909,  main  track  contained: 

48  miles  of  85-pound  steel,  i  mile     of  67-pound  steel, 

23  miles  of  80-pound  steel,  2  miles  of  60-pound  steel, 

165  miles  of  70-pound  steel,        42  miles  of  56-pound  steel. 

The  balance  sheet  of  June  30.  1909,  showed  Current  Assets,  not 
including  $191,539  materials  and  supplies,  $1,141,576,  of  which 
$612,653  was  cash,  and  Current  Liabilities,  including  interest  and 
taxes  accrued,  $495,912.  The  credit  to  Equipment  Replacement 
Account  was  $165,781. 

On  February  i,  1907,  Receivers  were  appointed  for  the  De- 
troit, Toledo  &  Ironton  Ry.,  that  company  having  defaulted  in 
the  payment  of  the  February  interest  on  its  4^%  Consolidated 
Mortgage  bonds. 

In  November,  1909,  the  Ann  Arbor  R.  R.  assumed  control  of 
the  Manistique  &  I^ake  Superior  R.  R.  This  road,  which  has 
been  through  numerous  receiverships,  operates  about  65  miles 
of  road  in  the  Northern  Peninsula  of  Michigan,  together  with  a 
car  ferry.     The  road   during  1906  and   1907  was  owned  by  the 
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Grand  Rapids  &  Indiana  Ry.  The  Manistique  &  Lake  Superior 
R.  R.  has  $250,000  stock  and  $1,300,000  Income  Bonds  outstand- 
ing, and  earned  in  1908-9,  gross  $73,051  and  net  $7,978.  Earnings 
from  Outside  Operations,  (largely  car  ferry  earnings)  were  gross, 
$49,938,  and  net,  $2,143.  Net  earnings  after  taxes  deducted  were 
$2,009. 

See  under  Detroit,  Toledo  &  Ironton  Ry. 


CHICAGO  &  ALTON  R.  R. 

See  under  Toledo,  St.  Louis  &  Western  R.  R.  regarding  pur- 
chase in  August,  1907,  by  that  company  of  the  majority  of  the 
stock  of  the  Chicago  &  Alton  R.  R. 

On  March  14,  1906,  the  consolidation  was  effected  of  the  old 
Chicago  &  Alton  R.  R.  Co.  with  the  Chicago  &  Alton  Ry.  Co. 
under  the  name  of  the  Chicago  &  Alton  R.  R.  The  stockholders 
of  the  Railway,  under  the  consolidation  agreement,  exchanged 
their  stock,  share  for  share,  for  the  preferred  and  common  stock 
of  the  new  company.  The  few  shares  of  stock  of  the  old  Rail- 
road, which  were  in  the  hands  of  the  public,  were  exchanged 
for  the  cumulative  4%  prior  lien  and  participating  stock  of  the 
new  company.  Except  for  the  issuance  of  the  latter  stock,  the 
capital  stock  of  the  new  company  is  the  same,  in  character  and 
amount,  as  the  former  Railwaj'^  Company's  stock. 

The  cumulative  prior  lien  stock  is  entitled,  in  addition  to  prior 
right  to  cumulative  dividends  at  the  rate  of  4%  per  annum, 
to  receive  additional  dividends  equal  to  the  rate  of  dividends, 
if  any,  declared  on  the  common  stock.  The  preferred  stock  is 
entitled  to  non-cumulative  dividends  at  the  rate  of  4%  per  an- 
num. The  prior  lien  stock  and  preferred  stock  are  receiving  each 
4%  per  annum  in  semi-annual  instalhiients.  January  and 
July.  On  August  15,  tqoS.  an  initial  dividend  of  t% 
was  paid  on  the  common  stock;  in  February,  1909,  a  dividend  of 
2%  was  paid.  The  common  stock  is  now  receiving  4%  per 
anntmi. 

The  surplus  for  the  year  1Q08-9  (after  large  reduction  in  main- 
tenance expenses)  was  $1,666,261  and  the  company  paid  out  in 
dividends  $1,633,816.  There  was  charged  to  Profit  and  Loss  ac- 
count $291,065  for  "proportion  of  discount  notes  and  bonds 
sold."  The  balance  sheet  of  June  30,  igog,  showed  Current  As- 
sets (including  $677,175  material  and  supplies)  $2,710,123  and  Cur- 
rent Liabilities  $4,011,402.  The  credit  balance  to  Profit  and  Loss 
on  June  30,  1909,  was  $440,009. 

During  the  past  ten  years  extensive  work  has  been  carried  on 
in  improving  the  roadbed  and  equipment.  Expenditures  for  im- 
provements and  equipments  for  the  three  years  ending  July,  igos, 
\vere  $12,943,329.     During  the  seven  fiscal  years  to  June  30,  igo6: 
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Tie    renewals    in    main    track    covered     77-4%    of    the    mileage. 


Rails 
Ballast 
Joints 
Frogs 

Switches 
Between  June,  li 


70.4% 
56.9% 
87.1% 

136.4% 

108.2% 

I,  and  Jime,  1909,  the  total  tractive  power  of 


the  locomotives  in  service  had  been  increased  159%;  the  total 
capacity  of  the  freight  equipment  in  service  had  been  increased 
263%  and  the  average  capacity  per  car  had  been  increased  within 
this  period  85%. 

As  of  June  30,  1909,  main  track  contained: 
857  miles  of  80-pound  steel,       116  miles  of  70-pou_nd  steel, 
53  miles  of  75-pound  steel,       102  miles  other  weights. 

As  of  June  30,  1909,  the  ballast  consisted  of  646  miles  of  stone, 
130  miles  of  gravel,  203  miles  of  cinders,  59  miles  of  slag;  total 
1,039  miles;  while  88  miles  of  branch  lines  were  not  ballasted. 

Money  is  deposited  in  bank  to  pay  the  existing  underlying 
bonds  at  maturity. 

Of  the  old  Railroad  3%  bonds,  $8,000,000  were  issued  in  1903-4 
to  the  old  Railway  for  advances  made  for  improvements,  and 
these  were  used  as  collateral  for  the  $6,000,000  5%  5-year  col- 
lateral Notes  dated  1907.  These  bonds  were  sold  early  in  1909, 
and  the  Notes  called  for  payment  on  July  i,  1909. 

In  September,  1904,  $5,350,000  Railroad  3%  bonds  were  author- 
ized in  excess  of  $40,000,000,  the  original  issue. 

On  June  30,  1907,  the  Chicago,  Rock  Island  &  Pacific  Ry.  own- 
ed $6,380,000  preferred  stock  and  $14,420,000  common  stock  of 
the  Chicago  &  Alton  R.  R.  Co.,  acquired  for  the  most  part  in 
the  year  1904-5.  In  August,  1907,  practically  these  entire  hold- 
ings were  sold  by  the  Chicago,  Rock  Island  &  Pacific  Ry.  to  the 
Toledo,  St.  Louis  &  Western  R.  R.  See  under  latter  company 
for  terms  of  purchase.  On  June  30.  igog,  the  Union  Pacific  R.  R. 
owned  $10,343,100  preferred  stock  of  the  Chicago  &  Alton  R.  R. 

"The  Air  Line,"  a  cut  off  from  lies,  Illinois,  to  Murrayville, 
Illinois  (34  miles)  was  put  in  operation  September  28,  1907. 
This  shorter  route  reduces  the  schedule  time  for  fast  limited  pas- 
senger trains  between  Chicago  and  Kansas  City,  one  hour. 


CHICAGO  &  EASTERN  ILLINOIS  R,  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
6%  per  annum.  The  preferred  and  common  stocks  received  re- 
spectively 6%  and  8%  in  1903-4.  In  1904-5,  6%  was  paid  on  the 
preferred  stock  and  5%  was  paid  on  the  common  stock.  In  1905-6 
8%  was  paid  on  the  common  stock,  and  in  1906-7  and  1907-8,  10% 
was  paid.  Also  there  was  charged  to  Profit  and  Loss  in  1905-6, 
$360,8^  representing  diA'idend  of  5%  on  common  stock,  as  an  extrj^ 
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dividend  from  the  surplus  earnings  for  the  three  years  previous. 
In  1908-9,  6%  was  paid  on  the  preferred  stock;  the  common  stock 
dividend  was  reduced  from  10%  to  2%.  In  January,  1910,  the 
dividend  was  increased,  a  semi-annual  dividend  of  5%  having  been 
paid.      Preferred   dividends   are   paid   quarterly,   beginning   January. 

In  January,  1905,  $2,000,000  additional  preferred  stock  (sold  at 
120%)  was  listed,  making  total  listed.  $8,830,700.  The  majority  of 
the  $2,000,000  was  issued  at  $10,000  per  mile  on  account  of  new 
railroad  constructed,  and  is  deposited  against  a  like  amount  of  St. 
Louis  &  San  Francisco  R.  R.  preferred  stock  trust  certificates.  See 
below. 

On  June  30,  1909,  the  St.  Louis  &  San  Francisco  R.  R.  held 
about  70%  (or  $6,211,700)  of  the  preferred  and  all  of  the  common 
stock  of  this  road.  This  stock  was  acquired  under  an  offer  by  the 
St.  Louis  &  San  Francisco  R.  R.  to  give  a  $100  preferred  stock  trust 
certificate  bearing  6%  interest  for  each  $100  share  of  preferred  stock 
and  a  $100  common  stock  trust  certificate  bearing  10%  interest 
for  each  $100  share  of  common  stock.  The  St.  Louis  &  San  Fran- 
cisco R.  R.  agrees  to  pay  $150  in  gold  .'nul  $250  in  gold  for  thc_  pre- 
ferred stock  certificates  and  common  stock  certificates  respectively, 
on  or  before  July  i,  1942.  Interest  on  the  stock  certificates  is  paid 
quarterly  on  preferred,  as  for  dividends  above,  and  semi-annually 
on  common  certificates,  in  January  and  July. 

In  1905  the  holders  of  a  majority  of  the  common  stock  trust  cer- 
tificates, preferring  to  have  a  security  redeemable  at  par  instead  of 
at  the  rate  of  $250,  exchanged  these  certificates  for  a  new  form  in 
the  denomination  of  $1,000  each,  representing  the  deposit  of  four 
shares  of  stock.  Interest  on  these  latter  certificates  is  payable  at 
the  rate  of  4%,  so  that  both  the  income  and  principal  are  un- 
changed— only  the  form  of  security  being  changed. 

From  surplus  earnings  the  following  amounts  have  been  ap- 
propriated for  construction,  betterments,  equipment  and  depreci- 
ation : 

Year  1899-0 $129,205 

Year  1900-1 317.245 

Year  1901-2 607,172 

Year  1902-3 920,647 

Year  1903-4 400.121 

There  were  added  to  the  operated  mileage  during  the  year 
1904-5,  107  miles,  of  which  82  miles  from  Pana,  III.  to  East  St. 
Louis,'  111.,  under  a  999-year  lease  of  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry.,  dated  November  i,  1902. 

Main,  second  and  third  track  (owned  or  leased),  June  30,  1909, 
contained : 

195  miles  of  85-pouiKl  ^^te  1,  149  miles  of  65-pound  steel, 

350  miles  of  80-pound  steel,  254  miles  of  60-pound  steel, 

57  miles  of  other  weights. 
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In  1904-S  the  Chicago  &  Eastern  Illinois  R.  R.  acquired  $2,- 
678,100,  or  about  two-thirds  of  the  common  stock  of  the  Evans- 
ville  &  Terre  Haute  R.  R.  Co.;  to  June  30,  1909,  the  amount  owned 
had  been  increased  to  $3,186,450. 

In  1905-6,  $6,000,000  4%  bonds  of  a  new  issue,  the  Refunding 
and  Improvement  Mortgage,  were  sold;  of  these  bonds  $5,000,000 
were  issued  for  reimbursement  for  expenditures  for  improvements, 
from  July  i,  1902,  to  June  30,  1905.  To  June  30,  1909,  there  had 
been  issued  $12,855,000  Refunding  and  Improvement  Mortgage 
bonds  (of  which  $2,955,000  were  held  in  treasury).  The  total 
amount  of  bonds  authorized  under  this  mortgage  is  $55,000,000,  of 
which  $34,626,000  are  reserved  to  retire  prior  bonds. 

In  1905-6,  $6,900,000  (outstanding  June  30,  1909,  $4,705,000)  new 
Equipment  Gold  4]!^%  Notes,  Series  E  &  F,  were  sold.  The  Series 
F  Notes  (outstanding  June  30,  1909,  $3,080,000)  amounted  to  $4,- 
400,000  and  are  dated  August  i,  1906.  Series  G  Notes  (of  which 
$2,108,000  were  outstanding  June  30,  1909,)  were  sold  in  1907-8. 
The  annual  payments  for  principal  of  aTl  Equipment  bonds  and 
notes  amount  to  about  $1,435,000. 

Bills  Payable  June  30,  1909,  were  $1,425,000. 

An  interesting  comparison  may  be  made  of  the  stocks  of  the 
Chicago  &  Eastern  Illinois  R.  R.  and  of  the  Buffalo,  Rochester  & 
Pittsburgh  Ry. 

CHICAGO  &  NORTHWESTERN  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
7%  per  annum.  After  the  common  has  received  7%  the  pre- 
ferred receives  3%  additional.  After  10%  has  been  paid  on  the 
common,  both  issues  share  alike.  Preferred  dividends  payable 
quarterly,  January;  common  dividends  payable  semi-annually. 
January  and  July.  In  1909  preferred  stock  received  8%  and 
common  7%. 

A  special  meeting  was  held  on  February  10,  1903,  to  increase 
the  authorized  issue  of  common  stock  from  $41,448,366  to  $77,- 
601,045,  so  that  the  entire  capital  stock  (including  the  existing 
preferred  stock)  would  be  $100,000,000.  At  this  meeting  it  was 
also  voted  to  purchase  the  railroad  franchises  and  property  of 
the  Fremont,  Elkhorn  &  Missouri  Valley  R.  R.  Co.  The  stock 
of  the  latter  had  been  owned  and  its  bonds  guaranteed  by  the 
Chicago  &  Northwestern  Ry.  The  line  of  the  Fremont,  Elk- 
horn  &  Missouri  Valley  R.  R.  has  been  operated  as  a  part  of  the 
System  since  February  16.  1903. 

For  the  year  ending  May  31,  1902,  the  latter  road  earned  gross, 
$4,589,449,  net.  $1,582,715,  and  surplus,  $334,056.  Average  mileage 
operated  in  that  year  was  1,363  miles. 

In  October,  1906,  the  authorized  issue  of  common  stock  was 
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increased  to  $177,604,800,  so   that  the   entire   capital   stock    (in- 
cluding the  existing  preferred  stock)  would  be  $200,000,000. 

In  Februar>-.  1903.  stockliolders  siili<cril)ecl  to  $0,226,110  new 
common  stock  at  par,  in  July,  1905,  to  $10,609,200  additional 
stock  at  par,  and  in  May,  1906,  to  $16,267,400  at  par,  raising  the 
amount  outstanding  to  $75,217,300.  Early  in  1907,  $24,401,625 
new  common  stock  was  offered  for  subscription  at  par,  to 
stockholders  of  record  February  2,  1907,  payments  to  be  made 
in  full  on  or  before  March  16,  1907.  Thus  in  the  period  of  about 
four  years,  from  February,  1903,  to  March,  1907,  over  60%  of 
the  entire  issue,  or  $60,504,335  of  a  total  of  $99,612,339  common 
stock,  was  sold  by  the  company  at  par  for  cash. 

Stockholders  of  record  January  10,  1910,  were  given  the  right 
to  subscribe  at  par  for  common  stock  to  the  extent  of  25%  of 
their  respective  holdings.  Payments  were  required  to  be  made 
in  full  on  or  before  February  14,  1910.  This  issue  of  new  stock 
brings  the  amount  of  common  stock  outstanding  to  about  $130,- 
000.000,  of  which  over  $<)0.oco,ooo  or  69*;^  was  sold  at  par  for  ca.sh 
in  a  period  of  seven  years. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings for  construction,  improvements,  etc.: 

Year    1899-0 $4,542,042 

Year    1900-1 4,169.526 

Year    1901-2 4,697,055 

Year    1902-3 5.013,418 

Year    1903-4 4.000,000 

Year    1904-5 4.600,000 

Year    1905-6 6,000,000 

The  Chicago  &  Northwestern  Ry.  will  likely  save  in  interest 
charges  a  considerable  sum  through  refunding  in  the  next  eight 
years  of  high-rate  interest  bonds.  A  large  additional  saving  will 
likely  be  made  in  subsequent  years.  The  annual  saving  in  in- 
terest on  the  total  amount  of  bonds  refunded  to  January  i,  1910, 
with  General  Mortgage  bonds  of  1987,  amounts  to  over  $1,100,000. 
100,000. 

$4,901,000  bonds,  mostly  bearing  interest  at  6%  and  7%  per 
annum,  matured  during  1907-8  and  were  paid  off  with  available 
J'.mds  from  the  company's  treasury.  $8,269,000  bonds  and  de- 
bentures matured  between  IMarch  i,  1909,  and  November  i,  1909, 
and  were  paid  off.  The  net  increase  in  bonds  outstanding  on 
June  30,  1909,  as  against  the  previous  year,  was  $13,671,000.  The 
interest  accrued  on  funded  debt  for  the  fiscal  year  increased 
only  $100,853. 

The  equity  of  the  Chicago  &  Northwestern  Ry.  in  the  un- 
divided profits  of  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha 
Ry.  has  been  and  is   considerable. 
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The  total  acres  remaining  in  the  several  land  grants  June  30, 
1909,  amounted  to  372,405  acres. 

During  the  year  1905-6,  the  Chicago  &  Northwestern  Ry. 
acquired  $4,100,000  preferred  stock  of  the  Union  Pacific  R.  R. 
This  stock  was  carried  in  the  balance  sheet  at  a  cost  of 
$3,840,000.  On  June  30,  1909,  $4,171,500  stock  was  owned,  valued 
at  $3,910,576. 

On  June  30,  1909,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $3,215,000  common  stock  of  the  Chicago  & 
Northwestern   Ry.  • 

In  1906,  it  was  announced  that  the  Chicago  &  Northwestern 
Ry.  would  spend  $20,000,000  on  new  terminal  improvements  in 
Chicago.  This  terminal  is  under  construction  and  will  be  com- 
pleted in  1910.  Over  $10,000,000  had  been  expended  on  this  work 
to  June  30,  1909. 

Comparison  of  the  annual  reports  for  the  year  1908-9  of  the 
Chicago  &  Northwestern  Ry.  and  Chicago,  Milwaukee  &  St. 
Paul  Ry.  shows: 

1.  That  operating  123  miles  more  of  road  the  Northwestern's 
gross  income  was  greater  in  1908-9  by  $8,619,163  than  St.  Paul's. 
(The  Pacific  Extension  of  the  latter  is  not  included.) 

2.  That  the  Northwestern  has  for  years  appropriated  from 
earnings  relatively  larger  sums  for  improvements,  etc. 

3.  That  while  its  average  rate  of  dividends  has  been  higher 
the  Northwestern  has  paid  out  in  dividends  a  smaller  amount 
of  money  than  has  St.  Paul. 

4.  That  the  St.  Paul,  during  its  last  fourteen  years,  has  earned 
$646,300,000,  and  paid  out  in  dividends  $91,100,000  or  14.1% 
of  the  gross  income,  while  the  Northwestern  earned  for  the 
same  period  $711,200,000,  and  paid  in  dividends  $74,000,000,  or 
10.4%  of  its  gross  income.  (The  dividends  paid  by  the  St.  Paul 
on  the  new  stock  issued  for  the  Pacific  Extension  are  not 
included.) 

5.  That  after  the  payment  of  interest,  taxes  and  sinking  fund 
charges,  and  all  operating  expenses,  other  than  maintenance,  the 
Northwestern  has  had  available  for  maintenance  and  improve- 
ments and  for  other  corporate  uses  $274,700,000  from  its  gross 
income  for  fourteen  years.  The  St.  Paul  has  had  available  in 
like  manner  about  $258,900,000. 

6.  That  the  average  mileage  operated  by  the  Northwestern 
for  the  fourteen  years  ending  June  30.  1909,  was  6,434  miles 
against  6,687  miles  operated  by  the  St.  Paul. 
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CHICAGO,  BURLINGTON  &  QUINCY  R.  R. 

In  1901  this  road  was  leased  to  the  Chicago.  Burlington  &  Quincy 
Ry.,  for  999  years  from  October,  1901,  at  7%  per  annum  on  the 
stock.  This  lease  was  abrogated  on  July  i,  1907,  the  Railroad 
Company  resuming  operation.  In  October,  1907,  a  quarterly  dividend 
of  2%  was  paid  and  an  extra  dividend  of  6%.  In  January.  1908, 
a  quarterly  dividend  of  2%  was  paid,  and  the  annual  rate  of  8% 
was  maintained  throughout  the  years  igoS  and  1909. 

In  1904 ,  the  Great  Northern  Ry.  and  Northern  Pacific  Ry.  ac- 
quired $107,611,600  of  the  Chicago,  Burlington  &  Quincy  R.  R. 
stock  ($110,839,100)  in  exchange  for  their  joint  20-year  4%  gold 
bonds,  secured  by  the  deposit  of  the  stock  in  trust,  on  the  basis  of 
$200  in  bonds  for  each  $100  in  stock.  In  1908-9  only  about  $258,000 
was  paid  in  dividends  on  stock  not  deposited  as  a  collateral  for 
Northern  Pacific — Great  Northern  joint  bonds. 

On  June  30,  1909,  there  were  outstanding  $33,185,000  bonds 
l)caring  interest  of  from  5%  to  7%.  Of  these  $6,956,000  6%  bonds 
nintiire  March  i.  1911.  S8.y37.000  5'^  Imnds  mature  May  t.  1013.  and 
$15,624,000  6%  bonds  mature  July  i,  1918.  On  July  i,  1903,  $21,699,- 
000  Consolidated  7%  bonds  matured,  but  these  were  extended  for 
two  years  at  4%.  Funds  were  provided  for  the  retirement  of  the 
Consols  by  the  sale  of  Illinois  Division  4%  bonds,  which  latter 
bonds  are'  now  an  absolute  first  mortgage  on  the  company's  ter- 
minals in  Chicago  and  points  on  and  east  of  the  Mississippi  River, 
and  on  all  lines  east  of  the  Mississippi  River  (1,647  miles). 

To  June  30,  1909,  there  had  been  purchased  and  cancelled  for 
the  Sinking  Fund  §11,740,000  bonds,  and  purchased  and  kept  alive 
SiS.44^.ico.  at  a  cost  of  $29,390,560. 

The  general  balance  sheet  of  June  30,  1909,  showed  the  follow- 
ing items  among  the  liabilities: 

R'.'lief    Department    Fund $71,187 

Fire    Insurance   Fund 692,048 

Renewal    Fund lo.oco.ooo 

Income    Account 40.672.762 

Profit   and   Loss 14,187.325 

Sinking    Fund 30.262,165 

$95,885.  .87 
In  November,  1907,  the  Sioux  City  &  Western   R.   R.,  from 
Sioux    City,    Iowa,    to    Ashland,    Nebraska,    with    a    branch    to 
O'Neill,   Nebraska,    (229  miles),  was   purchased,  the   cost  of   same 
being  $5,636,708.     This  road  was  merged  in  October,  1908. 

In"'january,  1909,  it  was  announced  that  the  Chicasjo,  Rurlinrr- 
ton  &  Quincy  R.  R-  had  purchased  control  of  the  Colorado  & 
Southern  Ry.  (See  that  company.)  The  cost  of  the  securities 
purchased  as  shown  by  the  balance  sheet  of  the  "Burlington" 
on  June  30,  1909.  was  $16,416,338. 
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A  General  ^lortgage  was  created  in  1908  under  which  bonds 
were  authorized  to  the  extent  of  $300,000,000,  bearing  interest 
at  a  rate  of  not  to  exceed  5%  per  annum.  These  bonds  are 
a  first  lien  on  2,966  miles  of  road,  and  on  retirement  of  outstanding 
underh'ing  bonds .  will  be  a  first  mortgage  on  the  entire  mileage 
owned  (8,494  miles).  These  bonds  have  been  issued  or  are  issuable 
for  the  following  purposes : 

Reserved  to  retire  underlying  bonds  aggregating 
$167,565,000  (of  which  $17,428,300  were  held  in  Sink- 
ing  Funds),    and    for   the    expenses    of    retiring    said 

underlying    bonds     $177,000,000 

Issuable  to  reimburse  the  company  for  outlays  already 

made   by   it    for   betterments    and    additions 45,000,000 

Issuable  for  additions,  improvements  and  betterments 
on  the  mortgaged  property 78,000,000 

$300,000,000 
$16,000,000  of  these  bonds  bearing  interest  at  4%  per  annum 
were  sold  early  in  1907-8,  and  $24,522,000  bonds  were  sold  in 
1908-9,  making  the  amount  outstanding  June  30,  1909,  $40,522,- 
000.  Of  the  bonds  isued  in  1908-9,  $13,724,000  were  used  to 
purchase  $23,657,500  common  stock  of  the  Colorado  &  Southern 
Ry.     They  are   due   March   i,   1958. 

CHICAGO    GREAT   WESTERN   R.  R. 

The  interest  due  Januarj-  15,  1908,  on  the  old  debenture  stock 
was  deferred,  the  company  having  been  placed  in  the  hands  of 
Receiver's  on  January  8,  190S.  As  of  the  latter  date  Notes  and 
Bills  Payable  outstanding  amounted  to  $10,653,414,  and  it  was 
stated  that  the  company  was  indebted  in  other  ways  and  was 
unable  to  meet  its  obligations.  Committees  representing  the 
Noteholders,  the  Debenture  holders  and  the  stockholders  were 
formed  and  adopted  a  Plan  of  Reorganization  dated  June  i,  1909 
(see  below). 

The  paragraphs  immediately  following  relate  to  the  Notes 
and  stocks  of  the  old  company.  The  Gold  Notes  were  a  direct 
obligation  ahead  of  the  debenture  stock  and  no  lien  could  be 
placed  on  the  property  without  providing  for  their  payment. 
Of  the  Gold  Notes  outstanding,  about  $8,000,000  were  past  due 
or  were  due  in   1909. 

The  debenture  stock  was  entitled  to  4%  per  annum.  The 
preferred  stock  A  was  entitled  to  and  was  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  The  preferred  stock  B  was 
entitled  to  and  was  limited  to  non-cumulative  dividends  of  4% 
per  annum.  The  preferred  stock  A  received  the  full  5%  for 
over  four  years  to  August,  1904,  when  the  semi-annual  dividend 
was  passed.     After  the  payment  from  the  surplus  of  1902-3  of 
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5%  on  the  preferred  stock  A,  there  remained  a  balance  of  $7,621. 
The  surplus  for  1903-4  was  equal  to  about  i^%  on  the  preferred 
stock  A,  and  the  surplus  for  1904-5  to  about  i^4%  o"  that 
stock.  In  April,  1906,  dividends  were  resumed  by  the  payment 
of  a  semi-annual  dividend  of  2^%  on  the  preferred  stock. 
Regular  semi-annual  dividends  were  continued  to  and  including 
the  dividend  paid  in  April,  1907. 

No  dividends  were  paid  by  the  old  company  upon  the  preferred 
B  stock  and  the  common  stock. 

Plan  of  Reorganization. 
The  Plan  of  Reorganization  called  for  the  organization  of  a 
new  company.  The  basis  of  participation  of  debenture  stock 
and  preferred  stock  A,  and  the  offer  made  by  the  Syndicate  to 
depositors  of  preferred  stock  B  and  of  common  stock,  was  as 
follows: 

Preferred  Stock      Common  Stock 
Voting-Trust  Voting-Trust 

Participating   Stocks.  Certificates  of         Certificates  of 

New  Company.       New  Company. 
Amount       Per  Per 

Class.  Outstanding  Cent.    Amount.     Cent.     Amount. 

Debenture    $28,077,089     no    $30,884,798     ...  

Preferred  A   11,336,900 120    $13,604,280 

Preferred  B  (Upon 
payment  of  $15  per 

share)     23,051,942       15        3457,791       60       13,831,165 

Common  (Upon  pay- 
ment of  $15  per 
share)     44,525,420      15        6,678,813      40      17,810,168 

$106,991,351  $41,021,402  $45,245,613 

There  were  also  outstanding  Notes  and  other  obligations 
amounting  to  $13,500,000. 

The  new  company,  organized  as  the  Chicago  Great  Western 
R.  R.,  authorized  securities  including  those  mentioned  above 
as  follows: 

(i)  Preferred  stock  (4%),  to  an  aggregate  arnount  of  $50,- 
000,000,  of  which  $41,021,402  was  used  for  the  purposes  of  the 
Plan  (as  above),  and  the  remainder  is  to  be  used  as  from  time 
to  time  shall  be  determined  by  the  Reorganization  Managers 
or  by  the  Board  of  Directors  of  the  New  Company.  The  divi- 
dends on  this  stock  are  to  become  cumulative  after  June  30, 
1914,  and  are  limited  to  4%  per  annum. 

(2)  Common  stock  to  an  aggregate  amount  of  $46,000,000,  of 
which  $45,245,613  was  used  for  the  purposes  of  the  Plan  (as  above). 

(3)  The  new  company  authorized  an  issue  of  $75,000,000 
First     Mortgage     4%     bonds,     dated     September     i,     1909,     and 
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due  September  i,  1959.  Of  this  amount  $18,500,000  has  been 
issued  and  is  now  outstanding  and  an  additional  $9,500,000  of 
bonds  may  be  issued  at  any  time.  An  amount  not  exceeding 
$18,232,000  of  bonds  is  reserved  to  take  up  bonds  of.  the  sub- 
sidiary companies  (viz.  $12,000,000  4%  bonds  of  Mason  City 
&  Ft.  Dodge  R.  R.  due  1955  and  $6,232,000  4%  bonds  of  the 
Wisconsin,  Minnesota  &  Pacific  R.  R.  due  1950)  ;  and  the  re- 
mainder of  the  authorized  issue  is  reser^^ed  for  extensions, 
improvements,  new  construction,  shares  of  other  companies, 
etc.  The  entire  stocks  of  these  subsidiary  companies  and  the 
leases  of  their  road  are  covered  by  this  new  mortgage,  as  is  the 
entire  property  of  the  former  Chicago  Great  Western  Ry.  proper, 
including  road,  terminals,  equipment,  etc. 

All  stocks  except  directors'  shares  (11)  issued  under  the 
Plan  of  Reorganization  are  to  be  deposited  under  a  voting 
trust   which   expires   June   30,    1914. 

A  syndicate  headed  by  J.  P.  Morgan  &  Co.  agreed  to  furnish 
the  company  with  $24,892,274  in  cash  and  received  for  the 
same  $18,500,000  4%  bonds,  $10,136,604  preferred  stock  and 
$31,641,333  common  stock;  the  stocks  mentioned  were  offered 
for  sale  by  the  bankers  to  the  holders  of  the  common  and  pre- 
ferred B  stocks  upon  deposit  of  their  shares  and  payment 
of  the  assessment  according  to  the  terms  mentioned  in  the 
Plan.  The  assessment  of  $15.00  per  share  called  for  the  pay- 
ment of  $10,136,604.  The  Syndicate  subsequently  offered  the 
bonds  at  92  and   interest. 

On  the  statistical  page  of  this  book  is  shown  the  combined 
income  accounts  of  the  Chicago  Great  Western  Ry.,  the  Mason 
City  &  Ft.  Dodge  R.  R.  and  the  Wisconsin,  Minnesota  & 
Pacific  R.  R.  The  earnings  of  the  Chicago  Great  Western  Ry. 
proper  for  a  series  of  years  are  shown  in  the  following  table: 

CHICAGO  &  GREAT  WESTERN  RY.    (pROPER). 

Average  Miles 

Operated.     Gross  Earnings.        Surplus. 

189S-6  927  $4,709,821  $161,994 

1896-7  .: 928  4,680,860  Deficit,   27,638 

1897-8  930  5,386,044  242,435 

1898-9  930  5,867,739  464,050 

1899-0  930  6,721,037  712,404 

1900-1  930  7,013,862  559,513 

1901-2  930  7,549,689  589,645 

1902-3  930  7,825,191  576,241 

1903-4  874  8,022,674  142,663 

1904-5  818  7,377,711  191,400 

1905-6  818  8,573,148  695,326 

1906-7  818  9,139.087  414,026 

1907-9  818  7,095,080  Def.    1,218,014 

1908-9  818  8,107,289  Def.  *  1, 730,000 
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*The  deficit  for  1908-9  is  approximately  correct  and  is  figured 
upon  the  old  basis  of  capitalization.  The  Gross  Earnings  for 
a  number  of  3'ears  past  have  included  the  surplus  earnings  of 
subsidiary  companies.  The  average  miles  operated  above  included 
trackage  (82  miles  in  1908-9). 

History. 

In  April,  1901,  a  syndicate  acquired  all  the  stock  and  bonds  of 
the  Mason  City  &  Fort  Dodge  R.  R.,  92  miles,  and  arranged 
to  build  a  line,  42  miles,  to  connect  with  the  Chicago 
Great  Western  Ry.,  and  also  to  build  southwest  from  Fort 
Dodge  to  Council  BluflFs,  about  133  miles,  the  latter  line  having 
been  opened  in  December,  1903.  This  road  owns  altogether 
378  miles,  extending  from  a  junction  with  the  Chicago  Great 
Western  Ry.  lines  at  Oelwein,  la.,  and  from  another  junction 
at  Hayfield,  Minn.,  to  Council  Bluffs,  la.,  via  Clarion.  Under 
a  lease  8  miles  additional  are  operated.  On  January  i,  1904, 
the  Chicago  Great  Western  Ry.  transferred  to  the  Mason  City 
&  Fort  Dodge  R.  R.  one  of  its  proprietary  companies  and  two 
branches,  together  89  miles.  From  January  i,  1904,  the  earn- 
ings of  the  Chicago  Great  Western  Ry.  proper  have  been  based 
on  818  miles. 

All  the  stock  of  the  Mason  City  &  Fort  Dodge  R.  R.  Co. 
is  now  owned  and  held  in  the  treasury  of  the  Chicago  Great 
Western  R.  R.  which  operates  the  lines  under  an  agreement 
dated  April  i,  1901,  running  for  100  years,  which  provides, 
among  other  things,  that  all  net  earnings  above  4%  on  bonds 
issued  shall  go  to  the  parent  company.  This  agreement  was  later 
modified,  providing  that  the  Mason  City  &  Fort  Dodge  R.  R.  shall 
receive  60%  of  all  earnings  from  business  interchanged,  any 
surplus  after  the  payment  of  interest  on  bonds  to  be  paid  over 
to  the  parent  company,  as  the  owner  of  all  its  stock.  To  the 
extent  of  such  surplus,  the  latter  guarantees  the  future  payment 
of  the  interest  on  the  bonds  of  the  issuing  company.  To  June 
30,  1909,  $1,221,866  "surplus"  earnings  had  been  paid  over  to 
the  Chicago  Great  Western  Ry.  In  April,  1905,  the  bonds, 
$12,000,000  4's  were  sold.  On  an  average  operated  mileage 
of  386  miles  in  1907-8,  the  Mason  City  &  Fort  Dodge  R.  R. 
earned  gross,  $1,796,144  and  net,  after  taxes  and  rentals  deduct- 
ed, $433,775.  After  paying  $480,000  interest  on  bonds  there 
was  a  deficit  of  $46,225.  Maintenance  of  \\'ay  expenses  averaged 
only  $506  per  mile  in  1907-8,  against  $438  per  mile  in  1906-7,  $371 
per  mile  in  1905-6,  $362  per  mile  in  1904-5,  and  $350  per  mile  in 
1903-4- 

The  gross  earnings  for  1908-9  of  the  Mason  City  &  Fort 
Dodge  R.  R.  Co.  (mileage  operated  unchanged)  were  $1,919,966 
and  the  net,  before  deducting  taxes,  rentals  or  any  fixed  charges, 
was    $571,472.       This    amount    did    not    equal     the    total     fixed 
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charges,  being  $22,880  less  than  in  1907-8.  Maintainance  of 
Way  averaged  $587  per  mile  in  1908-9. 

The  Wisconsin,  Minnesota  &  Pacific  R.  R.,  Red  Wing,  Min- 
nesota, to  Mankato,  90  miles,  purchased  in  1901  the  Duluth, 
Red  Wing  &  Southern  and  the  Winona  &  Western,  making  246 
miles  owned,  and  arranged  to  build  a  connecting  link.  It  now 
owns  271  miles. 

All  the  stock  of  the  Wisconsin,  Minnesota  &  Pacific  R.  R.  Co. 
is  now  owned  and  held  in  the  treasury  of  the  Chicago  Great 
Western  R.  R.  The  mileage  of  this  road  is  271  miles,  and  on  an 
average  operated  mileage  of  271  miles,  the  gross  earnings  were 
for  1907-8,  $619,083  and  the  net  earnings  were  $158,324.  After 
paying  $257,191  fixed  charges  and  adding  $22,828  other  income 
there  resulted  a  deficit  ol  $76,039.  $5,811,000  4^0  bonds  were 
outstanding  June  30,  1909.  Maintenance  of  Way  expenses  aver- 
aged only  $531  per  mile  in  1907-S,  against  $470  per  mile  in 
1906-7,  $415  per  mile  in  1905-6,  $445  per  mile  in  1904-5,  and 
$435  per  mile  in    1903-4. 

The  gross  earnings  for  1908-9  of  the  Wisconsin,  Minnesota  & 
Pacific  R.  R.  Co.  were  $688,560  and  the  net,  after  taxes,  $157,345; 
The  deficit  after  all  charges  was  over  $100,000.  Maintenance  of 
Way  averaged  $574  per  mile  and  ^laintenance  of  Equipment 
$278  per  mile. 

This  road  is  operated  by  the  Chicago  Great  Western  R.  R. 
under  an  agreement  dated  April  i,  1901,  as  above,  but  in  this 
case  the  agreement  was  not  modified.  The  agreement  however 
provides,  as  in  the  case  of  the  Mason  City  &  Fort  Dodge  R.  R., 
that  the  surplus  earnings  shall  be  paid  over  to  the  parent  company 
(now  R.  R.),  as  the  owner  of  all  the  stock  of  the  Wisconsin,  Min- 
nesota &  Pacific  R.  R.,  the  parent  company  guaranteeing  the  future 
payment  of  the  interest  on  the  bonds  of  the  latter  to  the  extent  of 
such  surplus.  To  June  30,  1909,  $499,239  "surplus"  earnings  had 
been  paid  over  to  the  Chicago  Great  Western  Ry. 

Neither  the  earnings  nor  mileage  of  the  above  described  roads 
have  been  included  in  the  Chicago  Great  Western  Ry.  operating 
statements  for  years  prior  to  1908-9,  but  the  combined  '"surplus" 
earnings  of  the  two  roads,  were  included  annually  in  the  Gross 
Earnings  of  the  parent  company.  In  view  of  the  exceedingly 
small  amounts  charged  to  operating  expenses  by  these  two 
subsidiary  roads,  for  maintenance,  it  cannot  be  said  that  the 
surplus  reported  by  them  has  been  fairly  earned.  It  is  certain 
that  a  consolidated  statement  of  the  Income  Accounts  of  the 
Chicago  Great  Western  Ry.  and  its  subsidiary  lines  would,  under 
the  old  basis  of  capitalization,  make  a  very  poor  exhibit,  in  more 
ways  than  one. 

The  stocks  of  the  ]\Iason  City  &  Ft.  Dodge  R.  R.  and  Wiscon- 
sin, Minnesota  &  Pacific  R.  R.  were  largely  secured  through  the 
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issuance  of  preferred  B  and  common  stocks  of  the  old  Chicago 
Great  Western  Ry. 

Of  the  755  miles  which  were  owned  by  the  Chicago  Great  West- 
ern Ry.  proper  (not  including  trackage),  388  miles  are  laid  with 
85-pound  rail,  325  miles  with  75-pound  rail  and  42  miles  with 
60-pound  rail.  The  line  of  the  Mason  City  &  Ft.  Dodge  R.  R. 
is  laid  with  75-pound  rail  and  that  of  the  Wisconsin,  Minnesota 
&  Pacific  R.  R.  with  60-pound  and  75-pound  rail. 

The  stocks  of  the  Mason  City  &  Ft.  Dodge  R.  R.  and  of  the 
Wisconsin,  JMinnesota  &  Pacific  R.  R.  and  $100,000  stock  of  the 
De  Kalb  &  Gt.  Western  Ry.  were  carried  on  the  balance  sheet 
of  the  Chicago  Great  Western  Ry.  as  of  August  31,  1909,  at  a 
valiTp-^ii  $.^8,846,323.  Current  assets  on  that  date  were  $2,711,834 
(this  included  $1,051,795  material  and  supplies),  and  Current 
Liabilities  were  $12,693,618.  Deferred  and  Contingent  Assets 
were  $422,219  and  Deferred  and  Contingent  Liabilities  were 
$578,493.  Proprietary  Companies'  Assets  (including  $1,221,866 
M.  C.  &  Ft  D.  R.  R'.  surplus  earnings  and  $499,239  W.  M.  &  P. 
R.  R.  surplus  earnings)  were  $2,355,937  and  Liabilities  of  Pro- 
prietary Companies,  including  Trust  Funds  equal  to  the  stated 
surplus  earnings,  were  $2,780,025. 


CHICAGO,  INDIANA  &  SOUTHERN  R.  R. 

The  Chicago,  Indiana  &  Southern  R.  R.  Co.  was  formed  on 
April  9,  1906,  by  the  consolidation  of  the  Indiana,  Illinois  & 
Iowa  R.  R.  and  the  Indiana  Harbor  R.  R..  On  the  same  date 
the  Chicago,  Indiana  &  Southern  R.  R.  acquired  the  entire  cap- 
ital stock  of  the  Danville  &  Indiana  Harbor  R.  R. 

The  preferred  stock  is  entitled  to  cumulative  dividends  at  the 
rate  of  4%  per  annum.     No  dividends  are  being  paid. 

Of  the  stock  outstanding  of  this  company,  the  Lake  Shore  & 
Michigan  Southern  Ry.  owned  on  December  31,  1908,  $5,000,000 
cumulative  preferred  stock  (entire  issue)  and  $12,000,000  com- 
mon stock.  On  December  31,  1908,  the  Michigan  Central  R.  R. 
owned  the  balance  ($3,000,000)  of  the  common  stock. 

The  Lake  Shore  &  Michigan  Southern  Ry.  and  the  Michigan 
Central  R.  R.  ow-ned  in  1907,  $7,000,000  and  $3,000,000  respect- 
ively of  the  4%  bonds  of  this  company,  but  these  bonds  were 
sold  in  iqo8. 

The  Chicago,  Indiana  &  Southern  R.  R.  sold  in  1908,  $S,i50,- 
000  of  its  bonds  (50-year  4%  gold),  making  the  amount  outT 
standing  in  the  hands  of  the  public  $15,150,000.  The  balance  of 
the  authorized  issue  is  reserved  to  retire  the  $4,850,000  Indiana, 
Illinois  &  Iowa  R.  R.  First  Mortgage  4%  bonds.  The  Chicago, 
Indiana  &  Southern  R.  R.  bonds  are  guaranteed  principal  and 
interest  by  the  Lake  Shore  &  Michigan  Southern  Ry. 
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Jointly  with  four  other  railroads  in  the  Xew  York  Central  & 
Hudson  R.  R.  System,  the  Chicago,  Indiana  &  Southern  R.  R. 
guarantees,  principal  and  interest,  $30,000,000  New  York  Central 
Lines  5%  Equipment  Trust  Certificates  sold  late  in  1907.  The 
company's  share  of  the  equipment  leased  is  about  $4,000,000. 
See  under  New  York  Central  &  Hudson  River  R.  R. 

Following  the  practice  adopted  by  the  New  York  Central 
Lines,  there  were  charged  against  income  for  additions  and 
betterments,  representing  new  construction,  new  equipment,  etc.» 
the  following  sums: 

Year    1905 $30,889 

Year    1906 24,856 

So  far  the  figures  on  the  statistical  page  in  this  book  are 
concerned,  these  expenditures  are  considered  as  having  been 
deducted  from  surplus  earnings.  No  special  charges  of  this 
character  were  made  in  1907  and  1908. 

Products  of  Mines  (largely  bituminous  coal),  contributed 
about  64%  of  the  total  tonnage  moved  in  1908. 

The  balance  sheet  of  December  31,  1908,  showed  Current 
Assets  (not  including '$432,075  fuel  and  supplies),  $1,556,853  and 
Current   Liabilities,  $2,951,432. 

The  earnings  for  the  calendar  year  1909  compare  as  follows  (new 
method  of  accounting)  : 

1909  1908 

Gross   earnings    $3,223,313  $2,674,190 

Operating  expenses    2,428,076  2,105,839 

Net  earnings    795.238  568,351 

CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%   per   annum. 

Dividends  have  been  paid  on  both  classes  of  stock,  as  follows 
(dividends   payable  June   and   December) : 

1902  '03  and  '04  '05  to  '08    '09 

Preferred    % 4  4  4  yearly        4 

Common      % i  2]4        3  yearly        334 

In  August,  1902,  the  Louisville  &  Nashville  R.  R.  and  Southern 
Ry.  acquired  92^%  of  the  common  stock  and  77%  of  the 
preferred  stock  en  the  basis  of  $78  and  $90  per  $100  share, 
respectively,  in  their  joint  50-year  4%  collateral  trust  gold 
bonds  at  par  secured  by  the  stock  acquired.  The  offer  to  the 
stockholders  provided  for  the  payment  in  cash  of  six-tenths 
of  the  purchase  price  at  the  option  of  the  stockholders. 

$5,300,000  6%  bonds  mature  in  1910  and  191 1. 

This  company  guarantees  by  indorsement,  principal  and  in- 
terest,   $13,000    outstanding   6%    bonds    of    Consolidated    Stone 
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Co.  of  Indiana,  and  the  $1,650,000  4%  bonds  of  the  Indianapolis 
&  Louisville  Ry.     See  below. 

As  of  June  30,   1909,  main  track  included: 
449  miles  of  7S-pound  steel,       20  miles  of  60-pound  steel. 
108  miles  of  67-pound  steel,         i  mile  of  56-pound   steel. 

98  miles  were  used  in  1908-9  under  contract  and  included  in 
the  operated  mileage.  In  1905-6,  contracts  were  made  for  the 
construction  of  the  Indianapolis  &  Louisville  Ry.  from  Shirley 
Hill,  Indiana,  to  Wallace  Junction,  Indiana,  with  branch  to 
Cass,  Indiana,  60  miles.  This  line  was  opened  for  operation  in 
October,  1907,  and  is  included  in  the  mileage  (98  miles  as  above) 
operated  under  contract.  It  is  the  intention  of  the  company  to 
extend  this  line  to  Indianapolis  and  to  Evansville. 

In  1908-9  Products  of  Mines  contributed  47%  of  the  freight 
tonnage  carried,  against  42.6%  in  1907-8,  42%  in  1906-7,  44% 
in    1905-6,  and  45%  in    1904-5. 

CHICAGO,  MILWAUKEE  &  ST.  PAUL  RY. 

After  the  payment  of  7%  on  both  preferred  and  common 
stock  both  issues  share  alike.  The  preferred  stock  (having 
priority  to  y%  per  annum)  is  receiving  7%,  and  the  common 
7%.     Dividends  are   paid  in   March  and   September. 

The  stockholders  voted  on  October  4,  1902,  to  increase  the 
authorized  common  stock  from  $58,183,900  to  $83,183,900.  The 
increased  stock,  $25,000,000,  was  in  August,  1906,  oflfered  at  par 
to  stockholders  and  was  subscribed  for. 

In  October,  1906,  the  authorized  amount  of  preferred  stock 
was  increased  by  $75,000,000  to  $124,654,400  and  the  authorized 
amount  of  common  stock  was  increased  by  $75,000,000  to  $158,- 
183,900.  The  stockholders  of  record  December  19,  1906,  were  given 
the  privilege  to  subscribe  at  par  for  $66,328,500  of  the  increased  pre- 
ferred stock  and  $33,164,300  of  the  increased  common  stock,  each 
stockholder  being  entitled  to  subscribe  for  an  amount  of  new  pre- 
ferred stock  and  new  common  stock,  equal  at  par  value  to  50% 
and  25%  respectively,  of  the  par  value  of  all  of  the  shares  of 
stock  both  preferred  and  common,  standing  in  his  name. 
The  final  payments  of  subscriptions  under  this  offer  were 
declared  payable  in  seven  installments,  the  final  payment  having 
been  made  on  March  i,  1909,  after  which  date  the  stock  was 
issued.  The  company  paid  interest  at  the  rate  of  5%  per 
annum,  payable  semi-annually,  on  March  i  and  September  i,  up  to 
March  i,  1909,  on  all  installments  received. 

The  proceeds  from  the  sale  of  stock,  as  above,  was  used 
by  the  company  for  the  most  part,  in  acquiring  "a  line  of  rail- 
road with  the  necessary  terminals,  branches,  facilities  and  equip- 
ment, to  connect  with  its  present  line  of  railroad  and  to  form 
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an  extension  thereof  from  its  present  western  terminus  to  the 
Pacific  Ocean."  This  extension  of  the  company's^  line  of  rail- 
road to  the  Pacific  Ocean  was  decided  upon  in  1905.  In 
November,  1905,  extension  was  authorized  from  the  Missouri 
River  to  Seattle  and  Tacoma,  1,400  miles,  and  in  December,  1905, 
a  contract  was  let  for  the  construction  of  about  800  miles— 
from  the  Missouri  River,  westward.  The  line  from  the  Missouri 
River  to  Butte,  Montana  (715  miles),  was  completed  and  put  in 
operation  July  15,  1908.  The  remaining  portion  was  completed 
June  16,  1909  (the  total  mileage  being  1,489  miles  including 
branches),  and  the  line  was  opened  for  the  transportation  of 
freight.  Local  passenger  service  was  commenced  in  August, 
1909.  About  520  miles  of  branch  lines  were  under  construction 
in  August,  1909.  The  Pacific  Extension  is  operated  by  the 
Chicago,  Milwaukee  &  Puget  Sound  Ry.  This  company  has 
authorized  $200,000,000  4%  bonds  due  I949-  $100,000,000  of 
these  bonds  and  $100,000,000  stock  (entire  issue)  have  been 
turned  over  to  the  Chicago,  Milwaukee  &  St.  Paul  Ry.  and  are 
held  in  the  latter's  treasury.  The  stated  bonds  are  a  first  mort- 
gage on  the  entire  mileage,  terminals  and  equipment  of  the 
new  line. 

In  July,  1909,  the  Chicago,  Milwaukee  &  St.  Paul  Ry.  author- 
ized $50,000,000  25-year  4%  debentures,  $25,000,000  of  which 
were  issued  immediately  and  $3,000,000  additional  in  November, 
1909,  making  $28,000,000  outstanding.  The  proceeds  derived 
from  the  sale  of  these  debentures,  it  was  stated,  were  to  be 
used  chiefly  to  construct  branch  lines  in  connection  with  the 
Pacific  Extension.  These  debentures  are  to  be  secured  by  any 
new  mortgage. 

On  June  30.  1908,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $4,612,500  common  stock,  and  $1,845,000  pre- 
ferred stock  of  the  Chicago,  Milwaukee  &  St.  Paul  Ry.  All  of 
the  said  common  stock  was  sold  in   1908-9. 

From  the  surplus  earnings  as  given  on  the  statistical  page 
there  were  appropriated  the  following  amounts: 

Year  1899-0  to  Renewal   and   Improvement   Fund $3,025,305 

Year  1900-1    "          "            "                "                  "     2,296,256 

Year  190T-2    "          "            "                "                  "     2,245,000 

Year  1902-3    "          "            "                "                  "     1,105,000 

Year  1903-4  to    Additions    to    Property 707,575 

Year  1904-5    "          "             "          "          619,960 

Year  1905-6    *4,764,556 

Year  1906-7  to    Additions    to    Property 946,868 

No  special  appropriations  were  made  in  1907-8  and  1908-9. 
*Includes    $1,511,758    account    of    Renewal    and    Improvement 
Fund,  $712,331  account  of  Additions  to  Property  and  $2,540,467 
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being  net  amount  appropriated  for  the  replacement  of  freight 
cars. 

The  amount  to  the  credit  of  the  Renewal  and  Iniprovernent 
Account  on  June  30,  1909,  was  ^5,807,199,  and  to  the  credit  of 
Equipment  Replacement  Account,  $1,123,137.  No  credits  were 
made  during  1908-9  to  the  former  account,  but  several  million 
dollars  of  expenditures  previously  charged  to  that  account  (for 
grade  revision,  etc.)  were  credited  back  to  the  account,  so  that 
the  "unexpended  balance"  increased  from  $1,532,055  on  June 
30,  1908,  to  $5,807,199  on  June  30,  1909. 

On  July  I,  1908,  $212,000  convertible  7%  bonds  matured  and 
were  paid  ofif;  these  were  the  few  remainino  of  an  oris^inal 
large  issue  of  bonds  which  were  convertible  into  preferred 
stock.  During  the  nine  fiscal  years  to  June  30,  IQ08,  an  ag- 
gregate amount  of  $9,836,000  7%  bonds  were  exchanged  for 
preferred  stock.  On  December  31.  1873,  the  preferred  stock 
outstanding  amounted  to  $12,274,483;  to  June  30,  1908,  about 
$9,000,000  preferred  stock  had  been  issued  for  improvements, 
etc.,  the  balance  of  the  then  outstanding  stock  ($49,976,400) 
having  been   issued  in   exchange   for   convertible   bonds. 

The  "St.  Paul"  will  likely  save  about  $1,000,000  annually  in 
interest  through  the  refunding,  during  the  next  ten  fiscal  years, 
of  high-rate  interest  bonds.  $4,000,000  6%  bonds  matured  on 
July  I,  1909,  and  $22,097,000  bonds  bearing  an  average  rate 
of  6.08%  mature  during  the  six  months  ending  July  i,  1910. 
Considerable  additional  saving  will  be  efifected  in  subsequent 
years.  In  December,  1909,  $25,000,000  General  Mortgage  4%  bonds 
were  sold. 

The  balance  sheet  of  June  30.  1909,  showed  among  the 
assets  of  the  company  $20,232,355  representing  advances  to 
other  companies,  and  $105,470,166  representing  bonds  and  stocks 
of  other  companies.  Profit  and  Loss  account  showed  a  total  credit 
on  June  30,  1909,  of  $47,960,895.  The  company  held,  June  30,  1909, 
$1,869,470  cash  on  hand. 

See  "Notes"  under  Chicago  &  Northwestern  Ry.  for  com- 
parison of  earnings,  etc.,  for  fourteen  years  to  June  30,  1909. 


CHICAGO,  PEORIA  &  ST.  LOUIS  RY. 

The  payment  of  the  July,  1906,  coupons  on  the  $2,000,000 
Consolidated  Mortgage  5%  bonds,  was  postponed,  the  interest 
not  having  been  earned.  The  interest  was  paid  in  December, 
1906.  The  January,  1907,  coupon  and  each  subsequent  coupon 
to  and  including  the  coupon  due  July  i,  1908,  was  paid 
five  or  six  months  later  than  the  date  assigned  for  its  payment. 
The  coupon,  due  Jan.  i,  IQ09,  not  having  been  paid,  and  in 
view  of  the  fact  that  the  earnings  were  insufficient  to  provide 
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for  the  payment  of  coupons  due  July  i,  1909,  a  security  holders' 
committee,  consisting  of  George  F.  Baker,  Jr.,  Charles  H. 
Warren  and  Alfred  Shepherd,  with  W.  W.  Stevenson  as  secre- 
tary, 34  Nassau  St.,  N.  Y.,  invited  holders  of  Consolidated 
Mortgage  bonds,  Equipment  bonds  and  notes,  Income  Mort- 
gage bonds  (or  certificates  of  deposit)  preferred  stock  and 
common  stock  of  the  company,  to  deposit  their  holdings  with 
Bankers'  Trust  Co.,  N.  Y.,  for  mutual  protection. 

John  P.  Ramsey,  president  of  the  company,  and  Henry  J\I. 
Merriam,  cashier  of  the  Illinois  National  Bank,  of  Springfield, 
were  appointed  Receivers  July  i,  1909,  on  application  by  the 
Trust  Company  of  America,  of  New  York,  trustee  under  the 
Consolidated  Mortgage. 

Reorganiz.\tion  Plan. 

The  Plan  agreed  upon  by  the  committee  provides  that,  upon 
deposit,  each  $1,000  Consolidated  Mortgage  bond  will  re- 
ceive $500  in  new  General  and  Refunding  4^A%  bonds  (see 
below),  the  interest  on  which  will  be  3%  for  the  first  six  years, 
and  $625  in  new  stock  (voting  trust  certificates);  each  $100 
matured  Consolidated  Mortgage  coupon,  $50  in  4^/2%  bonds 
and  $62.50  in  new  stock;  each  $1,000  equipment  or  car  trust  note 
to  receive  $1,000  new  General  and  Refunding  4^%  bond, 
bearing  full  interest;  each  $1,000  Income  Mortgage  bonds  to 
pay  $100  in  cash  and  to  receive  $100  in  new  General  and  Re- 
funding 4^2%  bonds,  and  $400  in  new  stock;  each  $100  preferred 
stock  to  pay  $7  in  cash  and  to  receive  $7  in  the  new  General  and 
Refunding  4!/%  bonds,  and  $24.50  in  new  stock;  and  each  $100 
common  stock  to  pay  $3  in  cash  and  to  receive  $3  in  the  new  41/2% 
bonds,  and  $9  in  the  new  stock.  The  interest  upon  the  bonds  issued 
in  exchange  for  assessments  will  not  be  reduced.  Holders  of  Income 
bonds,  preferred  and  common  stock  not  desiring  to  pay  the  assess- 
ment will  receive  respectively  for  each  $100  par  value  of  their  re- 
spective securities,  $6.00,  $4.00  and  $2.00  in  new  stock. 

To  carry  out  the  terms  of  the  above  plan  it  was  provided  that  the 
New  Company  should  assume  the  obligation  of  the  existing  Prior 
Lien  Mortgage  of  $2,000,000  and  in  addition  authorize  the  following 
securities : 

Bonds. 

$15,000,000  General  and  Refunding  Mortgage  30-year  4^% 
Gold  Bonds.- 

These  bonds  will  bear  interest  from  December  i,  1909,  pay- 
able semi-annually,  free  of  any  United  States,  State,  County 
and  Municipal  Taxes  which  the  New  Company  may  be  required 
at  any  time  to  pay  or  retain  therefrom,  and  are  to  be  secured 
by  a  mortgage  upon  the  property  and  equipment  of  the  New 
Company    then    owned    or    which    may    be    hereafter    acquired 
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with  the  proceeds  of  the  bonds.  Such  of  these  bonds  as  are 
issued  in  exchange  for  old  Consolidated  Mortgage  bonds  and 
unpaid  coupons  are  to  be  reduced  to  3%  interest  for  the  first 
six  years.  For  six  years  General  and  Refunding  IMortgage  bonds 
are  to  be  subject  to  call  at  par  upon  any  interest  date  by  giving  60 
days'  notice.  Thereafter  these  bonds  are  to  be  subject  to  call 
at  107J/2  upon  like  notice.  The  new  General  and  Refunding 
bonds  are  to  be  applied  as  follows: 
Issued  for  use  under  Plan  by  Reorganization  Committee.  $2,850,000 

Reserved  to  refund  Prior  Lien  bonds 2,000,000 

Reserved  for  use  in  retiring  Prior  Lien  bonds 150,000 

Reserved   for  acquisition  of  property,   extensions,  equip- 
ment  and   improvements 10,000,000 

Stock. 
$4,000,000  stock   to   be   issued    for    use   under    Plan   by   Reorgan- 
ization  Committee. 


Out  of  the  $2,850,000  General  and  Refunding  4^4%  bonds 
$850,000  will  be  placed  in  the  Treasury  of  the  New  Company, 
the  past  due  coupons  and  all  Car  and  Equipment  Trust  Notes 
will  be  funded,  all  bills  payable  will  be  retired,  and  it  is  esti- 
mated that  after  providing  for  the  floating  debt,  the  New  Com- 
pany will  have  available  as  free  treasury  assets,  in  cash  and 
General  and  Refunding  Mortgage  bonds,  over  $1,000,000  which 
will  give  the  New  Company  funds  necessary  to  make  needed 
improvements. 

Under  this  Plan  the  New  Company  will  start  with  a  fixed 
charge  upon  securities  outstanding  in  the  hands  of  the  public 
of  alsout  $154,000  for  the  first  six  years,  of  which  $25,000  would 
represent  the  interest  upon  new  capital.  This  amount  of 
fixed  charge  will  be  increased  about  $15,000  after  the  first  six 
years  by  the  increase  in  rate  from  3%  to  4J/2%  on  the  General 
and  Refunding  Mortgage  bonds  issued  in  exchange  for  old 
securities.  The  net  earnings  of  the  New  Company  will,  it  is 
expected,  be  materially  increased  after  the  acquisition  of  the 
new  equipment  and  the  completion  of  the  contemplated  improve- 
ments for  which  funds  are  provided  by  the  Plan. 

The  Plan  was  declared  operative  in  October,  1909 ;  the  prop- 
erty was  later  sold  under  foreclosure  and  the  new  company, 
the  Chicago,  Peoria  &  St.  Louis  R.  R.,  was  incorporated  in 
Illinois   on   December  6,    1909. 

History. 
On  June  30,  1904,  the  Chicago,  Peoria  &  St.  Louis  Ry.  owned 
a  majority  of  the  capital  stock  of  the  Litchfield  &  Madison  Ry. 
(44  miles),  which  stock  was  valued  on  the  books  of  the  com- 
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pany  at  $578,500.  After  the  close  of  the  j^ear  1903-4  these 
holdings    were    sold. 

The  figures,  years  prior  to  1904-5,  given  in  the  statistical 
table,  include  the  operation  of  the  Litchfield  &  Madison  Ry. 
Fixed  charges  in  1903-4  included  $18,398,  the  rental  of  the 
latter  road. 

The  reason  assigned  for  the  sale  by  the  Chicago,  Peoria  & 
St.  Louis  Ry.  of  its  interest  in  the  Litchfield  &  Madison  Ry. 
is  to  be  found  in  the  following  extract  from  the  president's 
remarks  in  the  annual  report  for  1903-4:  "Since  the  close  of  the 
fiscal  year  this  company  has  sold  its  holdings  in  the  stocks  in 
the  Litchfield  &  Madison  Ry.  Co.  and  has  thus  been  relieved 
of  its  advances  to  the  latter  company.  This  branch  railroad, 
while  promising  from  a  traffic  standpoint,  required  further  large 
capital  expenditures  and  was  not  so  located  as  to  make  its 
ownership  necessary." 

The  Litchfield  &  Madison  Ry.  earned  in  1903-4,  when  under 
the  control  of  the  Chicago,  Peoria  &  St.  Louis  Ry.,  gross, 
$124,037;  net,  $35,665.  and  reported  a  deficit  after  fixed  charges 
of  $2,861.  This  "branch  railroad,"  earned  in  1906-7,  gross 
$308,574;  net,  $130,968,  and  reported  a  surplus  after  fi.xed  charges 
of  $90,831.  In  1907-8  and  1908-9  earnings  decreased  consider- 
ably. Since  June  30,  1904,  there  has  been  no  increase  in  mile- 
age; the  capitalization  has,  however,  been  somewhat  increased 
by  the  issuance  of  bonds  and  equipment  obligations. 

As  of  June  30,  1909,  Bills  Payable  amounted  to  $135,000. 
The  company  had  a  large  floating  debt  and  the  balance  sheet 
of  June  30,  1909,  showed  a  debit  of  $202,072  to  Profit  and 
Loss. 

It  was  proposed  several  years  ago,  to  exchange  the  income 
bonds,  dollar  for  dollar,  for  new  first  preferred  stock,  the  preferred 
stock,  dollar  for  dollar,  for  new  second  preferred  stock,  and  the 
common  stock,  dollar  for  dollar,  for  new  common  stock.  The  pur- 
pose of  this  plan  was  to  enhance  the  general  credit  of  the  company 
through  the  retirement  of  the  income  bonds. 

In  furtherance  of  this  plan,  a  majority  of  the  income  bonds 
and  of  the  capital  stock  was  deposited  with  the  First  National 
Bank  of  New  York  City  under  an  agreement,  dated  August  i, 
1904,  and  expiring  August  i,  1906,  which  gave  the  Security- 
holders' Committee  power  to  prescribe  the  forms  of  all  of  the 
new  stock  and  of  all  instruments  at  any  time  to  be  issued  or 
entered  into  looking  toward  the  sale  of  the  securities  or  of  the 
property  or  otherwise.  It  was  stipulated,  however,  that  any 
offer  for  the  purchase  of  the  securities  or  for  the  purchase  of 
the  railway  property  must  be  accepted  by  the  affirmative  vote 
of  70%  in  am.ount  of  the  registered  owners  of  the  then  out- 
standing  Trust    Certificates    for   the    securities    deposited.      The 
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Committee  consisted  of  Thos.  Carmichael,  Charles  F.  Dean, 
E.  W.  Clark,  Jr.,  and  R.  H.  Glyn. 

An  agreement,  similar  to  the  above,  expired  August  i,  1904, 
under  which  agreement,  however,  it  was  provided  that  the  pur- 
chase price  in  case  of  sale  should  not  be  less  than  50%  of  the 
par  value  of  the  income  bonds  or  first  preferred  stock,  20% 
of  the  par  value  of  existing  preferred  stock  or  new  second 
preferred  stock,  and  15%  of  the  par  value  of  the  common 
stock. 

The  statement  of  freight  equipment  in  service,  June  30,  1909, 
shows  that  of  2,614  cars  on  hand  2,383  were  built  prior  to  May^ 
1895.  There  were  3,622  cars  in  freight  service  (not  including 
651  on  line  of  Litchfield  &  Madison  Ry.)  on  June  30,  1902. 

The  statement  of  locomotives  in  service  June  30,  1909,  shows 
45  on  hand.  Of  these,  28  were  built  prior  to  1894,  the  remainder 
having  been  built  between  1902  and  1907,  inclusive. 

Products  of  Mines  contributed  42.9%  of  the  tonnage  carried 
in  1908-9,  against  48.3%  in  1907-8,  46.7%  in  1906-7  and  41.1% 
in  1905-6. 

CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 

The  preferred  stock  has  a  prior  right  to  dividends  up  to  7% 
per  annum.  The  common  cannot  receive  more  than  is  paid 
on  the  preferred.  The  preferred  is  receiving  7%  and  the  com- 
mon 7%  payable  semi-annually  in  February  and  August.  The 
rate  of  dividends  on  the  common  was  raised  in  August,  1902, 
from  5  to  6%  and  again  in  February,  1905,  to  7%. 

As  of  June  30,  1909,  the  Chicago  &  Northwestern  Ry.  held 
$5,380,000  preferred  and  $9,320,000  common  stock  of  this  road. 
This  stock  was  purchased  in   1883. 

The  following  sums  were  appropriated  from  surplus  earn? 
ings  for  additions  and  betterments: 

Year    1899 $500,000 

Year    1900 500,000 

Year    1901 600,000 

Year    1902 600,000 

Year    1903 500,000 

Year    1904-5 400,000 

Year    1905-6 600,000 

No  special  appropriations  for  additions  and  betterments  were 
made  in  1906-7,  1907-8  and  1908-9.  The  balance  of  the 
credit  of  the  Fund  for  Improvements  on  June  30,  1909,  was 
$72,887,  as  compared  with  $796,005  on  June  30,  1906.  On  June 
30,  1909,  the  Fund  for  Equipment  Replacements  showed  a 
credit  of  $334,624. 
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There  was  owned  and  unsold  June  30,  1909,  91,042  acres  of 
land.  The  net  income  from  all  grants  for  the  year  1908-9 
was  $3S,o66. 

To  June  30,  1909,  there  had  been  sold  $3,734,000  Consolidated 
Mortgage  bonds,  the  interest  on  which  had  been  reduced  from 
6%  to  3^%-  All  the  bonds  of  the  company  mature  between 
November  i,  1915,  and  June  i,  1930,  and  with  the  exception  of 
those  recently  sold  they  all  bear  interest  from  5%  to  8%. 

CHICAGO  TERMINAL  TRANSFER  R.   R. 

This  company  is  in  the  hands  of  a  Receiver  appointed  April  16, 

1906.  No  interest  has  been  paid  by  the  company  on  its  First 
Mortgage  bonds  since  July  i,  1904;  the  Guaranty  Trust  Co.  of 
New  York  offered  to  purchase  the  January,  1905,  coupons  but 
not  subsequent  coupons.  With  permission  of  the  lower  court 
the  Baltimore  &  Ohio  R.  R.  caused  the  entire  issue  of  First 
Mortgage  bonds  to  be  called  for  payment  on  May  3,  1907,  and 
the  Baltimore  &  Ohio  R.  R.  advanced  the  funds  necessary  to 
pay  in  full  the  principal  and  interest.  The  date  of  foreclosure 
sale  was  fixed  for  January  6,  1910,  the  upset  price  being  named 
at  $15,140,000.  The  property  was  bid  in  by  the  Baltimore  &  Ohio 
R.  R.  for  $16,000,000.  On  January  10,  1910,  the  Baltimore  &  Ohio- 
Chicago  Terminal  R.  R.  was  incorporated  with  $8,000,000  of  author- 
ized capital  stock  as  the  successor  to  the  Chicago  Terminal  Transfer 
R.  R. 

In  May,  1906,  $3,500,000  5%  gold  Receiver's  certificates  were 
authorized  to  provide  for  elevation  of  tracks.  $200,000  certifi- 
cates had  been  issued  to  June  30,  1909,  of  which  $50,000  had  been 
paid.  The  estiniated  cost  for  elevation  of  the  tracks  of  the 
company  in  the  city  of  Chicago  is  over  $3,000,000.  Work  was 
commenced   during   the   month   of   June,    1903,   and  up   to   June  30, 

1907,  there  had  been  expended  $823,000.  During  1907-8  and 
1908-9  work  was  actively  continued. 

This  company  owns,  in  fee,  large  and  valuable  tracts  of  land 
in  and  adjacent  to  the  city  of  Chicago;  also  valuable  terminals 
and  dock  property  in  that  city. 

The  minority  stockholders'  committee  (George  I.  Malcolm, 
Chairman;  H.  S.  Mott,  Secretary),  represented  upwards  of  $8,- 
000,000  preferred  and  about  $2,500,000  common  stock.  An  op- 
tion on  the  minority  preferred  stock  at  $25  per  share  was  given 
to  the  Baltimore  &  Ohio  R.  R.,  but  this  option  expired  on  De- 
cember 31,  1907. 

A  new  offer  of  $20  per  share  for  the  preferred  stock  was 
made  to  the  committee  in  November,  1908,  provided  said  com- 
mittee deliver  not  less  than  50,000  shares.  The  preferred  stock 
^bove   mentioned  was  acquired  in   December,   1908,  under  this 
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offer  and  on  June  30,  1909,  the  Baltimore  &  Ohio  held  $8,508,- 
100  preferred  stock.  A  large  block  of  common  and  preferred 
stock  had  since  the  close  of  the  fiscal  year  been  acquired  by 
this  company  from  the  Chicago,  Burlington  &  Quincy  R.  R.,  so 
that  the  Baltimore  &  Ohio  R.  R.  owned  January  i,  1910,  over 
90%  of  the  preferred  and  over  50%  of  the  common  stock. 

A  new  minority  common  stockholders'  committee  has  been 
formed  of  which  committee  Geo.  F.  Dominick  is  Chairman. 
This  committee  represents  upwards  of  $2,500,000  common 
stock  including  the  common  stock  previously  deposited  with 
the  committee  referred  to  above. 

In  1908-9  the  Receipts  from  Tenants  and  Miscellaneous  In- 
come amounted  to  $707,792. 

Following  are  given  the  minimum  rentals  receivable  by  the 
companj'  under  the  contracts  with  its  tenants: 

Tenants. 
Baltimore  &  Ohio  R.  R. 

1st   ID  years   from   April    i,    1903 $160,000 

2nd   10  years 165,000 

3d    10    years 170,000 

4th    10  years 1 75,000 

Thereafter  until  expiration  of  lease 180,000 

Chicago  Great  Western  Ry $226,500 

Chicago  Junction  Ry $33>ooo 

Pere  Marquette  R.  R. 

1st  2  years  from   December   15,    1903 $94,000 

Next  3  years    109,000 

Next  5  years    134.000 

Next  5  years    144.000 

Remainder    154,000 

Total  minimum  rentals  in  December,  1905 $533,500 

On  June  30,  1909,  the  excess  of  all  current  and  contingent 
liabilities,  matured,  accrued  and  contingent,  over  current  re- 
sources, was  $3,045,214.  The  current  and  contingent  liabilities 
were  $4,037,523  (including  $3,028,500  interest  on  First  Mortgage 
bonds)  and  the  current  resources  were  $992,309  (including  $186,- 
251  materials  on  hand). 
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CINCINNATI  &  MUSKINGUM  VALLEY  R.  R. 

Dividends  have  been  paid  as  follows:  1900,  6%;  1901,  3%; 
1902  to  1906,  inclusive,  2%;  1907  to  1909,  inclusive,  4%. 

The  entire  capital  stock  is  owned  by  the  Pittsburgh,  Cincin- 
nati, Chicago  &  St.  Louis  Ry.  The  Pennsylvania  R.  R.  owns  a 
majority  ($1,318,000)  of  the  bonds  of  the  Cincinnati  &  Muskin- 
gum Valley  R.  R.  The  Pennsylvania  Company  guarantees  the 
bonds,  principal  and  interest.  From  the  surplus  of  1908,  as 
shown  on  the  statistical  page,  there  was  deducted  $10,346  on  ac- 
count of  additions  and  improvements,  against  $20,894  so  de- 
ducted in  1907,  $50,719  in  1906,  $17,415  in  1905.  $7,876  in  1904, 
$48,335  in  1903,  and  $33,287  in  1902. 

Products  of  Mines  constituted  44%  of  the  freight  tonnage  in 

1908,  against  53%  in   1907,  52%  in    1906,  50%  in   1905  and  47% 
in  1904. 

There  were  23  locomotives  in  service  December  31,  1908,  the 
age  of  the  oldest  constructed  being  23  years  and  the  youngest 
15  years.  The  average  age  of  locomotives  was  18  years.  Of 
the  592  freight  cars  in  service  the  report  stated  that  loi  should 
be  condemned. 

CINCINNATL  HAMILTON    &   DAYTON  RY. 

In  1904  the  Cincinnati,  Hamilton  &  Dayton  Ry.  acquired 
about  80%  of  the  common  stock  and  about  12%  of  the  preferred 
stock  of  the  Pere  Marquette  R.  R!  On  March  i,  1905,  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  leased  the  Pere  Marquette 
R.  R.  for  999  years,  the  lease  providing  for  guaranteed  divi- 
dends at  the  rate  of  4%  and  s%  respectively  on  that  company's 
preferred  and  common  stock. 

On  December  4,  1905,  Judson  Harmon,  of  Cincinnati,  was  ap- 
pointed Receiver  of  this  company,  as  well  as  of  the  Pere  Mar- 
quette R.  R.  (which  see),  and  in  January,  1906,  the  Court  author- 
ized the  Receiver  to  relinquish  possession  under  this  lease.  In 
October,  1907,  the  stockholders  voted  to  cancel  the  lease,  and 
to  settle  all  questions  between  the  two  companies  by  arbitra- 
tion. The  controlling  interest  in  the  stock  of  the  Pere  Mar- 
quette R.  R.  is  retained  by  the  Cincinnati,  Hamilton  &  Dayton 
Ry.  On  July  20,  1909,  the  Receiver  for  the  Cincinnati,  Hamilton 
&  Dayton   Ry.  was  discharged  and  the  company  on  August  20, 

1909,  resumed  possession  of  the  road  without  foreclosure   (see 
below). 

The   statistics   given  on  the  statistical   page   of  this   book  in- 
clude the  operations  (for  1907-8)  of  the  following: 
Cincinnati,  Hamilton   &  Dayton   Ry. 
Dayton  &  Michigan  R.  R. 
Home  Ave.  R.  R. 
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Cincinnati,  Findlay  &  Ft.  Wayne  Ry. 

Cincinnati,  Indianapolis  &  Western  Rj'. 

Columbus,  Findlay  &  Northern  R.  R. 

Bowling  Green  R.  R. 

Piqua  &  Troy  Branch  R.  R. 

Cincinnati  &  Dayton  Ry. 

In  1904,  most  of  its  $6,925,500  5%  preferred,  and  all  of  its 
$1,074,500  4%  preferred  stock  was  purchased  by  the  Cincinnati, 
Hamilton  &  Dayton  Ry.,  at  $110  and  $100  per  share,  respectively. 
To  provide  funds  for  the  purchase  of  this  stock,  and  for  the 
purchase  of  stock  of  the  Pere  Marquette  R.  R.,  the  Cincinnati, 
Hamilton  &  Dayton  Ry.  sold,  in  March,  1905,  $15,000,000  Gold 
Collateral  4^%  Notes  due  September  i,  1908.  These  Notes  are 
secured  by  an  equal  amount  of  Consolidated  Mortgage  4J^%  \ 
bonds  dated  January  2,  1905,  $7,751,425  of  the  preferred  4%  and 
5%  stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.,  and  other 
securities.  The  interest  on  "these  notes  was  included  in  the  Fixed 
Charges  in  the  Income  Account  for  1908-9,  although  no  pay- 
ments have  been  made  thereon  since  September,  1905. 

In  July,  1908,  interest  on  the  Cincinnati,  Indianapolis  &  West- 
ern Ry.  issues  was  defaulted  and  the  Company  failed  to  meet  the 
November,  1908,  coupons  on  the  bonds  of  Cincinnati,  Findlay  & 
Ft.  Wayne  Ry.,  Piqua  &  Troy  Branch  R.  R.,  Cincinnati,  Dayton 
&  fronton  R.  R.,  etc.  These  overdue  coupons  were  paid  off 
with  interest  on  August  16,  1909. 

In  September,  1905,  the  Erie  R.  R.  arranged  to  acquire  control 
by  purchase  through  J.  P.  Morgan  &  Co.,  of  about  $5,000,000 
stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.,  but  the  obliga- 
tions of  the  company,  under  leases  and  other  contracts,  being 
found  unduly  heavy,  Mr.  Morgan,  in  November,  1905,  relieved 
the  Erie  R.  R.  of  its  purchase.  In  1909,  it  was  announced  that 
the  Cincinnati,  Hamilton  &  Dayton,  Ry.  would  be  acquired  by 
tne  Baltimore  &  Ohio  R.  R. 

The  Cincinnati,  Hamilton  &  Daj^ton  Ry.,  through  ownership 
of  stock  in  the  Southwestern  Construction  Co..  controls,  jointly 
with  the  Southern  Ry.,  the  Cincinnati,  New  Orleans  &  Texas 
Pacific  Ry.,  which  see. 

The  consolidated  general  balance  sheet  of  June  30,  igo8,  (in- 
cluding Receiver's  general  balance  sheet)  showed  a  large  float- 
ing debt.  During  the  year  1906-7,  the  sum  of  $244,959  was 
expended  for  and  charged  to  Additions  and  Improvements, 
against  $1,050,946  so  expended  in  the  year  1905-6.  In  these  two 
years  123  miles  of  main  line  were  laid  with  85-pound  rails,  mak- 
ing total  amount  of  85-pound  rail,  144  miles. 

Profit  and  Loss  was  cliarged  in  1907-8,  $466,064,  "Advances  to 
Chicago,  Cincinnati  &  Louisville  R.  R.  Co.,  now  uncollectable" 
(see  Pere  Marquette  R.  R.). 
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The  stockholders  voted  in  February,  1908,  to  authorize  a  sup- 
plement to  the  Refunding  Mortgage,  providing  that  the  principal 
shall  mature  July  i,  1913,  and  limiting  the  authorized  amount  to 
$14,286,000;  also  an  issue  of  5/2-year  purchase  money  4%  Notes, 
dated  January  i,  1908,  to  be  issued  in  exchange  for  these  bonds, 
dollar  for  dollar,  and  to  be  secured  by  the  deposit  thereof. 
These  Refunding  Bonds  have  been  cancelled  and  the  Notes  will 
be  secured  instead  by  $13,000,000  First  and  Refunding  4%  bonds 
(see  below).  These  Notes  are  guaranteed  principal  and  interest 
by  the  Baltimore  &  Ohio  R.  R.  Of  these  new  Notes  $2,728,000 
are  reserved  for  the  retirement  of  the  5%  bonds  due  January  i, 
191 1,  of  the  Dayton  &  Michigan  R.  R.  To  October,  1909, 
$ii,557>ooo  bonds  were  reported  as  exchanged.. 

Readjustment  Plan. 

A  plan  was  adopted  in  June,  1909,  which  provided  that 
the  control  of  the  system  shall  be  acquired  by  the  Balti- 
more &  Ohio  R.  R.,  which  company  agrees  to  purchase 
the  Cincinnati,  Hamilton  &  Dayton  Ry.  stock  at  the  end 
of  seven  years  from  July  i,  1909,  at  a  price  to  be  fixed  by 
arbitration;  until  then  the  controlling  stock  is  to  be  vested 
in  three  voting  trustees,  one  of  whom  shall  be  the  president  of 
the  Baltimore  &  Ohio  R.  R.  Ample  capital  is  to  be  provided 
through  securities  to  be  guaranteed  by  the  Baltimore  &  Ohio 
R.  R.  and  otherwise,  to  pay  or  secure  all  claims  or  liens  ranking 
ahead  of  the  4^%  Notes,  for  construction  and  development  pur- 
poses and  for  working  capital;  the  holders  of  certificates  of 
deposit  of  the  Central  Trust  Co.,  representing  4^/2%  Notes,  shall 
receive  for  each  $1,000  of  Notes  represented  therelDy  $60  in  cash 
and  $1,000  of  new  General  Mortgage  bonds,  to  draw  interest  as 
follows:  4J^%  dependent  upon  income  until  July  i,  1911;  1%  fixed 
and  3^%  dependent  upon  income  until  July  i,  1914;  3%  fixed 
and  ij^%  dependent  upon  income  until  Julv  i,  1916;  thereafter 
4^%  fixed.    , 

During  July,  1916  for  sooner,  in  case  of  earlier  acquisition  by 
Baltimore  &  Ohio  R.  R.  of  the  controlling  stock)  the  Baltimore  & 
Ohio  R.  R.  will,  upon  demand,  unless  said  General  Mortgage  bonds 
shall  have  been  sooner  redeemed,  either  pay  85%  in  cash  and  interest 
for  said  bonds,  or  issue  in  exchange  therefor  a  new  4%  bond, 
secured  by  said  General  Mortgage  and  guaranteed  as  to  prin- 
cipal and  interest  by  the  Baltimore  &  Ohio  R.  R. ;  the  Baltimore 
&  Ohio  R.  R.  to  elect  whether  to  make  such  purchase  or  such 
exchange. 

The  Baltimore  &  Ohio  R.  R.  may,  prior  to  July  i,  1916,  substitute 
for  the  General  Mortgage  bonds  above  referred  to,  new  bonds  of  a 
like  amount,  secured  by  said  General  Mortgage,  bearing  4%  fixed 
interest,  and  guaranteed  principal  and  interest  by  the  Baltimore 
&  Ohio  R.  R. 
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The  General  Mortgage  bonds  referred  to  mature  July  i,  1939, 
and  are  issuable  to  the  extent  of  $20,000,000,  of  which  $15,000,000 
to  be  exchanged  for  the  Notes  (see  above)  and  $5,000,000  to  pay 
off  floating  debt. 

A  First  and  Refunding  Mortgage  to  cover  $75,000,000,  4%  bonds, 
dated  July  i,  1909,  and  due  July  i,  1959,  was  authorized 
to  carry  out  the  extensive  financial  plan  to  rehabilitate  the  prop- 
erty. The  mortgage  is  to  cover  all  the  lines  of  railway  of  the 
company,  all  its  leasehold  rights,  all  stocks  of  subsidiary  com- 
panies and  all  property  accjuired  by  the  proceeds  of  these  bonds. 
Of  these  bonds  $27,500,000  were  issued  ($14,500,000  to  October, 
IQ09),  or  are  to  be  issued  jiresently  for  the  following  purposes, 
viz: 
(i)  To  pay  or  adjust  indebtedness  due  or  accrued $7,500,000 

(2)  For  improvements  now  needed 5,000,000 

(3)  For  necessary  working  capital 2,000,000 

(4)  For  collateral  to  $11,557,000  4%  Notes  due  1913 13,000,000 

Reserved  for  future  use,  $47,500,000,  viz. : 

(5)  For  additions,  betterments,  etc $23,714,000 

(6)  For  refunding  underlying  bonds 23,786,000 

$5,500,000  bonds  specified  under  (i)  above  and  all  bonds  speci- 
fied under  (2)  and  (3)  above  are  to  be  guaranteed  principal  and 
interest  by  the  Baltimore  &  Ohio  R.  R.  The  total  amount  thus 
guaranteed  is  $12,500,000,  all  of  which  are  outstanding. 

CINCINNATI  NORTHERN  R.  R. 

An  initial  dividend  of  3%  was  paid  on  the  stock  of  this  company 
on  March  i,  1910. 

A  majority  of  the  capital  stock  of  this  road  is  owned  by  the 
Cleveland,   Cincinnati,   Chicago   &   St.   Louis   Ry. 

Products  of  Mines  contributed  about  49%  of  the  freight  ton- 
nage moved  in  1908  against  46%  in   1907  and  50%  in  1906. 

Following  the  practice  adopted  by  the  New  York  Central 
Lines,  there  were  charged  against  income,  for  additions  and 
betterments,  representing  new  construction,  new  equipment 
(additions),  etc.,  the  following  sums: 

Year    1904 $29,464 

Year    1905 1 7,675 

Year    1906 32,499 

Year    1907 149.023 

Year    1908 20,458 

So  far  as  the  figures  on  the  statistical  page  of  this  book  are 
concerned,  these  expenditures  are  considered  as  having  been  de- 
ducted from  surplus  earnings. 
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The  earnings  for  the  calendar  j'car  1909  compare  as  follows : 

1909.  1908. 

Gross    earnings $1,177,691  $977,974 

Operating    expenses 899,113  850,153 

Net    earnings 278,578  127,821 

CLEVELAND  &  MARIETTA  RY. 

An  initial  dividend  of  3%  was  declared  in  1906.     In  1907,  the 

rate  was  increased  to  4%  per  annum,  and  in  1908  and  1909  5% 

per  annum  was  paid. 
This  road,  formerly  operated  separately,  was  leased  January 

I,  1900,  to  the  Pennsylvania  Companj',  which  acquired  in   i89.'? 

a   majority  interest   in   the   stock.     On   December  31,   1908,  the 

Pennsylvania    Company   owned   $1,788,500   of  the    capital   stock. 

Under  the  lease,  surplus  earnings  over  charges  go  to  the  lessor. 
The  following  sums  were  appropriated  from  surplus  earnings 

for  additions  and  improvements: 

Year    1901 $42,500 

Year    1902 43, 298 

Year    1903 84,270 

Year    1904 1 16.396 

Year    1905 97,66i 

Year    1906 84,596 

Year    1907 149.023 

Year    1908 179,275 

Extraordinary  expenditures  included  in  operating  expenses 
were  $67,741  in  1905,  $38,948  in  1904,  $92,923  in  1903,  and  $44,869 
in    1902. 

The  bonds  are  guaranteed,  principal  and  interest,  by  the 
Pennsylvania  Company. 

CLEVELAND,  AKRON  &  COLUMBUS  RY. 

In  June,  1899,  the  Pennsylvania  Company  took  control,  pur- 
chasing $2,237,500,  a  majority  of  the  capital  stock. 

Annual  dividend  rates  have  been  as  follows  since  1901  (March 
and  September)  :  1901  to  1905  inclusive,  20% ;  1906,  2j/^% ;  1907, 
3^%;  1908  and  1909,  4%. 

The  First  Consols  of  1940  (present  outstanding'  $1,663,000) 
were  taken  by  the  two  largest  stockholders,  the  Pennsylvania 
Company  taking  $1,023,000  and  a  Dutch  society,  known  as  the 
Cleveland,  Akron  &  Columbus,  Vereeniging  of  Amsterdam,  the 
balance.  The  Pennsylvania  Company,  to  secure  a  better  price 
for  its  bonds,  guaranteed  them  by  indorsement.  The  Dutch 
society  bonds  were  not  guaranteed. 
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In  1906,  Car  Trust  obligations  were  issued  to  the  amount  of 
$750,000,  of  which  $75,000  mature  yearly.  The  annual  payments 
account  of  principal  are  charged  to  Maintenance  of  Equipment 
Expenses.  On  December  31,  1908,  Car  Trusts  outstanding 
amounted  to  $671,765,  of  which  $82,992  mature  yearly. 

The  following  sums  were  appropriated  from  surplus  earnings 
for  additions  and  improvements: 

Year  1904 $127,976 

Year  1905 173.717 

Year  1906 202,010 

Year  1907 180,355 

Year  1908 *i40,o8i 

*The  appropriation  during  1908  included  $80,000  transferred 
to  fund  for  replacement  of  equipment. 

Products  of  Mines  contributed  51.1%  of  the  freight  tonnage 
handled  during  1908  against  54.6%  in  1907,  54.9%  in  1906,  and 
51.2%  in   1905. 

CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

The  preferred  stock  is  limited  to  5%  per  annum  and  receives 
5% ;  payable  quarterly,  beginning  January.  For  several  years 
to  and  including  1907  the  common  stock  received  4%  per  an- 
num, March  and  September.  In  March,  1908,  the  dividend  was 
1%.  In  September,  1908,  and  in  1909,  the  dividend  on  the  com- 
mon stock  was  omitted.  In  March,  1910,  dividends  were  resumed 
by  the  payment  of  a  semi-annual  dividend  of  2%.  This  dividend 
placed  the  common  stock  again  upon  a  4%  basis. 

The  stockholders  voted  on  June  21,  1905,  to  increase  the  com- 
mon stock  from  $28,700,000  to  $40,000,000.  Of  the  new  stock 
$2,872,100  was  subscribed  for  by  stockholders  at  par,  and  $4,- 
727,900  additional  sold  to  provide  for  improvements  and  equip- 
ment. In  1906,  the  balance,  $4,404,837,  of  this  stock  was  sold, 
the  proceeds  being  used  to  provide  for  improvements  and 
equipment  and  other  corporate  purposes. 

The  stockholders  voted  on  October  31,  1906,  to  increase  the 
common  stock  from  $40,000,000  to  $50,000,000.  The  increased 
stock,  $10,000,000,  was  offered  for  subscription  to  stockholders 
until  January  31,  1907,  at  $90  per  share,  payments  in  full  to  be 
made  on  or  before  February  27,  1907.  There  was  sold  under 
this  offer  $4,806,580  stock;  in  September,  1907,  $2,249,720  addi- 
tional stock  was  sold  (price  not  stated),  bringing  the  total 
amount  outstanding  to  $47,056,300. 

The  Lake  Shore  &  Michigan  Southern  Ry.  held  in  1909  $30,- 
207,700  of  the  common  stock  of  the  "Big  Four." 
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From  surplus  earnings,  appropriations  for  equipment,  im- 
provements, etc.,  have  been  made,  viz.: 

Year    1900-1 $567,852 

Year    1901-2 600,371 

Year    1902-3 311,263 

July   I   to   December  31,   1904 1.000,000 

The  "Big  Four"  owns  a  majority  of  the  $10,000,000  stock  of 
the  Peoria  &  Eastern  Ry.,  (338  miles  owned)  and  guarantees 
interest  on  that  company's  bonds,  excepting  the  income  bonds. 
The  "Big  Four"  owns  a  majority  of  the  stock  of  the  Cincinnati 
Northern  R.  R.  (208  miles  owned).  Also  one-fourth  owner  of 
Peoria  &  Pekin  Union  R}-.  (through  the  Peoria  &  Eastern  Ry.), 
one-fourteenth  owner  of  the  Terminal  R.  R.  Association  of  St. 
Louis,  two-fifths  owner  of  the  Indianapolis  Union  Ry.,  and  part 
owner  of  several  depots  and  terminal  companies.  The  "Big 
Four"  guarantees  jointly  with  the  Chesapeake  &  Ohio  Ry.  the 
interest  on  the  Louisville  &  Jeffersonville  Bridge  bonds.  The 
balance  sheet  of  December  31,  1904,  showed  an  investment  in 
Chesapeake  &  Ohio  Ry.  stock  representing  an  outlay  of  $2,- 
453.570  and  an  investment  in  Cincinnati  Northern  securities 
representing  an  outlay  of  $1,105,388.  The  annual  report  for 
1907  stated  that  there  were  sold  in  1907,  45,000  shares  of  stock 
of  the  Chesapeake  &  Ohio  Ry.  for  the  sum  of  $2,586,475. 

The  Central  Indiana  Ry.  (127  miles)  is  controlled  by  the  "Big 
Four"  and  Pennsylvania  R.  R.  interests.  $1,500,000  4%  bonds 
outstanding  are  guaranteed  by  the  "Big  Four."  This  road  an- 
nually reports  large  deficits  (1908,  Gross  Earnings,  $132,688: 
Deficit  after  charges,  $146,169). 

Jointly  with  four  other  railroads  in  the  New  York  Central  & 
Hudson  River  R.  R.  system,  the  "Big  Four"  guarantees  princi- 
pal and  interest  $30,000,000  5%  Equipment  Trust  Certificates 
sold  late  in  1907.  The  "Big  Four's"  share  of  equipment  leased 
under  this  issue  amounts  to  about  $4,000,000.  See  under  New 
York  Central  &  Hudson  River  R.  R. 

Between  1912  and  1934  $13,049,000  5,  6  and  7%  bonds  mature. 

The  stockholders,  on  November  17,  1909,  authorized  a  new 
issue  of  bonds  limited  to  $20,000,000,  of  which  about  $9,000,000 
were  to  be  presently  issued  to  provide  for  the  payment  of  $5,- 
000,000  Notes  due  June  i,  1910,  and  for  the  discharge  of  the  floatin<T 
debt. 

The  balance  sheet  of  December  31,  1908,  showed  Bills  Payable 
$5,615,925,  of  which  sum  $5,000,000  was  due  to  the  Lake  Shore 
&  Michigan  Southern  Ry.  Current  Assets  as  shown  in  the  bal- 
ance sheet  (not  including  $1,494,150  Fuel  and  Supplies)  were 
$6,278,819  and  Current  Liabilities  (including  Bills  Payable,  $5,- 
615.925)  "were  $11,037,448. 


282  THE   EARNING  POWER 

The  earnings  for  1909  compare  as  follows : 

1909.  1908. 

Gross    earnings $27,657,741  $24,242,617 

Operating   expenses 19,71 1,495  18,333,451 

Net    earnings 7,946,246  5,909,166 

CLEVELAND  TERMINAL  &  VALLEY  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  6%  per  annum.     Xo  dividends  are  being  paid. 

On  June  30,  1909,  the  Baltimore  &  Ohio  R.  R.  owned  over 
96%  of  the  outstanding  capital  stock  of  this  company,  as  fol- 
lovi^s:  $1,826,700  preferred  stock  and  $4,594,300  common  stock. 
This  stock  is  deposited  under  the  Pittsburgh,  Lake  Erie  &  West 
Virginia  System  Refunding  Mortgage  of  the  Baltimore  &  Ohio 
R.   R. 

$485,000  additional  First  Mortgage  4%  bonds  (guaranteed 
principal  and  interest,  by  the  Baltimore  &  Ohio  R.  R.)  were  sold 
in  1906-7.  These  were  sold  to  the  Baltimore  &  Ohio  R.  R.  at 
par  and  the  proceeds  applied  as  a  credit  upon  advances  made  by 
that  company  to  February  28,  1906,  for  purchase  of  real  estate 
in  the  City  of  Cleveland,  improvements,  pajnicnt  of  Car  Trusts, 
etc. 

The  balance  sheet  of  June  30,  1909,  showed  that  there  was  due 
the  Baltimore  &  Ohio  R.  R.  $1,176,056  on  general  account.  The 
Cleveland  Terminal  &  Valley  R.  R.  held  on  that  date  in  its 
treasury  $139,250  preferred  and  $584,700  common  of  its  own 
stock.  This  treasury  stock  is  not  included  in  the  amount  out- 
standing as  given  on  the  statistical  page. 

Products  of  Mines  contributed  about  45%  of  freight  moved 
in   1908-9  against  49%  in   1907-8  and  55%  in  1906-7. 

DETROIT  &  MACKINAC  RY. 

The  first  semi-annual  dividend  on  the  preferred  stock  2j^%, 
was  paid  July  I,  1903,  since  which  time  dividends  have  been  paid 
regularly  in  January  and  July. 

The  mortgage  bonds  were  reduced  $750,000  February  i,  1902, 
by  exchange  of  same  for  preferred  stock  at  par.  The  bonds 
were  cancelled. 

During  1909  there  was  under  construction  a  branch  from 
Alpena  to  Hillman  (25  miles)  and  to  Atlanta  (36  miles);  the  line 
to  Hillman  was  completed  in  January,  1910. 

From  accumulated  surplus  the  following  deductions  were 
made  in  1904-5: 

For    Cheboygan    Extension     $91,065 

For    New    Rail    137,255 

For    Equipment    67!73i 

Total $296,051 

There  was  no  credit  to  Profit  and  Loss  on  June  30,  1909. 
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In  1908-9  Products  of  Forests  contributed  52%  of  the  freight 
tonnage  carried,  against  49%  in  1907-8,  48%  in  1906-7,  53%.  i" 
1905-6,  56%  in  1904-5,  62%  in  1903-4  and  91%  in  the  year  ending 
June  30,  1896.  Products  of  Mines  contributed  17%  of  the 
freight  tonnage  carried  in  1908-9,  against  33%  in  1907-8,  37% 
in  1906-7,  29%  in  1905-6,  18%  in   1904-5  and  2%  jn  1899. 

Practically  the  entire  main  track  is  laid  with  70-pound  or 
heavier  rail. 

The  balance  sheet  of  June  30,  1909,  showed  net  current  lia- 
bilities, $150,960,  against  $501,970  on  June  30,  1907.  There  were 
credits  to  various  reserve  accounts  amounting  on  June  30,  1909, 
to  $243,818. 

DETROIT,  TOLEDO  &  IRONTON  RY. 

In  February,  1908,  Receivers  were  appointed,  the  company 
having  defaulted  February  i,  1908,  on  the  interest  then  due  on 
the  Consolidated  Mortgage  4i/<%  bonds  dated  1905.  Since  that 
date,  the  company  has  defaulted  or  delayed  payments  upon  practi- 
cally all  of  its  outstanding  obligations.     (See  below.) 

The  first  preferred  stock  is  limited  to  dividends  at  the  rate  of 
4%  per  annum  and  the  second  preferred  stock  to  5%  per  an- 
num. The  first  preferred  stock  is  convertible  at  par  into  second 
preferred  stock  at  the  option  of  the  holder  at  any  time  when 
the  transfer  books  are  open. 

This  company  is  the  successor  to  the  Detroit  Southern  R.  R. 
Co.,  whose  property  was  sold  May  i,  1905,  under  foreclosure  of 
the  Consolidated  Mortgage  dated  June  i,  1901.  In  the  reorgani- 
zation the  $4,495,000  ($4,500,000  authorized)  Ohio  Southern  Divi- 
sion 4%  bonds  remained  undisturbed,  and  the  $4,253,000  General 
Lien  and  Divisional  First  Mortgage  4%  bonds  were  issued  to 
holders  of  the  Detroit  Southern  R.  R.  Consolidated  Mortgage 
bonds.  These  new  bonds  bear  interest  from  December  i,  1905. 
Of  the  new  ($22,500,000  authorized)  Consolidated  Mortgage 
4H%  bonds,  $2,675,000  were  issued  in  1905  to  bankers  and  stock- 
holders in  consideration  for  cash  furnished,  and  in  1906,  about 
$100,000  were  issued  in  exchange  at  par  for  part  of  Ann  Arbor 
R.  R.  minority  stock.  See  below.  The  February  i,  1908,  inter- 
est on  these  bonds  was  defaulted,  and  because  of  such  default 
the  company  was  placed  in  the  hands  of  Receivers. 

At  the  time  of  the  reorganization  in  1905,  the  entire  capital 
stock  was  issued — $1,000,000  of  the  first  preferred  and  $800,000 
of  the  second  preferred  to  the  underwriting  syndicate  furnishing 
cash;  $6,500,000  of  the  first  preferred  to  preferred  stockholders 
paying  an  assessment  of  $10  per  share  in  cash,  $4,200,000  of  the 
second  preferred  stock  to  common  stockholders  paying  an  as- 
sessment of  $5  per  share  in  cash,  and  the  entire  $12,500,000  com- 
mon stock  to  the  reorganization   managers  for  furnishing  c^gh 
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and  for  other  considerations.  The  reorganization  plan  pro- 
vided $2,500,000  for  expenses  of  receivership,  improvements, 
equipment,  etc. 

The  capital  stock  and  bonds  of  the  old  company,  the  Detroit 
Southern  R.  R.  Co.,  outstanding  on  June  30,  1904,  consisted  of: 

Preferred   stock    (4%) $6,500,000 

Common    stock  ^ 10,500.000 

Fixed    Interest   bonds 8,170.000 

Equipment   obligations    5i3o57 

On  June  i,  1905,  the  Detroit,  Toledo  &  Ironton  Ry.  purchased 
about  72%  of  the  capital  stock  of  the  Ann  Arbor  R.  R.,  viz.  • 
$3,010,000  preferred  and  $2,190,000  common  stock.  For  the  pur- 
pose of  acquiring  this  stock  $5,500,000  5%  3^-year  Coupon 
Notes  were  issued,  bearing  interest  from  June  i,  1905.  The 
authorized  issue  of  these  notes  is  $7,000,000,  of  which  $1,500,- 
000  were  reserved  to  acquire  the  remaining  stock  of  the  Ann 
Arbor  R.  R.  Since  1905,  $92,400  additional  preferred  stock  has 
been  purchased.  There  are  deposited  as  collateral  for  these 
notes  $5,000,000  Consolidated  Mortgage  4^%  bonds  and  the 
Ann  Arbor  R.  R.  stocks  above  mentioned.  These  notes  were 
not  paid  off  at  maturity   (see  last  below). 

No  dividends  have  been  paid  on  the  stock  of  the  Ann  Arbor 
R.  R.  The  amount  of  the  surplus  earnings  of  that  company  for 
the  last  four  fiscal  years,  to  which  the  Detroit,  Toledo  &  Iron- 
ton  Ily.  would  have  been  entitled  had  the  surplus  been  dis- 
tributed in  dividends,  was  about  $695,000. 

See  under  Ann  Arbor  R.  R.  for  earnings,  etc.,  of  that  com- 
pany. The  financial  condition  of  the  Ann  Arbor  R.  R.  on  June 
30,   1909,  was  excellent. 

As  of  June  30,  1909,  main  track  contained: 
8  miles  of  90-pound  steel  52  miles  of  70-pound  steel, 

73  miles  of  85-pound  steel,        232  miles  of  60-pound  steel, 
3  miles  of  80-pound  steel,  27  miles  of  56-pound  steel. 

Following  the  appointment  of  Receivers  in  February,  1908,  the  in- 
terest on  the  Ohio  Southern  Division  4%  bonds  ($4,495,000  out- 
standing) and  on  the  Divisional  and  General  Lien  4%  bonds 
was  met  promptly  until  September,  1909,  when  the  company 
failed  to  meet  the  coupons  on  the  Ohio  Southern  Division  4% 
bonds;  on  December  i,  1909,  the  company  defaulted  in  payment 
of  the  interest  on  the  Divisional  and  General  Lien  4%  bonds. 
In  accordance  with  the  terms  of  the  mortgage  the  company  has 
the  right  to  pay  the  Ohio  Southern  Division  4%  coupons  any 
time  prior  to  March  i,  1910.  Interest  has  also  been  defaulted 
upon  certain  of  the  equipment  obligations  outstanding,  as  well 
as  upon  the  5%  Ann  Arbor  Collateral  Notes  referred  to  above. 

Committees    have    been    appointed     in     the     interest     of     th? 
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various  classes  of  securities  affected,  but  to  the  date  of 
going  to  press  no  announcement  had  been  made  about  reorgani- 
zation. In  November,  1908,  the  Committee  representing  the 
5%  Collateral  Trust  Notes  agreed  upon  a  plan  whereby  the  se- 
curities deposited  as  collateral  for  the  Notes  would  be  disposed" 
of  and  which  in  the  opinion  of  the  Committee  representing  said 
noteholders  would  net  the  owners  of  each  $1,000  Note  the  sum 
of  $900  less  a  proportionate  share  of  the  expenses  of  sale, 
trustee's  and  committee's  fees  and  expenses.  The  sale  of  the 
collateral  for  the  Notes  was  adjourned  in  January,  1909,  by  rea- 
son of  a  temporary  injunction,  and  had  not  been  made  to  Feb.,  1910. 

The  balance  sheet  as  of  June  30,  1909,  showed  Current  Lia- 
bilities far  in  excess  of  Current  Assets.  The  balance  sheet  of  the 
Company  and  of  the  Receivers  showed  a  balance  to  the  debit 
of  Profit   &  Loss  on  June  30,   1909,  of  $2,016,323. 

In  January,  1910,  permission  was  granted  by  the  Court  to  issue 
$500,000  Receivers'  Certificates,  said  certificates  to  have  a  first  lien 
upon  the  property. 

On  account  of  the  default  of  payment  on  Car  Trust  Notes 
the  Detroit,  Toledo  &  fronton  Ry.  by  order  of  Court  surrend- 
ered to  the  American  Car  &  Foundry  Co.,  30  locomotives  out 
of  a  total  of  90  in  commission  June  30.  1908;  also  1.788  coal  cars, 
495  box  cars  and  196  flat  cars  out  of  a  total  of  4,549  coal  cars. 
1,823  box  cars  and  285  flat  cars  in  commission  June  30,  1908. 
Equipment  on  hand  June  30,  1909,  numbered  4-336  as  against 
6,833  on  June  30,  1908,  6.919  on  June  30,  1907,  7.023  on  June  30, 
1906  and  7,161  on  June  30,  1905.  The  locomotives  in  service  on 
June  30,  1909,  were  40  less  then  they  were  on_  June  30,  1905. 
Wrecking  cars  have  increased  in  number  during  this  period 
from   II  to  15. 

In  1908-9  Products  of  Mines  contributed  64.1%  of  the  total  freight 
tonnage  carried. 

On  Mar.  i,  1910,  the  coupons  due  Sept.,  1909,  and  Mar.,  1910,  on 
the  Ohio  Southern  Division,  4s,  were  paid. 

EVANSVILLE  &  TERRE  HAUTE  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  oC 
5%  per  annum  (semi-annually  April  and  October).  The  divi- 
dend on  the  common  stock  is  payable  annually  in  November. 
Dividends   have  been  paid   as   follows   since   1899: 

'99        '00        '01  '02  to  '05         '06  to  '09 

Preferred     % 4^2         5  5  5  yearly  5  yearly 

Common    % 2  3  l^  None  4  yearly 

The  Evansville  &  Terre  Haute  R.  R.  guarantees  $2,250,000  6% 
bonds  of  the  Evansville  &  Indianapolis  R.  R..  This  road  was 
until  1904-5  operated  separately.  As  the  Evansville  &  Terre 
Taute    R.    R.    owns   $2,000,000,   the   entire   capital   stock  of  the 
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Evansville  &  Indianapolis  R.  R.  (134  mile^  owned  and  12  miles 
leased),  the  operations  of  the  latter  are  now  included  in  the 
operations  of  the  former.  The  report  of  the  Evansville  &  Terre 
Haute  R.  R.  for  1904-5  included  for  the  first  time  the  aflfairs  and 
operations  of  both  companies.  The  gross  earnings  of  the 
Evansville  &  Indianapolis  R.  R.  are  small  and  the  maintenance 
expenses  are  likewise  very  small,  consequently  the  merging  of 
the  figures  of  the  two  companies  in  1904-5  reduced  considerably 
the  earnings  per  mile  as  well  as  the  expenses  per  mile.  The 
Maintenance  of  Way  expenses  for  the  two  roads  combined 
(310  miles)  were  $268,210,  in  1908-9,  against  $203,167  in  1903-4 
for  the  Evansville  &  Terre  Haute  R.  R.  proper  (164  miles). 
The  average  deficit  of  the  Evansville  &  Indianapolis  R.  R. 
for  the  nine  years  to  June  30.  1904,  was  over  $70,000  per  annum. 
The  payment  of  deficits  of  this  road  has  proved  a  serious 
burden  to  the  Evansville  &  Terre  Haute  R.  R.  For  1903-4  the 
deficit  was  $90,388.  The  1906-7  deficit  (latest  reported) 
amounted   to  $66,936. 

On  June  30,  1909,  the  Chicago  &  Eastern  Illinois  R.  R.  owned 
$3,161,450  or  about  79%  of  the  common  stock  of  the  Evans- 
ville &  Terre  Haute  R.  R.  The  preferred  stock  of  the  latter 
company   does   not    carry   voting   power. 

From  the  surplus  for  1905-6  of  the  Evansville  &  Terre  Haute 
R.  R.  there  was  appropriated  $42,921  for  additions  and  improve- 
ments. No  such  appropriations  were  made  from  the  surplus  of 
1906-7,  1907-8  and  1908-9. 

57%  of  the  freight  tonnage  for  1908-9  consisted  of  bituminous 
coal. 

On  June  30,  1909,  Current  Assets  (including  cash,  $654,925,  and 
materials  and  fuel,  $153,220)  amounted  to  $1,183,071,  and  Current 
Liabilities  amounted  to  $484,200. 

$251,000  7%  bonds  matured  September  i,  1909,  and  were  paid 
off.     $30,000  6%  bonds   mature  July   i,   1910. 

GRAND  RAPIDS  &  INDIANA  RY. 

In  April,  1900,  1%  was  paid  on  the  stock;  in  1901  2%  was 
paid,  and  regular  dividends  have  since  been  paid  at  the  rate  of 
3%    per   annum    (April    and    October). 

The  Pennsylvania  Co.  controls  the  operation  of  this  road 
through  its  ownership  of  stock.  On  December  31,  1908,  the  Pennsyl- 
vania Co.  owned  $2,902,600  stock  of  this  company. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings   for   extraordinary   expenditures: 

Year    1900 $102,692 

Year    1901 164.600 

Year    1902 128,700 
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Year  1903 $8i,5iS 

Year  1905 100,000 

Year  1906  (from  income) 51,700 

Year  1907 65.^22 

Year  1908 52,390 

From  the  1907  surplus  and  from  the  1908  surplus,  $22,966  each 
was    deducted   account   of   principal   of   Car   Trusts. 

On  January  i,  1909,  the  Pennsylvania  R.  R.  owned  $888,000 
and  the  Pennsylvania  Co.  owned  $2,987,000  of  the  $4,500,000 
Second  Mortgage  bonds.  The  First  Mortgage  bonds,  extended 
at  4/^%  ($4,455,000),  are  guaranteed,  principal  and  interest,  by 
the  Pennsylvania  R.  R.  $216,000  of  these  bonds  were  in  the 
treasury  of  the  latter  company  on  December  31,   1908. 

In  1905,  the  Grand  Rapids  &  Indiana  Ry.  purchased,  at  about 
fifty  cents  per  share,  18,988  shares  of  the  20,000  shares  of  the 
capital  stock  of  the  Manistique,  Marquette  &  Northern  R.  R. 
(53  miles).  The  property  of  this  road  was  sold  in  foreclosure 
in  1905,  the  successor  being  tlie  Manistique  &  Northern  R.  R. 
Co.  Receivers  were  later  appointed  for  the  latter  company. 
It  has  been  reorganized  as  the  Manistique  &  Lake  Superior 
R.  R.  and  has  become  the  property  of  the  Ann  Arbor  R.  R. 

On  December  31,  1908,  Current  Assets  (including  $226,329 
material  on  hand)  were  $1,584,184  and  Current  Liabilities  were 
$908,302. 

GREEN  BAY  &  WESTERN  R.  R. 

Class  A  debentures  are  entitled  to  2^/2%,  if  earned,  then  com- 
mon stock  to  254%,  then  the  two  issues  share  ratably,  but  after 
5%  has  been  paid  on  both,  Class  B  debentures  are  entitled  to  all 
surplus  earnings.  Payments  are  made  annually  in  February^ 
as  follows : 

'01       '02  to  '04    '05  to  '07     '08     '09     '10 

Common  Stock   %     3        4  yearly        5  yearly        5        5        5 

Debentures  "A"  %     3        4  yearly        5  yearly        5        5        5 

Debentures  "B"  %     0  None  None         ^       3^       % 

There  are  no  fixed  charges  other  than  taxes  and  no  fixed 
charges  can  be  made,  or  the  property  sold  or  leased,  without 
consent  of  75%   of  the   stock. 

From  the  surplus  of  1901,  $25,000  was  appropriated  for  im- 
provements. Charges  were  made  to  Profit  &  Loss  on  account 
of  depreciation  of  equipment,  general  improvements,  etc.,  as 
follows:  In  1903,  $90,000;  in  1904,  $40,000;  in  1905,  $30,000;  in 
1906,  $30,000. 

In  1907  $20,000  was  appropriated  from  the  surplus  for  "De- 
preciation." 
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In  igo6,  $25,000  was  charged  to  Profit  and  Loss  for  "Special 
Tax  Fund  against  liability  to  the  State  of  Wisconsin  in  suit 
brought  for  back  taxes." 

The  credit  to  Profit  &  Loss  Account,  December  31,  1908,  was 
$86,481. 

A  protective  committee,  John  H.  Davis,  chairman  (Louis  M. 
Ogden.  25  Broad  street,  New  York,  secretarj',  United  States 
Trust  Co.,  depositary),  requested  deposits  of  Class  B  debentures 
in  1905.  In  1006,  a  plan  of  readjustment  dated  October  i.  was 
declared  operative ;  but  in  January,  1907,  the  plan  was  abandoned 
as  impracticable.  The  plan  contemplated  the  organization  of  the 
Green  Bay  &  St.  Paul  R.  R.  Co.  to  acquire  the  property  of  the 
Green  Bay  &  Western  R.  R.,  and  to  provide  for  an  extension  of 
the  line  of  railroad  to  St.  Paul,  about  120  miles.  The  funds 
necessary  for  the  carrying  out  of  this  plan  were  to  be  provided 
by  subscriptions  from  the  holders  of  Class  B  debentures  or 
such  other  persons  as  might  take  the  place  of  those  holders  of 
the  B's  who  failed  to  participate.  Each  holder  of  $1,000  par 
value  of  B  debentures  was  to  be  assessed  $400,  and  on  com- 
pletion of  the  proposed  reorganization  was  to  be  entitled  to  re- 
ceive for  his  subscription  First  Mortgage  4%  bonds  of  the  new 
company  at  90%,  also  50%  in  4%  non-cumulative  preferred  stock 
and  50%  in  common  stock  of  the  new  company. 

The  plan  contemplated  the  acquisition  of  the  Series  A  de- 
bentures and  stock  of  the  Green  Bay  &  Western  R.  R.  The 
issue  of  new  bonds  was  to  be  limited  in  amount  to  1^25,000  per 
mile  of  the  existing  line  and  anv  additionnl  mileage.  To  take  un 
the  $600,000  of  Class  A  debentures,  not  less  than  an  equal 
amount  of  such  new  issue  of  bonds  was  to  be  set  aside.  By  the 
agreement  the  committee  was  authorized  to  acquire  the  capital 
stock  of  the  Green  Bay  &  Western  R.  R..  or  such  part  thereof 
as  might  be  obtainable,  but  not  less  than  the  control  thereof,  at 
a  price  not  to  exceed  par  per  share.  It  was  provided  that,  in 
case  the  entire  capital  stock  be  not  obtainable,  the  amount  of 
the  calls  on  subscribers  would  be  proportionately  reduced. 

HOCKING  VALLEY  RY. 

The  preferred  stock  may  be  retired  at  par.  After  4%  on  both 
the  preferred  and  common  stock  shall  have  been  paid  for  any 
fiscal  year,  further  dividends  for  such  year  shall  be  for  the  equal 
benefit  of  both  stocks.  Dividends  on  both  stocks  have  been 
paid  in  January  and  July,  as  follows:  On  preferred,  3%%  in 
1899-0:  4%  thereafter,  to  and  including  January,  igio;  on  com- 
mon, 1^/2%  in  T900-T;  3%  to  and  including  Januarj\  1907;  there- 
after A%  to  and  including  January,  19TO. 

In  June.  190T,  all  excepting  $54,100  common  and  $ti,6oo  pre- 
ferred  stock  of  the  Toledo  &  Ohio   Central   Ry.  had  been  ac- 
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quired  through  the  purchase  of  the  entire  issue  of  $8,421,000 
Middle  States  Construction  Co.  Collateral  3s  which  are  secured  by 
those  stocks.  That  road  is  operated  separately.  The  Collateral  3s 
are  all  held  by  the  Hocking  Valley  Ry. 

The  Hocking  Valley  Ry.  is  the  joint  indorser  (principal  and 
interest),  with  the  Toledo  &  Ohio  Central  Ry.,  of  the  bonds  of 
the  Kanawha  &  Hocking  Coal  &  Coke  Co.  ($3,250,000),  and  of 
the  bonds  of  the  Continental  Coal  Co.  ($3,023,000). 

As  of  June  30,  1909,  the  Hocking  Valley  Ry.  held  $550,000 
Kanawha  &  Michigan  Ry.  Equipment  Notes.  The  control  of  the 
Kanawha  &  Michigan  Ry.  was  acquired  by  the  Toledo  &  Ohio 
Central  Ry.  in  1890.  See  below  for  terms  of  plan  for  consolida- 
tion of  the  Hocking  Valley  Ry.  and  Kanawha  &  Michigan  Ry. 

$1,584,000  7%  bonds  mature  May  i,  1910.  $2,441,000  Columbus 
&  Toledo  ist  7s  due  August  i,  1905,  were  extended  for  50  years 
at  4%. 

In  June,  1903.  $6,924,200  of  the  outstanding  common  stock  was 
sold  by  J.  P.  Morgan  &  Co.  to  five  railroad  companies,  viz.: 
The  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  (two-sixths 
interest)  and  Baltimore  &  Ohio  R.  R.,  Chesapeake  &  Ohio  Ry., 
Lake  Shore  &  Michigan  Southern  Ry.  and  Erie  R.  R.  (each  one- 
sixth  interest),  the  owners  receiving  $103  per  share.  The  bank- 
ing house  issued  $7,270,410  three-year  5%  gold  "participation 
certificates"  due  June  28,  1906,  secured  by  the  stock  and  severally 
guaranteed  by  the  various  companies  in  the  proportion  named. 
These  certificates  were  duly  paid  at  maturity. 

From  the  surplus  of  1905-6,  there  was  appropriated  for  addi- 
tions and  improvements  the  sum  of  $89,256.  From  the  surplus 
earnings  of  1906-7,  1907-8  and  1908-9  respectively  $520,429, 
$101,754  and  $79,655  were  similarly  appropriated. 

In  1906,  a  plan  was  announced  for  the  consolidation  of  the 
Hocking  Valley  Ry.  and  the  Kanawha  &  Michigan  Ry.  The 
plan  contemplated  the  retirement  of  the  preferred  stock  of  the 
Hocking  Valley  Ry.  The  new  mortgage,  the  General  Lien  Mort- 
gage, was  created,  securing  an  issue  of  $30,000,000  4%  bonds  due 
1936  (interest  January  and  July).  Of  the  new  bonds  $17,000,000 
were  issuable  in  connection  with  the  consolidation,  the  balance 
to  be  reserved  to  acquire  additional  property,  including  equip- 
ment, and  for  improvements  and  for  funding  equipment  and 
other  floating  obligations  assumed.  Holders  of  stock  of  these 
two  companies  were  offered  new  securities  as  follows: 

New     New 
Bonds  Stock 
Hocking  Valley  Ry.,   preferred,   each  $100  to   receive    $110 
Hocking  Valley   Ry.,   common,    each   $100    to    receive         .  .     $100 
Kanawha  &  Michigan  Ry.  stock,  each  $100  to  receive         . .        60 
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On  August  I,  1906,  when  the  above  plan  was  announced,  the 
Hocking  Valley  Ry.  owned  $4,510,000  of  the  outstanding  ($9,000,- 
000)  stock  of  the  Kanawha  &  Michigan  Ry.  This  stock  was 
to  be  exchanged  for  $56,000  new  stock  of  the  consolidated  com- 
pany. The  new  company  would  have  had,  therefore,  $13,750,000 
capital  stock. 

Time  to  deposit  stock  under  the  above  mentioned  plan  was 
extended  to  March  i,  1908,  and  subsequently  to  a  later  date. 

Little  progress  was  made  during  1908  towards  carrying  out  the 
plan  for  the  consolidation  of  these  roads,  (as  above),  the  delay 
having  been  brought  about  by  the  action  of  the  authorities  of 
the  State  of  Ohio. 

The  Circuit  Court  of  Franklin  County,  on  July  22,  1909,  iinani- 
mously  affirmed  the  decision  handed  down  on  April  24.  1909,  in 
the  suit  brought  by  the  Attorney-General  of  Ohio,  which  held 
illegal  the  control  by  the  company  of  the  Kanawha  &  Michigan 
Ry.,  Toledo  &  Ohio  Central  Ry.,  Zanesville  &  Western  Ry.  and 
the  allied  coal  properties. 

In  compliance  with  the  commodity  clause  of  the  Hepburn  law, 
the  Hocking  Valley  Ry.  Co.  has  divested  itself  of  the  ownership 
of  the  Sunday  Creek  Coal  Co.  and  now  has  no  coal  interests  in 
the  Hocking  Valley  or  the  West  Virginia  field.  The  stock  of 
the  latter  company  is  now  owned  by  the  Central  Trust  Co.  of 
New  York,  and  Jas.  H.  Hoyt,  of  Cleveland,  is  in  financial  charge 
of  the  company.  The  company  has  a  capitalization  of  $4,000,000, 
of  which  $3,751,000  is  outstanding.  Practically  all  of  this  stock 
was  owned  by  the  Hocking  Valley  Ry.  Co.  until  its  transfer  in 
l^Tay,  1908,  to  the  Central  Trust  Co.  It  has  a  bonded  debt  of 
$7,604,000.  The  railroad  company  guarantees  the  principal  and 
interest  of  the  bonds  of  the  Sunday  Creek  Co. 

The  balance  sheet  of  June  30,  1909,  showed  that  the  advances 
made  to  subsidiary  and  controlled  companies  for  additions  and 
improvements  amounted  to  $1,745,396.  Not  including  these  ad- 
vances, and  $440,906  materials  and  supplies  on  hand,  the  total 
Working  Assets  on  June  30,  1909,  were  $4,156,552  and  the  total 
Working  Liabilities  were  $3,428,622.  Included  in  the  Working 
Assets  were  bills  receivable  to  the  amount  of  $2,750,000. 

About  82%  of  the  total  Gross  Earnings  for  1908-9  of  the 
Hocking  Valley  Ry.  were  derived  from  coal  and  freight.  Prod- 
ucts of  Mines  contributed  76.9%  of  the  total  tonnage  carried; 
bitimiinous  coal  contributing  68.5%  of  the  total  tonnage. 

During  1906-7,  1907-8  and  1908-9  inclusive  74  miles  of  main 
track  and  4  miles  of  second  track  were  laid  with  90-pound  rail, 
replacing  lighter  rail.  During  the  seven  fiscal  years  prior  to 
1906-7  about  200  miles  of  main  track  were  laid  with  80-pound 
rail. 
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ILLINOIS   CENTRAL   R.   R. 

Dividends  at  the  rate  of  7%  per  annum  are  being  paid  in 
March  and  September.  The  iioth  dividend  was  paid  March, 
1910. 

From  January  i,  1850,  to  January  i,  1910,  nearly  $150,000,000 
had  been  distributed  by  the  Illinois  Central  R.  R.  in  dividends. 
On  June  30,  1909,  the  Union  Pacific  R.  R.  and  the  Rail- 
road Securities  Co.  (practically  all  of  the  stock  of  which  com- 
pany is  owned  by  the  former  company)  together  owned  $32,000,- 
000  of  the  outstanding  stock  of  the  Illinois  Central  R.  R. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  for  betterments: 

Year    1900-1 $3,145,400 

Year    1901-2 4,340,172 

Year    1902-3 4,881,253 

Year    1903-4 2,579,329 

Year    1904-5 1,683,886 

Year    1905-6 4,164,739 

Year    1906-7 3-987,934 

Year    1907-8 i  ,046,963 

Year    1908-9 232,267 

In  1904-5,  $1,255,396  was  deducted  from  surplus  account  of  dis- 
count on  $15,687,000  bonds  sold  during  the  year,  and  there  was 
added  to  the  Insurance  Fund  $500,000  also  taken  from  the  sur- 
plus earnings  of  1904-5.  The  balance  to  the  credit  of  the  Insur- 
ance Fund  as  of  June  30,  1909,  was  $2,009,655. 

The  Illinois  Central  R.  R.  has  accumulated  a  Surplus  Dividend 
Fund,  which  on  June  30,  1909,  amounted  to  $1,457,887. 

The  equity  of  the  Illinois  Central  R.  R.  in  the  earnings  of 
the  Yazoo  &  Mississippi  Valley  R.  R.  is  considerable.  The 
Illinois  Central  R.  R.  owns  all  of  the  $9,104,000  Louisville,  New 
Orleans  &  Texas  Ry.  5%  cumulative  Second  Mortgage  income 
bonds,  all  the  stock  and  a  large  majority  of  the  other  bonds  of 
that  road. 

In  September,  1903,  $277,712,  representing  a  portion  of  the 
arrears  of  interest  due  and  unpaid  on  these  income  bonds  was 
paid  to  the  Illinois  Central  R.  R. ;  $865,754  was  paid  in  1902,  and 
$1,016,279  was  paid  in  1901.  As  of  June  30,  1909,  the  arrears 
of  interest  due  and  unpaid  upon  these  income  bonds  amounted 
to  $9>070,533-.  No  interest  has  been  paid  since  1903,  as  the  bal- 
ance of  earnings  in  recent  years  has  been  transferred  to  the  In- 
surance Fund  or  to  Profit  &  Loss. 

Through  the  sale  in  1901  and  1902  of  its  stock  at  par  to  stock- 
holders the  Illinois  Central  R.  R.  received  cash  amounting  to 
$35,040,000  to  be  expended  for  betterments,  equipment,  second 
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tracks,  etc.     On  January   i,  1910,  the  greater  part  of  the  road 
between  Chicago  and  New  Orleans  had  double  track. 

On  May  18,  1908,  stockholders  were  permitted  to  subscribe  for 
$14,256,000  new  stock  at  par  (15  per  cent,  of  holdings),  the  pro- 
ceeds from  the  sale  of  this  stock  to  be  used  to  reduce  the  com- 
pany's floating  debt. 

As  of  June  30,  1907,  main  track  included : 
3  miles   of    loo-pound   steel,  108  miles  of  67-pound  steel, 

2,146   miles   of     85-poniKl    steel,  34  miles  of  6i,'/4-pound  steel, 

1,346   miles   of     75-pound    steel.  (:k>3  miles  of  60-pound  steel, 

234  miles  of     70-pound  steel,         327  miles   of  lighter   weight. 

Average  weight  of  rail  in  main  track  June  30,  1909,  ^yas  76- 
pound,  against  64-pound  in  1901.  The  average  age  of  rails  was 
10.54  years,  that  of  locomotives  13.36  years,  and  that  of  revenue 
freight  cars  7.60  years.  All  passenger  cars  and  98.3%  of  the 
freight  cars  in  service  were  equipped  with  air-brake  appliances. 

In  July,  1905,  an  option  for  three  years  for  the  purchase  of  a 
majority  of  the  stock  and  bonds  of  the  Tennessee  Central  R.  R. 
and  Nashville  Terminal  Co.  (leased)  was  secured  jointly  by  the 
Illinois  Central  R.  R.  and  the  Southern  Ry.  These  two  compa- 
nies own  320  miles.  On  December  i,  1905,  the  Illinois  Central 
R.  R.  took  over  the  operation  of  a  part  of  this  railway,  from 
Nashville,  Tenn.,  to  Hopkinsville,  Ky.,  85  miles.  On  July  i, 
1908,  operation  was  resumed  by  the  Tennessee  Central  R.  R.,  the 
Illinois  Central  R.  R.  and  the  Southern  Ry.  having  allowed  the 
3-year  option  to  purchase  the  road  to  lapse.  The  gross  receipts 
of  the  Tennessee  Central  R.  R.  for  the  three  years  to  June  30, 
1908,  were  $1,054,008,  the  operating  expenses  and  taxes  were 
$1,355,059  and  the  resulting  deficit  was  $301,050.  The  payment 
of  interest  and  other  expenses  during  the  three  years  involved 
a  further  expenditure  of  $908,864.  $1,338,000  of  the  latter  com- 
pany's $4,014,000  4%  bonds  were  on  June  30,  1909,  in  the  Treas- 
ury of  the  Illinois  Central  R.  R. 

In  1905-6,  the  Illinois  Central  R.  R.  made  trackage  agreements 
for  the  use  of  136  miles  of  tracks  6f  other  railroads,  which,  with 
83  miles  additional  constructed  by  the  Illinois  Central  R.  R. 
(completed  in  January,  1908),  gives  the  latter  direct  access  to 
Birmingham,  Ala.  A  modern  freight  terminal  in  Birmingham 
has  been  built  and  is  ©wncd  by  the  Illinois  Central  R.  R.  The 
amount  expended  to  June  30,  1909,  on  the  line  to  Birmingham, 
including  the  Birmingham  Terminals,  was  $6,028,043. 

The  Indianapolis  Southern  Ry.,  extending  from  Effingham, 
111.,  to  Indianapolis,  Ind.  (179  miles),  is  owned  by  the  Illinois 
Central  R.  R.,  but  operated  separately.  On  June  30,  1909,  the 
Illinois  Central  R.  R.  owned  all  of  the  bonds  of  this  company, 
to  an  aggregate  amount  of  $10,000,000,  valued  on  the  company's 
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books  at  their  cost,  $8,772,658.  This  company  earned  during 
the  j^ear  1908-9,  gross,  $937,109  and  net  after  taxes,  $170,398. 

In  November,  1908,  the  company  sold  $20,000,000  Refunding 
Mortgage  4%  bonds  due  1955.  These  bonds  are  part  of  an 
authorized  issue  of  $120,000,000,  of  which  the  unissued  bonds 
are  reserved  as  follows:  $61,766,000  to  retire  prior  lien  bonds; 
$28,234,000  to  provide  for  the  construction  of  additional  main 
track  tunnels  and  bridges,  the  purchase  of  real  estate  and  equip- 
ment, the  improvement  of  the  property,  funding  of  indebtedness 
and  for  other  corporate  purposes,  and  $10,000,000  to  acquire  the 
property  of  the  Indianapolis  Southern  R.  R. 

During  1908-9  the  entire  capital  stock  of  the  Central  of 
Georgia  Ry.  ($5,000,000),  acquired  in  1907  by  Mr.  E.  H.  Harri- 
man,  was  turned  over  to  the  Illinois  Central  R.  R.  Co.  The 
cost  of  this  stock  to  the  Illinois  Central  R.  R.  was  $3,474,249. 
This  acquisition  gives  the  company  control  of  1915  miles  of  main 
line  and  affords  an  outlet  to  the  Atlantic  Coast  at  Savannah,  as 
well  as  direct  entrance  into  the  principal  cities  in  the  States  of 
Alabama  and  Georgia. 

In  1908,  the  Illinois  Central  R.  R.  purchased  from  the  Yazoo  & 
Alississippi  Vallej'  R.  R.,  terminal  property  at  New  Orleans  at  a 
cost  of  $4,922,275.  (See  that  company.)  Additional  expenditures 
at  New  Orleans  in  1908-9  brought  the  total  cost  of  these  termi- 
nals at  June  30,  1909,  to  $5,843,194. 


KANAWHA  &  MICHIGAN  RY. 

See  Notes  under  Hocking  Valley  Ry.  for  details  of  plan  for 
consolidation  of  that  company  with  the  Kanawha  &  Michigan 
Ry.  For  the  minority  stock  of  the  Kanawha  &  Michigan  Ry. 
60%  was  offered  in  New  Hocking  V^alley  Ry.  stock  (the 
preferred  stock  of  the  latter  to  be  retired).  The  majority  of  the 
stock  of  the  Kanawha  &  Michigan  Ry.  was  acquired  in  1890  by 
the  Toledo  &  Ohio  Central  Ry.,  which  company  guarantees 
Kanawha  &  Michigan  Ry.  First  Mortgage  4%  bonds. 

The  Directors  on  December  17,  1909,  declared  that  hereafter  the 
Company  would  not  expend  in  excess  of  60%  of  the  total  surplus 
for  improvements  and  that  the  balance  would  be  used  for  divi- 
dends. 

As  of  June  30,  1909,  the  company  held  $1,000,000  of  its  own 
capital  stock  in  the  treasury. 

On  June  30,  1909,  the  Hocking  Valley  Ry.  held  equipment 
notes  of  this  company  amounting  to  $550,000. 

In  the  last  few  years  large  sums  have  been  included  in  operat- 
ing expenses  for  improvements.     Maintenance  of  Way  expenses 
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and  Maintenance  of  Equipment  expenses  have  averaged  for  five 
years  as  follows: 

1908-9     1907-8     1906-7     1905-6     1904-5 

Maintenance    of    Way $2,539    $2,506    $2,409    $i,939    $1,986 

Maintenance  of  Equipment....  3,160      2,936      3,114      3.007      2,556 

From  accumulated  surplus  there  was  deducted  in  1906-7,  for 
additions  and  improvements,  $236,723,  and  account  of  payment  of 
principal  of  equipment  trust  obligations,  $148,146.  From  the 
surplus  for  1907-8  $116,893  was  deducted  account  of  Betterments 
to  Property;  from  the  surplus  for  1908-9,  $118,468  was  so  de- 
ducted. 

In  1907,  $2,500,000  Second  Mortgage  5%  bonds,  due  July  i, 
1927,  were  authorized.  These  bonds  are  subject  to  retirement 
at  par  and  interest  on  any  interest  date  on  three  months'  prior 
notice.  The  proceeds  from  the  sale  of  these  bonds  were  used  to 
pay  off  car  trust  obligations,  floating  debt,  etc.  The  entire  issue 
was  outstanding  on  June  30,  1909,  $422,000  bonds  having  been 
sold  during  the  year  1908-9.  A  large  portion  of  the  total  issue 
was  taken  by  the  Hocking  Valley  Ry.  in  payment  for  previous 
advances. 

During  the  three  fiscal  years  1906-7  to  1908-9,  66  miles  of  main 
track  {2)7%  of  total  mileage)  were  laid  with  90-pound  rail,  re- 
placing lighter  weights.  Practically  the  balance  of  the  road  is 
laid  with  80-pound  and  70-pound  rail.  The  cost  of  rail  renewals 
during  recent  years  has  been  almost  entirely  charged  to  Operating 
Expenses  or  deducted  from  Surplus.  The  entire  main  track  has 
been  relaid  with  rails  of  above  weights  (70  to  90-pound)  during 
the  past  eight  years. 

Bituminous  coal  contributed  73.0%  of  the  total  freight  ton- 
nage hauled  during  1908-9.  About  77%  of  all  freight  handled 
originated  on  the  line  of  this  company. 

LAKE  ERIE  &  WESTERN  R.  R. 

The  preferred,  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.  After  the  common  stock  has  received  6%  both 
issues  share  pro  rata. 

The  preferred  stock  received  4%  per  annum  in  1901,  1902  and 
1903  and  3%  in  1904.  In  1905,  4%  was  paid.  The  igo6  and 
1907  dividends  were  3%  each;  2%  in  January  and  1%  in  July. 
On  January  15,  1908,  1%  was  paid,  but  in  July,  1908,  dividends 
were  suspended. 

The  Lake  Shore  &  Michigan  Southern  Ry.  owns  a  majority 
of  each  class  of  stock  of  the  Lake  Erie  &  Western  R.  R.  On 
January  i,  1909,  the  "Lake  Shore"  owned  $5,930,000  preferred 
and   $5,940,000   common   stock. 
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From  accumulated  surplus  $200,000  was  credited  in  1901  to 
Special  Improvement  Fund.  In  1902  charges  were  made  to  this 
fund  to  the  amount  of  $135,889,  and  the  fund  was  exhausted 
in  1903. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings   for  extraordinary   expenditures: 

1903 $78,567 

1904 44-658 

1905 70,139 

1906 87,092 

1907 None 

1908 20,815 

The  balance  sheet  of  December  31,  1908,  showed  Current  Assets 
of  $988,374   (not  including  $390,972  fuel  and  supplies  on  hand). 
Current  Liabilities  ^vere  $2,812,221.     There  was  a  debit  balance 
to  Profit  and  Loss  of  $54,712. 
The  earnings  for  the  year  1909  were  as  follows : 

1909.  1908. 

Gross    earnings $5,043,990  $4,361,158 

Operating    expenses 3,860,442  3.660,394 

Net  earnings   i,i83,547  700,764 

LAKE  ERIE,  ALLIANCE  &  WHEELING  R.  R. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

This  road  is  owned  by  the  Lake  Shore  &  Alichigan  Southern 
Ry.  Besides  owning  the  entire  capital  stock  of  the  Lake  Erie, 
Alliance  &  Wheeling  R.  R.,  the  "Lake  Shore"  owns  the  entire 
capital  stock  ($2,000,000)  of  the  Lake  Erie,  Alliance  &  Wheeling 
Coal  Co.  which  company  is  operated  in  connection  with  the 
railroad. 

An  extension  of  this  line  from  Dillonvale,  Ohio,  its  present 
southern  terminus,  to  a  point  opposite  Wheeling,  W.  Va.,  is 
contemplated. 

Bituminous  coal  contributed  93%  of  the  total  tonnage  hauled 
during  1908.  Freight  earnings  amounted  to  about  90%  of  the 
total  earnings  from  operations  in  1908. 

The  balance  sheet  of  the  Lake  Erie,  Alliance  &  Wheeling 
R.  R.  showed  the  sum  of  $1,015,526  due  the  Lake  Shore  & 
Michigan   Southern   Ry.   on   December  31,   1908. 

LAKE  SHORE  &   MICHIGAN   SOUTHERN  RY. 

Regular  dividends  at  the  rate  of  12%  per  annum  are  now 
being  paid  on  the  stock  of  this  company.  In  January,  1908,  in 
addition  to  the  regular  semi-annual  dividend  of  6%,  an  extra 
dividend  of  2%  was  paid.  In  January,  1904,  the  rate  was 
raised    from    7%    to    8%,    and    in    January,    1907,    the    rate    was 
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raised  to  12%.  Dividends  are  paid  semi-annually,  January  and 
July.    In  March,  1910,  an  extra  dividend  of  6%  was  paid. 

The  New  York  Central  &  Hudson  River  R.  R.  owns  prac- 
tically all  of  the  Lake  Shore  stock,  having  acquired  it  through 
the  issue,  in  exchange,  of  its  3J^%  bonds  at  the  rate  of  $200  in 
bonds  for  each  $100  in  stock.  In  1898-9,  $45,289,200  stock  was 
thus  exchanged. 

The  capital  stock  has  remained  unchanged  since  1871,  and 
nothing  had  been  charged  to  construction  and  equipment  ac- 
counts since  1883,  with  the  exception  that  in  1906,  there  was 
charged  to  cost  of  road  and  equipment  account  for  additional 
new  equipment  the  sum  of  $7,500,000. 

'  By  the  operation  of  the  refunding  plan,  since  June  i,  1897, 
there  had  been  retired  to  January  i,  1909,  about  $44,000,000  of 
the  various  issues  of  old  7%  bonds,  and  an  annual  interest 
saving  of  about  $1,300,000  had  been  effected  thereby. 

In  September,  1903,  $50,000,000  4%  bonds  (due  1928)  were 
authorized  and  $40,000,000  thereof  sold,  the  proceeds  having 
been  used  largely  to  reduce  the  temporary  indebtedness  due  to 
large  purchases  of  securities  of  other  companies.  In  1905,  the 
remaining  $10,000,000  bonds  of  this  issue  were  sold.  These  are 
debenture  bonds.  In  1906  there  were  sold  $35,000,000  of  an 
authorized  issue  of  $50,000,000  new  debenture  bonds,  due  1931. 
The  remaining  bonds  of  this  issue  were  sold  in  January,  1910, 
and  the  proceeds  used  to  retire  $15,000,000  three-year  5%  Notes 
which  matured  on  February  i,  1910. 

Operating  expenses  in  1904,  1903  and  1902  included  the  follow- 
ing charges  of  an  extraordinary  nature: 

1904  1903  1902 

For  New  Equipment $2,776,034    $1,788,140    $1,423,673 

For  Construction  and  Betterments.     2,781,202      4,527,136      2,768,788 

In  1905  a  change  was  made  in  the  method  of  stating  the  in- 
come account,  in  that  expenditures  of  an  extraordinary  nature, 
as  those  above,  w^ere  not  included,  in  the  operating  expenses 
proper,  but  were  stated  separately.  Thus,  in  1905,  1906  and 
1907  $3,360,773,  $1,201,847,  and  $911,126,  respectively,  were  ex- 
pended for  new  equipment,  in  addition  to  the  amounts  charged 
to  expenses  for  maintenance  and  renewals,  and  $3,743,020  in 
1905,  $4,221,846  in  1906,  $4,082,988  in  1907,  and  $1,292,276  _  in 
1908.  were  expended  for  new  structures,  tracks,  etc.,  in  addition 
to  the  regular  charges  for  maintenance.  Accordingly  these 
amounts  are  considered  as  having  been  deducted  from  the  sur- 
plus as  shown  on  the  statistical  page  in  this  book. 

Among  its  assets  as  of  December  31,  1908,  the  Lake  Shore 
held  the  following  stocks  of  other  railroads: 
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New  York,  Chicago  &  St.  Louis  R.  R $2,503,000  ist    pfd.  stock 

New  York,  Chicago  &  St.  Louis  R.  R 6,275,000   2d    pfd.  stock 

New  York,  Chicago  &  St.  Louis  R.  R....     6,240,000  common  stock 

Lake  Erie  &  Western  R.  R 5,930,000  prefer'd  stock 

Lake  Erie  &  Western  R.  R 5,940,000  common  stock 

Cleveland,  Cincinnati,  Chic.  &  St.  L.  Ry..  30,207,700  common  stock 

Chicago,  Indiana  &  Southern  R.  R 5,000,000   prefer'd  stock 

Chicago,   Indiana  &   Southern   R.   R 12,000,000  common  stock 

pke  Erie,  Alliance  &WheelirigR.R         I  5,000,000    capital  stock 
Lake  Erie,  Alliance  &  Wheeling  Coal  Co,  j  -"       '              '^ 

Pittsburgh  &  Lake  Erie  R.  R *5,ooo,ioo  common  stock 

Reading    Company 6,065,000  ist   pfd.  stock 

Reading    Company 14,265,000   2d    pfd.  stock 

Reading    Company 10,002,500  common  stock 

Hocking  Valley   Ry 1,154,000  common  stock 

*Since  increased  to  $10,500,210.  See  under  Pittsburgh  &  Lake 
Erie  R.  R. 

In  1908,  $5,700,000  common  stock  of  the  Lehigh  Valley  R.  R. 
was  sold.  The  profit  derived  from  the  sale  of  this  stock  was 
$3,472,595. 

All  the  above  and  other  securities,  aggregating  $128,952,450  par 
value,  were  valued  on  the  company's  books  at  $89,718,447. 

The  Lake  Erie  &  Western  R.  R.  stocks  cost  $5,847,017.  The 
"Nickel  Plate"  stocks  have  been  owned  since  1882  and  are  valued 
on  the  company's  books  at  $8,447,747. 

In  1901  the  "Lake  Shore"  purchased  at  $30  per  $50  share 
$3,200,000  Lehigh  Valley  R.  R.  stock  and  in  1903  purchased  ad- 
ditional Lehigh  Valley  R.  R.  stock  to  the  amount  of  $2,500,000 
par  value  (entire  holdings  sold  in  1908  as  stated  above) ;  in  1902 
the  company  purchased  practically  all  of  the  Indiana,  Illinois  & 
Iowa  R.  R.  stock  (since  exchanged  for  Chicago,  Indiana  & 
Southern  R.  R.  stocks)  and  subscribed  to  new  Pittsburgh  &  Lake 
Erie  R.  R.  stock.  Again  it  subscribed  to  Pittsburgh  &  Lake  Erie 
R.  R.  stock  in  1903.  See  under  Pittsburgh  &  Lake  Erie  R.  R.  regard- 
ing issue  of  stock  ($5,000,000)  sold  in  January,  1909,  and  $6,000,000 
in  February,  1910.  Reading  Co.'s  stock  was  purchased  in  1903.  The 
Baltimore  &  Ohio  R.  R.  owns  a  like  amount  of  Reading  Co.  stock 
On  December  31.  1903,  the  Lake  Shore  &  Michigan  Southern 
Ry.  and  the  Baltimore  &  Ohio  R.  R.  owned  each  $13,952,500 
Reading  Co.  common  stock.  Each  company  sold  in  1904, 
$3,950,000  of  this  stock. 

In  1905,  $7,528,700  "Big  Four"  common  stock  was  purchased, 
and  in  1906,  $4,395,400  additional  was  purchased.  In  1907  the 
"Lake  Shore"  holdings  in  "Big  Four"  were  further  increased  to 
the  extent  of  $7,059,600  par  value,  making  the  total  owned  as 
above,    $30,207,700.      Also    in    1906,    the    stock    of   the    Chicago, 
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Indiana  &  Southern  R.   R.  and  of  the  Hocking  Valley  Ry.  was 
acquired. 

In  January,  1903,  the  entire  stock  of  the  Lake  Erie,  Alliance 
&  Wheeling  R.  R.  (88  miles)  was  purchased,  together  with  all 
the  stock  of  the  Lake  Erie,  Alliance  &  Wheeling  Coal  Co.  and 
51%  of  that  of  the  Jefferson  Coal  Co.;  also  other  properties 
and  lands. 

Se'e  Hocking  Valley  Ry.  as  to  the  ownership  of  that  road's 
common    stock. 

The  Lake  Shore  &  Michigan  Southern  Ry.,  the  New-  York 
Central  &  Hudson  River  R.  R.,  the  Michigan  Central  R.  R.,  the 
Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.,  and  the  Chicago, 
Indiana  &  Southern  R.  R.,  jointly  and  severally,  guarantee  the 
principal  and  interest  of  $30,000,000  New  York  Central  Lines 
5%  Equipment  Trust  Certificates,  which  were  sold  late  in  1907. 
These  certificates  mature,  at  the  rate  of  $2,000,000  per  annum  be- 
ginning November  i,  1908.  The  "Lake  Shore's"  share  of  equip- 
ment leased  amounts  to  about  $7,500,000.  (See  under  New 
York   Central   &  Hudson   River   R.   R.) 

In  1909  the  "Lake  Shore"  acquired  by  lease  the  Jamestown, 
Franklin  &  Clearfield  R.  R.  operating  (October,  1909),  185  miles, 
including-  53  miles  of  trackage.  Under  the  terms  of  the  lease 
the  "Lake  Shore"  pays  as  annual  rental  all  interest  on  bonds  issued 
or  to  be  issued  and  S%  on  $3,000,000  stock.  On  July  22,  1909, 
$25,000,000  4%  bonds  due  1959  were  authorized.  $11,000,000  are  to 
be  issued  shortly  to  liquidate  outstanding  debts,  largely  in  the  form 
of  advances  made  by  the  "Lake  Shore."  These  bonds  will  be  guar- 
anteed principal  and  interest  by  the  Lake  Shore  &  Michigan  South- 
ern Ry. 

The  balance  sheet  of  the  "Lake  Shore"  as  of  December  31, 
1908  showed  Current  Assets  (not  including  $3,512,137  fuel  and 
supplies),  amounting  to  $32,396,543  and  Current  Liabilities, 
$8,840,037.  The  balance  sheet  showed  also  among  the  assets, 
$14,902,533,  representing  "Advances  for  Lessor  and  Other  Com- 
panies." The  credit  balance  to  Profit  &  Loss  as  of  December 
31,  1908,  was  $21,515,868. 

The  earnings  for  the  year  1909  compare  as  follows: 

1909.  1908. 

Gross    earnings $45,110,997  $39,066,941 

Operating    expenses 28,023,661  25,206,504 

Net    earnings 17,087,336  13,860,437 

MICHIGAN  CENTRAL  R.  R. 

Regular  dividends  at  the  rate  of  6%  per  annum  are  being  paid 
on  the  stock  of  this  compan^^  In  January,  1908,  in  addition  to  the 
regular  semi-annual  dividend  of  3%,  an  extra  dividend  of  2%  was 
paid,  making  a  total  of  8%  for  1908.   The  January,  1910,  dividend 
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was  3%.  Prior  to  January,  1907,  4%  per  annum  was  paid  in  semi- 
annual installments. 

The  New  York  Central  &  Hudson  River  R.  R.  owned  in  January, 
1909,  $16,819,300  of  the  stock  of  this  road,  having  acquired  it  in  1898 
in  exchange  for  its  3^%  bonds  at  the  rate  of  $115  in  bonds  for 
each  $100  in  stock. 

In  February,  1902,  the  Michigan  Central  R.  R.,  jointly  with  the 
Lake  Shore  &  Michigan  Southern  Ry.,  took  over  the  Detroit,  Toledo 
&  Milwaukee  R.  R..  (133  miles).  In  1906  the  Michigan  Central  R.  R. 
acquired  $3,000,000  common  stock  of  the  Chicago,  Indiana  &  South- 
ern R.  R. ;  the  balance  of  that  company's  stock,  namely  $17,000,000, 
was  acquired  by  the  Lake  Shore  &  Michigan  Southern  Ry.  $3,825,- 
000  first  mortgage  4%  bonds  of  the  Chicago,  Indiana  &  Southern 
R.  R.,  which  had  previously  been  held  in  the  treasury  of  the  Michi- 
gan Central  R.  R..  were  disposed  of  in  1908.  $315,109,  the  loss 
on  these  bonds,  were  debited  to   Profit  and   Loss. 

The  $14,000,000  5%  bonds  of  the  Canada  Southern  Ry.  (leased 
line),  which  matured  January  i,  1908,  were  extended  for  five  years 
at  6%  interest.  $6,000,000  additional  Canada  Southern  Ry.  bonds 
(5%)  mature  in  1913. 

Under  a  contract  dated  1882  and  expired  1903,  the  Michigan  Cen- 
tral R.  R.  leased  the  Canada  Southern  Ry.,  paying  the  latter  a  cer- 
tain proportion  of  surplus  earnings.  This  payment  amounted  to 
$375,238  in  1901,  $310,167  in  1902,  and  $355,088  in  1903.  On  June  3, 
1903,  the  stockholders  of  the  Canada  Southern  Ry.  voted  to  make 
a  new  lease  to  the  Michigan  Central  R.  R.  for  999  years,  the  latter 
guaranteeing  dividends  on  the  $15,000,000  stock  at  2^%  yearly  to 
January  i,  1910,  and  thereafter  at  3%  yearly. 

In  1909  the  Michigan  Central  R.  R.  was  building  a  third-rail  elec- 
tric tunnel  road  under  the  Detroit  River  from  Windsor,  Ontario,  to 
Detroit,  Michigan,  about  2^^  miles  long,  under  the  charter  of  the 
Detroit  River  Tunnel  Co.,  to  cost  between  $8,000,000  and  $10,000,000. 
This  work  was  expected  to  be  completed  early  in  1910.  The  Detroit 
River  Tunnel  Co.  bonds  (authorized  issue  $15,000,000),  bearing  in- 
terest at  not  above  5%,  will  be  guaranteed  by  the  Michigan  Central 
R.  R..  The  Tunnel  Co.  is  leased  to  the  Michigan  Central  R.  R. 
for  999  years  from  January  i,  1907. 

Jointly  with  four  other  companies,  the  Michigan  Central  R.  R. 
guarantees  $30,000,000  New  York  Central  Lines  5%  Equipment 
Trust  Certificates  which  were  sold  late  in  1907.  See  under  New 
York  Central  &  Hudson  River  R.  R..  The  cost  of  the  equipment 
to  be  leased  under  this  agreement  by  the  Michigan  Central  R.  R.  is 
about  $4,200,000. 

In  1906,  the  Chicago,  Kalamazoo  &  Saginaw  Ry.,  Pavilion  to 
Woodbury,  Mich.  (55  miles),  was  acquired  but  is  operated 
separately. 

On   May   I,   1907,  the   Michigan    Central   R.   R.   acquired  the 
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entire   capital   stock  of  the   Detroit   &  Charlevoix  R.   R.,  which 
extends  from  Frederic,  Mich.,  to  East  Jordan,  Mich.   (43.5  miles). 

The  directors  on  April  7,  1909,  passed  a  resolution  authorizing 
the  issue  of  $25,000,000  4%,  20-year,  debenture  bonds  for  the  pur- 
pose of  refunding  $10,000,000  short-term  notes,  maturing  in  1910 
and  providing  the  company  with  new  funds.  $7,634,000  of  these 
debentures  were  sold  in  August,  1909,  to  provide  for  advances  to  the 
Detroit  River  Tunnel  Co.  They  are  to  be  secured  by  any  new 
mortgage,  but  existing  mortgages  may  be  extended. 

$1,500,000  Grand  River  Valley  R.  R.  first  mortgage  6%  bonds 
matured  September  i,  1909.  To  retire  these  and  for  other  cor- 
porate purposes  the  stockholders  of  the  Grand  River  Valley 
R.  R.  authorized  on  May  11.  1909,  a  mortgage  to  be  made  jointly 
with  the  Michigan  Central  R.  R.  to  secure  an  issue  of  $4,500,000 
4%  50-year  bonds.  Of  these  bonds  $1,500,000  were  issuable  for 
funding  purposes,  as  stated  above,  $1,500,000  for  double  track- 
ing and  the  balance  for  future  requirements. 
The  earnings  for  the  year  1909  compare  as  follows : 

1909.  1908. 

Gross    earnings $27,415,467  $24,222,139 

Operating   expenses 18,499,528  16,783,768 

Net    earnings 8,915,939  7,438,371 


NEW  YORK,  CHICAGO  &  ST.  LOUIS  R.  R. 

The  first  and  second  preferred  stocks  are  entitled  to  non-cumula- 
tive dividends  of  5%  per  annum,  and  after  5%  shall  have  been 
paid  on  the  common  stock,  all  classes  of  stock  share  alike  in  any 
further  dividends.  Dividends  have  been  paid  on  the  preferred 
stocks,  each  year  in  March,  since  1901  as  follows : 

1901       1902101906       1907      l9o8toi9io 
1st  preferred,  %     5  5  yearly  5  5  yearly 

2nd  preferred,  %    2  3  yearly  4  5  yearly 

In  March,  1910,  in  addition  to  the  regular  dividend  paid  on  first 
and  second  preferred  stock,  an  initial  dividend  of  3%  was  declared 
on  the  common  stock.  All  classes  of  stocks  will  hereafter  receive 
dividends  semi-annually,  ATarch  and  September. 

Since  1882  the  Lake  Shore  &  Michigan  Southern  Ry.  has  owned 
$2,503,000  first  preferred,  $6,275,000  second  preferred,  and  $6,240,000 
common  stock  of  this  road.  On  December  31..  1908,  the  "Lake 
Shore"  owned  stocks  of  this  road,  as  stated,  which  were  valued  at 

$8,447,747. 

Of  the  "Nickel  Plate's"  gross  income  a  relatively  large  proportion 
each  year  has  been  consumed  by  conducting  transportation  and 
general  expenses. 

Additions   and   betterments,   representing  new   construction,   new 
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equipment    (additions),    etc.,    were    included    in    operating    ex- 
penses, as  follows: 

Year  1901 $756,000 

Year  1902 585,000 

Year  1903 645-572 

Year  1904 674,467 

In  1905  a  new  method  was  adopted  in  presenting  the  Income  Ac- 
count, in  that  expenditures  for  new  construction  (additional  better- 
ments) and  for  new  equipment  (additions)  were  stated  separately 
and  not  included  in  the  operating  expenses  proper.  Accordingly,  so 
far  as  the  figures  on  the  statistical  page  are  concerned,  these  ex- 
penditures, $537,341  in  1905,  $632,889  in  1906,  and  $893,584  in  1907, 
are  considered  as  having  been  deducted  from  the  surplus  earnings. 
Further  sums  of  $250,000,  $350,000  and  $500,000  respectively,  were 
deducted  from  the  surplus  earnings  for  1905,  1906  and  1907,  and 
credited  to  a  special  improvement  fund  for  new  equipment  and  bet- 
terments.   No  similar  deductions  were  made  during  1908. 

In  March,  1906,  $10,000,000  debenture  4%  bonds,  due  May  i, 
1931,  were  authorized,  the  proceeds  to  be  used  for  equipment,  im- 
provements, etc.    These  debentures  are  all  outstanding. 

The  balance  sheet  of  December  31,  1908,  showed  Current  Assets 
(not  including  $530,117  fuel  and  supplies),  $8,443,661;  Current  Lia- 
bilities, $2,338,641 ;  excess  of  Current  Assets,  $i6,i05,020. 

A  comparison  of  the  statements  of  the  "Nickel  Plate"  for  1908 
with  those  of  1898  shows  as  follows : 

1908  1898 

Miles   operated   523  513       Increase 

*Gross   Income    $9,490,892    $6,397,377    $3,093>5i5 

Maintenance   Expenses     1,944,300         971.784         972,516 

Fixed    Charges    1,486,384      1,208,443         277,941 

fSurplus    987,909  58,463         929,446 

Dividends    Paid    800,000  800,000 

Stock    Outstanding    ..  $30,000,000  $30,000,000  

Bonds  Outstanding    ..   29,246.000     19.425.000    $9,821,000 
Miles    Second    Track.     73  miles        15  miles      58  miles 

Miles   Sidings    262  miles      192  miles      70  miles 

*For  1909  Gross  Earnings  were  $10,076,207.  fFor  1909  (esti- 
mated)  $1,400,000. 

OHIO  &  LITTLE  KANAWHA  R.  R. 

No  dividends  are  being  paid. 

The  Baltimore  &  Ohio  R.  R.  owned  as  of  June  30,  1909,  a 
majority  of  both  classes  of  the  stock  of  this  company,  viz.: 
$585,000  common  stock  and  $824,000  preferred  stock,  these 
stocks  being  deposited  under  its  Pittsburgh,  Lake  Erie  &  West 
Virginia  mortgage. 
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PEORIA   &    EASTERN    RY. 

Interest  on  the  income  bonds  is  payable,  when  earned,  on 
April  I  of  each  year,  from  earnings  of  preceding  calendar  year. 
Owing  to  the  fact  that  the  Peoria  &  Eastern  Ry.  used  its  sur- 
plus earnings  toward  the  extinguishment  of  a  debt  to  the  Cleve- 
land, Cincinnati,  Chicago  &  St.  Louis  Ry.,  no  interest  was  paid 
on  these  bonds  prior  to  April  i.  1902.  On  that  date  4%  was 
paid,  and  the  interest  was  paid  regularly  thereafter  to  and 
including  the  payment  made  on  April  i,  1908.  The  interest  was 
not  paid  on  April  i,  1909.  The  full  4%  on  these  bonds  was  paid  on 
April   I,  1910. 

The  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  owns  a 
majority  of  the  stock  of  the  Peoria  &  Eastern  Ry. 

The  Peoria  &  Eastern  Ry.  owns  $125,000  stock  (one-eighth) 
of  the  Peoria  &  Pekin  Union  Ry. 

Large  sums  have  for  several  years  been  included  in  operating 
expenses  for  improvements.  The  maintenance  expenses  on  the 
same  mileage  (352  miles)  averaged  for  the  four  years  to  June 
30,  1904,  as  follows: 

Year.  1903-4.        1902-3.         1901-2.        1900-1. 

Maintenance  of  Way $565,411       $625,705      $4/6.750      $377.8So 

Maintenance  of  Equipment.  577,951        549.686        455-585        419.475 

In  1905  a  new  method  was  adopted  in  presenting  the  state- 
ment of  Income  Account,  in  that  expenditures  for  new  construc- 
tion (addition  betterments)  and  for  new  equipment  (additions) 
were  stated  separately  and  not  included  in  the  operating  ex- 
penses proper.  Accordingly,  so  far  as  the  figures  given  on  the 
statistical  page  in  this  book  arc  concerned,  these  expenditures, 
aggregating  $98,142  in  1905.  $118,790  in  1906,  $87,247  in  1907, 
and  $90,349  in  iqo8,  are  deemed  to  have  been  deducted  from  the 
surplus  earnings  for  the  years  mentioned.  Further  sums  of 
$100,000  and  $150,000  respectively,  were  deducted  from  the 
surplus  earnings  of  1905  and  igo6,  being  credited  to  a  special 
improvement  fund.  The  total  reserve  fund  on  December  31, 
1906.  amoimtcd  to  $214,313.  This  fund  was  used  in  1907  for  the 
purchase  of  new  equipment,  and  in  1908,  further  payments  for 
new  equipment  were  made  to  the  amount  of  $114,618,  which 
sum  was  charged  to  Profit  &  Loss  account. 

In  the  annual  report  for  1902-3  of  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry.  the  president,  referring  to  the  Income 
Account  of  the  Peoria  &  Eastern  Ry.  for  the  fiscal  year  1902-3, 
stated  that  "the  explanation  of  no  increase  in  the  net  is  that 
the  Peoria  &  Eastern  Ry.  has  expended  its  surplus  earnings 
entirely  in  improving  its  property.  $97,000  has  been  paid  for 
new  freiglit  cars  and  charged  to  expenses,  and  $205,766  has  been 
expended  in   extraordinary  improvements  and  additions  to  the 
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road  and  shops."  He  said  further  that  "altogether  there  has 
been  a  marked  and  permanent  improvement  in  the  condition 
of  that  property.  Two  years  more  of  expenditures  like  those 
of  the  last  two  years  will  place  it  in  good  condition  for  doing 
a  very  large  business  economically." 

The  balance  as  of  December  31,  1908,  to  the  credit  of  Profit 
and  Loss,  $156,280,  as  shown  by  the  balance  sheet  of  the  Peoria 
&  Eastern  Ry.,  was  represented  by  securities  owned  of  a  value 
in  excess  of  that  amount. 

The  "Big  Four"  guarantees  the  interest  on  Peoria  &  Eastern 
Ry.  bonds,  excepting  the  income  bonds. 
The  earnings  for  the  calendar  year  1909  compare  as  follows : 

1909.  1908. 

Gross    earnings $5,026,856  $2,728,154 

Operating  expenses 2,130,143  1,995,655 

Net    earnings 896,713  732,499 

PERE  MARQUETTE  R.  R. 

On  December  4,  1905,  Judson  Harmon,  of  Cincinnati,  was  ap- 
pointed Receiver  of  this  company,  as  well  as  of  the  Cincinnati, 
Hamilton  &  Dayton  Ry.  In  December,  1907,  reorganization  was 
effected  without  foreclosure.  The  reorganization  took  the  form 
of  a  consolidation  of  the  old  company  with  a  subsidiary  known 
as  the  Pere  Marquette  R.  R.  of  Indiana.  The  lease  to  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  was  cancelled,  all  claims 
between  the  two  companies  to  be  settled  by  arbitration.  The 
Court  awarded  the  Pere  Marquette  R.  R.  in  April,  1908,  the  net 
sum  of  $1,364,387,  in  settlement  of  all  claims  against  the  C.  H. 
&  D.  Ry. 

See  Notes  under  Cincinnati,  Hamilton  &  Dayton  Ry.,  for 
facts  as  to  the  lease,  dated  March  i,  1905,  of  the  Pere 
Marquette  R.  R.  to  that  company.  No  payments  were  made  in 
1905-6  and  1906-7  account  of  this  lease,  the  Court,  in  January, 
1906,  having  authorized  the  Receiver  to  relinquish  possession 
under  the  lease.  In  1904,  the  Cincinnati,  Hamilton  &  Dayton 
Ry.  purchased  a  large  interest  in  the  capital  stock  of  the  Pere 
Marquette  R.  R.  On  June  30,  1909,  $11,000,000  old  stock  of  the  Pere 
Marquette  R.  R.  was  held  by  the  Cincinnati,  Hamilton  &  Dayton  Ry., 
but  this  stock  was  pledged  under  that  company's  Refunding  4% 
bonds.     See  that  company. 

Under  the  plan  of  reorganization,  the  new  company  has  the 
same  total  authorized  stock  as  the  old  company,  namely: 
$12,000,000  preferred  and  $16,000,000  common  stock.  The  pre- 
ferred stock  consists  of  two  classes;  4%  first  preferred 
stock,   the   dividends   to   be    cumulative   after   January   i,   191 1, 
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with  preference  also  to  the  assets,  and  4%  non-cumulative 
second  preferred  stock  without  preference  as  to  assets. 

The  new  company  assumed  the  existing  bonded  debt,  and 
issued  $5,000,000  6%  5-year  debentures  (due  1912)  to  pay  off  the 
Receiver's  Certificates,  the  floating  debt,  etc.  Holders  of  pre- 
ferred stock  of  the  old  company  were  given  the  right  to  sub- 
scribe at  par  for  these  debentures,  to  the  extent  of  50%  of  their 
respective  holdings.  The  holders  of  common  stock  of  the  old 
company  were  given  the  right  to  subscribe  to  the  amount  of 
20%  of  their  holdings.  Holders  of  preferred  and  common  stock 
of  the  old  companj^  who  subscribed  for  the  new  debentures, 
received  $115  in  new  first  preferred  stock  and  $120  in  new  com- 
mon stock,  respectively,  in  exchange  for  $100  of  their  former 
holdings;  those  who  did  not  subscribe  received  par  in  new 
second  preferred  and  par  in  common  stock,  respectively. 

The  Pere  Marquette  R.  R.  acquired  the  entire  stock  of  the 
Chicago,  Cincinnati  &  Louisville  R.  R.  by  the  issue  of  $3,500,000 
Collateral  Trust  4%  bonds,  due  1914,  guaranteed  by  the  Cin- 
cinnati, Hamilton  &  Dayton  Ry.  The  interest  on  these  bonds 
was  defaulted  in  January,  1906,  and  in  February,  1906,  the  Perc 
Marquette  R.  R.  commenced  a  suit  in  equity  against  the  vendors 
of  this  stock,  to  obtain  a  decree  cancelling  this  issue  of  bonds, 
on  the  ground  that  the  bonds  were  issued  under  circumstances 
rendering  them  void  in  the  hands  of  the  then  holders,  and  that 
there  was  no  authority  to  issue  them.  A  preliminary  injunction 
was  issued  restraining  transfer  of  the  bonds  pending  suit.  In 
April,  1907,  a  settlement  was  reached  by  which,  in  consideration 
of  $400,000  in  Receiver's  Certificates,  these  bonds  were  sur- 
rendered and  cancelled — the  Pere  Marquette  R.  R.  yielding  any 
claims  it  had  to  the  capital  stock  of  the  Chicago,  Cincinnati  & 
Louisville  R.  R.,  and  for  advances  to  that  company.  On  Feb- 
ruary 13,  1908,  a  receiver  was  appointed  for  the  latter  company. 

During  the  year  1905-6,  97  miles  of  85-pound  rail  were  laid  on 
the  main  lines;  in  1906-7  likewise.  36  miles;  in  1907-S,  17  miles 
were  laid,  and  in  1908-9  i  mile  was  laid. 

Of  the  mileage  operated  in  1908-9,  246  miles  were  operated 
under  trackage  rights,  including  132  miles  owned  by  the  Mich- 
igan Central  R.  R.,  from  St.  Thomas,  Out.,  easterly  to  Suspen- 
sion Bridge  N.  Y.  and  from  Welland,  Ont.,  to  Black  Rock, 
N.  Y. 

On  ]\Iarch  i,  1908,  bonds  of  the  Eastern  Equipment  Co.  ($2,- 
612,000)  guaranteed  by  the  Pere  Marquette  R.  R.  became  due. 
An  extension  of  the  payment  of  $2,600,000  of  those  bonds  was 
obtained,  $650,000  payable  on  March  ist  of  each  year  until  and 
including  1912.  The  extension  was  affected  in  the  following 
manner: — The  Eastern  Equipment  Co.  bonds  were  deposited  by 
the  holders  thereof  with  the  Trustee,  and  the  Pere  Marquette 
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R.  R.'s  Equipment  Notes  (6%)  were  thereupon  issued  and  cer- 
tified to  a  like  amount,  all  pursuant  to  an  agreement  between  the 
Eastern  Equipment  Co.,  the  Pere  Marquette  R.  R.  and  the 
Trustee,  the  new  notes  being  secured  by  the  bonds  and  also 
b}^  a  deposit  of  $500,000  of  Pere  Marqutte  R.  R.  Refunding 
Alortgage  bonds. 


PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4%,  with  the  right  to  receive,  after  3%  has  been 
paid  on  the  common  stock,  an  additional  1%,  making  5%  in  all. 
After  the  common  stock  has  received  5%  both  classes  of 
stock  share  pro  rata.  The  preferred  is  receiving  5%,  heretofore 
paid  semi-annual!}'  in  January  and  July.  The  common  received 
4%  per  annum  in  1909  but  the  semi-annual  dividend  paid  Feb- 
ruary, 1910,  was  2.y2%.  At  that  time  it  was  announced  that  divi- 
dends would  hereafter  be  paid  quarterly  on  both  classes  of  stock. 
The  following  sums  have  been  appropriated  from  surplus 
earnings  in  recent  years: 

For  Extraordinary     For  Sinking 
Expenditures,  Funds. 

Year  1900 .^ $6go,6oi  

Year  1901 .~ 1,419,756  $378,984 

Year  1902 808,661  424,020 

Year  1903 347,351  419,860 

Year  1904 690,058  443,514 

Year  1905 1,000,000  455,400 

Year  1906 900,000  *i,046,i23 

Year  1907 875,233  *i,04o,S23 

Year  1908 358,000  *i,094,723 

*Includes  $596,133  payments  on  account  of  principal  of  car  trusts 
(in  previous  years  included  in  Fixed  Charges). 

On  December  31,  1908,  the  Pennsylvania  Company  owned 
stock  of  the  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  as 
follows: 

Preferred  stock $22,470,700 

Common    stock 16,632,900 

In  1907,  $3,853,800  common  stock  was  issued  in  exchange  for 
the  $644,800  outstanding  stock  of  the  Chartiers  Ry.  (theretofore 
operated  under  lease),  on  the  basis  of  $300  of  such  stock  for  $50 
Chartiers  Ry.  stock.  On  December  31,  1906,  the  Pennsylvania 
Company  owned  $333,850  of  the  stock  of  the  Chartiers  Ry. 

In  December,  1903,  the  privilege  was  given  to  stockholders  to 
subscribe    at    par    to    the    extent    of    10%    of   their    holdings    to 
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$4,750,000  preferred  stock,  payment  to  be  made  in  full  on  or  be- 
fore December  15,  1903. 

The  directors  of  the  Pittsburgh,  Cincinnati,  Chicago  and  St. 
Louis  Ry.  in  January,  1910,  authorized  a  stock  allotment  of  i2y-2%>  at 
par  to  stockholders  of  record  February  5,  1910.  $7,015,600  new 
common  stock  was  sold,  and  the  proceeds  used  for  the  payment  of 
indebtedness  incurred  for  construction  expenditures  and  to  pay  for 
additional  construction,  and  the  purchase  of  real  estate  and  equip- 
ment. The  board  also  authorized  the  issue  of  $4,000,000  Consoli- 
dated Mortgage  4%  bonds  to  redeem  maturing  y^-  bonds. 

On  December  31,  1908,  $2,308,200  common  stock  of  the  Hock- 
ing Valley  Ry.  was  in  the  treasury  of  the  Pittsburgh,  Cincinnati, 
Chicago  &  St.  Louis  Ry.  As  to  joint  control  of  Hocking  Valley 
Ry.,  see  that  company. 

The  "Panhandle"  company  owns  the  entire  capital  stock,  $2,- 
000,000,  of  the  Cincinnati  &  Muskingum  Valley  R.  R.  Co.  and 
$541,600  stock  of  the  Vandalia  R.  R.  Co.  On  December  31, 
1907,  the  company  owned  $1,780,950  Special  Betterment  Stock 
of  the  Little  Miami  R.  R.  Co.  This  stock  was  disposed  of 
in  1908. 

$2,996,000  7%  bonds  matured  in   1904. 

$4,967,000  5%  and  7%  bonds  mature  in  1910  and  1914. 

The  balance  due  on  account  of  principal  under  Car  Trust  con- 
tracts (not  shown  as  a  liability  in  the  balance  sheet)  was,  De- 
cember 31,  1908,  $7,297,302. 

There  was  charged  to  Capital  Account  during  1906.  for  con- 
struction, right  of  way  and  real  estate,  the  sum  of  $2,574,287,  and 
for  equipment  $1,470,429,  a  total  of  $4,044,716.  The  balance 
sheet  showed  that  this  company  was  indebted  to  the  Pennsyl- 
vania Company  for  advances  for  construction,  etc.,  at  the  close 
of  1906  to  the  amount  of  $4,250,000.  This  indebtedness  was  re- 
duced during  1907  to  $900,000  but  was  increased  in  1908  to  $1,- 
800,000.  Charges  to  Capital  Account  for  construction,  right  of 
way  and  real  estate  amounted  in  1907  to  $4,987,666.  and  for 
equipment  $610,894,  a  total  of  $5,598,560.  Of  this.  $4,496,540  was 
represented  by  the  property  franchises,  etc.,  of  the  Chartiers 
Ry.   (see  above). 

The  total  charges  to  Capital  Account  in  1908  for  construc- 
tion, new  equipment,  etc.,  were  $1,539,963.  $2,500,000  Collateral 
Obligations  were  paid  off  and  cancelled  in  June,  1908. 

The  earnings  for  1909  compare  as  follows : 

1909.  1908. 

Gross    earnings $30,374,045  $26,132,038 

Net  earnings 8,374,839  7.219,577 
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PITTSBURGH,  FORT  WAYNE  &  CHICAGO  RY. 

The  operations  of  this  company  are  included  in  the  General 
Income  Account  of  the  Pennsylvania  Company. 

Dividends  at  the  rate  of  y%  per  annum  are  paid  in  quarterly 
payments,  beginning  January.  Dividends  at  this  rate  are  guar- 
anteed on  both  stocks  under  the  terms  of  a  perpetual  lease, 
made  on  July  i,  1869,  to  the  Pennsylvania  R.  R.,  which  lease 
was  subsequently  assigned  to  the  Pennsylvania  Company.  The 
cited  lease  provides  that  the  rental  shall  amount  to  the  interest 
and  sinking  fund  on  debt  and  7%  on  the  capital  stock. 

The  Guaranteed  Special  stock  is  issued  to  the  Pennsylvania 
R.  R.  for  improvements  under  Article  16  of  the  lease,  which  pro- 
vides that  the  lessor  may  issue  special  bonds  or  stock.  The 
Guaranteed  Special  stock  is  in  all  respects  subject  to  the  Gen- 
eral or  Prior  stock  and  to  "the  rights  of  holders  of  said  General 
or  Prior  stock  to  have  distributed  to  them  in  quarterly  install- 
ments an  annual  dividend  fund  of  $1,380,000,  free  of  all  taxes." 

Guaranteed  Special  stock  has  been  issued  during  the  seven  years 
to  December  31,  1908,  for  betterments  as  follows: 

SPECI.AL    STOCK    ISSUED. 

In  1902    $1,418,200 

In  1903    2,010,400 

In  1904    4,959,200 

In  1905    5,341,900 

In  1906    3,029,700 

In  1907    1,431,900 

In  1908    2,681,300 

On  December  31.  1908,  tliere  was  due  by  the  lessor  for  bet- 
terments, a  balance  of  $16. 

Of  the  $41,487,700  Guaranteed  Special  stock  outstanding  De- 
cember 31,   1908,   the   Pennsylvania   Company  owned  $37,556,600. 

On  Januarj'  i.  1909,  the  Sinking  Funds  held  $3,280,000  First 
Mortgage  bonds,  and  $3,620,000  Second  Mortgage  bonds;  also 
$2,724,269  cash.  The  bonds  held  in  the  Sinking  Funds  are  not 
included  in  the  amount  outstanding  as  given  on  the  statistical 
page  in  this  book. 

PONTIAC,  OXFORD  &  NORTHERN  R.  R. 

Dividends  were  formerly  paid  on  the  stock  of  this  company. 

A  Receiver  was  appointed  March,  1905,  and  was  discharged  in 
1909.  Interest  on  the  bonds  outstanding  ($400,000  6%  bonds 
due  1916)  has  been  regularly  paid.  In  December,  1909,  control 
was  acquired  by  the  Grand  Trunk  Ry.,  which  company  assumed 
the  bonds  of  the  Pontiac,  Oxford  &  Northern  R.  R.  This  road 
is  laid  with  56-pound  rail. 
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TOLEDO  &  OHIO  CENTRAL  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum.  After  the  common  stock  has  received  5%, 
the  preferred  is  entitled  to  2%  additional.  After  7%  has  been 
paid  on  both  issues,  they  share  alike  in  any  further  distribu- 
tion of  profits.  From  the  earnings  of  1908-9  a  dividend  of  5% 
was  paid  on  the  preferred  stock,  also  1%  each  on  the  common 
stock  in    February  and  August. 

In  1901  the  Hocking  Valley  Ry.  had  acquired  all  except  $54,100 
of  the  common  and  all  except  $11,600  of  the  preferred  stock  in 
exchange  for  70%  of  Hocking  Valley  Ry.  stock  of  the  same 
class. 

The  Court  in  July,  1909,  ordered  the  separation  of  this  prop- 
erty from  the  Hocking  Valley  Ry.  and  the  two  companies  will 
hereafter  be  operated  as  entirely  diflferent  lines  and  properties. 
The  Toledo  &  Ohio  Central  R.  R.  will  continue  to  operate  the 
Zanesville  &  Western  Ry.  No  announcement  was  made  at  the 
time  as  to  the  disposition  of  the  various  securities  concerned. 

The  Toledo  &  Ohio  Central  Ry.  guarantees  principal  and  in- 
terest of  Kanawha  &  Michigan  Ry.  First  Mortgage  bonds 
($2,469,000),  and  jointly  with  the  Hocking  Valley  Ry.,  the  Kana- 
wha &  Hocking  Coal  &  Coke  Co.  bonds  ($3,250,000),  and  Conti- 
nental  Coal   Co.  bonds   ($3,023,000). 

In  1908-9  about  38%  of  the  total  freight  tonnage  originated 
on  the  company's  line.  About  y2%  of  the  total  freight  tonnage 
consisted  of  bituminous  coal. 

In  1890  the  Toledo  &  Ohio  Central  Ry.  acquired  a  majority  of 
the  capital  stock  of  the  Kanawiia  &  Michigan  Ry.,  guaranteeing 
the  bonds  of  that  company.  See  under  Hocking  Valley  Ry.  for 
details  of  plans  announced  August  i,  1906,  for  consolidation  of 
Hocking  Valley  Ry.  and  Kanawha  &  Michigan  Ry. 

The  sum  of  $289,176  was  charged  to  operating  expenses  in 
1905-6,  representing  extraordinary  expenditures.  From  the  sur- 
plus of  1905-6  the  sum  of  $312,810  was  appropriated  for  Ad- 
ditions and  Improvements.  On  June  30,  1906,  the  sum  of  $r,- 
415,162  was  charged  to  Profit  &  Loss  Account,  representing 
"additions  and  improvements  to  road  property  and  equipment 
to  June  30,  1905,  not  provided  by  capital;"  on  June  30,  1906,  the 
credit  to  Profit  &  Loss  Account  was  $40,701  against  $1,214,904 
on  June  30,  1905. 

From  the  surplus  of  1906-7,  the  sum  of  $826,765  was  appropri- 
ated, for  Additions  and  Improvements,  for  New  Equipment,  and 
for  retirement  of  obligations  of  the  company,  including  the  re- 
tirement of  $260,494  equipment  obligations  and  a  reduction  of 
$200,000  in  the  Special  Equipment  and  Betterment  Loan.  The 
latter  loan  was  on  June  30,  1907,  $150,000,  and  was  extinguished 
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in    1907-8.     On  June  30,   1907,  the  credit  to  Profit  &  Loss  Ac- 
count was  $344,631. 

From  the  surplus  of  1907-S  $68,220  was  deducted  account  of 
expenditures  for  betterment  to  property.  On  June  30,  1908,  the 
credit  to  Profit  &  Loss  was  $3,579,213,  this  account  having  been 
revised  in  accordance  with  the  new  system  of  account?. 

From  the  surplus  of  1908-9  there  was  deducted  for  betterments, 
etc.,  $101,444. 

The  credit  to  Profit  &  Loss  Account  on  June  30,  1909,  repre- 
sents a  surplus  invested  as  follows: 

Reinvested  in  road,  equipment  and  securities $3,538,405 

Invested  in  material  and  supplies   (net) 127,423 

Total   Profit  and  Loss  surplus $3,665,828 

The  Toledo  &  Ohio  Central  Ry.  owns  all  of  the  stock 
($2,500,000)  and  bonds  ($2,492,392  in  1908)  of  the  Zanesville  & 
Western  Ry.  (92  miles,  of  which  12  miles  not  owned)  operated 
separately.  This  road  earned  for  the  year  ending  June  30,  1909, 
gross  $539,259  and  net  $43,3o6. 


TOLEDO,  PEORIA   &  WESTERN   RY. 

The  Toledo,  Peoria  &  Western  Rj'.  is  owned  and  managed 
by  the  Pennsylvania  Co.  and  the  Chicago,  Burlington  &  Quincy 
R.  R.  On  December  31,  1908,  the  Pennsylvania  Co.  owned 
$1,925,650  of  the  stock,  also  $1,044,000  First  Mortgage  4%  bonds. 

The  coupon  scrip,  $220,275,  was  paid  off  in  1904-5. 

As  of  June  30,  1909,  there  were  outstanding  Bills  Payable, 
$798,000,  and  Equipment  Obligations,  $114,431.  The  Bills  Pay- 
able included  $316,000  for  new  equipment,  $220,000  for  coupon 
scrip  redeemed,  and  $34,000  for  additional  shops  and  machinery. 
The  balance  to  the  debit  of  Profit  and  Loss  was,  June  30,  1909, 
$419,260. 

In  1906-7,  there  was  charged  to  operating  expenses,  $172,875 
for  extraordinary  expenditures,  against  $137,840  so  charged  in 
1905-6,  and  $124,624  so  charged  in  1904-5.  These  extraordinary 
expenditures  included  in  1906-7,  $109,329  account  of  trust  equip- 
ment, against  $91, 539  in  1905-6,  and  $78,401  in  1904-5. 

No  special  charges  were  made  to  operating  expenses  in  1907-8 
and  in  1908-9  for  additions  and  betterments.  The  sums  of 
$44,901  in  1907-8  and  $18,085  in  1908-9  were,  however,  charged 
to  income  representing  extraordinary  expenditures  made  on 
that  account  during  the  year. 
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TOLEDO,  ST.  LOUIS  &  WESTERN  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
4%  per  annum  before  any  dividend  can  be  paid  on  the  comrnon 
stock.  After  4%  has  been  paid  on  the  preferred  all  further  divi- 
dends for  that  year  shall  go  to  the  common  stock. 

In  April,  1907,  an  initial  semi-annual  dividend  of  2%  was  de- 
clared on  the  preferred  stock.  Regular  semi-annual  payments 
of  2%   each   have   been   continued. 

The  Detroit  &  Toledo  Shore  Line  4%  bonds  (present  issue 
$2,288,000)  are  guaranteed  principal  and  interest  jointly  with 
the  Grand  Trunk  Western  Ry.  $230,000  of  these  bonds  were  in  the 
treasury  of  the  Toledo,  St.  Louis  &  Western  R.  R.  on  June  30, 
1909.  The  joint  purchase  in  1902-3  of  the  Detroit  &  Toledo  Shore 
Line  gave  this  road  a  direct  entrance  into  Detroit,  practically 
increased  the  mileage  by  60  miles,  gave  an  independent  outlet 
to  the  east,  and  completed  a  close  alliance  with  the  Grand 
Trunk  Ry.  In  1908  the  Detroit  &  Toledo  Shore  Line  R.  R. 
declared  after  the  close  of  the  fiscal  year  an  initial  dividend  of 
4%,  the  Toledo,  St.  Louis  &  Western  R.  R.  receiving  one-half  or 
$28,561.  The  amount  of  this  dividend  was  not  included  in  the 
operations  for  1907-8  of  the  Toledo,  St.  Louis  &  Western  R.  R. 
In  1908-9  this  company  paid  6%,  the  Toledo,  St.  Louis  &  Wes- 
tern R.  R.  receiving  $42,840,  and  after  the  close  of  the  fiscal 
year  an  additional  2%  was  paid,  each  of  the  owners  receiving 
$14,280. 

After  the  close  of  the  fiscal  year  1905-6,  $1,000,000  4^% 
Equipment  Trust  Certificates,  dated  September  i,  1906,  were 
sold.  These  certificates  fall  due,  $50,000  semi-annually,  until 
the  whole  amount  is  retired.  On  June  30,  1909,  $750,000  were 
outstanding. 

In  August,  1907,  the  Toledo,  St.  Louis  &  Western  R.  R.  pur- 
chased from  the  Chicago,  Rock  Island  &  Pacific  Ry.  the  latter 
company's  holdings  (being  a  majority  interest)  of  the  stock  of 
the  Chicago  &  Alton  R.  R.,  viz.:  $6,380,000  preferred  and  $14,- 
420,000  common  stock.  $100,000  additional  preferred  stock  was 
purchased  in  1908-9,  making  total  owned  $6,480,000  preferred 
and  $14,420,000  common  stock.  In  exchange  for  this 
stock  the  Toledo,  St.  Louis  &  Western  R.  R.  issued  two  series 
of  collateral  bonds  as  follows,  viz.:  Series  A  ($6,480,000  out- 
standing), which  were  exchanged  dollar  for  dollar  for  Chicago 
&  Alton  R.  R.  preferred  stock  and  Series  B  ($5,047,000  out- 
standing) which  were  exchanged  for  Chicago  &  Alton  R.  R. 
common  stock  on  a  basis  of  $35  in  bonds  for  each  $100  in  com- 
mon stock.  Series  A  bonds  bear  interest  at  the  rate  of  4%  per 
annum  while  Series  B  bonds  bear  interest  at  the  rate  of  2% 
per  annum  until  July  31,  1912,  and  4%  thereafter.  These  two 
series   of   collateral   bonds   are  limited   to  a  total  issue  of  $12,- 
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000,000,  are  secured  respectively  by  the  deposit  of  the  preferred 
and  common  stock  of  the  Chicago  &  Alton  R.  R.,  and  mature 
August  I,  1917. 

The  Toledo,  St.  Louis  &  Western  R.  R.  received  in  1908-9 
dividends  on  the  Chicago  &  Alton  R.  R.  stocks  (4%  on  prefer- 
red and  4%  on  common)  amounting  to  $836,000.  The  interest 
charges  on  the  collateral  bonds  amounted  to  $360,140.  See 
under  Chicago  &  Alton  R.  R. 

A  comparison  follows  showing  the  amount  of  equipment  in 
service  June  30,  1909  and  that  in  service  June  30,  1901: 

1909.  1901.      Increase. 

Locomotives   97  81  16 

Passenger  Train   Cars 40  34  6 

Freight  Cars    3,367  3,141  226 

Service   Cars    108  58  50 

In  1907-8,  33  miles  of  track  were  laid  with  75-pound  rail  re- 
placing lighter  weight;  i^  miles  of  75-pound  rail  was  laid  in 
1908-9. 

VANDALIA  R.  R. 

The  first  dividend  (2%)  was  paid  in  August,  1905;  thereafter 
semi-annual  dividends  of  2%  were  paid  to  February,  1907,  when 
the  semi-annual  dividend  was  2^%,  which  rate  has  since  been 
continued. 

The  Vandalia  R.  R.  Co.  was  created  late  in  1904  bj-  the  con- 
solidation of  the  following  named  companies:  The  Terre  Haute 
&  Indianapolis  R.  R.  Co.,  St.  Louis,  Vandalia  &  Terre  Haute 
R.  R.  Co.,  Terre  Haute  &  Logansport  Ry.  Co.,  Logansport  & 
Toledo  Ry.  Co.,  and  Indianapolis  &  Vincennes  R.   R.  Co. 

The  Vandalia  R.  R.  assumed  the  lease  of  the  Terre  Haute  & 
Peoria  R.  R.  to  the  Terre  Haute  &  Indianapolis  R.  R.  and  the 
5%  bonds  of  that  road,  $2,207,000,  are  guaranteed,  principal  and 
interest.  On  the  statistical  page  these  bonds  are  not  included 
in  the  statement  of  Bonds  Outstanding.  The  Income  Account 
given  on  the  statistical  page  includes  the  operation  of  the  Terre 
Haute  &  Peoria  R.  R.,  which  operated  in  1908,  174  miles,  and 
earned  gross,  $710,093,  and  net,  $57,354.  The  rental  under  the 
lease  (30%  of  gross  earnings)  was  for  1908,  $213,028,  which  sum 
was  included  in  the  Fixed  Charges  in  the  Income  Account  given 
on  the  statistical  page.  The  net  loss  to  the  lessee  from  the 
operation  of  this  line  in  1907,  was  $202,413.  The  lessee  owns  a 
majority  of  the  stock  of  the  Terre  Haute  &  Peoria  R.  R. 

On  December  31,  1908,  the  Pennsylvania  Co.  owned  $11,633,- 
400  capital  stock  of  the  Vandalia  R..R.  and  on  the  same  date  the 
Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  owned  $541,600 
stock. 
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From  the  surplus  for  1905,  there  was  transferred  to  the 
Extraordinary  Expenditure  Fund  the  sum  of  $325,000.  From 
the  surplus  for  1906,  $400,000  was  so  transferred.  From  the  sur- 
plus for  1907,  $80,542  was  deducted  for  Extraordinary  Expendi- 
tures.    No  similar  deduction  was  made  in  1908. 

The  expenditures  charged  to  capital  account  from  date  of 
consolidation  (January  i,  1905)  to  December  31,  1908,  aggregate 
$4,304,202. 

On  December  31,  1907,  there  were  outstanding  $10,000,000 
Consolidated  Mortgage  4%  bonds,  Series  "A,"  due  1955,  and 
in  1908,  there  were  sold  $3,000,000  Consolidated  Mortgage  4% 
bonds.  Series  "B."  The  last  named  bonds  are  authorized  to 
the  amount  of  $10,000,000  and  mature  in  1957.  In  1908,  $1,608,- 
000  7%  bonds  were  retired.  $500,000  6%  bonds  matured  Jan- 
uary I,  1910. 

On  December  31,  1908,  Current  Assets  (including  $586,981 
materials  on  hand)  were  $3,336,983  and  Current  Liabilities  (in- 
cluding the  amount  of  the  dividend  paid  in  February,  1909), 
were  $1,278,880. 

WABASH   R.  R. 

The  Debenture  A  income  bonds  are  entitled  to  non-cumulative 
interest  at  the  rate  of  6%  per  annum,  after  the  payment  of 
which  the  Debenture  B  income  bonds  are  entitled  to  6%.  The 
company  reserves  the  right  to  retire  at  par  in  cash  the  Deben- 
ture A  bonds.  These  Debenture  bonds  carry  voting  privileges 
the  holder  thereof  being  entitled  to  one  vote  for  every  $100 
of  principal.  See  below  regarding  the  acquisition  by  the  com- 
pany of  a  large  majority  of  these  bonds. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
7%  per  annum. 

The  Debenture  A  bonds  ($3,500,000)  received  6%  per  annum 
in  semi-annual  installments,  January  and  July,  during  the  period 
from  January,  1900,  to  January,  1904.  Payments  were  thereafter 
omitted  until  July,  1907,  when  6%  was  paid  on  the  Debenture 
A  bonds  and  1%  was  paid  on  the  Debenture  B  bonds.  In  Janu- 
ary, 1908,  3%  and  1%  respectively  was  paid  on  these  Debenture 
bonds.  The  July,  1908,  payments  were  omitted  on  both  classes 
of  Debentures.  In  1909,  payments  were  made  6%  on  Class  A  and 
2%  on  Class  B.  In  January,  1910  3%  was  paid  on  Class  A  and 
2%   on    Class    B.  , 

On  October  22,  1906,  the  stockholders  and  Debenture  holders 
approved  a  financial  plan  which  provided  for  the  acquisition 
and  ultimate  retirement  of  the  $30,000,000  Debenture  bonds. 
A  new  issue  of  4%  50-year  First  Refunding  and  Extension 
Mortgage    bonds    (authorized    issue    $200,000,000)    was    created 
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bearing  elate  July  i,  1906,  and  secured  on  all  the  property  owned 
at  that  date  and  subsequently  acquired  from  the  proceeds  there- 
of. Of  the  new  bonds  $21,862,500  were  reserved  for  the  carrying 
out  of  the  plan  given  below  for  the  retirement  of  the  Debenture 
bonds,  and  the  balance  of  the  authorized  issue  was  reserved  to 
refund  or  retire  existing  bonds,  promissory  notes  and  equipment 
obligations  and  to  provide  funds  for  the  purchase  of  equipment, 
for  future  improvements  and  for  the  development  and  extension 
of  the  company's  property.  On  June  30,  1909,  the  Wabash  R. 
R.  owned  and  carried  as  treasury  assets,  $177,423  of  these  bonds 
as  against  $8,771,140  held  on  June  30,  1908;  on  June  30,  1909, 
there  were  outstanding  $31,476,243  bonds  of  this  issue. 

In  1909  $2,604,818  was  charged  to  Profit  &  Loss  Account  for 
discount  on  treasury  securities  sold.  The  debit  balance  to  Profit 
&  Loss  on  June  30,  1909,  was  $3,045,119. 

Under  the  terms  of  the  plan  for  retirement  of  the  Debenture 
bonds,  the  Wabash  R.  R.  offered,  in  exchange  for  each  bond, 
securities  as  follows: 

New    Preferred  Common 
Bonds.      Stock.        Stock. 

For  each  $1,000  Series  A $795  $580         $580 

For  each  $1,000  Series  B 720  520  520 

In  furtherance  of  this  financial  plan,  the  authorized  preferred 
stock  of  the  Wabash-  R.  R.  was  increased  from  $24,000,000  to 
$40,500,000  and  the  authorized  common  stock  from  $78,000,000 
to  $159,500,000,  an  amount  not  exceeding  $16,500,000  of  each 
class  to  be  used  to  effect  the  exchange  of  the  Debenture  bonds. 

The  above  described  plan  became  operative,  and  to  July  i, 
1909,  all  of  the  Debenture  A  bonds  and  about  95%  of  the 
Debenture    B   bonds   had   been   exchanged. 

From  the  surplus  earnings  as  shown  on  the  statistical  page 
the  following  sums  were  deducted,  representing  expenditures  for 
additions  and  improvements  and  expenditures  and  appropria^ 
tions  for  new  equipment: 

Year  1899-0 $223,664 

Year  1900-1 544,126 

Year  1901-2 583,500 

Year  1902-3 653,132 

Year  1903-4 915,107 

Year  1904-5 1,167,869 

Year  1905-6 1,758,627 

Year  1906-7 2,006,076 

Year  1907-8 238,843 

Year  1908-9 125,603 

The  deduction  from  the  surplus  of  1906-7,  $2,006,076,  included 
$1,700,000  appropriated   for  new  equipment  and  $174,773  repre- 
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senting  payments  for  equipment.    The  1907-8  and  1908-9  deduc- 
tions were  made  for  Additions  and  Betterments. 

Elsewhere  in  this  book,  considerable  emphasis  has  been  given 
to  the  fact  that  the  surplus  earnings  reported  by  the  railroads, 
in  many  cases  do  not  show  the  actual  surplus  earning  capacity, 
owing  to  the  fact  that  the  Maintenance  of  Way  and  Mainte- 
nance of  Equipment  expenses  are,  to  a  large  extent,  subject  to 
enlargement  or  curtailment  solely  in  the  discretion  of  the  man- 
agement. Reference  to  the  expenses  of  the  Wabash  R.  R.  for 
the  last  five  fiscal  years  amply  confirms  this  assertion.  In  1904-5. 
Gross  Earnings  increased  $1,672,973  and  Maintenance  Expenses 
increased  $1,428,045;  in  1905-6,  Gross  Earnings  increased  $318,778 
and  Maintenance  Expenses  decreased  $1,793,684;  in  1906-7,  Gross 
earnings  increased  $2,417,195  and  Maintenance  Expenses  de- 
creased $126,040;  in  1907-8,  Gross  Earnings  decreased  $1,662,399, 
while  Maintenance  Expenses  increased;  in  1908-9,  Gross 
Earnings  increased  $127,959  and  Maintenance  Expenses  in- 
creased about  $50,000.  The  annual  report  for  1908-9 
directs  attention  to  the  fact  that  $193,530  was  included 
in  operating  expenses  in  that  year  for  additions  and  improve- 
ments and  extraordinary  repairs  and  renewals,  against  $266,044 
similarly  included  in  operating  expenses  in  1907-8,  $1,227,691  in 
1906-7,  $1,785,450  in  1905-6,  $2,169,277  in  1904-5,  and  $2,097,437  in 
1903-4. 

On  July  2,  1904,  the  line  of  the  Wabash-Pittsburgh  Terminal 
Ry.  from  near  Jewett,  Ohio,  on  the  Wheeling  &  Lake  Erie 
R.  R.,  to  Pittsburgh,  60  miles,  was  opened  for  business.  The 
Wabash-Pittsburgh  Terminal  Ry.  owns  extensive  terminals  at 
Pittsburgh,  and  the  $14,000,000  stock  of  the  Pittsburgh  Terminal 
R.  R.  Coal  Co.;  also  a  majority  of  the  stock  of  the  Wheeling 
&  Lake  Erie  R.  R.,  as  follows:  $847,500  first  preferred,  $6,423,800 
second  preferred  and  $11,870,000  common  stock. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.  and  on  June  8,  1908,  Receivers  were 
appointed  for  the  Wheeling  &  Lake  Erie  R.  R.  (See  Wheeling 
&  Lake  Erie  R.  R.) 

In  1903-4  the  Wabash  R.  R.  acquired  all  the  stock  of  the 
Wabash-Pittsburgh  Terminal  Ry.  ($10,000,000)  by  the  issuance 
of  $10,000,000  Wabash  R.  R.  common  stock  in  exchange  there- 
for; also  $6,600,000  First  Mortgage  bonds  of  that  company. 

The  Wabash  R.  R.  enters  Chicago  over  the  Chicago  &  West- 
ern Indiana  R.  R.,  of  whose  stock  one-fifth,  or  $1,000,000,  is  own- 
ed. This  Company  has  paid  regular  dividends  at  the  rate  of 
6%  per  annum  since  1896.  The  Wabash  R.  R.  enters  Buffalo 
over  the  Grand  Trunk  Ry.  under  a  joint  trackage  agreement 
made  in  March,  1898.  Besides  its  quota  of  cost  of  operation  and 
maintenance,  the  Wabash  R.  R.  now  pays  as  rental  $300,000  per 
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annum.  The  maximum  rental  will  be  $350,000.  The  Buffalo 
Division  has  been  practically  rebuilt  since  the  Wabash  R.  R. 
began    to    use   it. 

On  June  30,  1909,  tlie  Missouri  Pacific  Ry.  and  the  St.  Louis, 
Iron  Mountain  &  Southern  Ry.  owned  $11,326,200  preferred 
stock,  $2,826,200  common  stock  and  $2,913,200  First  and  Re- 
funding bonds  of  the  \\'abash  R.  R.  The  Missouri  Pacific  Ry.  sold 
$1,060,000  of  these  bonds  in  1908-9,  reducing  the  total  from  $3,963.- 
200,  the  amount  held  in  1907-8. 

There  were  outstanding  on  June  30,  1909,  $6,049,000  4^% 
Notes,  due  May,  1910,  secured  by  about  $8,000,000  notes  of 
the  Wabash-Pittsburgh  Terminal  Ry.  and  other  collateral.  $6,- 
160,000  5%  Notes  became  due  May,  1909,  and  were  retired 
through  the  sale  of  sufficient  First  and  Refunding  bonds.  Those 
Notes  were  secured  by  $6,600,000  First  I^Iortgage  4%  bonds  and 
all  of  the  stock  ($10,000,000)  of  the  Wabash-Pittslnirgh  Ter- 
minal Ry. ;  also  secured  by  $4,800,000  Wabash  R.  R.  First  and 
Refunding  bonds. 

$6,180,000  Equipment  Trust  bonds  (4^%  maturing  $618,000 
annually)  were  sold  in  1906,  the  sale  of  these  bonds  having 
been  included  in  the  financial  operations  of  the  year  1906-7. 

WHEELING  &  LAKE  ERIE  R.  R. 

In  June,  1908,  a  Receiver  was  appointed  for  this  company. 

The  $8,ooo,oco,  5%  Notes  which  matured  on  August 
I,  1908,  were  not  paid  off  and  were  purchased  by  a  syndicate. 
In  October,  1908,  foreclosure  was  begun  under  the  General 
Mortgage. 

To  February  i,  1910,  no  definite  plan  of  reorganization  had  been 
officially  announced,  although  it  was  stated  that  the  following 
plan  with  possible  slight  modifications  would  be  announced : 

Reorgaxizatiox  Plan. 
{See  last  below  as  to  possible  changes.) 

The  Plan  of  Reorganization  of  the  Wheeling  &  Lake  Erie  R.  R. 
and  the  Wabash-Pittsburgh  Terminal  Ry.'  provided  for  their  con- 
solidation as  one  company. 

The  new  Company  was  to  be  operated  as  an  independent  line,  the 
control  by  the  Wabash  R.  R.  being  relinquished,  and  was  to  have  an 
authorized  issue  of  (i)  $60,000,000  4%  bonds,  which  would  be  first 
mortgage  on  the  Wabash-Pittsburgh  Terminal  Ry.  properties  and  a 
junior  lien  on  the  Wheeling  &  Lake  Erie  R.  R.  properties,  the  ex- 
isting Wheeling  &  Lake  Erie  R.  R.  bond  issues  remaining  undis- 
turbed; and  an  authorized  issue  of  (2)  $40,000,000  preferred  and 
(3)  $50,000,000  common  stock,  which  would  be  held  in  a  voting  trust. 
Of  the  new  bonds  $15,000,000  were  to  be  underwritten  at  80  by  a 
syndicate  headed  by  Kuhn,  Loeb  &  Co.  and  Blair  &  Co.  which  was  to 
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take  in  addition  $1,500,000  new  preferred  and  $3,750,000  new  common 
stock,  paying  a  total  of  $13,300,000  cash  for  bonds  and  stock. 

Holders  of  all  three  classes  of  Wheeling  &  Lake  Erie  R.  R.  stock 
were  to  be  called  upon  to  pay  25%  in  cash  and  receive  in  exchange 
25%  in  new  preferred  stock.  In  addition  Wheeling  &  Lake  Erie 
R.  R.  first  preferred  stock  was  to  receive  70%  in  new  common ;  sec- 
ond preferred  65%  in  new  common ;  and  the  common  stock,  60%  in 
new  common. 

Wabash-Pittsburgh  Terminal  R}-.  First  Mortgage  bondholders,  it 
was  stated,  would  receive  70%  in  new  preferred  and  30%  in  new 
common  stock,  with  the  right  in  addition  to  subscribe  at  par  to  16% 
in  new  preferred  stock,  which  would  carry  with  it  a  bonus  of  40% 
in  new  common.  Wabash-Pittsburgh  Terminal  Ry.  Second  Mortgage 
bondholders  were  to  pay  25%  cash  and  receive  25%  in  new  preferred 
and  60%  in  new  common  stock. 

The  Wa1)ash  R.  R.  Co.,  which  has  a  claim  for  $7,500,000  against 
the  Wabash-Pittsburgh  Terminal  Ry.  was  to  receive  $5,000,000  cash 
in  settlement  of  the  claim.  The  $8,000,000  Notes  of  the  Wheeling 
&  Lake  Erie  R.  R.,  which  matured  Aug.  i,  1908,  and  which  were 
taken  up  by  a  S3'ndicate  formed  by  Kuhn,  Loeb  &  Co.,  were  to  be 
paid  off  at  par  and  interest. 

A  serious  legal  obstacle  is  said  to  have  been  found  to  exist  which 
may  prevent  the  consummation  of  the  Plan  as  above  outlined. 

History. 

The  Wheeling  &  Lake  Erie  R.  R.  old  first  preferred  stock  and 
second  preferred  stock  were  entitled  to  non-cumulative  dividends 
of  4%  per  annum  in  order  of  priority  as  mentioned.  No  dividends 
have  ever  been  paid. 

In  April,  1901,  a  syndicate  identified  with  the  Wabash  R.  R. 
acquired  control  of  this  road  through  purchase  of  stock.  This 
stock  consisting  of  $847,500  first  preferred,  $6,423,800  second 
preferred  and  $11,870,000  common  is  now  owned  by  the  Wabash- 
Pittsburgh  Terminal  Co.,  whose  entire  capital  stock  ($10,- 
000,000)  was  acquired  in  1903-4  by  the  Wabash  R.  R.  in  exchange 
for  $10,000,000  Wabash  R.  R.  common  stock. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.,  there  being  $6,873,500  promissory 
notes  and  purchase  money  mortgages  outstanding,  $418,586  past 
due  interest  and  $278,600  audited  accounts.  On  October  30, 
1908,  authority  was  given  to  issue  $954,211  First  Lien  Receiver's 
Certificates.  This  company  reported  a  large  deficit  in  1907-8 
and  in  1908-9.  In  the  latter  j'ear  the  gross  earnings  were 
$719,543;  the  net  earnings  were  $211,804.  The  fixed  charges  in 
1907-8  were  $1,567,646  and  in  1908-9  presumably  were  no  less. 
No  interest  has  been  paid  since  December,  1907,  on  $30,236,000 
First  Mortgage  4%  bonds. 

A  statement  in  the  annual  report  of  1906-7  shows  that  the 
total   producing  capacity   (based   on   tonnage  rating)  xti  all  the 
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mines,  in  operation  June  30,  1907,  in  the  district  served  by  the 
Wheeling-  &  Lake  Erie  R.  R.  exceeded  24,000  tons  per  day.  The 
actual  producing  capacity  of  all  mines,  as  estimated  by  the  mine 
owners  was  35,400  tons  per  day.  In  addition  mines  operated  on 
the  lines  of  the  Wabash-Pittsburgh  Terminal  Ry.  have  a  ca- 
pacity of,  and  are  under  contract  to  ship  over  that  road  and 
the  Wheeling  &  Lake  Erie  R.  R.  a  minimum  of  4,000,000  tons 
annually.  Bituminous  coal  contributed  about  47%  of  the  total 
tonnage  carried  by  the  Wheeling  &  Lake  Erie  R.  R.  in  1908-9. 

The  president  in  his  report  for  1903-4  called  attention  to  the 
necessity  of  devising  some  broad  comprehensive  financial  plan 
to  provide  for  new  equipment  and  for  other  expenditures  neces- 
sary to  handle  profitably  the  increased  business  and  to  provide 
for  the  financing  of  branches  and  for  future  requirements.  He 
said:  "If  the  proper  facilities,  double  track,  equipment  and  ter- 
minals, are  provided  by  the  company  *  *  *  the  gross  earn- 
ings of  the  company  will  be  doubled  in  the  next  three  years." 

In  the  report  of  the  general  manager  for  1904-5,  attention  was 
again  directed  to  the  necessity  for  additional  facilities  to  pro- 
vide for  the  increased  business  of  the  road.  The  statement  by 
the  general  manager  is  as  follows:  "As  will  be  noted,  the  aver- 
age earnings  per  mile  of  road  for  the  fiscal  year  ending  June  30, 
1905,  were  $10,393.  For  the  six  months  ending  December  31, 
1905,  the  average  earnings  per  mile  of  road  were  $13,118,  and  we 
could  easily  have  increased  the  earnings  at  least  50%  if  we  had 
the  track  facilities  and  the  equipment  necessary  to  handle  the 
business.  The  future  of  this  property  is  dependent  wholly  upon 
the  development  of  its  facilities,  as  the  business  that  can  be  de- 
veloped along  its  lines  should  enable  it  to  multiply  its  earnings 
per  mile  of  road  fully  three  or  four  times." 

In  the  recort  for  1906-7,  the  general  manager  said  :  'The  dens- 
ity of  traflfic  on  the  main  line  between  Pittsburgh  Junction  and 
Huron  Junction  during  the  busy  months  of  the  past  year  has 
been  at  the  rate  of  over  seven  million  ton  miles  per  mile  of  road 
per  annum,  and  we  are  now  up  to  about  the  capacity  of  a  single 
track  railroad  for  economical  movement.  When  this  portion  of 
the  line  can  be  double-tracked  and  the  low  grade  'cut-off'  be- 
tween Orrville  and  Bolivar_  (Sugar  Creek  &  Northern  R.  R., 
see  below)  completed,  reducing  the  maximum  gradient  from  1% 
to  0.4%,  cutting  out  helper  service  over  the  Massillon  Hill,  the 
earning  capacity  of  the  road  will  be  materially  increased  and 
substantial   operating  economies   can  be   eflFected." 

In  1905  the  stockholders  authorized  a  General  Mortgage  to 
secure  $35,000,000,  50-year  4%  bonds,  of  which  $15,000,000  were 
reserved  to  retire  underlying  bonds  and  $20,000,000  for  future 
purposes.  In  August,  1905,  $8,000,000  5%  Notes  due  August  i, 
1908,   were   sold,  secured  by  $12,000,000   General   Mortgage  4% 
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bonds.  The  proceeds  of  these  Notes  were  to  be  used  for  double- 
tracking  and  for  other  improvements  and  for  equipment.  The 
Notes  were  guaranteed  principal  and  interest  by  the  Wabash  R. 
R.,  and  were  purchased  at  maturity  by  a  syndicate  as  stated 
above. 

The  balance  sheet  of  the  Wheeling  &  Lake  Erie  R.  R.  (in- 
cluding that  of  the  Receiver)  June  30,  1909,  showed  Bills  Pay- 
able, $1,191,000,  against  $2,301,575  on  June  30,  1905.  Advances 
to  Sundry  Railroads  were  on  June  30,  1909,  $1,674,550.  The  Cost 
of  Property  was  on  June  30.  1909,  considerably  over  $15,000,- 
000  greater  than  on  May  i,  1899,  that  sum  representing  expenditures 
for  construction,  additions  to  equipment  and  other  property,  and 
improvements  and  betterments,  provided  for  out  of  new  capital 
for  rehabilitating  the  properties  purchased  at  the  time  of  the 
reorganization  in  1899.  This  Cost  of  Property  did  not  include 
Cost  of  New  Equipment  in  Suspense,  $2,579,500,  which  was  off- 
set by  Equipment  Trust  Obligations  to  a  like  amount.  On 
June  30,  1906,  Cash  on  Hand  was  $2,544,365,  representing,  for  the 
most  part,  unexpended  proceeds  derived  from  the  sale  of  the 
three-year  Notes;  on  June  30,  1907,  Cash  on  Hand  was  $658,829; 
in  1909  Cash  on  Hand,  largely  derived  from  sale  of  Receiver's 
Certificates,  was  $1,692,106. 

On  June  30,  1909,  there  were  outstanding  $3,303,000  underlying 
5%  divisional  bonds,  against,  at  time  of  reorganization,  in  1899,  $6,- 
400,000.  The  balance  had  been  refunded  into  First  Consolidated 
4%  bonds. 

In  1907,  the  Wheeling  &  Lake  Erie  R.  R.  acquired  the  Lorain 
&  West  Virginia  R.  R.  (35  miles  operated),  which  was  com- 
pleted in  July,  1907,  and  the  Sugar  Creek  &  Northern  R.  R., 
which  had  under  construction  22  miles  of  road  (completed  in 
1908-9)  from  Bolivar  northwest  to  Orrville.  The  cost  of  this 
important  cut-oflf  was  $1,635,109,  of  which  amount  the  Receiver 
expended  $461,570. 

The  Wheeling  &  Lake  Erie  R.  R.  guaranteed,  principal  and 
interest,  the  Lorain  &  West  Virginia  R.  R.  4%  bonds  due  195(6 
(authorized  $2,000,000),  but  in  October,  1908,  relinquished  control 
of  this  line  and  cancelled  its  guarantee. 

Large  sums  have  for  several  years  been  included  in  operating 
expenses  for  extraordinary  expenditures. 

In  November,  1908,  about  $1,800,000  Receiver's  Certificates 
were  sold,  bearing  interest  at  6%  per  annum  and  redeemable 
after  one  year  at  any  time.  To  June  30,  1909,  $4,002,350  6% 
Certificates  had  been  issued  by  the  Receiver  and  $3,249,350 
were  outstanding;  cash  against  the  sale  of  the  remaining  cer- 
tificates was  received  in  August,  1909.  To  June  30,  1909,  $2,302.- 
649  had  been  expended  from  the  proceeds  of  the  sale  of  these 
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Certificates,    leaving    an    unexpended    balance    of  $1,699,701.      The 

stated  $2,302,649  was  expended  as  follows: 

Additions    and    Bettlerments $315,402 

Rehabilitation    of    Property 761.562 

Interest  on  Consolidated  Mortgage  bonds....  467,880 

Other   Interest  and   Bankers'   Commissions..  79.635 

Taxes    216,600 

Expended  on  Sugar  Creek  &  Northern  R.  R.  461,570 

Total     $2,302,649 

WISCONSIN   CENTRAL   RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  4%  per  annum,  and  after  4%  dividends  shall  have  been  paid 
in  any  year  on  both  classes  of  stock,  both  shall  participate  equal- 
ly in  any  further  dividends  for  such  year.  In  December,  1908, 
an  initial  quarterly  dividend  of  1%  was  declared  on  this  stock; 
dividends  were  paid  quarterly  beginning  January  in  1909.  In  Jan- 
uary, 1910,  the  dividend  was  passed. 

In  January,  1909,  through  the  purchase  of  preferred  stock  and 
about  51%  of  common  stock,  control  of  the  Wisconsin  Central 
Ry.  was  secured  by  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie 
Ry.  (Canadian  Pacific  Ry.),  affording  that  company  a  Chicago 
connection.  Cut-offs,  it  was  said,  would  be  built  from  Burling- 
ton, Wis.,  to  Portage,  Wis.,  and  from  Hancock,  Wis.,  to  Grand 
Rapids,  Wis. 

Following  the  announcement  of  the  acquisition  of  control,  a 
director  of  the  Wisconsin  Central  Ry.  said: 

"The  preferred  stock  will  have  no  voting  power  so  long  as 
the  dividends  on  the  preferred  stock  are  paid,  thus  giving  the 
common  stock  entire  control.  Committees  will  be  named  by 
the  directors  of  the  two  companies  to  draw  up  the  contract 
between  the  roads,  subject  to  the  ratification  of  the  stockholders. 
On  the  part  of  the  Wisconsin  Central  Ry.  it  is  expected  that 
this  committee  will  consist  of  the  largest  stockholders  not 
identified  with  the  management  as  directors  or  ofificers,  so  that 
it  may  not  be  claimed  that  the  agreement  is  partial. 

"The  Canadian  Pacific  Ry.  and  the  'Soo'  line  should  be  able 
to  throw  about  $1,000,000  additional  business  over  the  Wiscon- 
sin Central  Ry.,  adding  about  $350,000  of  net  revenue  per 
annum;  the  closing  of  outside  agencies  which  last  year  cost  the 
Wisconsin  Central  Ry.  $169,000  will  cause  a  saving  of  over 
$100,000  a  year;  and  the  consolidation  of  terminals  at  St.  Paul, 
Minneapolis  and  Duluth,  should  save  over  $200,000  per  annum. 
or  a  total  of  savings  and  added  revenue  of  over  $650,000  per 
annum." 
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The  Board  of  Directors  of  the  Wisconsin  Central  Ry.  ap- 
pointed a  Committee  to  negotiate  the  terms  under  which  the 
control  of  the  operation  and  management  of  that  company  might 
be  acquired  by  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie 
Ry.  This  Committee  advertised  for  the  deposit  of  preferred 
stock  and  announced  the  terms  of  exchange  as  follows: 

"The  proposition  made  by  the  Minneapolis,  St.  Paul  &  Sault 
Ste.  Marie  Ry.  Co.  provides,  among  other  things,  for  the  issue 
of  its  Leased  Line  Stock  Certificates  in  exchange  for  the  pre- 
ferred stock  of  the  Wisconsin  Central  Ry.  Co.,  which  stock 
shall  be  held  in  trust  by  the  Bank  of  Montreal.  By  the  terms 
of  such  Leased  Line  Stock  Certificates  the  Minneapolis,  St. 
Paul  &  Sault  Ste.  Marie  Ry.  Co.  will  expressly  obligate  itself 
to  pay  to  the  holders  of  such  certificates  4%  per  annum,  payable 
semi-annually  for  the  term  of  99  years,  upon  conditions  which 
the  Committee  consider  adequate  for  the  proper  protection  of 
the  interest  of  the  holders." 

The  lease  became  operative  April  i,  igog.  Subsequent  reports 
for  the  Wisconsin  Central  Ry.  will  be  incorporated  with  the 
reports  of  the  Lessee. 

The  following  sums  have  been  appropriated  from  surplus 
earnings  for  improvements  and  new  equipments  and  for  sink- 
ing funds: 

Improvements 
and 
Equipment.         Sinking  Funds. 

Year   1899-0 $450,747  

Year    1900-1 ii,350  — 

Year    1901-2 124,990  

Year    1902-3 563,098  $75,404 

Year    1903-4 643,574  65,250 

Year    1904-5 423,997  65,250 

Year    1905-6 373,421  65,250 

Year    1906-7 * 65,250 

Year    1907-8... 60,725 

*In  1906-7,  there  were  charges  made  to  improvement  account 
to  the  amount  of  $396,861,  held  subject  to  reimbursement  from 
proceeds  of  bonds. 

During  the  year  1904-5  contracts  were  entered  into  for  the 
construction  of  a  line  of  road  from  Owen  to  Ladysmith,  a  sta- 
tion on  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  This 
line  was  constructed  by  the  Owen  &  Northern  Ry.  Co.  and  was 
opened  in  August,  1906.  The  Lake  Superior  &  Southeastern 
R.  R.  Co.  constructed  a  line  of  road  from  Ladysmith  to  Duluth. 
This  line  was  opened  for  traffic  early  in  January,  1909. 

In  1905-6,  just  prior  to  the  close  of  the  year,  the  Wisconsin 


OF  RAILROADS  321 

Central  Ry.  acquired  by  deed  all  of  the  property  and  rights  of 
the  above  mentioned  companies  and  a  new  mortgage,  the 
Superior  &  Duluth  Division  &  Terminal  Trust  JMortgage  was 
created,  securing  an  issue  of  $8,500,000  4%  bonds  due  1936. 
Of  the  new  bonds  $7,000,000  were  underwritten  and  offered  to 
stockholders  at  89  and  interest.  It  was  expected  that  the  pro- 
ceeds derived  from  the  sale  of  these  bonds,  together  with 
$1,000,000  pledged  by  the  company  from  its  surplus  funds,  would 
provide  for  the  cost  of  the  line  of  railroad  from  Owen  to 
Duluth,  160^  miles,  including  the  terminals.  The  terminals  in 
Superior  and  Duluth,  it  was  estimated,  would  cost  about  $3,000,- 
000.  The  annual  report  for  1907-8  stated  that  all  of  the  com- 
pany's property  at  both  terminals  had  been  fully  paid  for. 

During  1908-9  obligations  were  retired  to  the  amount  of 
$136,690;  there  were  issued  during  the  year  $1,921,000  obligations, 
including  $500,000  Superior  &  Duluth  Division  &  Terminal  Mortgage 
bonds.  $7,500,000  of  these  bonds  were  outstanding  on  June  30,  1909, 
and  it  was  stated  that  no  additional  bonds  would  be  issued 
under   this   mortgage. 

The  gross  cash  receipts  of  the  Land  Department  for  1908-g 
were  $213,408.  The  number  of  acres  unsold  on  June  30,,  1909, 
was  418,085,  and  there  was  a  credit  to  the  Profit  &  Loss 
account  of  the  Land  Department,  amounting  to  $1,140,394. 

By  operation  of  the  Sinking  Fund  and  by  other  transactions 
there  had  been  effected  to  February,  1909,  tlie  retirement  and 
cancellation  of  $892,000  of  First  General  Mortgage  Bonds. 

The  credit  to  Equipment  Renewal  and  Reserve  Funds,  June 
30,  1909,  was  $554,358.^ 

The  stockholders  in  April,  1909,  authorized  a  First  and  Re- 
funding Mortgage  securing  $60,000,000  4%  due  April  i,  1959. 
Of  these  bonds,  $36,000,000  are  reserved  to  refund  existing 
bonds   and   equipment   obligations. 

Early  in  1909  it  was  semi-officially  stated  that  $10,000,000  to 
$15,000,000  bonds  of  this  new  issue  would  soon  be  sold  for  im- 
provements, etc.,  including  the  shortening  of  the  main  line 
between  Chicago  and  Minneapolis  and  St.  Paul  by  40  miles^ 
through  a  cut-off,  involving  an  expenditure  of  $6,000,000.  It 
was  expected  that  a  line  would  be  built  into  Milwaukee,  to  re- 
place trackage  now  used,  and  a  terminal  erected,  the  total  cost 
to  be  between  $3,000,000  to  $4,000,000. 

Late  in  1909,  there  were  sold  $2,500,000  of  the  new  First  and 
Refunding  4%  bonds. 

As  of  June  30,  1909,  main  track  included: 

525  miles  of  85-pound  steel,  14  miles  of  66-pound  steel, 

141  miles  of  80-pound  steel,  66  miles  of  60-pound  steel, 

30  miles  of  72-pound  steel,  74  miles  of  56-pound  steel, 

100  miles  of  70-pound  steel,  20  miles  of  52-pound  steel. 
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ATLANTA  &  WEST  POINT  R.  R. 

The  stock  receives  6%  per  annum,  payable  January  and 
July.  The  company  has  the  option  of  redeeming  the  6% 
Debenture  Certificates  at  its  will.  A  meeting  of  stockholders 
was  held  on  January  20,  1910,  for  the  purpose  of  considering 
and  authorizing  an  increase  in  the  stock  to  $2,500,000.  Stock- 
holders were  given  the  privilege  of  subscribing  to  new  stock  at 
par  to  the  extent  of  100%  of  their  respective  holdings,  the  proceeds 
from  the  sale  of  stock  to  be  used  to  retire  the  debenture  certificates. 
Over  one-half  of  the  capital  stock  stands  in  the  name  of  the 
Georgia  R.  R.  Bank,  the  Georgia  R.  R.  and  Banking  Co.,  the 
Central  Trust  Co.,  of  New  York,  Trustees  (of  the  Collateral 
Trust  Bonds  of  the  Central  of  Georgia  Ry.  Co.),  and  the 
Central  of  Georgia  Ry.  Co.  The  holdings  of  the  latter  two 
companies  on  June  30,  1909.  amounted  to  1,885  shares.  The 
Georgia  R.  R.  and  Banking  Co.  held  5,472  shares  on  March  31, 
1909;  also  $388,900  Debenture   Certificates. 

For  many  years  large  amounts  were  appropriated  from  sur- 
plus as  reserve  for  improvements,  as  follows: 

Year  1899-0 $75,000 

Year  1900-1 56,083 

Year  1901-2 90.964 

Year  1902-3 140,000 

Year  1903-4 152,000 

Year  1904-5 170,000 

Year  1905-6 185,000 

Year  1906-7 200,000 

In  1907-8  there  was  included  in  operating  expenses  for  de- 
preciation of  road  and  equipment  $94,808,  against  the  following 
sums,  included  in  expenses  in  previous  years  for  betterments, 
etc.:  $93,735  in  1906-7,  $114,068  in  1905-6,  $130,776  in  1904-5  and 
$76,236  in  1903-4.  (No  special  appropriations  or  deductions  were 
shown  in  the  report  as  having  been  made  in  1908-9.) 

On  June  30,  1909,  the  company  carried,  after  all  charges  had 
been  made,  $215,298  to  credit  of  Profit  and  Loss  and  a  reserve 
of  $421,334,  mostly  for  contemplated  improvements.  Current 
Assets,  not  including  $141,333  materials  and  supplies,  were,  on 
June  30,  1909,  $174,730,  of  which  $103,640  was  cash,  and  Current 
Liabilities   were  $196,422. 

The  Atlanta  &  West  Point  R.  R.,  purchased  in  1907-8  with- 
out the  issuance  of  securities  of  any  kind,  the  Atlanta  Belt 
Line  (5^  miles)  for  the  sum  of  $400,000.  This  purchase 
reduces  the  annual  fixed  charges  by  $16,000,  such  being  the 
annual  rental  previously  paid  for  the  use  of  this  property. 

On  June  30,  1909,  the  entire  track  contained  80-pound  rail. 
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ATLANTA,  BIRMINGHAM   &  ATLANTIC   R.  R. 

The  preferred  stock  of  this  company  is  entitled  to  dividends, 
non-cumulative,   at   the   rate   of  5%  per   annum. 

See  below,  regarding  appointment  of  Receivers  in  January,   1909. 

The  Atlanta,  Birmingham  &  Atlantic  R.  R.  Co.  was  organized 
on  April  21,  1905,  to  build  extensions  of  the  Atlantic  &  Bir- 
mingham Ry.  Co.  from  Montezuma,  Ga.,  to  Birmingham,  Ala., 
with  branches  to  Bessemer,  Ala.  and  to  Alulga,  Ala.,  where 
are  located  the  prominent  coal  and  iron  mines  and  properties 
controlled  by  the  A.  B.  &  A.  R.  R.;  also  a  line  to  Atlanta,  Ga. 
This  was  begun  on  May  i,  1905,  and  was  completed  in  Sep- 
tember, 1908,  with  the  exception  of  the  Bessemer  and  Mulga 
branches  and  of  the  line  affording  a  direct  entrance  into  Bir- 
mingham, Ala.  This  company  has  made  arrangements  to  ope- 
rate its  trains  into  Birmingham  over  the  tracks  of  the  Louis- 
ville &  Nashville  R.  R.  The  trackage  thus  used  amounts  to  19 
miles  (Pelham,  Ala.  to  Birmingham.) 

On  April  12,  1906.  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
Co.  purchased  the  Atlantic  &  Birmingham  Ry.  Co.  Their  con- 
solidation became  effective  April  12,  1906,  and  the  two  roads 
are  now  operated  as  one  organization  in  the  name  of  the 
Atlanta,   Birmingham   &  Atlantic   R.   R.    Co. 

To  carry  on  the  construction  of  the  new  lines  described 
above,  the  Atlantic  &  Birmingham  Construction  Co.  was  organ- 
ized. This  company  sold  $8,000,000  Collateral  Trust  5%  Gold 
Notes,  due  May  i,  1910.  These  notes  are  a  joint  obligation 
of  the  Atlantic  &  Birmingham  Construction  Co.  and  the  At- 
lanta, Birmingham  &  Atlantic  R.  R.  Co.,  and  are  secured  by  the 
majority  of  the  total  stock,  preferred  and  common,  of  the  Rail- 
road, and  by  the  deposit  of  $6,000,000  bonds  of  the  Railroad 
and   other   securities. 

In  accordance  with  a  contract  dated  November  i,  1907,  be- 
tween the  Atlantic  &  Birmingham  Construction  Co.  and  the 
Atlanta,  Birmingham  &  Atlantic  R.  R.  Co.,  as  part  of  the 
expenses  chargeable  to  it,  on  account  of  the  unfinished  condi- 
tion of  the  work  and  the  interference  by  its  work  with  the 
operation,  the  former  paid  each  month  from  November  i.. 
1907,  to  June  30,  1908,  to  the  R.  R.  Co.,  the  portion  of  the 
operating  expenses  that  equalled  the  excess  of  the  total  oper- 
ating expenses  above  70%   of   the  total  operating  revenue.- 

The  Birmingham  Coal  &  Iron  Co.,  the  stock  of  which 
($5,000,000),  is  all  owned  by  the  A.  B.  &  A.  R.  R.,  owns  over 
37,000  acres  of  coal  lands,  also  ore  lands  in  the  neighbor- 
hood of  Bessemer,  Ala.  and  Mulga,  Ala.  This  company  has 
outstanding  $4,159,000  5%  bonds.  Interest  was  defaulted  on 
$2,159,000  of  these  bonds  in  January,   1909. 
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The  Brunswick  Steamship  Company,  owned  by  this  railroad, 
began  operation  on  November  14,  1906.  This  company  has  five 
steamers,  each  of  3,000  tons,  in  regular  operation  between  New 
York  and  Brunswick.  This  company  has  outstanding  $1,100,- 
000  stock  and  $1,000,000  bonds  all  of  which  are  deposited  under 
the    S%    Collateral   Trust    Gold    Notes    described   above. 

The  mileage  of  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
amounted,  as  of  June  30,  1909,  to  about  640  miles  against  324 
miles  in  operation  June  30,  1906.  The  sj'stem  as  completed  has 
its  eastern  terminus  at  Brunswick,  Ga.,  where  a  belt  railroad, 
extensive  docks,  water  fronts,  warehouses,  and  other  terminal 
properties  are  owned.  Connection  is  there  afforded  with  the 
Brunswick  Steamship  Co.  (owned  by  this  company;  see  above), 
and  other  coastwise  lines.  At  Sessoms  (81  miles  from  Bruns- 
wick) the  main  line  connects  with  a  branch  to  Waycross.  Ga. 
(26  miles),  which  branch  aflfords  a  connection  with  the  Atlantic 
Coast  Line  R.  R.  and  a  short  route  for  traffic  to  and  from  the 
west,  and  from  Jacksonville  and  Eastern  Florida.  At  Fitz- 
gerald, Ga.,  there  is  a  branch  to  Thomasville,  Ga.  (So  miles), 
where,  if  plans  can  be  carried  out,  a  connection  will  be  formed 
with  the  Tampa  Northern  R.  R.  from  Tampa,  Fla.  to  Thomas- 
ville, 235  miles  (of  which  about  63  miles  were  completed  De- 
cember, 1909),  controlled  by  friendly  interests.  The  At- 
lanta Division  (78  miles)  connects  with  the  main  line  at  Man- 
chester, Ga.  Trains  are  operated  into  Atlanta  over  the  tracks 
of  the  Georgia  Terminal  Co.  The  capital  stock  ($1,500,000)  of 
this  company  is  all  owned  by  the  Atlanta,  Birmingham  &  At- 
lantic R.  R..  This  terminal  company  has  outstanding  $3,000,000 
of  an  authorized  issue  of  $4,000,000  5%  bonds  due  1927.  Interest 
payments  were  defaulted  January,  1909,  and  Receivers  ap- 
pointed (see  below).  The  terminals  at  Birmingham  were  being 
.constructed  by  the  Alabama  Terminal  Co..  with  capital  of 
$3,000,000  (all  owned  by  the  A.  B.  &  A.  R.  R.)  and  $4,000,000 
5%  bonds  due  1927,  of  which  $2,445,000  were  outstanding  Oc- 
tober, 1909.  These  bonds  have  been  in  default  since  Januarj'^ 
1909,  and  the  property  is  in  the  hands  of  Receivers.  The  bonds 
of  both  of  the  above  companies  were  guaranteed  principal  and 
interest  by  the  Atlanta,  Birmingham  &  Atlantic  R.  R.,  and  both 
properties  were  leased  for  99  years  from  July  31,  1907. 

The  Januarj',  1909,  interest  on  the  Atlanta,  Birmingham  & 
Atlantic  R.  R.  First  ^Mortgage  5%  bonds  was  not  paid  and  the 
road  passed  into  the  hands  of  Receivers.  Interest  on  certain 
issues  of  equipment  obligations  as  well  as  on  the  Georgia 
Terminal  Co.  bonds  (as  stated),  and  on  the  Alabama  Terminal 
Co.  bonds  (as  stated),  was  also  defaulted.  Receivers  have  also 
been  appointed  for  the  Brunswick  Steamship  Co.,  the  Birming- 
ham Coal  &  Iron  Co.,  and  the  Fitzgerald,  Ocilla  &  Broxton 
R.   R.    (40  miles),  which   companies  are  controlled  by  the   At- 
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lanta,  Birmingham  &  Atlantic  R.  R.  The  Fitzgerald,  Ocilla_  & 
Broxton  R.  R.  had  in  contemplation  the  construction  of  a  line 
from  Savannah,  Ga.,  to  Albany,  Ga. 

On  July  I,  1909,  6%  Receivers'  Certificates  to  the  extent  of 
$3,250,000  due  July  i,  191 1,  were  issued  to  provide  for  the  cost 
of  completion  of  the  terminal  and  tracks  into  Birmingham^ 
also  to  build  the  branches  to  Bessemer,  Ala.  and  Mulga,  Ala. 
It  was  stated  at  the  time  that  the  trackage  rental  paid  to  the 
Louisville  &  Nashville  R.  R.,  alone  consumed  about  $85,000 
per  annum.  Contracts  have  been  let  for  the  continuation  of 
this  work,  and  all  of  the  new  road  was  expected  to  be  m 
operation  by  April,  igio. 

The  coupons  due  May  i,  1909,  and  November,  1909,  on  the  $8,000,- 
000  joint  collateral  trust  notes  of  Atlanta,  Birmingham  &  Atlantic 
R.  R.  and  the  Atlantic  &  Birmingham  Construction  Co.,  were  pur- 
chased by  the  Trust  Co.  of  America,  N.  Y.,  for  private  interests 
who  wished  to  protect  the  collateral. 

Committees  have  have  been  formed  for  the  protection  of  the 
holders  of  various  defaulted  bonds  and  obligations.  A  plan  of 
reorganization  was  in  preparation  in  Decemlier,  1009. 

The  Atlantic  &  Birmingham  Construction  Co.  has  been  re- 
organized under  the  title  of  the  Atlanta,  Birmingham  &  Coast 
Co. 

EARNINGS     1908-9. 

For  the  fiscal  year  ending  June  30,  1909,  the  following  statement 

of  earnings  and  expenses  has  been  published.  (Total  mileage 
operated,  642.) 

Gross    Earnings    $2,069,809 

Operating    Expenses    1,712,783 

Net   Earnings    357,026 

Taxes    87,000 

Operating  Income    270,026 

OPERATING     EXPENSES. 

Maintenance    of    Way    $277,279 

Maintenance  of   Equipment 366,882 

Traffic    Expenses    125,628 

Transportation    Expenses    852,782 

General    Expenses    90.212 

ATLANTIC  COAST  LINE  R.  R. 

The  Atlantic  Coast  Line  Co.  (of  Connecticut)  owns  a  major- 
ity of  the  capital  stock  of  this  road  ($1,009,300  preferred,  $115,100 
Class  "A"  stock,  and  $24,041,900  common  stock  as  of  June  30,  1909)  ; 
also  $14,310,182  of  Atlantic  Coast  Line  R.  R.'s  bonds  and  certificates 
of  indebtedness.  The  preferred  stock  is  entitled  to  non-cumulative 
dividends  of  5%  per  annum  in  priority  to  the  common  stock.  The 
preferred  stock  is  receiving  5%  per  annum  in  May  and  November. 
In  1904-5  the  common  stock  received  5%.    Late  in  1905  the  dividend 
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on  the  common  was  raised  to  6%  per  annum.  Dividends  are  paid  in 
January  and  July.  The  January,  1908,  dividend  on  the  com- 
mon stock  was  paid  in  Atlanta  Coast  Line  R.  R.  4%  certificates 
of  indebtedness.  The  July,  1908,  and  the  January,  1909,  divi- 
dends were  paid  in  cash  at  the  rate  of  5%  per  annum.  In  July, 
1909,  the  rate  was  again  raised  to  6%. 

In  January,  1905,  an  extra  dividend  of  25%  was  paid  on  the 
common  stock,  of  which  20%  was  in  common  stock  scrip  of 
the  Railroad  Company  and  5%  in  the  4%  certificates  of  in- 
debtedness of  the  Atlantic  Coast  Line  Co.,  of  Connecticut.  This 
distribution  called  for  $7,330,000  new  stock  (making  total  out- 
standing $43,980,000)  and  for  $1,832,500  certificates  of  indebted- 
ness, part  of  $2,869,000  in  the  treasury  on  June  30,  1904.  On 
November  15,  1904,  the  stockholders  authorized  an  increase  of 
the  common  stock  to  $50,000,000  and  on  March  8,  1906,  a 
further  increase  to  $60,000,000  was  authorized.  In  March,  1906, 
stockholders  subscribed  at  par  to  $4,557,600  new  stock,  thus 
raising  the  outstanding  issue  to  $47,537,600.  The  proceeds  de- 
rived from  the  sale  of  this  stock  were  used  in  payment  for  new 
equipment.  In  1905-6,  $2,211,589  was  expended  for  additional 
equipment  and  contracts  were  made  in  1906  for  additional 
equipment  to  be  delivered  during  the  year  1906-7,  aggregating 
in  value  over  $6,000,000. 

In  1902  the  preferred  stockholders  were  given  the  option  of 
exchanging  their  shares  at  the  rate  of  $100  in  preferred  stock 
for  $125  in  4%  certificates  of  indebtedness.  To  June  30,  1909, 
$17,253,400  preferred  had  been  so  exchanged  for  $21,566,600  cer- 
tificates of  indebtednes,  leaving  $1,596,600  preferred  stock  out- 
standing. In  1902-3  practically  all  of  the  $3,000,000  old  4% 
certificates  of  indebtedness  and  $2,500,000  Wilmington  & 
Weldon  7%  certificates  of  indebtedness  were  retired.  Only 
$1,500  remained  outstanding  June  30,  1909. 

The  Savannah,  Florida  &  Western  Ry.,  which  owned  and 
controlled  2,234  miles,  was  merged  with  the  Atlantic  Coast 
Line  R.  R.,  possession  being  taken  July  i,  1902;  at  the  same  time 
possession  was  taken  of  the  St.  Johns  &  Lake  Eustis  R.  R., 
of  the  Sanford  &  Lake  Eustis  R.  R.,  and  of  the  Florida  Mid- 
land R.  R.  Also  the  properties  of  the  Florida  Southern 
R,  R.  and  the  Sanford  &  St.  Petersburg  R.  ,  R.  were 
conveyed  to  the  Atlantic  Coast  Line  R.  R.  To  pay  indebted- 
ness to  Atlantic  Coast  Line  Co.;  to  carry  out  the  purchase  of 
these  lines  and  to  retire  $12,451,000  4%  bonds  of  the  Savannah, 
Florida  &  Western  Ry.,  as  well  as  the  $5,500,000  certificates  of 
indebtedness  mentioned  above  and  $380,000  additional  6%  cer- 
tificates of  the  Wilmington  &  Weldon  R.  R.  Co.,  $32,344,000 
First  Consolidated  Mortgage  50-year  4%  bonds  were  issued  to 
December  i,  1903.  The  bonds  bear  date  July  i,  1902.  In  Janu- 
ary, 1905,  the  privilege  was  given  to  the  holders  of  $12,568,000 
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underlying  bonds  to  exchange  their  bonds  for  First  Consoli- 
dated bonds.  $4,860,000  bonds  were  exchanged  to  June  30, 
IQ05;  in  1905-6,  $6,000  were  exchanged  and  in  1906-7,  $600  were 
exchanged.  No  bonds  were  exchanged  in  1907-8  and  in  1908-9. 
On  June  30,  1909,  there  were  outstanding  in  the  hands  of  the 
public,  $47,888,000  First  Consolidated  4%  bonds. 

In  October,  1902,  negotiations  were  completed  whereby  _^the 
Atlantic  Coast  Line  R.  R.  acquired  $30,600,000  of  the  $60,000*000 
capital  stock  of  the  Louisville  &  Nashville  R.  R.  The  Atlantic 
Coast  Line  R.  R.  agreed  to  give  in  payment:  $10,000,000  in  cash; 
$35,000,000  in  4%  50-year  Collateral  Trust  bonds  of  the  Atlantic 
Coast  Line  R.  R.  Co.  of  Virginia,  secured  by  deposit  of  the 
Louisville  &  Nashville  R.  R.  stock,  and  $5,000,000  stock  of  the 
Atlantic  Coast  Line  R.  R.  of  Virginia.  See  notes  under  Louis- 
ville &  Nashville  R.  R. 

On  November  17,  1902,  the  shareholders  voted  to  increase  the 
bonded  debt  by  the  issue  of  these  $35,000,000  bonds  and  to  in- 
crease the  common  stock  from  $23,150,000  to  $36,650,000.  Share- 
holders of  record  December  10,  1902,  were  allowed  to  subscribe 
at  $125  per  share  for  new  common  stock  to  any  amount  not 
exceeding  40%  of  their  respective  holdings.  $8,500,000  stock 
was  thus  sold.  See  above  for  increase  of  stock  authorized  in 
connection  with  stock  dividend  in  January,  1905,  and  subscrip- 
tion to  new  stock  in  1906. 

The  stockholders  on  November  16,  1909,  approved  of  a  pro- 
position (i)  to  authorize  an  issue  of  $200,000,000  4%  Unified 
Mortgage  bonds;  (2)  $23,562,500  4%  Convertible  Debenture 
bonds  in  order  to  provide  an  alternative  method  of  retiring 
certificates  of  indebtedness,  and  (3)  to  increase  the  common 
stock  to  a  sufficient  amount  to  retire  the  debenture  bonds.  The 
proceeds  of  the  mortgage  bonds  are  to  be  used  for  refunding 
purposes,  for  double  tracking  and  for  new  construction;  suffi- 
cient bonds  were  reserved,  however,  to  retire  an  equal  amount 
of  4%  certificates  of  indebtedness  on  or  before  Alarch  i,  1910, 
under  the  company's  offer  of  exchange. 

The  Convertible  Debenture  bonds  were  offered  by  the  com- 
pany dollar  for  dollar,  in  exchange  for  the  certificates  of  in- 
debtedness; this  offer  was  an  alternative  proposition  for  the 
one  mentioned  above  to  exchange  for  Unified  bonds.  The  con- 
vertible bonds  mature  1939  and  are  convertible  into  common 
stock  at   135  before  January  15,   1920. 

In  1902-3,  Profit  and  Loss  was  credited  the  amount  of  net  sur- 
plus for  the  year.  $1,278,953,  and  premium  on  bonds  and  stock 
sold,  $2,225,684,  together  with  sundry  miscellaneous  items;  and 
debited,  besides  miscellaneous  items,  $5,000,000,  representing 
surplus  profits  applied  to  cost  of  Louisville  &  Nashville  R.  R. 
stock.     See  above. 

In  1903-4  the  Atlantic  Coast  Line  R.  R.  received  5%  on  Louis- 
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ville  &  Nashville  R.  R.  stock.  In  December,  1904,  the  annual 
dividend  on  the  Louisville  &  Nashville  R.  R.  stock,  was  raised 
to  6%  which  rate  was  maintained  until  July,  1908,  when  it  was 
reduced  to  5%.  The  6%  rate  was  restored  in  August,  1909,  and 
in  February,  1910,  a  semi-annual  dividend  at  the  rate  of  7%  was 
paid. 

The  Atlantic  Coast  Line  R.  R.  jointly  with  the  Louisville  & 
Nashville  R.  R.,  leases  the  Georgia  R.  R.,  which  operates  and 
controls  over  400  miles  in  addition  to  the  Atlanta  &  West  Point 
R.  R.  and  Western  Ry.  of  Alabama.  In  the  three  fiscal  years 
ending  June  30,  1906,  Profit  and  Loss  was  credited  a  total  of 
$431,035,  being  the  Atlantic  Coast  Line's  proportion  of  surplus 
from  the  operations  of  the  Georgia  R.R.  from  July  i,  1899,  to 
June  30,  1906.  In  1906-7  there  was  debited  to  Profit  &  Loss,  $81,- 
428,  account  of  deficit  from  operation  of  the  Georgia  R.R.  for  the 
year  1906-7;  in  1907-8  the  deficit  charged  to  Profit  &  Loss 
amounted  to  $125,489.  In  1908-9  Profit  &  Loss  was  credited 
with  $56,912  profit  from  operation  of  the  Georgia  R.  R. 

During  the  last  few  years  new  industries,  such  as  factories, 
mills,  etc.,  were  located  on  the  lines  of  the  Atlantic  Coast  Line 
R.  R.  to  a  total  number  as  follows:  in  1905-6,  334;  in  1906-7,  177; 
in  1907-8,  154,  and  in  1908-9,  140. 

The  greater  part  of  the  increase  in  operated  mileage  in  1904-5 
was  due  to  the  acquisition  by  the  Atlantic  Coast  Line  R.  R._  of 
the  Jacksonville  &  Southwestern  R.  R.,  89  miles.  An  extension 
of  this  line  to  Perry,  Florida,  about  75  miles,  was  completed  in 
1908-9,  making  the  total  mileage  163  miles. 

In  1906-7,  $4,500,000  Equipment  Trust  4%  bonds  were  sold 
for  $4,147,650,  and  $5,000,000  3-year  5%  Notes  (due  March  i, 
1910)  were  sold  for  955/^,  realizing  $4,775,000.  The  Equipment 
Trust  bonds  are  payable  at  the  rate  of  $450,000  per  annum,  the 
last  semi-annual  payment  to  be  made  on  March  i,  1917.  $2,- 
970.000  of  the  5%  Notes  were  outstanding  June  30,  1909. 

During  the  three  fiscal  years  1906-7  to  1908-9  inclusive,  669 
miles  of  track  (including  32  miles  second  track)  were  laid  with 
8s-pound  rails. 

CAROLINA  &  NORTHWESTERN  RY. 

The  preferred  stock  of  this  company  is  entitled  to  non- 
cumulative  dividends  of  4%  per  annum  in  priority  to  the  com- 
mon stock.     No  dividends  are  being  paid. 

The  bonded  debt  of  this  company  consists  of  an  authorized 
issue  of  $2,500,000  5%  bonds,  dated  1903  and_  due  1953,  of  which 
$1,500,000  were  used  to  retire  all  outstanding  bonds  and  the 
remainder  were  issuable  for  extensions,  new  equipment,  etc. 
$1,550,700  of  these  bonds  were  outstanding  June  30,  1909. 
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There  was  a  credit  balance  to  Profit  &  Loss  on  June  30,  iQOQj 

of  $120,323. 

This  company  controls  the  Caldwell  &  Northern  R.  R.,  which 
forms  an  extension  of  the  Carolina  &  Northwestern  Ry.  from 
its  western  terminus  at  Lenoir,  N.  C,  to  near  Edgemont,  N.  C. 
23.5  miles.  This  latter  company  had  outstanding  June  30,  1908, 
$89,200  stock  and  $537,000  bonds  ($705,000  authorized)  of  which 
$162,000  were  in  the  treasury  on  that  date.  This  company  earned 
gross  in  190S-9,  $36,309.  Operating  Expenses  were  $42,129,  the 
operating  deficit  being  $5,820.  Fixed  Charges  were  about  $35,- 
000.    Gross  Earnings  have  increased  largely  over  the  1908-9  figures. 

The  Carolina  &  Northwestern  Ry.  is  said  to  be  controlled  by 
the  Southern  Ry. 

CENTRAL  OF  GEORGIA  RY. 

The  income  bonds  are  entitled  to  non-cumulative  interest  of 
5%  per  annum,  the  first  incomes  in  priority  to  the  second  in- 
comes, and  the  seconds  in  priority  to  the  third  incomes. 

Interest  has  been  paid  on  the  income  bonds  as  follows: 


First 

Second 

Third 

Incomes. 

Incomes. 

Incomes. 

October   i, 

1901, 

5% 

— 

— 

October   i, 

igo2. 

3% 

— 

— 

October   i. 

1903, 

5%- 

— 

— 

October   i. 

1904, 

5% 

2% 

— 

October   i, 

1905. 

5% 

5% 

5% 

October   i. 

1906, 

5% 

5% 

5% 

October  i, 

1907, 

5% 

3.729% 

No  interest  was  paid  on  the  income  bonds  in  1908  and  in  1909. 

The  Superior  Court  on  Aug.  26,  1909,  sustained  the  findings 
of  Colonel  William  Garrard,  filed  on  May  31,  1909,  holding  the 
company  liable  for  the  full  5%  interest  on  the  second  and  third 
income  bonds  out  of  the  earnings  of  the  fiscal  year  ending  June 
30,  1907.  It  is  expected  that  an  appeal  will  be  taken  to  the 
Supreme   Court. 

The  trustees  of  the  first,  second  and  third  income  bonds  on 
Nov.  15,  1909,  filed  suits  in  the  Superior  Court  at  Savannah, 
Ga.,  to  recover  the  5%  interest  claimed  to  have  been  earned  in 
the  fiscal  year  ending  June  30,  1908.  No  decision  had  been 
rendered  to  December  31,   1909. 

On  June  30,  1909,  there  was  a  credit  of  $487,495  to  surplus 
account. 

In  June,  1907,  the  capital  stock  of  the  Central  of  Georgia  Ry., 
which  had  been  held  by  the  Richmond  Terminal  Reorganization 
Committee  since  1896,  was  sold  to  Oakleigh  Thorne  and  Marsden 
J.  Perry,  who  resold  the  stock  to  E.  H.  Harriman.  This  stock 
was  later  acquired  by  the  Illinois   Central   R.   R.  and  was  for- 
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mally  transferred  to  that  company  in  June,  1909.  The  cost 
of  that  stock  as  shown  in  the  report  of  the  Illinois  Central  R.  R. 
was  $3,474,279.  _  .     .  ,  , 

The  Central  of  Georgia  Ry.  owns  a  majority  of  the  stocks  of 
the  Wrightsville  &  Tennille  R.  R.,  including  as  of  June  30,  1909, 
$70,000  (the  entire  issue)  of  preferred  and  $278,600  of  common. 
Also  this  road  owns  all  the  stock  of  the  New  England  & 
Savannah  Steamship  Co.,  the  Ocean  Steamship  Co.,  of  Savan- 
nah, and  the  Savannah  &  Ogeechee  Canal  Co.;  also  $1,500,000 
or  one-half  of  the  stock  of  the  Western  Ry.  of  Alabama,  $188,500 
of  the  stock  of  the  Atlanta  &  West  Point  R.  R..  and  $1,589,000  in- 
come bonds  of  the  Charleston  &  Western  Carolina  Ry.  Co. 

A  dividend  of  15%  was  paid  on  the  $2,000,000  stock  of  the 
Ocean  Steamship  Co.  in  1908-9.  This  increased  "Other  In- 
come" of  the  Central  of  Georgia  Ry.  $300,000,  as  no  dividends 
were  paid   in    1907-8. 

Main  track  (owned  and  leased)  June  30,  1909  consisted  of: 
686  miles  of  80-pound  steel.  29  miles  of  65-pound  steel, 

16  miles  of  75-pound  steel,  321  miles  of  631/2-pound  steel, 

174  miles  of  70-pound  steel,  90  miles  of  6ii'2-pound  steel, 

99  miles  of  68H-pound  steel,         498  miles  of  other  weights. 

During  the  year  1907-8,  there  were  established  on,  or  adjacent 
to,  the  lines  of  this  company  130  new  industries,  representing 
22  different  classes,  with  a  capital  of  $4,856,900  and  employing 
4,622  hands.  About  2,250,000  fruit  trees  were  planted  near  the 
line  of  this  company  in  1904-5;  1,641,681  were  planted  in  1905-6, 
and  782,865  were  planted  in  1906-7.  In  the  latter  year  there  was 
a  decrease  of  844,123  trees  in  bearing.  309,305  fruit  trees  were 
planted  on  the  line  during  1907-8,  and  there  was  an  increase  of 
trees  in  bearing  of  418.723.  No  statistics  of  this  nature  were 
given  in  the  report  for  1908-9. 

During  1908-9  $300,000  Consolidated  Mortgage  5%  bonds  were 
sold.  The  sale  of  these  bonds  exhausted  the  capital  reserves 
of  the  company.  The  president  stated  in  the  report  for  1907-8 
that  the  capital  reserves  of  the  company  then  available  would 
not  provide  for  the  immediate  requirements  for  facilities  that 
were  indispensable.  In  1906-7  there  were  sold  $650,000  Notes 
due  March  i,  1912.  These  notes  were  issued  to  reimburse  the 
treasury  for  cash  advanced  to  purchase  the  lines  which  were 
consolidated  on  July  i,  1906,  into  the  Wadley  Southern 
Ry.  The  Wadley  Southern  Ry.  extends  from  Collins,  Ga., 
to  Rockledge,  via  Wadley,  90  miles.  On  June  30,  1909,  the 
Central  of  Georgia  Ry.  owned  the  entire  issue  of  bonds  of  the 
latter  company  ($800,000),  these  bonds  being  pledged  as  security 
for  the  Short  Term  Notes. 

In  1908-9  and  1907-8,  $837,101  and  $324,768  respectively  were 
expended   or  reserved   for  betterments,  and  these  amounts  are 
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considered  as  having  been  deducted  from  the  surplus  earnings. 
Prior  to  1907-8,  such  expenditures  were  included  in  operating 
expenses. 

There  was  deducted  from  the  surplus  in  1908-9,  $213,502, 
"Taxes  on  Western  Ry.  of  Alabama  stock,  and  Charleston  & 
Western  Carolina  Ry.  Co.  bonds  (incomes),  for  period  prior  to 
July  I,  1908."  This  payment  was  made  as  the  result  of  a 
decision  adverse  to  the  company  in  a  suit  which  had  been 
pending  several  years,  wherein  the  State  claimed  as  due  cer- 
tain taxes  upon  the  cited  securities. 

CHARLESTON  &  WESTERN  CAROLINA  RY. 

The  income  bonds  are  entitled  to  5%  per  annum,  non- 
cumulative.  2%  was  paid  for  the  year  1903-4,  3%  for  1904-5, 
and  5%  for  1905-6.     No  interest  has  since  been  paid. 

The  entire  capital  stock  of  this  road,  and  $791,000  income 
bonds  are  owned  by  the  Atlantic  Coast  Line  Co.  (of  Connecti- 
cut) and  the  balance  of  the  income  bonds  ($1,589,000),  are  owned 
by  the  Central  of  Georgia  Ry.  The  holdings  of  the  former  company 
are  carried  on  its  books  at  a  value  of  $4167,250. 

Main  track  on   June  30,    1909,  contained: 

28  miles  of  80-pound  rail,  19  miles  of  63-pound  rail, 
63  miles  of  70-pound  rail,  14  miles  of  60-pound  rail, 

29  miles  of  65-pound  rail.  187  miles  of  56-pound  rail. 

27  miles  of  80-pound  rail  were  laid  in  1906-7,  at  a  cost  of 
$134,357- 

CHESAPEAKE  &  OHIO  RY. 

From  October,  1899,  to  October,  1908,  1%  annually  was  paid 
on  the  stock.  In  June,  1909,  a  quarterly  dividend  of  1%  was 
paid  and  the  annual  rate  of  4%  has  since  been  maintained. 

The  following  sums  have  been  appropriated  from  surplus 
earnings  for  improvements,  new  equipment,  etc.  (including  for 
1903-4,  1904-5,  1905-6,  1906-7,  1907-8  and  1908-9  respectively,  $450^- 
000,  $735,000,  $998,333,  $1,336,666,  $1,005,000,  and  $1,005,000  for  pay- 
ments on  account  of  principal  of  Equipment  Trusts)  : 

Year    1900-1    $1,304,172 

Year   1901-2    1,440,815 

Year   1902-3    591,012 

Year   1903-4    1,311.366 

Year   1904-5    1.952,477 

Year   1905-6    2,532.739 

Year   1906-7    2,684,221 

Year   1907-8   *i,639,327 

Year   1908-9 1,217,449 


332  THE   EARNING   POWER 

*Note:  In  1907-8,  there  was  also  charged  to  Maintenance  of 
Equipment  Expenses  the  sum  of  $500,000  as  part  payment  of 
the  principal  of  Equipment  Trusts  falling  due. 

During  1906-7,  there  was  a  net  increase  of  $6,605,333  in  Equip- 
ment Trust  Obligations  outstanding;  none  were  issued  in  1907-8, 
and  in  1908-9,  whereas  in  these  two  years  Equipment  Trust  pay- 
ments were  made  to  the  amount  of  $4,020,000.  On  June  30, 
1909,  there  were  outstanding  $12,410,000  Equipment  Trust  Ob- 
ligations (thirteen  series),  these  having  originally  been  issued 
for  the  purchase  of  213  locomotives  and  17,205  freight  cars. 
The  installments  maturing  each  year  on  these  thirteen  series 
aggregate  $2,010,000;  under  the  terms  of  the  General  Funding 
and  Improvement  Mortgage  $1,000,000  bonds  are  delivered 
annually  to  the  company's  treasury  in  reimbursement  for  one- 
half  the  principal  paid.  Final  payments  on  the  series  fall  due 
on  various  dates  between  August  i,  1911,  and  February  i,  1917, 
both  inclusive. 

The  following  is  a  nine-year  comparison  of  equipment  owned 
and  leased: 

June  30th,     June  30th, 
Equipment  Ownti).  1909.  1900. 

Locomotive    Equipment    494  375  Inc.     119 

Passenger    Car    Equipment 306  221  "  85 

Freight     and     Miscellaneous     Car 

Equipment     22,000        12,371  "     9,629 

Equipment  Leased. 

Locomotive     Equipment     213        None  Inc.     213 

Freight    Car    Equipment 17,205         4,899  "  12,306 

On  June  30,  1909,  the  Chesapeake  &  Ohio  Ry.  owned  $1,154,- 
000  common  stock  of  the  Hocking  Valley  Ry.  See  Hocking 
Valley  Ry.  as  to  joint  purchase  by  several  railroads  of  a  ma- 
jority of  the  common  stock  of  that  company. 

A  majority  of  the  capital  stock  was,  until  late  in  1906,  held  by 
or  in  the  interest  of  the  New  York  Central  &  Hudson  River 
R.  R.  and  Pennsylvania  R.  R.  As  of  June  30,  1905,  the  New 
York  Central  &  Hudson  River  R.  R.  and  "Big  Four"  owned 
stock  of  the  Chesapeake  &  Oliio  Ry.  representing  outlays,  re- 
spectively, of  $1,638,455  and  $2,453,569.  As  of  December  31, 
1905.  the  Pe-'.r.sylvania  R.  R.  owned  $10,130,000,  the  Pennsyl- 
vania Co.  owiK?^  $4,000,000  and  the  Northern  Central  Ry.  owned 
$1,500,000  of  the  stock,  but  late  in  1906  all  the  stock  owned  by 
the  three  last  named  companies  ($15,630,000)  was  sold  to  Kuhn. 
Loeb  &  Co. 

In  January,  1909,  the  Kuhn,  Loeb  &  Co.  holdings,  including 
about  $8,000,000  stock  owned  by  the  New  York  Central  I^ines, 
were  disposed  of  to  a  syndicate  headed  by  Edwin  Hawley,  and 
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at  the  time  it  was  announced  that  the  amount  of  stock  trans- 
ferred totalled  $24,000,000. 

Main  and  second  track  included,  June  30,  1909: 

636  miles  of  100-pound  steel,  91  miles  of  70-pound  steel, 

454  miles  of     85-pound  steel,  143  miles  of  62-pound  steel, 

5  miles  of     80-poand  steel,  55  miles  of  56-pound  steel,           / 

589  miles  of     75-pound  steel,  34  miles  of  50-pound  steel. 

Bituminous  coal  contributed  about  67%  of  the  total  tonnage 
in  1908-9  against  63%  in  1907-8,  58%  in  each  of  the  three 
preceding  fiscal  years,  52%  in  1903-4,  41%  in  1902-3,  and  50% 
in  1901-2.  Of  the  total  tonnage  carried  in  1908-9  and  1907-8 
about  87%  originated  in  each  year  on  Chesapeake  &  Ohio  Ry's 
own  road,  against  about  81%  in  1906-7  and  1905-6. 

This  company  is  liable  as  guarantor  of  bonds  not  included 
in  its  liabilities  as  follows:  Norfolk  Terminal  &  Transportation 
Co.  1st  mortgage  ($500,000),  Chesapeake  &  Ohio  Grain  Elevator 
Co.  ist  mortgage  ($820,000),  Coal  River  Ry.  Co.  ist  mortgage 
($2,250,000),  Western  Pocahontas  Corporation  ist  mortgage  and 
extension  mortgage  ($915,000)  and  Raleigh  &  Southwestern 
Ry.    1st   mortgage    ($750,000). 

The  company  is  joint  guarantor,  with  the  "Big  Four"  (Chesapeake 
&  Ohio  Ry.  one-third)  of  the  Louisville  &  Jeffersonville  Bridge 
Co.  1st  mortgage  ($4,500,000),  and  with  five  other  roads  (Chesa- 
peake &  Ohio  one-sixth),  of  the  Richmond-Washington  Co.j 
collateral   trust   mortgage    ($9,500,000). 

An  interesting  comparison  can  be  made  of  the  record  for 
ten  or  eleven  years  of  the  Chesapeake  &  Ohio  Ry.  and  the 
Norfolk  &  Western  Ry.  On  practically  the  same  mileage  the 
former's  gross  earnings  have  increased  since  1898-9  about 
$14,620,000,  while  the  latter's  gross  earnings  have  increased 
about  $17,540,000.  In  1898-9  the  earnings  were  about  alike 
($12,000,000). 

These  two  companies  have  about  the  same  amount  of  common 
stock,  bonds  and  equipment  obligations  outstanding.  The  Nor- 
folk &  Western  Ry.,  however,  has  about  $23,000,000  preferred 
stock  outstanding.  Owing  to  its  greater  earning  capacity,  it 
required  only  22.2%  of  Norfolk  &  Western  Ry.'s  gross  in- 
come in  1908-9  to  pay  all  fixed  charges  and  4%  on  the  pre- 
ferred stock,  whereas  fixed  charges  alone  consumed  25.4% 
of  the  gross  income  of  Chesapeake  &  Ohio  Ry.  The  Norfolk 
&  Western  Ry.  has  issued  more  bonds  since  1900  than  the 
Chesapeake  &  Ohio  Ry. 

The  Chesapeake  &  Ohio  Ry.  is  in  a  high  state  of  physical 
development,  and  has  great  advantages  in  its  possession  of  a 
low  grade  line  to  tidewater.  From  July  i,  1899,  to  July  i,  1909, 
its  gross  earnings  increased  about  122%  and  the  surplus  for 
1908-9    was    468%    greater    than    the    surplus    for    1898-9,    having 
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been  $4,012,127  in  1908-9,  against  $706,132  in  1898-9.  The  surplus 
for  1907-8  was  295%  greater  than  the  surphis  for  1898-9,  having 
been  $2,784,387.  The  surplus  for  1906-7  was  380%  greater  than 
the  surplus  for  1898-9,  having  been  $3,392,999.  The  surplus  for 
1905-6  was  $4,607,223  or  550%  greater  than  the  surplus  for 
1898-9.  The  initial  dividend  on  Chesapeake  &  Ohio  Ry.  stock 
was  paid  on  October  25,  1899,  being  1%,  the  dividend  requiring 
a  disbursement  to  stockholders  of  $605,278.  This  dividend  was 
declared  from  the  net  income,  June  30,  1899.  A  similar  divi- 
dend of  \%  was  paid  each  year  to  and  including  the  dividend 
paid  on  December  22,  1908.  Dividends  No.  9  and  No.  10,  paid 
in  the  fiscal  year  1908-9,  called  for  a  disbursement  to  stock- 
holders of  $1,255,814.  Practically  the  entire  surplus  earnings 
over  and  above  the  amount  paid  out  in  dividends  have,  during 
the  last  ten  fiscal  years,  been  expended  for  improvements,  ad- 
ditions and  new  equipment.  The  following  statement  is 
significant: 

rONSOI.lD.XTFJJ    ST.\TEMEi\T    OF    PROFIT    A.MI)    LOSS    FOR    TF.N     FISCAL    YEARS 
TO  Jl'NE   30,    1909. 

Dr.  Cr. 

Balance  June  30,    1899 $2,147,580 

Net   Income  to  June  30,   1909 26,251,378 

Dividends   to   June   30,    1909 $6,816,499 

Discount  on  General  Mortgage  Bonds,  E(|uip- 

ment  Trust  Certificates,  etc.    (net ) 2  907,986 

Greenbrier    Ry.    Sinking    Fund 78,800 

Sundry  Adjustments  (Securities  Written  Off, 

etc.)     1,549,545 

Additions    to    Property \$.\~2a7T, 

-Balance   June  30,    1909 1.873,855 

$28,398,958  $28398.958 

On  July  31,  T907,  the  stockholders  authorized  a  new  mort- 
gage, the  General  Equipment  and  Improvement  Mortgage,  to 
secure  $10,000,000  lo-year  5%  bonds,  dated  August  i,  I907- 
In  1907-8,  $7,500,000  Collateral  Trust  3-year  6%  Notes,  dated 
July  I,  1907,  were  sold,  secured  by  $9,750,000  bonds  issued  under 
the  new  mortgage.  The  stockholders  voted  on  February  9, 
1909,  to  authorize  an  issue  of  $30,000,000  General  Funding  & 
Improvement  Mortgage  5%  bonds  due  1929.  $11,000,000  of 
these  bonds  were  sold  in  January,  1909,  and  the  6%  Notes  were 
called  for  payment  on  July  I,  1909,  at  102^  and  interest.  Fol- 
lowing the  retirement  of  these  Notes  the  General  Equipment 
and  improvement  Mortgage  bonds  were  cancelled  and  that 
mortgage  satisfied.  The  new  twenty-year  5%  bonds  are  re- 
deemable at  loyVz  and  interest. 


OF   RAILROADS  335 

GEORGIA  SOUTHERN  &   FLORIDA  RY. 

The  first  preferred  stock  is  entitled  to  non-cumulative  divi- 
dends of  5%  per  annum,  and  is  redeemable  at  par.  The  second  pre- 
ferred stock  is  entitled  to  non-cumulative  dividends  of  5%  per 
annum. 

Dividends  at  the  rate  of  5%  are  being  paid  on  the  first 
and  second  preferred  stocks.  Dividend  periods,  May  and  No- 
vember. 

Total  length  of  track  laid  with  75-pound  steel  on  June  30, 
1909,  was  150  miles,  and  106  miles  were  laid  with  70-pound 
steel. 

In  October,  1902,  this  company  took  over  the  Atlantic,  Val- 
dosta  &  Western  R.  R.  107  miles,  and  made  a  First  Consolidated 
Mortgage  to  secure  $10,000,000  4%  50-year  bonds.  Of  these 
bonds,  $2,000,000  were  available  for  acquisition  of  the  Atlantic, 
Valdosta  &  Western  R.  R.,  $4,684,000  were  reserved  to  retire 
the  present  bonds  and  the  first  preferred  stock,  and  the  balance 
for  future  requirements. 

The  Georgia  Southern  &  Florida  Ry.  is  affiliated  with  the 
Southern  Ry.,  although  operated  separately.  On  June  30,  1909, 
the  latter  company  owned  $2,000,000  of  a  total  of  $2,200,000 
Georgia  Southern  &  Florida  First  Consolidated  4%  bonds.  The 
remaining  $200,000  bonds  were  held  in  the  treasury  of  the 
Georgia  Southern  &  Florida  Ry.  The  Atlantic,  Valdosta  & 
Western  R.  R.  was  purchased  from  the  Southern  Ry.  The 
Macon  &  Birmingham  Ry.,  La  Grange  to  Macon,  97  miles,  is 
owned  by  the  same  interests,  but  operated  independently.  On 
February  3,  1908,  a  Receiver  was  appointed  for  this  last  named 
road.  The  gross  earnings  of  the  Macon  &  Birmingham  Ry. 
for  1908-9  were  $139,513;  net  earnings  were  $10,298.  Fixed 
charges  totalled  about  $50,000,  making  a  deficit  for  the  year  of 
about  $40,000. 

In  October,  1903,  the  Georgia  Southern  &  Florida  Ry.  pur- 
chased a  one-half  interest  in  the  stock  of  the  Hawkinsville  & 
Florida  Southern  Ry.  Co.,  44  miles,  and  in  connection  therewith 
guaranteed,  principal  and  interest,  $310,000  5%  bonds  of  that 
company.  This  road,  which  is  operated  separately,  was  leased  for 
45  years  from  May  i,  1907,  to  the  Gulf  Line  Ry.,  which  latter  com- 
pany has  the  option  to  purchase  at  any  time. 

Not  including  $140,453  material  and  supplies  on  hand,  the  Cur- 
rent Assets  on  June  30,  1909,  were  $475,805,  and  Current  Liabili- 
ties were  $313,706. 

The  credit  to  Reserves  for  Maintenance  on  June  30,  1909,  was 
$152,349. 

In  1902-3  forest  products  handled  amounted  to  547,075  tons, 
or  63.6%  of  the  total  tonnage;  in  1908-9  forest  products 
amounted    to    368,203    tons,    or    40.7%    of   the    total    tonnage,    a 
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decrease,  as  compared  with  the  fiscal  year  1902-3  of  32.7%. 
During  1907-8,  as  compared  with  the  year  1902-3,  there  was  an 
increase  in  the  movement  of  agricultural  products  of  67,674 
tons,  or  48.1%;  products  of  animals,  10,062  tons,  or  80.6%; 
manufacturers,  64,691  tons,  or  46.3%. 

A  total  of  29  mills,  factories  and  other  industries  were  es- 
tablished on  the  line  of  this  company  during  1908-9. 

NORFOLK  &  SOUTHERN  RY. 

In  July,  1908,  Receivers  were  appointed  for  this  company. 

On  November  23,  1906,  the  consolidation  was  completed,  by 
which  the  Norfolk  &  Southern  R.  R.  was  merged  with  the 
Virginia  &  Carolina  Coast  R.  R.  and  other  properties  into  the 
Norfolk   and    Southern    Ry. 

An  official  statement  (1906)  giving  information  about  the 
consolidated  company,  issued  in  respect  of  a  certain  underwrit- 
ing agreement,  gives  a  general  outline  of  the  purposes  for  which 
this  new  company  was  formed  as  follows: 

"The  company  will  acquire  the  property  of  the  Norfolk  & 
Southern  R.  R.  Co.,  Virginia  &  Carolina  R.  R.  Co.,  Pamlico. 
Oriental  &  Western  R.  R.  Co.,  and  Raleigh  &  Pamlico  Sound 
R.  R.  Co.,  owning  and  operating  300  miles  of  well  equipped 
standard-gauge  railroad,  and  the  lease  of  the  Atlantic  &  North 
Carolina  R.  R.  Co.,  owning  and  operating  95  miles  of  standard- 
gauge  road,  together  with  tlie  valuable  terminals  of  said  proper- 
ties in  Norfolk  and  Suffolk,  Virginia,  and  Elizabeth  City,  Eden- 
ton,  Mackey's  Ferry,  Raleigh,  Washington,  Goldsboro,  New 
Bern,  Morehead  City,  and  Beaufort  in  North  Carolina,  and  all 
of  the  capital  stock  of  a  lumber  company  acquiring  all  of  the 
property  of  the  Roper,  Blades  and  Belhaven  Lumber  companies, 
being  over  600,000  acres  of  timber  land  in  fee  and  about  200,000 
acres  of  timber  rights  with  standing  timber  thereon,  conserv- 
atively estimated  to  be  4,000,000,000  feet,  together  with  the 
modern  manufacturing  plants,  having  a  present  annual  output 
of    125,000,000    feet,    loggmg    roads    and    ample    logging   equipment 

"The  company  will  construct  an  extension  of  about  200  miles 
of  standard-gauge  road,  bridging  Albemarle  Sound  and  making 
a  connected  and  fully  equipped  railroad  system  of  about  600 
miles  in  length  between  Beaufort  and  Goldsboro,  New  Bern 
and  Washington,  Raleigh  and  Washington,  Washington  and 
Mackey's  Ferry,  Belhaven  and  Mackej^'s  Ferry,  Mackey's  Ferry, 
Edenton,  Suffolk.  Elizabeth  City  and  Norfolk,  traversing  in 
great  part  its  own  land  and  timber  holdings,  and  will  increase 
its  lumber  plants,  so  that  they  will  have  an  annual  output  of  at 
least  150,000,000  feet. 

"The  company  will  own,  in  addition  to  all  the  capital  stock  of 
the  lumber  company,  $10,000,000  (being  all)  of  the  Sinking  Fund 
bonds  to  be  issued  by  said  lumber  company,  and  to  be  secured 
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by  a  first  mortgage  upon  all  the  foregoing  lands,  standing  tim- 
ber, plants  and  paraphernalia,  all  of  which  will  be  pledged  under 
the  railroad  company's  deed  of  trust  to  constitute  a  sinking 
fund  for  the  redemption  and  retirement  of  its  bonds  by  means 
of  payment  to  the  trustees  of  $2  for  each  1,000  feet,  board 
measure,  of  lumber  cut  or  taken  from  the  property,  together 
with  the  net  amount  realized  from  the  sale  of  lands,  in  no  year 
after  its  inception  to  be  less  than  $175,000  and  estimated  to  be 
in  excess  of  $300,000." 

The  official  statement  referred  to  above  gave  a  statement  of 
earnings  of  the  new  company,  "present  and  prospective,"  as 
follows: 

EARNINGS. 
(Official  Statement  Issued  in   1906.) 

PRESENT. 

At  the  present  rate  the  aggregate  annual  net  earnings  of 
the  properties  to  be  acquired  by  the  company  is  over    $1,050,000 

Interest  on  bonds  to  be  issued,  including  reserve  for 
refunding    875,000 


Applicable    to    stock $175,000 

FUTURE. 

It  is  estimated  that  the  earnings  for  the  first  j-ear  after 
the  property  is  completed,  by  the  expenditure  of  $6,- 
000,000,  will  be $1,550,000 

The  above  estimate  is  based  upon  only  $4,500  gross  earn- 
ings per  mile  of  road  and  65%  for  operating,  although 
the  Norfolk  &  Southern  is  now  earning  $5,500  gross, 
and  $4  net  profit  per  thousand  feet,  board  measure, 
cut  by  the  Lumber  Companies,  although  they  are  ex- 
ceeding that  estimate  by  33%  at  the  present  time. 

Interest   on   bonds 875,000 

Applicable  to  preferred  and  common  stock $675,000 

5%  on  $4,800,000  preferred  stock 240,000 

Remaining  applicable  to  common  stock,  being  approxi- 
mately 2>V2%    $435-000 

Under  the  plan  of  consolidation  the  capitalization  of  the 
Norfolk  &  Southern  Ry.  consisted  of  $25,000,000  First  Mortgage 
&  Refunding  5%  50-year  Sinking  Fund  Gold  Bonds,  $5,000,000 
5%  non-cumulative  preferred  stock,  redeemable  at  par  and 
during  five  years,  unless  redeemed,  exchangeable  by  the  holder 
for  common  stock,  share  for  share,  and  $20,000,000  common 
stock.  Of  these  securities,  there  were  underwritten,  to  provide 
for  acquirement  of  the  property  mentioned  above  and  for  the 
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construction  mentioned  above,  the  following:  $14,000,000 
bonds,  $4,800,000  preferred  stock  and  $13,130,000  common  stock. 
$3,500,000  of  the  bonds  were  reserved  for  retirement  of  all 
outstanding  liens  and  $7,500,000  (of  which  $1,000,000  deposited 
as  part  security  for  collateral  trust  notes — see  below),  together 
with  $6,870,000  common  stock  and  $200,000  preferred  stock,  were 
reserved  for  general  purposes. 

In  1907,  $2,750,000  Collateral  Trust  6%  Notes,  due  Noveniber 
I,  1910,  were  authorized.  They  are  secured  by  deposit  of 
$1,000,000  First  Mortgage  &  Refunding  bonds  of  the  N.  &  S. 
Ry.,  $2,040,000  First  General  Mortgage  bonds  of  the  N.  &  S. 
R.  R.,  and  $1,080,000  Equipment  Trust  5%  bonds  (entire  issue) 
dated  1907,  maturing  $60,000  yearly  to  November  i,  1917. 
$2,203,948  of  these  Collateral  Notes  were  outstanding  December 

I,  1909. 

As  stated  above.  Receivers  were  appointed  for  the  company 
in  July,  1908. 

A  Plan  of  Reorganization,  dated  July  2.  1908,  was  issued  in 
11908.  The  Reorganization  Committee  in  submitting  this  Plan 
called  attention  to  the  fact  that  the  property  could  be  preserved 
only  by  reducing  Fixed  Charges  to  a  minimum.  This  was  said 
to  be  particularly  advisable  on  account  of  the  timber  holdings 
of  the  company,  which,  though  steadily  increasing  in  value, 
produce  an  annual  earning  insignificant  in  proportion  to  the 
heavy  investment  of  the  company  tlierein.  A  statement  of 
annual  Fixed  Charges  of  the  company,  including  rentals  and 
estimated  taxes  on  May  31,  1908,  was  given  as  follows: 

Outstanding     Annual 
Mav  31.   1908.  Charge. 

N.  &  S.  R.  R.  Co.   1st  Mtg $r,65^.ooo         $82,750 

N.  &  S.  R.  R.  Co.   ist  Gen 825,000  4i-'5o 

.S.  &  C.    Ry.    Co.    Gen.    ist 90.000  5.400 

S.  &  C.   Rv.   Co.   ist  Cons 650000  32. ^OC' 

R.  &  P.  S.'  R.  R.  Co.  ist  Mtg...  47,000  2.350 

N.  &  S.  Rv.  Co.  1st  &  Ref 14,000,000         700.000 

N.  &  S.  Ry.  Co.  Col.  Tr.  Notes.  .       2,197.998         131.880       $996,130 

Leased  line  charges : 

A.  &  N.  C.  R.  R.  Int.  Gntd $3-25.ooo         $19,500 

"      Rental    53.9^6 

"       "         "      a/c   organ,    exp.  1.200 

74.616 

Taxes  estimated    80,000 

$1,150,746 
Equipment  Tr.   Bonds— Annual   Inslallnicnt  of   Principal  120,000 

Total    Fixed    Charges $1,270,746 
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The   Committee    found    that   the   cash   necessary   to   be   raised   to 
complete  and  operate  the  property  to  advantage  would  be  substan- 
tially as  follows : 
Funded  Debt  : 

To  retire  outstanding  collateral  trust  notes,  thus  can- 
celling equipment  bonds,  and  subjecting  the 
equipment  thereunder,  as  well  as  $2,040,000  of 
1st  Gen.  N.  &  S.  R.  R.  Co.  bonds,  to  the  lien  of 

the  proposed  new  mortgage $2.2^2,948 

To  retire  S47.000  R.  &  P.  S.  R.  R.  Co.  First  Mort- 
gage   bonds    47,000 

Floating  Debt,  as  of  May  31.  1908.  including  vouchered 

and    disputed    claims 1,128,184 

Constriction  : 

Albemarle    Bridge    $675,000 

Snow    Hill    Branch 30,000 

Belhaven    Cut    Off 10,000 

Shop   construction    300.000 

Goldsboro  and   Norfolk  Un.   Sta 40,000 

Freight  terminals  and  offices  at  Norfolk.  150,000 

Oriental  terminals    15,000 

New    Bern    improvements 10,000 

Industrial    tracks    25,000 

Lumber    Company,    completion    of    con- 
struction       150.000 

$1,405,000 

10%    for    contingencies 140.500 

1,545.500 

Working  C.\pital 600.000 

Cash   required    $5o73>632 

To  this  amount  must  be  added  the  underlying  bonds 

in  the  .hands  of  the  public 3.220,000 

Total  to  be  provided $8,793,632 

To  provide  the  cash  (as  above)  required  for  the  property, 
the  Reorganization  Committee  submitted  a  plan  which  provides: 

1.  For  the  deposit  of  the  preferred  and  common  stock  and 
First  and  Refunding  Mortgage  5%  bonds  of  the  Norfolk  & 
Southern   Ry. 

2.  For  the  sale  of  the  property  of  the  Norfolk  &  Southern 
Ry.  to  a  nev/  company,  the  sale  to  be  made  subject  to  the 
existing  underlj'ing  liens. 

3.  For  the  issuance  of  new  securities  as  follows: 

a.  First    Mortgage   50-year   5%    Gold   Bonds $12,000,000 

b.  Capital   Stock    16,000,000 
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(a)  The  bonds  will  be  secured  by  a  mortgage  upon  all  tbe 
property,  except  the  stock  and  bonds  on  property  of  the  John 
L.  Roper  Lumber  Co.,  which  in  the  discretion  of  the  Committee 
may  or  may  not  be  subjected  to  the  lien  of  said  mortgage. 

On  the  $12,000,000  new  bonds,  $3,220,000  are  to  be  reserved 
to  retire  at  or  before  maturity  a  like  amount  of  underlying 
bonds;  $3,000,000  are  to  be  used  for  future  requirements  of  the 
new  company  (of  which,  however,  $1,000,000  issuable  at  dis- 
cretion of  directors),  and  the  balance,  about  $5,780,000,  are  to 
be  sold  forthwith  upon  the  plan  being  declared  operative,  to 
provide  the  necessary  cash  requirements  of  the  new  company, 
including  the  purchase  and  retirement  of  the  Collateral  Notes, 
and  Raleigh  &  Pamlico  Sound  R.  R.  First  Mortgage  Bonds, 
Working   Capital,   expenses   of  foreclosure,   etc. 

(b)  The  capital  stock  of  $16,000,000  is  to  be  appropriated  ap- 
proximately as  follows:  $1,142.80  in  stock  for  each  $1,000  of 
First  and  Refunding  Mortgage  bonds  deposited.  In  this  way  it 
is  intended  to  recognize  on  the  basis  of  par  in  stock  the  original 
cash  investment  in  the  property. 

Based  on  the  above  described  Plan  the  Fixed  Charges  of  the 
new  company  will  be  as  follows: 

Annual 
Bonds  Outstanding        Charge 

N.  &  S.  R.  R.  Co.  ist  Mtg $1,655,000         $82,750 

N.  &  S.  R.  R.  Co.  1st  Gen 825,000  41.250 

S.  &  C.  Ry.  Co.  Gen.  ist 90,000  5,400 

S.  &  C.  Ry.  Co.  1st  Cons 650,000  32,500 


$3,220,000       $161,900 
New  Company  ist  Mtg 5,780,000         289,000 

Total    $9,000,000       $450,900 

Leased  Line  Charges: 

A.  &  N.  C.  R.  R.  Int.  Gntd $325,000         $19,500 

"    Rental    53,9i6 

"        "        "    a/c  organ,  exp 1,200 

74,616 

Taxes   estimated    80,000 


Fixed  Charges  under  Plan $605,516 

To  January,  1909,  a  large  majority  of  the  securities  of  the 
Norfolk  &  Southern  Ry.  had  been  deposited  under  the  terms 
of  the  Plan  dated  July  2,  1908.  The  deposit  of  securities  was 
obtained  more  readily  than  otherwise  would  have  been  the  case, 
owing  to  the  fact  that  the  owners  of  the  First  and  Refunding 
Mortgage  bonds  were  also  the  principal  owners  of  the  preferred 
and  common  stock  of  the  company. 
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About  582  miles  of  railroad  were  in  operation  in  1909.  The 
company  has  been  building  187  miles  of  road  which  when  com- 
pleted will  make  a  connected  system  of  611  miles.  The  work 
of  bridging  Albermarle  Sound  (9  miles)  was  temporarily  aban- 
doned two  years  ago  after  about  one-third  of  the  work  had 
been  completed — work  was  later  resumed  on  this  bridge  and  it 
was  finally  completed  January  i,  1910. 

$1,000,000  one-year  6%  Receivers'  Certificates,  renewable  for 
one  year  at  Receivers'  option,  were  issued  in  December,  1908, 
the  proceeds  to  be  used  for  repairs,  maintenance  and  construc- 
tion. 

$442,865  one-year  S^A%  certificates  were  issued  on  December 
I,  1909. 

The  property  of  this  company  was  sold  on  December  7,  1909, 
under  foreclosure  of  the  First  and  Refunding  mortgage.  Rathbone 
Gardner,  representing  the  Reorganization  Committee,  bought  the 
property  for  $8,500,000.  , 

.  The  earnings  for   1908-9  have  been   reported  as  follows: 

Average  Miles  Operated 582 

Gross    Earnings    $2,417,319 

Operating   Expenses    1,589,606 

Net    Earnings    827,713 

Taxes    70,099 

Operating  Income 757,614 

OPERATING  EXPENSES. 

Maintenance  of  Way $336,329 

Maintenance    of    Equipment 265,844 

Traffic  Expenses   51,983 

Transportation    Expenses    765,901 

General  Expenses   169,549 

The  Net  Deficit  from  Outside  Operations  in  1908-9  was  $6,568 
against  $53,218  in  1907-8.  Fixed  Charges  under  the  Plan  of  Re- 
organization would  have  been  about  $600,000. 

NORFOLK    &    WESTERN    RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum. 

Preferred  dividends  have  been  paid  semi-annually  in»  February 
and  August,  but  will  hereafter  be  paid  quarterly.  The  common 
stock  received  2%  in  1901  and  3^%  in  1902,  the  dividend  in 
December,  1902,  having  been  a  semi-annual  dividend  of  i^%. 
3%  was  paid  to  December,  1905,  when  the  annual  rate  was  raised 
to  4%.  In  December,  1906,  the  annual  rate  was  raised  to  5%  but 
in  June,  1908,  dividend  rate  was  reduced  to  4%  per  annum.  In 
December,  1909,  the  rate  was  again  increased  to  5%.  Dividends 
have  been  paid  semi-annually  in  June  and  December,  but  will  here- 
after be  paid  quarterly. 


342  THE   EARNING   POWER 

Appropriations  from  surplus  earnings  for  betterments,  etc., 
and  for  deficiency  of  interest  on  Norfolk  &  Western-Pocahontas 
Joint   Bonds,  have  been  made  as  follows: 

N.  &  W.-Poco. 
Betterments  Bonds 

Year   1899-0 $1,500,000  

Year  1900-1 1,500,000  

Year   1901-2 2,500,000  $161,230 

Year   1902-3 2,500,000  159.176 

Year  1903-4 2,000,000  295,595 

Year   1904-5 2,250,000  216,000 

Year   1905-6 2,950,000  188,000 

Year    1906-7 1,246,652  218,000 

Year   1907-8 1,360,000  192,000 

Year   1908-9 1,730,580  150,000 

In  1901  the  Norfolk  &  Western  Ry.  acquired  the  capital  stock 
of  the  Pocahontas  Coal  &  Coke  Co.  and  joined  with  that  com- 
pany in  the  issue  of  $20,000,000  4%  purchase-money  mortgage 
bonds,  due  December  i,  1941,  in  settlement  for  the  purchase  by 
the  coal  company  of  its  lands  and  interests  in  lands.  On  June 
30,  1909,  $19,302,000  bonds  of  this  issue  were  outstanding.  It 
is  agreed  between  the  Norfolk  &  Western  Ry.  and  the  coal 
company  that  the  latter  shall  pay  the  principal  and  interest 
on  these  bonds,  but  this  agreement  does  not  affect  the  liability 
of  the  two  companies  or  either  of  them  to  the  holders  of  the 
bonds.  Beginning  in  1906,  a  sinking  fund  of  2^^  cents  per  ton 
of  coal  mined  was  to  be  set  aside  for  retirement  of  bonds.  It 
is  expected  that  the  royalties  on  account  of  leases  will  more  than 
oflfset  the  interest  on  these  bonds  and  the  sinking  fund.  The  tem- 
porary deficiency,  until  the  plans  contemplated  in  leases  already 
made  are  completed  and  in  operation,  has  been  provided  for 
through  an  agreement  between  the  Norfolk  &  Western  Ry.  and 
the  Pennsylvania  Lines  West  of  Pittsburgh,  a  provision  of  which 
agreement  is  that  these  companies  shall  loan  to  the  Pocahontas 
Company,  without  interest,  in  the  proportion  of  two-thirds  by 
the  Norfolk  &  Western  Ry.  and  one-third  by  the  Pennsylvania 
Lines,  such  amounts  as  may  be  necessary  to  meet  such  defici- 
ency. 

In  1900-1  the  Pennsylvania  R.  R.,  together  with  controlled 
roads  acquired  control  of  this  road  through  purchase  of  stock. 
On  December  31,  1905,  stock  of  the  Norfolk  &  Western  Ry.  was 
owned  as  follows: 

Preferred  Common 

Pennsylvania  R.  R.  owned $5,500,000  $20,330,000 

Pennsylvania  Co.  owned 5,000,000  1,500,000 

Northern  Central  Ry.  owned...         500,000  1,000,000 

Total  $1 1,000,000  $22,830,000 
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Late  in  1906  it  was  announced  that  about  one-half  of  the  above 
holdings  of  the  Pennsylvania  R.  R.  Lines  had  been  sold  to  Kuhn, 
Loeb  &  Co.  On  December  31,  1908,  the  holdings  of  the  above 
mentioned  companies  were  as  follows: 

Preferred  Common 

Pennsylvania  R.  R.  owned $3,246,000  $6,246,000 

Pennsylvania  Co.   owned 5,000,000  1,500,000 

Northern  Central  Ry.  owned...  500,000  1,000,000 

Total    $8,746,000  $8,746,000 

In  April,  1909,  it  was  announced  that  the  Pennsylvania  R.  R. 
had  repurchased  the  Norfolk  &  Western  Ry.  stock  previously 
sold  (as  above  stated)  to  Kuhn,  Loeb  &  Co.,  so  that  stock  was 
again  owned  to  the  amounts   (approximately)   stated  first  above. 

From  the  organization  of  the  company  October  i,  1896,  to  June 
30,  1909,  expenditures  to  the  amount  of  $15,688,310  were  made 
from  appropriations  from  surplus  income,  for  railroad  lines,  etc., 
equipment  and  for  betterments  to  the  property,  exclusive  of  bet- 
terments charged  to  operating  expenses.  The  expenditures  capi- 
talized during  the  same  period,  for  construction  and  other  prop- 
erty accounts,  amounted  to  $48,253,941.  Additions  to  the  equip- 
ment in  use  were  also  made  through  the  agencj^  of  Equipment 
Trusts,  under  which  there  had  been  issued  an  aggregate  of 
$18,500,000  Certificates,  of  which  $6,600,000  matured  and  were 
paid  to  June  30,  1909.  Of  the  outstanding  Certificates  $3,200,000 
were  held  in  the  treasury  on  June  30,  1909.  $2,800,000  of  these 
certificates  were  offered  for  sale  in  October,  1909.  The  payments 
each  year  under  Equipment  Trusts  amount  to  $2,000,000. 

The  above  inentioned  expenditures  and  arrangements  have 
added  to  the  company's  road  334  miles  of  main  line  and  branches, 
220  miles  of  second  track  and  493  miles  of  sidings;  and  to  its 
equipment  540  locomotives.  153  passenger  cars,  19,709  freight 
cars  and  874  maintenance  of  way  cars.  Large  additions  have 
also  been  made  to  its  yards,  shops,  stations  and  other  facilities 
and  appliances.  The  property  has  been  further  improved  by 
revisions  of  line  and  grade,  by  the  substitution  of  permanent 
bridges  or  embankments  for  temporary  structures,  by  addi- 
tional fencing  and  ballasting  and  by  multitudinous  other  addi- 
tions and  improvements. 

On  June  17,  1904,  the  shareholders  authorized  the  creation  of 
an  issue  of  $35,000,000  bonds  under  a  mortgage  dated  July  i, 
1904,  due  July  i,  1944,  and  designated  the  Divisional  First  Lien 
and  General  ^Mortgage.  Bonds  to  be  issued  under  this  mort- 
gage shall  bear  interest  at  a  rate  not  exceeding  4%.  Bonds  are 
subject  to  redemption  after  1929  at  105%.  $23,000,000  of  these 
bonds  had  been  issued  to  June  30,  1909. 
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Stockholders  of  record  December  22,  igo6,  were  offered  the 
privilege  of  subscribing  at  par  for  $14,576,000  of  an  authorized 
issue  of  $34,000,000  4%  convertible  bonds.  The  bonds  offered 
were  paid  for  in  full  in  January,  1907.  These  bonds  mature  June 
I,  1932,  and  interest  on  them  is  paid  semi-annually,  June  and 
December.  They  are  subject  to  call  at  the  company's  option  on 
any  interest  day  after  June  i,  1917,  at  105  and  interest  and  are 
convertible  into  common  stock  of  the  company,  dollar  for  dol- 
lar, to  June  I,  1917. 

Main  and  second  track  included,  June  30,  1909: 
1,483  miles  of  85-pound  steel,  9  miles  of  60-pound  steel, 

133  miles  of  75-pound  steel,        iii  miles  of  56-pound  steel, 

72  miles  of  67-pound  steel,  9  miles  of  S2-pound  steel. 

Bituminous  coal  contributed  54%  of  the  total  tonnage  carried 
in  1908-9,  against  52%  in  1907-8,  46%  in  1906-7,  49%  in  1905-6, 
51%  in  1904-S,  48%  in  1903-4,  44%  in  1902-3,  and  45%  in  1901-2. 

During  the  year  1908-9  there  were  established  upon  the  lines 
of  the  Norfolk  &  Western  Ry.  35  industries,  against  62  industries 
established  in  1907-8,  121  industries  established  in  1906-7,  149  in- 
dustries established  in  1905-6,  and  174  industries  established  in 

1904-5. 

It  was  announced  in  the  report  for  1908-9,  that  the  Norfolk  & 
Western  Ry.  and  the  Atlantic  Coast  Line  R.  R.  would  jointly 
build  a  line  known  as  the  Winston-Salem  Southbound  Ry.,  ex- 
tending from  Winston-Salem,  N.  C,  to  Wadesboro,  N.  C.  (90 
miles).  This  line,  which  will  form  a  connecting  link  between 
the  Norfolk  &  Western  Ry.  and  the  Atlantic  Coast  Line  R.  R., 
it  is  estimated  will  cost  $3,000,000.  The  proprietary  companies^ 
each  owning  one-half  of  the  $1,250,000  stock,  will  guarantee  an 
issue  of  this  company's  50-year  4%  bonds  which  will  be  limited  to 
$5,000,000. 

An  interesting  comparison  can  be  made  between  the  earnings, 
capitalization,  etc.,  of  the  Norfolk  &  Western  Ry.  and  the  Chesa- 
peake &  Ohio  Ry.     See  notes  under  Chesapeake  &  Ohio  Ry. 

RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 

The  guaranteed  stock  bears  guaranteed  interest — $481,100  at 
7%  and  $19,300  at  6%.  The  dividend  obligations  stand  upon  the 
same  footing  as  common  stock,  except  that  they  do  not  carry 
voting  power. 

Dividends  of  9%  were  paid  in  1905,  1906,  1907,  1908  and  1909 
on  all  the  stock  and  the  dividend  obligations.  Dividends  on  the 
common  stock  and  dividend  obligations  are  paid  semi-annually 
in  January  and  July. 

In  September,  1901,  the  Richmond-Washington  Co.  was  incor- 
porated and  acquired  all  of  the  capital  stock  and  bonds  of  the 
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Washington  Southern  Ry.  (35  miles)  and  a  majority  ($947,200) 
of  the  voting  capital  stock  of  this  road.  The  two  roads  maintain 
their  corporate  existence  and  their  accounts  are  kept  distinct. 
The  Richmond-Washington  Co.  is  owned  jointly  by  the  Penn- 
sylvania R.  R.,  Baltimore  &  Ohio  R.  R.,  Atlantic  Coast  Line 
R.  R.  Southern  Ry.,  Seaboard  Air  Line  Ry.  and  the  Chesapeake 
&  Ohio  Ry.  The  Richmond-Washington  Co.  owns  the  total 
outstanding  General  Mortgage  3^%  bonds  of  1943,  referred  to 
below,  and  has  deposited  these  bonds,  the  $947,200  stock  of  the 
Richmond,  Fredericksburg  &  Potomac  R.  R.,  $236,800  R.  F.  & 
P.  R.  R.  dividend  obligations  and  the  entire  issue  of  stock  and 
bonds  of  the  Washington  Southern  Ry.,  as  collateral  to  the 
$9,500,000  Richmond-Washington  Co.  Collateral  Trust  4%  bonds 
due  June  i,  1943.  These  latter  bonds  are  authorized  to  the 
amount  of  $11,000,000  and  are  guaranteed,  principal  and  interest, 
by  endorsement  by  the  six  proprietary  companies,  jointly  and  sev- 
erally. 

The  double  tracking  of  the  road  was  begun  in  1902  and  com- 
pleted in  1905.  On  June  30,  1908,  of  the  79  miles  of  double  track 
owned  (exclusive  of  the  James  River  Branch)  53  miles  were 
laid  with  loo-pound  rail,  14  miles  with  85-pound  rail  and  the 
remainder  with  75-pound  rail. 

A  new  General  Mortgage  was  authorized  in  1903,  dated  April 
I,  securing  $4,000,000  of  3^2%  bonds  due  in  1943.  During  the 
year  1903-4,  $1,850,000  of  these  bonds  were  sold  at  95  and  ac- 
crued interest,  and  $450,000  at  90  and  accrued  interest.  The  pro- 
ceeds were  applied  to  the  work  of  double-tracking,  the  pur- 
chase of  real  estate,  and  other  improvements.  In  the  report  for 
1903-4  it  was  stated  that  the  board  did  not  anticipate  any  further 
increase  in  bonded  indebtedness,  but  in  1906-7,  $380,000  of  these 
bonds  were  sold  at  85^  and  accrued  interest,  and  the  proceeds 
applied  towards  the  purchase  of  equipment.  The  annual  interest 
charge  on  bonds  outstanding  is  $116,300. 

The  following  sums  have,  during  the  past  few  years,  been 
appropriated  from  surplus  earnings  for  extraordinary  expendi- 
tures: 

Year    1903-4    $101,923 

Year    1904-5    100,000 

Year    1905-6    158,717 

Year    1906-7    76,000 

Year    1908-9    151.851 

No  special  appropriation  was  made  during  1907-8. 

The  annual  report  for  1908-9  stated  that  the  expenditures  from 
February,  1902,  to  June  30,  1909,  for  new  construction  amounted  to 
$2,904,926. 
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SEABOARD   AIR  LINE   RY. 

The  preferred  stock  has  prioritj"  over  the  common  stock  for 
non-cumulative  dividends  at  the  rate  of  4%  per  annum,  and  is 
entitled  to  2%  additional  after  the  common  stock  receives  4%; 
thereafter  all  surplus  goes  to  the  common  stock.  No  dividends 
have  been  paid.  See  below  regarding  new  issue  of  Cumulative 
Income  bonds. 

In  January,  1908,  Receivers  were  appointed  for  the  Seaboard 
Air  Line  Ry.,  the  company  having  outstanding  at  that  time 
about  $1,000,000  past  due  vouchers  and  a  considerable  floating 
debt.  Prior  to  June  30,  1909,  Receivers'  Certificates  to  the  amount 
of  $7,510,000  had  been  sold.  These  were  issued  in  three  series, 
Series  "A"  and  "B"  bearing  6%  interest,  and  Series  "C"  bearing 
5%  interest.  Series  "A"  were  dated  June  15,  1908  ($3,000,000)  and 
were  payable  not  later  than  June  i,  191 1.  Series  "B"  were  dated 
June  16,  1908  ($260,000)  and  were  payable  upon  termination  of  the 
Receivership.  Series  "C"  5%  certificates  ($4,250,000)  were  dated 
January  t,  1909,  and  were  payable  not  later  than  January  i,  1912. 
Under  the  Adjustment  Plan  described  below,  cash  was  obtained  for 
the  retirement  of   all   the  Receivers'   Certificates. 

In  June,  1905,  the  Seaboard  Company  was  incorporated  as  a 
holding  company  to  provide  funds  to  be  used  toward  liquidating 
the  floating  debt,  for  improvements,  betterments,  extensions 
and  other  corporate  purposes  of  the  Seaboard  Air  Line  Ry.  The 
authorized  capital  of  the  Seaboard  Company  is  $18,000,000  5% 
first  preferred  stock  (of  which  $6,360,600  issued),  $18,000,000 
6%  second  preferred  stock  (of  which  $15,993,650  issued)  and 
$36,000,000  common  stock  (of  which  $28,545,775  issued).  The 
first  preferred  is  cumulative  after  July  i,  1910,  and  is  convertible 
into  second  preferred  at  par  and  redeemable  after  three  years  at 
the  option  of  the  company.  The  second  preferred  is  redeemable 
after  three  years  at  110%  provided  the  first  preferred 
shall  have  been  redeemed  or  converted.  Each  holder  of  one 
share  of  the  preferred  stock  of  the  Railway,  on  payment  of 
$12.50  in  cash,  received  in  exchange  for  such  share  and  such 
cash  payment,  $12.50  of  new  first  preferred  stock,  $75  of  new 
second  preferred  stock  and  $12.50  of  new  common  stock.  Each 
holder  of  one  share  of  common  stock  of  the  Railway,  on  pay- 
ment of  $12.50  in  cash,  received  in  like  manner  $12.50  of  new 
first  preferred  stock  and  $87.50  of  new  common  stock.  In  July 
1907,  over  82^/2%  of  the  Seaboard  Air  Line  Ry.  voting  trust  cer- 
tificates had  been  acquired  by  the  Seaboard  Company,  that  is 
voting  trust  certificates  for  50^.208  out  of  a  total  representing 
609,000  shares  outstanding.  Of  the  authorized  capital  of  the 
Seaboard  Company,  as  given  above,  there  remained  available 
for  the  new  company,  above  the  amounts  issuable  in  exchange 
for  stocks    of    the    Railway,    $10,375,000    first    preferred    stockj 
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$76,650  second  preferred  stock  and  $553,070  common  stock. 
The  stockholders  subscribed  at  par  for  the  outstanding  5%  first 
preferred  stock  of  the  Seaboard  Co.  For  the  moneys  advanced 
to  the  Railway  the  Seaboard  Co.  received  notes  of  the  Railway 
or  mortgage  bonds  to  which  all  the  stockholders  of  the  Railway 
also  had  the  right  to  subscribe.  The  plan  here  described  pro- 
vided for  the  making  of  a  new  mortgage  by  the  Railway  to  se- 
cure $18,000,000  of  57c  bonds,  the  present  issue  thereof  to  be 
offered  pro  rata  to  stockholders.  Accordingly  in  January,  1907, 
this  $18,000,000  bond  issue  was  authorized  and  approximately 
$7,300,000  were  offered  to  stockholders  and  voting  trust  certi- 
ficate holders  at  90  and  interest.  Of  these,  $6,345,000  were  sold 
and  were  outstanding  on  June  30,  1909.  The  bonds  matured  Feb- 
ruary I,  1937,  and  were  redeemable  at  par  on  any  interest  date  at 
the  pleasure  of  the  company.  These  bonds  were  exchanged  for 
Adjustment  Income  bonds  under  terms  of  Adjustment  Plan.  See 
last  following. 

The  charter  of  the  Seaboard  Co.  provides  that  neither  the 
directors  nor  stockholders  shall  have  power  to  pledge  or  vol- 
untarily encumber  the  stock  of  the  Railway  acquired,  and  that 
the  total  indebtedness  for  which  the  Seaboard  Co.  may  at  any 
one  time  be  obligated  shall  not  exceed  $500,000. 

The  unissued  first  preferred  stock  can  be  used  only  to  provide 
funds  for  corporate  purposes,  and  at  not  less  than  par.  In  July. 
1906,  an  initial  dividend  of  2^%  was  paid  on  the  first  preferred 
stock  of  the  Seaboard  Co.  Dividends  of  2^2%  each  \yere  paid  in 
Januar\',  1907,  and  in  August,  1907.  No  further  dividends  have 
been   paid. 

As  to  interest  in  Richmond-Washington  Company,  see  Rich- 
mond,   Fredericksburg  &   Potomac   R.   R. 

On  June  30,  1909,  2,595  miles  were  laid  with  steel  rails  and  8 
miles  with  iron  rails.  The  2,595  miles  of  steel  rails  in  main  line 
included: 

40  miles  of  85-pound  steel,     201  miles  of  68-pound  steel, 
123  miles  of  80-pound  steel,      80  miles  of  ^5  to  63^-pound  steel, 
777  miles  of  75-pound  steel,    499  miles  of  60-pound  steel, 
216  miles  of  70-pound  steel,     660  miles  of  other  weights    (lighter). 

In  1902  the  Seaboard  Air  Line  R}^  acquired  control  of  the 
East  &  West  R.  R.,  extending  from  Cartersville,  Ga.,  on  the  east, 
to  Pell  City,  Ala.,  on  the  west,  a  distance,  including  branches,  of 
about  123  miles.  The  Atlanta  &  Birmingham  Air  Line  Ry.  (since 
merged),  whose  stock  was  all  owned  by  the  Seaboard  Air 
Line,  owned  all  the  property  of  the  East  &  West  R.  R.,  and  un- 
der the  charters  of  other  companies  which  were  owned  built  the 
necessarj-^  links  to  complete  the  line  between  Atlanta.  Ga..  and 
Birmingham,  Ala.  The  line  is  the  shortest  between  these  cities. 
Long  time  contracts  were  made  with  other  railroads  whereby 
valuable  trackage,  rights  and  other  privileges  were   secured   to 
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the  "Seaboard"  in  and  about  Birmingham.  The  Atlanta  &  Bir- 
mingham Air  Line  Ry.  operated  in  1908-9  237  miles,  of  which  21 
miles  were  trackage.  $5,760,000  of  an  authorized  issue  of  $10,- 
000,000  Seaboard  Air  Line  Ry.,  Atlanta-Birmingham  First  Mort- 
gage 4%  30-year  bonds  were  sold  to  provide  funds  for  the  con- 
struction work  necessary.  The  bonds  of  this  issue  outstanding 
June  30,  1909,  were  $5,910,000  of  which  the  Seaboard  Air  Line 
Ry.  owned  $150,000.  This  line  was  completed  on  December  5j 
1904,  and  commencing  with  the  year  1905-6  was  operated  sepa- 
rately, with  results  as  follows: 

ATLANTA   &  BIRMINGHAM   AIR  LINE  RY. 

1908-9  1907-8  1906-7  1905-6 

Mileage  operated    237  237  237  228 

Gross   earnings    $942,870  $868,893  $997,897  $836,533 

Operating  expenses    607,630  682,289  922,795  803,461 

Net  earnings    335,240  186,604  75,i02  33,072 

Other  income  50,128  42,564  6,306       

Total  income   385,368  229,168  81,408  33,072 

Fixed  charges*    421,701  404,064  268,519  262,525 

Deficit*   36,333  174,896  187,11 1  229,453 

*The  Fixed  Charges  above  do  not  include  $375,695  (1908-9), 
$348,788  (1907-8),  $324,743  (1906-7)  and  $277,984  (1905-6),  being 
the  amount  of  the  interest  accrued  on  the  Second  Mortgage 
Bonds  and  on  the  Floating  Debt,  which  were  obligations  solely 
to  the  Seaboard  Air  Line  Ry.  The  accrued  interest  on  these 
obligations  was  not  included  in  the  income  of  the  Seaboard  Air 
Line  Ry.  The  actual  deficit  of  the  Atlanta  &  Birmingham  Air 
Line  Rj'.  for  1908-9,  including  in  the  Fixed  Charges  the  accrued 
interest  just  mentioned,  was  $412,028.  The  deficit  for  1907-8  was 
$523,684,  for  1906-7  the  deficit  was  $511,854,  and  for  1905-6,  like- 
wise, $507,437. 

On  June,  30,  1907,  the  total  advances  by  the  "Seaboard"  to  the 
Atlanta  &  Birmingha^i  Air  Line  Ry.,  over  and  above  the 
amounts  received  from  the  sale  of  the  bonds  secured  by  the 
First  Mortgage  upon  the  property  of  that  company,  were  $4,947,- 
785.  $2,000,000  in  Second  Mortgage  bonds  had  been  received 
by  the  "Seaboard,"  leaving  on  that  date  $2,947,785  in  open  ac- 
count. On  June  30,  1909,  the  Seaboard  Air  Line  Ry.  owned  the 
$2,000,000  Second  Mortgage  bonds;  under  the  terms  of  the  Ad- 
justment Plan  these  bonds  are  to  be  cancelled  or  pledged  under 
the  new  Refunding  Mortgage. 

The  interest  on  the  Atlanta  &  Birmingham  ist  Mortgage  4% 
bonds  is  in  default. 

In  January,  1904,  $5,000,000  Three-Year  Collateral  5%  bonds 
were  sold  (offered  pro  rata  to  stockholders)  at  par  with  bonus 
of  90%  of  preferred  stock  and  160%  of  common  stock.  The  pro- 
ceeds were  used  to  pay  oflf  $2,950,000  borrowed   under   special 
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loans  arranged  prior  to  January,  1904,  and  to  provide  additional 
money  for  building  the  Birmingham  Extension,  for  current  obli- 
gations, betterments  and  improvements.  On  June  30,  1909,  the 
amount  of  these  Three-Year  Collateral  5s  outstanding  was  $4,- 
651,000.  At  their  maturity,  March  i,  1907,  these  bonds  were  ex- 
tended to  May  I,  1911. 

On  June  30,  1909,  Notes  Payable  were  $2,496,674.  Including 
these  Notes,  but  not  including  Reserve  Accounts  aggregating 
about  $800,000  and  over  $3,900,000  provisional  accounts,  the 
Current  Liabilities  on  June  30,  1909  (consolidated  balance  sheet) 
were  $8,216,327,  and  Current  Assets  (including  $1,170,812  material 
and  supplies)  were  $6,071,017. 

The  Seaboard  Air  Line  Ry.  guarantees  principal  and  interest 
of  the  Savannah  &  Statesboro  and  Florida  West  Shore  Ry. 
bonds  ($185,000  and  $717,000,  respectively)  in  accordance  with 
traffic  contracts,  which  provide  that  the  guarantor  company  be- 
comes the  preferred  connection  of  these  roads.  In  1906-7,  prac- 
tically all  of  the  capital  stock  of  the  Macon,  Dublin  &  Savannah 
R.  R.  (92  miles)  was  purchased.  The  Seaboard  Air  Line  Ry. 
guarantees  the  $1,240,000  outstanding  5%  bonds  of  that  com- 
pany. 

The  Seaboard  Air  Line  Ry.  owns  the  Baltimore  Steam  Packet 
Co.,  which  has  no  indebtedness  of  any  kind.  Gross  earning  of 
the  water  lines  in  1908-9  were  $704,378,  and  surplus  earnings, 
$I34,589. 

The  following  figures  show  the  increase  in  earnings,  both 
gross  and  per  mile,  of  the  properties  which  are  included  in  the 
Seaboard  System,  and  which,  prior  to  July  i,  1900,  were  operated 
under  separate  managements  and  known  as  the  Seaboard  Air 
Line  Ry.,  961  miles;  the  Florida  Central  &  Peninsular  R.  R.,  940 
miles;  and  the  Georgia  &  Alabama  Ry.,  458  miles: 

Year  Average  Gross       Gross  Earnings 

(Ending  June  30.)  Mileage.  Earnings.  Per  Mile. 

1895 2,185  $5,585,842  $2,566 

1896 2,225  6,034,083  2,712 

1897 2,293  6,901,286  3,009 

1898 2,349  7,458,274  3,175 

1899 2,359  8,559,532  3,628 

1900 2,359  8,980,322  3,806 

1901 2,392  10,426,279  4,022 

1902 2,604  11,068,478  4,251 

1903 2,607  12,156,928  4,663 

1904 2,61 1  12,750,271  4,883 

1905 2,611  13,619,274  5,216 

1906 2,611  15,116,948  5,790 

1907 2,611  16,427,943  6,292 

1908 2,611  15,675,449  6,004 

J909 2,609  16,451,677  6,306 
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The  surplus  of  the  Seaboard  Air  Line  Ry.  for  the  year  1908-9 
as  given  on  the  statistical  page  in  this  book,  was  $488,187.  From 
this  sum  should  properly  be  deducted  the  net  deficit  of  the  At- 
lanta &  Birmingham  Air  Line  Ry.,  $36,333,  the  net  deficit  of 
the  Florida  West  Shore  Ry.  (70  miles),  $28,074,  and  the  net  deficit 
of  the  Tallahassee,  Perry  &  Southeastern  Ry.  (39  miles).  $733. 
Then  there  should  be  added  the  following  amounts:  $13,014,  the 
amount  of  the  total  surplus  earnings  of  the  Plant  City,  Arcadia  & 
Gulf  Ry.  (19  miles),  $4,310,  the  total  surplus  earnings  of  the  Catawba 
Valley  Ry.  (22  miles),  and  $134,589  the  net  surplus  earnings  of 
the  Baltimore  Steam  Packet  Co.  The  total  surplus  in  1908-9 
from  all  System  operations  (exclusive  of  interest  obligations  to 
the  Seaboard  Air  Line  Ry.)  was  $574,961;  the  net  surplus  was 
$142471- 

The  debit  balance  to  Profit  &  Loss,  as  of  June  30,  1909,  was 
$2,293,256. 

ADJUSTMENT  PLAN. 

In  June,  1909.  an  Adjustment  Plan  was  announced  and  subse- 
quently adopted,  the  main  features  of  which  were  as  follows: 

Reorganization  without  foreclosure. 

The  original  First  Mortgage  to  secure  $75,000,000  4%  bonds, 
of  which  $12,775,000  are  outstanding,  remains  undisturbed. 

No  assessment  on   common   or  preferred   shares. 

Payment  of  defaulted  interest  on  First  Mortgage  bonds  was 
made  out  of  the  funds  in  the  hands  of  the  Receivers. 

Creation  of  a  supplemental  mortgage  to  secure  an  issue  of 
$125,000,000  4%  Refunding  bonds. 

the  retirement  of  Collateral  Trust  3-year  and  lo-year  570 
bonds  (par  value  of  both,  $14,651,000)  at  or  before  maturity  m 

Merging  of  the  Atlanta  &  Birmingham  .\ir  Line  Ry.,  Florida 
West  Shore  Ry.  and  other  subsidiary  lines,  except  the  Macon, 
Dublin  &  Savannah  R.  R..  with  the  Seaboard  Air  Line  Ry. 

Reduction   of  annual   Fixed   Charges  of  the  enlarged   system 

from  $4,261,775  to  $3,288,710.  ^   ^       ,       ,        ^  r       A  ,•     , 

Exchange  of  General  Mortgage  5%  bonds  of  1907  for  Adjust- 
ment Cumulative  Income  bonds,  dollar  for  dollar. 

Payment  of  Receivers'  Certificates  and  Floating  Debt  from 
proceeds  derived  from  sale  of  Income  Bonds. 

On  November  5.  1909,  the  control  of  the  company  was  re- 
turned to  the  stockholders,  the  company  having  been  reorgan- 
ized without  foreclosure. 

The  company  on  November  7,  1909,  recorded  in  Norfolk,  Va., 


bonds. 


OF   RAILROADS  351 

These  were  the  new  mortgages  authorized  under  the  Adjust- 
ment Plan.  Of  the  $25,000,000  Adjustment  (Income)  bonds, 
$24,979,500  were  issuable  immediately  as  follows:  $6,979,500  to 
holders  of  the  General  Mortgage  5%  bonds  (as  per  Plan)  and 
$18,000,000  to  an  underwriting  syndicate  at  70  less  commission,  these 
latter  bonds,  however,  having  been  offered  at  70  to  the  stockholders 
of  the  Seaboard  Air  Line  Ry.  and  Seaboard  Co.,  to  the  extent  of 
30%  of  their  total  holdings. 

The  new  4%,  50-year  Refunding  bonds  are  to  be  redeemable 
at  105  and  interest  at  any  time.  A  majority  of  these  bonds  are 
issuable  only  for  refunding  purposes. 

The  three  defaulted  coupons  on  the  First  Mortgage  4%  bonds 
of  the  Seaboard  Air  Line  Ry.  were  paid  in  November,  1909. 

The  First  Mortgage  4%  bonds  are  subject  to  call  at  par,  they 
having  been  so  stamped  in  accordance  with  the  terms  of  the 
Adjustment  Plan.  In  no  event  may  additional  bonds  under  this 
mortgage  be  issued  to  an  amount  exceeding  $5,500,000. 

The  new  Income  5%  bonds  are  subject  to  call  at  par  and  their 
lien  is  to  be  immediately  subsequent  to  that  of  the  new  Refund- 
ing Mortgage. 

The  Atlanta  &  Birmingham  Air  Line  Ry.,  the  Florida  West 
Shore  Ry.,  the  Plant  City,  Arcadia  &  Gulf  Ry.,  the  Catawba 
Valley  Ry.,  and  the  Tallahassee,  Perry  &  Southeastern  Ry., 
were  merged  with  the  Seaboard  Air  Line  Ry.,  September  29, 
1909. 

SOUTHERN    RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
5%  per  annum.  The  company  has  the  right  to  retire  the  pre- 
ferred stock  at  par. 

From  January  i,  1897,  to  January  i,  1908,  twenty  dividends 
were  paid  on  the  preferred  stock,  to  an  aggregate  amount  of 
$23,315,904.  In  October,  1907,  iH%  was  paid  from  accumulated 
surplus,  making  the  dividends  on  the  preferred  stock  for  the 
year  1907,  4%  against  5%  for  each  of  the  years  1902  to  1906  in- 
clusive.    No  dividends  were  paid  during  1908  and  IQ09. 

From  the  surplus  of  1908-9,  1907-8,^  1906-7,  1905-6,  1904-5  and 
1903-4  there  were  appropriated  for  improvements  and  better- 
ments $78,285,  $122,707,  $536,354,  $999,827.  $1,056,549  and  $773,806 
respectively.  On  June  30,  1909,  the  balance  sheet  showed  total 
credits  of  $2,131,205  to  Reserve  Funds,  including  $161,784  and 
$1,890,632  respectively  to  the  credit  of  Reserve  for  Maintenance 
of  Way  and  Reserve  for  Maintenance  of  Equipment.  There  was 
also  shown  in  the  balance  sheet  $1,743,987  Reserve  for  undeter- 
mined liabilities,  and  $620,659  in  ^he  Insurance   Fund. 

The  increase  in  mileage  in  1902-3  was  due  for  the  most  part 
to  the  addition  of  South  Carolina  &  Georgia  Extension  R.  R. 
(188  miles)   and  trackage  over  the  Atlantic   Coast   Line  R.   R., 
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Central  Jc,  Ga.,  to  Jacksonville,  Fla.  (152  miles).  The  increase 
in  mileage  operated  in  1905-6  was  due  for  the  most  part  to  the 
taking  over  for  operating  purposes  on  December  i,  1905,  of  206 
miles,  the  Eastern  Divi>ion  of  the  Tennessee  Central  R.  R.  In 
July,  1905,  the  Soutliern  Ry.  and  the  Illinois  Central  R.  R.  ob- 
tained a  three-year  option  upon  practically  all  the  stock  and 
General  Mortgage  bonds  of  the  Tennessee  Central  R.  R.  and  all 
the  stock  and  bonds  of  the  Nashville  Terminal  Co.  This  option 
was  not  exercised  and  the  companies  reverted  to  their  original 
owners  on  June  30,  1908.  On  January  i,  1909,  the  Southern  Ry. 
in  Mississippi  (281  miles)  was  separated  from  the  Sj'stem  and 
hereafter  will  be  operated  separately. 

In  January,  1900.  the  Virginia  Legislature  authorized  the  re- 
duction of  the  stock  whenever,  on  majority  vote,  it  \\^as  deemed 
advisable. 

The  Alabama  Great  Southern  Ry.,  the  Cincinnati,  New  Or- 
leans &  Texas  Pacific  Ry.,  the  Virginia  &  Southwestern  R.  R., 
and  the  Georgia  Southern  &  Florida  Ry.  are  affiliated  with  the 
Southern  Ry.,  but  operated  separately.  The  four  roads  comprise 
over  1,200  miles  of  road.  The  entire  capital  stock  ($2,000,000) 
of  the  Virginia  &  Southwestern  R.  R.  was  acquired  in  1906. 
That   company   operated   in    1908-9,   188  miles. 

The  entire  ($5,000,000)  capital  stock  of  the  Central  of  Georgia 
Ry.  was  sold  in  1907  by  the  Southern  Ry.  See  under  Central 
of  Georgia  Ry. 

The  Southern  Ry.  controls  the  Mobile  &  Ohio  R.  R.  (operated 
separately)  through  ownership  of  stock  and  bonds  purchased  in 
1901.  See  Mobile  &  Ohio  R.  R.  The  Southern  Ry.  received  in 
1908-9  about  $283,510  dividends  on  Mobile  &  Ohio  R.  R.  stock 
owned,  and  paid  out  $226,808  dividends  on  its  Mobile  &  Ohio 
R.   R.  stock  trust  certificates. 

The  Southern  Ry.,  jointly  with  the  Louisville  &  Nashville 
R.  R.,  controls  the  Chicago,  Indianapolis  &  Louisville  Ry.  (op- 
erated separately)  through  ownership  of  stock  of  that  company. 
In  July,  1902,  these  companies  issued  their  joint  4%  SO-year 
bonds  in  payment  for  the  stock  of  the  "Monon."  On  June  30. 
1909,  there  were  outstanding  ol  these  joint  bonds  $11,827,000, 
secured  by  $3,873,400  preferred  stock  and  $9,796,900  common 
stock  of  that  road.  See  Chicago,  Indianapolis  &  Louisville  Ry. 
The  Southern  Ry.  received  in  I908-9,  about  $230,534  dividends 
on  "Monon"  stock  and  paid  out  $236,540,  its  proportion  of  in- 
terest  on   the  joint   bonds. 

Jointly  with  the  St.  Louis  &  San  Francisco  R.  R.  the  South- 
ern Ry.  guarantees,  principal  and  intercut,  the  outstanding  $10,- 
000,000  ($15,000,000  authorized)  First  Mortgage  4%  bonds  of 
the  New  Orleans  Terminal  Co.;  also  $3,000,000  5%  Notes  of  that 
company,  which  mature  April  10,  191 1.  These  Notes  are  se- 
cured by  $4,000,000  First  Mortgage  bonds. 
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In  1908-9  470  miles  were  operated  under  trackage  rights.  Of 
the  6,580  miles  of  main  track  owned,  controlled  and  operated,  3 
miles  contained  iron  rails.  The  balance,  6,577  rniles  of  steel, 
consisted,  June  30,  1909,  of: 

434  miles  of  85-pound  steel,  196  miles  of  65  to  68-pound  steel, 
1,558  miles  of  80-pound  steel,  1,140  miles  of  60  to  62  pound  steel, 
1,302  miles  of  75-pound  steel,       1,738  miles  of  56  pounds  and  less, 

211  miles  of  70-pound  steel. 

In  1906,  a  new  mortgage  was  authorized,  the  Development 
and  General  Mortgage,  securing  50-year  4%  bonds  of  an  author- 
ized amount  of  $200,000,000.  Under  this  mortgage  $15,000,000 
were  issued  immediately  to  reimburse  the  company  for  previous 
e.xtraordinary  expenditures,  not  theretofore  capitalized,  and 
$185,000,000  were  reserved  for  specific  purposes,  including  $99,- 
834,000  to  provide  for  future  acquisitions  and  betterments,  and 
$65,166,000  to  retire  existing  bonds  and  equipment  obligations. 
To  June  30.  1909,  there  had  been  issued,  under  this  new  mort- 
gage, bonds  to  the  amount  of  $62,092,000.  In  1906-7,  there  were 
issued  $8,852,000,  in  1907-8  there  were  issued  $12,341,000  and  in 
1908-9  there  were  issued  $24,186,000  of  these  bonds.  In  addi- 
tion over  $17,000,000  bonds  previously  held  in  the  treasury  were 
disposed  of  during  the  j'ear  1908-9. 

In  January,  1907,  the  Southern  Ry.  sold  $15,000,000  Three-Year 
5%  Notes,  dated  February  i,  1907,  and  due  February  i,  1910. 
These  Notes  were  paid  off. 

The  $16,000,000  Collateral  Trust  5%  bonds,  dated  1904,  ma- 
tured on  April  i,  1909,  and  were  paid  ofif  at  maturity  with  the 
proceeds  derived  from  the  sale  of  Development  and  General 
Mortgage  4%  bonds. 

In  May,  1908,  $15,000,000  Three-Year  6%  Convertible  Notes 
due  May  i,  191 1,  were  authorized.  The  Notes  were  called  for 
payment,  $3,895,000  May  i,  1909,  and  the  remainder,  $11,105,000, 
November,  1909. 

$10,000,000  Three-year  5%  Notes  were  sold  in  January,  1910. 
These  Notes  were  dated  February  i,  1910,  and  are  due  February 
I,  1913.  The  proceeds  were  used  to  retire  an  equal  amount  of  5% 
Notes  which  matured  February  i,  1910  (see  above). 

The  classification  of  tonnage  moved  in  1908-9  showed  that 
Products  of  Agriculture  and  of  Animals  contributed  13%,  Pro- 
ducts of  Mines,  39%,  Products  of  Forests,  17%,  and  Manufac- 
tures and   Miscellaneous  tonnage  contributed  30%. 

During  1908-9  there  were  established  on  the  lines  of  the  Com- 
pany 453  new  manufacturing  plants.  On  June  30,  1909,  there 
were  over  10,000  manufacturing  plants  on  the  lines  of  the 
Southern  Ry. 
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VIRGINIA  &  SOUTHWESTERN  RY. 

The  entire  capital  stock  ($2,000,000)  is  owned  by  the  Southern 
Ry.    No  dividends  are  being  paid. 

In  1908  $7,000,000  First  Consolidated  Mortgage  5%  bonds 
were  authorized.  These  bonds  mature  April  i,  1958.  To  June 
30,  1909,  $5,000,000  of  these  bonds  had  been  issued,  of  which 
$430,000  were  in  the  treasury.  The  balance  ($2,000,000)  are  re- 
served to  retire  the  $2,000,000  First  Mortgage  5%  bonds,  which 
latter  issue  is  guaranteed  principal  and  interest  by  the  Virginia 
Iron  &  Coal  Co.,  which  company  formerly  controlled  this  com- 
pany. 

Main  track  on  June  30,  1909,  contained: 
62  miles  of  85-pound  steel,  7  miles  of  70-pound  steel, 

21  miles  of  80-pound  steel,  41  miles  of  60-pound  steel, 

20  miles  of  75-pound  steel. 

In  1908-9  $15,545  Wtis  appropriated  from  surplus  for  additions 
and  betterments,  against  $69,893  so  appropriated  in  1907-8.  In 
addition  to  the  above,  $20,000  was  deducted  from  Income  and 
$130,000  charged  to  Profit  &  Loss  in  1908-9,  and  credited  to  Re- 
serve for  Maintenance  of  Way    and  Structures. 

In  1908-9  Products  of  Mines  (mostly  bituminous  coal  and  coke) 
contributed  83.7%  of  the  total  freight  tonnage  moved,  against 
78.7%  in  1907-8. 

WESTERN  MARYLAND  R.  R. 

On  March  5,  1908,  a  Receiver  was  appointed  for  this  company. 

Collateral  Loans  due  April  i,  1908,  amounting  to  $3,776,750, 
went  to  default  and  the  collateral,  consisting  of  $5,037,000  First 
Mortgage  4%  bonds,  was  sold,  being  entirely  or  mostly  pur- 
chased by  a  syndicate.  Coupons  on  the  $42,518,000  First  Mort- 
gage 4%  bonds  and  the  various  underlying  bonds  have  been  regu- 
larly paid  at  maturity.  The  interest  on  $10,000,000  General  Lien 
and  Convertible  4%  bonds  was  defaulted  in  April,  1908.  (See 
below.) 

Receiver's  Certificates  outstanding  June  30,  1909,  amounted  to 
$4,110,000. 

See  last  below  for  complete  facts  regarding  the  Plan  of  Re- 
organization, which  Plan  was  made  effective  late  in  1909. 

HISTORY  OF  COMPANY. 

The  annual  renort  of  the  Western  Maryland  R.  R.  for  the 
fiscal  year  1905-6,  reviewed  the  history  of  the  construction  or 
formative  period  of  the  present  system.  Following  are  given 
extracts  from  this  report: 
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"The  Western  Maryland  R.  R.  Co.  was  incorporated  under 
the  laws  of  the  State  of  Maryland  by  a  special^  charter  on  May 
27,  1852,  under  the  corporate  name  of  the  Baltimore,  Carroll  & 
Frederick  R.  R.  Co.,  which  was  subsequently  changed  to  the 
present  name.  The  operations  of  the  company  during  the  first 
iifty  years  of  its  corporate  existence  were  restricted  to  the 
transportation  requirements  of  a  local  territory  in  Maryland  and 
southeastern  Pennsylvania.  In  the  year  1902  individual  inter- 
ests, which  have  been  succeeded  by  the  present  owners  of  the 
capital  stock  of  the  Railroad  Co.,  acquired  control  of  the  com- 
pany, embracing  the  interests  of  the  City  of  Baltimore  in  its 
stock  and  mortgage  indebtedness.  These  acquisitions  were  made 
under  conditions  insuring  the  development  of  the  property,  and 
in  the  same  year  the  Railroad  Co.  purchased  the  control  (after- 
wards extended  to  the  entire  issue)  of  the  stock  of  the  West 
Virginia  Central  &  Pittsburgh  Ry.  Co.,  operating  railroads  and 
extensive  coal  properties  in  the  State  of  West  Virginia.  In  the 
interval  succeeding  these  purchases  a  connecting  line  between 
the  Western  Maryland  R.  R.  and  the  West  Virginia  Central  & 
Pittsburgh  Ry.  was  constructed  from  a  point  opposite  Cherry 
Run,  W.  Va.,  to  Cumberland,  Md.;  and  tidewater  terminals  at 
Baltimore  were  acquired  and  constructed. 

"The  present  report  (1905-6  Ed.)  embraces  a  period  of 
nearly  five  years  and  covers  the  result  of  extensive  financial 
outlay  in  the  construction  and  development  of  the  property  as 
well  as  the  results  of  the  operations  of  its  disconnected  parts, 
together  with  three  and  one-half  months'  initial  and  partial 
operation  of  the  connecting  line  during  the  past  fiscal  year. 

"At  the  time  when  the  union  of  the  Western  Maryland  and 
West  Virginia  Central  properties  was  projected,  the  general 
plan,  since  matured  and  in  large  part  accomplished  as  the  policy 
of  your  company,  embraced  three  fundamental  purposes: 

"(i)  The  construction  of  about  sixty  miles  of  road  (known 
as  the  Cumberland  Extension)  to  unite  the  Western  Maryland 
and  West  Virginia  Central  systems. 

"(2)  The  acquisition  and  construction  of  tidewater  terminals 
at  and  in  the  vicinity  of  Baltimore. 

"(3)  The  revision  of  existing  properties  and  the  provision  of 
adequate  local  facilities  and  equipment. 

"These  purposes  have  been  largely  accomplished  (saving,  of 
course,  that  current  and  future  development  which  is  invariably 
necessary  to  keep  pace  with  the  growth  of  business  require- 
ments). 

"During  the  same  period  various  supplementary  acquisitions 
and    mergers   have   been    made.    The    outstanding   balances    of 
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the  capital  stocks  of  the  West  Virginia  Central  &  Pittsburgh 
and  the  Piedmont  &  Cumberland  railway  companies  have  been 
purchased  and  the  lines  of  these  companies  conveyed  to  the 
Western  Maryland  R.  R.  Co.,  resulting  (with  the  completion 
of  the  Cuniberland  Extension)  in  uninterrupted  ownership  of 
the  main  line  from  the  tidewater  terminals  at  Baltimore  to 
the  termini  in  West  Virginia. 

"The  properties  known  as  the  Weaver  coal  operations,  lying 
adjacent  to  the  present  western  terminus  of  the  lines  of  the 
company  at  Belington,  and  a  reserve  of  about  25.000  acres  of 
-Pittsburgh  vein  coal  in  the  Fairmont  territory  of  West  Vir- 
ginia, have  been  acquired. 

"The  securities  issued  by  the  company  during  the  period 
covered  by  this  report  and  outstanding  on  June  30,  1906,  as 
shown  by  the  balance  sheet  of  that  date,  were  issued  for  the 
purpose  of  making  financial  provision  for  the  cost  of  construc- 
tion and  of  properties  and  equipment  acquired." 

The  total  net  increase  in  capital  obligations  during  the  year 
1906-7  amounted  to  $4,6.44,242.  A  large  portion  of  the  increase 
in  obligations  issued  was  due  to  the  purchase  in  1906-7,  at  a 
cost  of  $1,816,307,  of  all  the  capital  stock  of  the  George's  Creek 
&  Cumberland  R.  R.  Co.   (33  miles). 

On  June  30,  1907,  the  main  and  second  tracks  in  operation 
(574  miles)  contained: 

228  miles  of  90-pound  steel,  8_'  miles  of  70-pound  steel, 

86  miles  of  85-pound  steel,  84  miles  of  60-pound  steel, 

47  miles  of  80-pound  steel,  47  miles  of  56-pound  steel. 

The  average  weight  of  rail  in  main  and  second  tracks  {June 
30,   1907),  was  78.4  pounds,  against  66.7  pounds  on  June  30,   1903. 

On  June  30,  1907,  403  miles  were  ballasted  with  stone,  lOi 
miles  with  cinder  and  slag  and  70  miles  were  partly  ballasted. 

The  following  is  a  statement  of  the  Coal  Department  for  the 
four  fiscal  years  mentioned  below: 

1906-7.  1905-6.  1904-5-  1903-4- 

Coal  tonnage  produced...     1,900,866  1,918,789  1,632,836  1.570,652 

Coke    tonnage    produced..        330,507  311,762  216,607  178,706 

Net    profits $564,992  $564,052  $284,876  $356,871 

PLAN   OF   REORGANIZATION. 

On  July  26,  1909,  a  Plan  of  Reorganization  was  announced  and 
subsequently  adopted. 

The  capitalization,  lloating  indebtedness  and  requirements  of  and 
claims  against  the  company  were  (prior  to  the  reorganization) 
substantially  as  follows : 
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I.  Bonds  and  Guaranteed  Stock  not  in  default : 

Western  Maryland  First  Mortgage  4's.$42,5i8,ooo 

Divisional    Bonds 6,200,000 

Leased  Line  Bonds 1,659,300 

Leased  Line  Guaranteed  Stock  out- 
standing            574.650    $50,951,950 

IL  Bonds  in  default : 

Western  Maryland  General   Lien  and 

Convertible    Bonds $10,000,000 

Amount  of  coupons  thereon  in  default, 
including  the  coupon  maturing  Oc- 
tober I,  1909,  with  interest  at  6% 
for  period  of  default 836,000      10,836,000 

in.  Receivers'  obligations  as  of  July  i,  1909 : 

Equipment   Certificates $2,000,000 

Car   Trust   Certificates 510,000 

First  Mortgage  Interest  Certificates..  350,000 
George's  Creek  and  Cumberland  Cer- 
tificates       1,250,000 

Uniontown  and  Wheeling  Certificates.  323,850 

Note  for  rails 58,996 

$4,492,846 

IV.  Notes,  accounts  and  claims  admitted : 

Lien  Notes  on  Fairmont  Coal  Lands, 

with  interest  to  July  i,  1909 1,854,640 

Other    items 414,81 1 

V.  Estimated  cash  needed  for  improvements 

and    for    current    and    miscellaneous 
requirements  in  reorganization 1,511,863 

Total  maturing  obligations  and 

cash    requirements $8,274,160 

■        8,274,160 

VI.  Disputed  or  foreclosable  claims 1,714,091* 

VII.  Capital  Stock   (authorized  issue,  $60,000,000)  ....       15,685,400 

Total    $87,461,601 

*Of  these  claims,  one,  amounting  to  about  $435,000  principal 
of  unsecured  notes  of  Western  Maryland  R.  R.,  has  recently 
been  made  the  subject  of  intervening  petition. 

The  reorganization  of  the  Western  Maryland  R.  R.  was  ef- 
fected by  the  organization  of  a  new  Company  which  took  over 
the  property  of  the  old  Company,  subject  to  its  First  Mortgage 


358  THE   EARNING   POWER 

and  its  underlying  and  Divisional  -bonds,  as  specified  in  the  fore- 
going statement. 

The  new  Company  issued  in  acquisition  of  the  property  of 
the  old  Company: 

$10,000,000  4%  Non-Cumulative  Preferred  Stock  (par  value 
$ioo),  preferred  as  to  dividends  and  in  liquidation,  convertible 
at  the  option  of  the  holder  into  Common  Stock  at  par  and  re- 
deemable at  the  option  of  the  Company  at  par,  and 

$23,959,560  Common  Stock  (par  value  $100)  of  an  authorized 
issue  of  $50,000,000. 

The  holders  of  Certificates  of  Deposit  for  General  Lien  and 
Convertible  4%  bonds  received: 

(a)  For  principal,  100%,  viz.:  $10,000,000  in  new  4%  Preferred 
Stock ; 

(b)  For  unpaid  overdue  coupons  (including  the  coupon  maturing 
October  i,  1909),  with  interest  thereon  8.36%,  viz.,  $836,000,  in  new 
Common  Stock. 

The  required  $8,274,160  cash  was  raised  by  sale  of  $20,685,400 
of  Common  Stock  to  a  Bankers'  Syndicate  under  the  manage- 
ment of  Blair  &  Co.,  who  oflfered  the  same  as  follows: 

(a)  To  the  holders  of  Certificates  of  Deposit  for 
$10,000,000  Western  Maryland  General  Lien  and 
Convertible  Bonds  50%  of  their  holdings,  /.  c, 
$5,000,000  new  stock  for  40%  of  its  par  value,  or    $2,000,000 

(1))  To  the  holders  of  $15,685,400  Western  Maryland 
Stock,  in  exchange  for  their  old  stock  and  on 
payment  of  40%  of  the  par  value  thereof  in  cash, 
100%  of  their  holdings,  i.  e.,  $15,685,400  new  Com- 
mon Stock,  for 6,274,160 

$8,274,160 

Capitalization  of  the  New  CoMPANi'  and  Distribution  of 
Securities  in  Reorganization. 

Bonds    of    Western    Maryland    and    Underlying    bonds    to    remain 
undisturbed : 

Western  Maryland  First  Mortgage  4's.  .  .$42,518,000 

Divisional    Bonds 6,200,000 

Leased  Line  Bonds 1,659,300 

Leased  Line  Guaranteed  ^tock  outstand- 
ing            574,650 

Total      Undisturbed      Bonds      and 
Guaranteed    Stock $5o,95i.950 


OF   RAILROADS  359 

Carried    forward    $50,951,950 

Non-cumulative  4%  Preferred  Stock : 

(Convertible  at  option  of  holder  at 
par  into  Common  Stock  and  re- 
deemable at  option   of   Company 
at  par.) 
Authorized  issue,  $10,000,000    (par  value 

$100). 
To  holders  of  Certificates  of  Deposit  for 
$10,000,000  Western  Maryland  General 

Lien  and   Convertible  Bonds 10,000,000 

Common  Stock : 

Authorized  issue,  $50,000,000    (par  value 

$100). 
To  holders  of  Certificates  of  Deposit  for 
$10,000,000  Convertible  Bonds,  for  un- 
paid  coupons   and    interest   thereon    to 

October   i,   1909-— 8.36% $836,000 

To  Bankers'  Syndicate  which  offered  at 
40%  to  holders  of  Certificates  of  De- 
posit for  $10,000,000  Convertible  Bonds 

50%   5,000,000 

To  Bankers'  Syndicate  which  offered  to 
holders  of  the  outstanding  $15,685,400 
Western  Maryland  stock  on  surrender 
of  stock  and  payment  of  40% — too%..   15,685.400 

$21,521,400 
For  expenses  of  reorganization,  compen- 
sations,  underwriting   and   other   com- 
missions and  for  reserve 2,438.160 

Total  issued  on  reorganization. ..  .$23,959,560 

23,959.560 

Total  capitalization  on  reorganization $84,911,510 

Since  the  issue  of  the  $10,000,000  Convertible  Bonds  in 
1902  under  the  plan  for  the  union  of  Western 
Maryland  and  West  Virginia  Central,  there  had 
been  created  to  the  time  the  plan  was  announced, 
for  acquisitions  of  new  property  and  for  better- 
ments and  improvements,  temporary  obligations 
amounting    to $7,088,143 

During  this   period  there   was   expended   from   income 

for  new  property  and  betterments 1.798,428 

There  will,  in  reorganization,  be  expended  for  new 
property  and  for  betterments  and  improvements  an 
amount  probably  considerably  in  excess  of 600,000 

Making  a  total    sum   expended   in   new   property   or   in 

betterments   and   improvements   of $9,486,571 
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This  last  named  amount  is  practically  40%  of  the  $23,959,560 
of  the  new  stock  issued  under  reorganization,  and  the  increase 
of  Common  Stock  from  $15,685,400  to  $23,959,560  is  exactly 
equal  at  par  to  the  $8,274,160  cash  provided  in  reorganization. 

Under  the  plan  of  reorganization  all  temporary  obligations 
issued  for  the  property,  betterments  and  improvements  above 
referred  to  will  be  retired  unless  the  new  Company  shall  as- 
sume, instead  of  paying  off  at  a  premium,  the  $510,000  outstand- 
ing Car  Trust  Certificates  maturing  in  semi-annual  instalments 
until  January  i,  1919,  the  interest  upon  which  (now  about  $25,- 
000)  diminishes  from  year  to  year;  in  which  event  a  correspond- 
ing amount  will  be  added  to  the  improvement  fund. 

The  $10,000,000  Preferred  Stock,  which  in  reorganization  re- 
places the  issue  of  Convertible  Bonds,  thus  takes  the  original 
rank  of  these  bonds  as  junior  only  to  the  First  and  Underlying 
Mortgages. 

In  January  1910,  it  was  announced  that  the  Western  Maryland 
R.  R.  would  build  an  extension  from  Cumberland,  Md.,  to  Connells- 
ville,  Pa.,  (83  miles)  to  afford  connection  with  the  Pittsburgh  & 
Lake  Erie  R.  R.  The  cost  of  this  line  it  was  stated,  would  be  in 
excess  of  $10,000,000. 

WRIGHTSVILLE  &  TENNILLE  R.  R. 

The  preferred  stock  carries  preference  for  non-cumulative 
dividends  up  to  6%  per  annum.  In  1907-8,  and  in  1908-9,  6%  was 
paid  on  both  issues  of  stock.  In  1906-7,  10%  was  paid  on  both  issues, 
of  which  4%  was  a  special  dividend.  In  1905-6,  11%  was  paid  on 
both  issues,  of  which  5%  was  a  special  dividend.  In  1904-5,  12% 
was  paid  on  both  issues,  of  which  6%  was  a  special  dividend. 
For  many  years  prior  to  1904-5,  not  less  than  6%  per  annum 
was  paid.    Dividend  periods,  June  and  December. 

On  July  I,  1906,  the  Wrightsville  &  Tennille  R.  R.  purchased 
the  Dublin  &  Southwestern  R.  R.,  operating  28  miles  from 
Dublin,  Ga.,  to  Eastman,  Ga.  This  road  was  operated  inde- 
pendently during  1906-7,  but  was  consolidated  with  the  Wrights- 
ville &  Tennille  R.  R.  in  August,  1907.  The  table  on  the  statis- 
tical page  shows  the  combined  income  account  of  the  two  roads. 

To  pay  for  the  purchase  of  the  Dublin  &  Southwestern  R.  R. 
and  to  pay  for  improvements,  etc.,  the  Wrightsville  &  Tennille 
R.  R.  in  August,  1907,  issued  $250,000  5%  bonds,  due  January 
I,  1958,  interest  payable  January  and  July,  and  increased  the 
common  capital  stock  from  $230,000  to  $530,000.  $100,000  of  the 
bonds  were  sold  in  July,  1908,  and  the  remaining  $150,000  were 
held  in  the  Treasury  of  the  Company  on  June  30,  1909. 

For  several  years  appropriations  have  been  made  from  sur- 
plus earnings  for  improvements,  etc. 
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Notes  payable  June  30,  1909,  were  $43,002;  these  were  the  un- 
paid balance  of  $64,502  notes  issued  account  of  purchase  of  the 
Dublin  &  Southwestern  R.  R. 

Main  track  June  30,  1909,  consisted  of: 

17  miles  of  60-pound  steel,  22  miles  of  so-pound  steel, 

44  miles  of  56-pound  steel,  22  miles  of  Hghter  weights. 

The  Central  of  Georgia  Ry.  owns  all  the  preferred  stock  and 
a  large  amount  of  common  stock.    See  that  company. 

In  1908-9,  Products  of  Agriculture  and  of  Animals  contributed 
28.1%,  Products  of  Forest  contributed  18.8%,  and  Fertilizers, 
22.5%,  of  the  total  freight  tonnage  carried. 


ALABAMA   &   VICKSBURG   RY. 

During  the  last  seven  years  an  annual  dividend  each  of  7%  has 
been  paid  on  the  stock  of  this  company,  the  last  annual  payment 
having  been  made  on  September  3,  1909. 

In  August,  1903,  an  annual  dividend  of  6%  was  paid  on  this 
company's  stock,  and  an  extra  dividend  of  3%.  From  1900  to  1902 
inclusive,  6%  \<:'d<  paid  annually.  From  1897  to  1899  inclusive,  5% 
was  paid  annually. 

An  English  company,  the  Alabama,  New  Orleans,  Texas  &  Pacific 
Junction  Rys.  Co.  (Limited),  controls  by  ownership  of  securities, 
this  company,  also  the  Vicksburg,  Shreveport  &  Pacific  Ry.  and  the 
New  Orleans  &  North  Eastern  R.  R.,  which  see.  The  English  com- 
pany owns  the   following  securities   of   these  roads : 

Alabama  &  Vicksburg  Ry.,  $30,000  First  Mortgage,  $363,400 
Second  Mortgage,  $141,100  Consolidated  First  Mortgage  and  $581,500 
stock; 

Vicksburg,  Shreveport  &  Pacific  Ry.,  $1,613,000  General  Mortgage, 
$2,080,100  preferred  and  $-.773,500  common  stock; 

New  Orleans  &  North  Eastern  R.  R.,  $5,195,000  General  Mort- 
gage, $1,500,000  Incomes  and  $5,320,000  stock. 

The  lands  unsold  on  June  30,  1909,  aggregated  8,697  acres.  There 
were  sold  during  the  year  760  acres  for  $3,800,  against  1,397  acres 
sold  in  1907-8  for  $6,895,  5.167  acres  sold  in  1906-7  for  $25,836, 
10,255  acres  sold  in  1905-6  for  $51,066  and  5,716  acres  sold  in  1904-5 
for  $26,221. 

On  June  30,  1909,  the  balance  to  credit  of  Net  Revenue  Account 
(Profit  and  Loss)  amounted  to  $668,009,  which  was  represented 
virtually  by  current  assets. 

Main  track  on  June  30,  1909,  contained : 

103  miles  of  75-pound  steel,  39  miles  of  60-pound   steel. 
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During  recent  years  tlie  following  appropriations  have  been  made 
from   surplus  earnings    for   extraordinary   expenditures : 

For  new  cars.     For  purchase  of  land. 

1903-4 $97,851  $10,939 

1904-S 59.963  6,244 

1905-6 65.497  

1906-7 82,510  5,106 

During  1907-8  and  1908-9  the  sums  of  $248,707  and  $64,660,  re- 
spectively, were  expended  for  additions  and  betterments;  $139,260 
and  $15,231,  respectively,  of  these  amounts  were  provided  from 
accumulated  net  revenue  and  $109,447  and  $49,430,  respectively,  from 
current  income. 

ALABAMA  GREAT  SOUTHERN  R.  R. 

At  a  meeting  held  in  Decemlier.  1905,  the  shareholders  of  the 
Limited  Company,  referred  to  below,  voted  to  liquidate  their 
company,  their  securities  to  be  exchanged  for  the  securities  of  the 
American  company.  The  liquidation  was  effected  on  January  16, 
1906. 

On  June  30,  1905.  the  capital  stock  and  the  debentures  of  this 
road  were  all  owned  by  the  Alabama  Great  Southern  Ry.,  Lim- 
ited, of  London.  The  latter  company  had  issued  in  place  thereof 
its  own  stock  (called  "A"  shares  and  "R"'  shares)  and  deben- 
tures respectively,  for  a  like  amount.  On  June  30,  1905,  the 
Southern  Ry.  owned  $1,725,000  class  "A"  shares  and  $4,540,050 
class  "B"  shares  of  the  English  compan3%  and  on  June  30,  I909_. 
owned  $1,725,000  preferred  and  $4,540,050  ordinary  stock  of  the 
Alabama  Great  Southern  R.  R. 

The  Railroad  company  paid  from  surplus  of  1905-6  6%  on  pre- 
ferred stock,  and  from  Profit  and  I>oss  paid  $63,225,  represent- 
ing 2%  on  preferred  stock  on  account  of  unfunded  arrears.  The 
unfunded  arrears  of  dividends  on  the  preferred  shares  amounted, 
on  July  I,  1905.  to  2%.  The  amount  of  unfunded  arrears  was 
liquidated  in  full  by  the  payment  mentioned.  6%  each  w%as  paid 
on  the  preferred  stock  in  1906-7,  in  1907-8,  and  in  1908-9.  Divi- 
dends are  paid  in  February  and  August. 

An  initial  dividend  of  2%  was  paid  on  the  common  stock  on 
June  26,  1909,  out  of  accumulated  surplus  and  charged  to  Profit 
&  Loss. 

The  funded  arrears  of  preferred  dividends  were  in  February, 
1906,  exchanged  for  an  equivalent  amount  ($399,464)  of  4%  cer- 
tificates payable  by  sinking  fund  at  the  rate  of  10%  semi-an- 
nually until  all  are  redeemed  February  i,  1911.  These  certificates 
are  unconditionally  guaranteed  by  the  Southern  Ry.  The 
amount  of  these  certificates  outstanding  on  June  30,  1909,  was 
$159,786. 

In  January,  1908,  $1,750,000  6%  First  Mortgage  bonds  matured, 
but  this  issue  was  extended  at  5%  to  December  i,  1927. 
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Qn  June  30,  1909,  owned  main  track  included: 

51  miles  of  80-pound  steel,  240  miles  of  75-pound  steel. 

The  Alabama  Great  Southern  R.  R.  owned  on  June  30,  1909,. 
$833,300  stock  of  the  Southwestern  Construction  Co.,  received 
in  exchange  for  $833,300  stock  of  the  Cincinnati,  New  Orleans 
&  Texas  Pacific  Ry. 

Reserve  fund  for  replacement  of  rolling  stock  showed,  June 
30,   1909,  a  credit  of  $842,676. 

In  1899-0,  Maintenance  of  Way  expenses  were  $263,662.  and 
in  1906-7,  $707,397.  The  mileage  was  the  same  in  each  year.  In 
1907-8  Maintenance  of  Way  e.xpenses  decreased  to  $485,254,  par- 
tially offsetting  the  large  decrease  in  earnings  during  that  year. 

The  Alabama  Great  Southern  R.  R.,  jointl}'  with  other  com- 
panies, guarantees,  principal  and  interest,  the  bonds  of  the  Cliat- 
tanooga  Station   Co.  and  the  Birmingham  Terminal  Co. 


CINCINNATI,   NEW   ORLEANS   &   TEXAS   PACIFIC   RY. 

In  1901-2,  $2,000,000  of  an  authorized  issue  of  $3,000,000  5% 
(non-voting)  cumulative  preferred  stock  was  sold  at  par  to 
stockholders,  the  proceeds  to  be  invested  during  1902-3  in  equip- 
ment. In  May,  1908,  stockholders  subscribed  at  par,  to  $453,400 
additional  preferred  stock.  Dividends  are  paid  on  this  stock 
quarterly,  beginning  March. 

A  first  dividend  of  2%  was  paid  on  the  common  stock  Decem- 
ber I,  1903,  out  of  net  earnings  accumulated  prior  to  June,  1903. 
On  September  i,  1904,  2%  was  paid.  In  June,  1905,  3%  w^as 
paid,  and  in  December,  1905,  2%  was  paid;  in  June  1906,  3% 
was  paid  and  in  December,  1906,  2?/2%  was  paid.  In  1907,  1908  and 
I909>  5%  per  annum  was  paid  in  semi-annual  installments,  June 
and  December. 

This  company  operates,  under  lease,  the  Cincinnati  Southern 
Ry.,  owned  by  the  City  of  Cincinnati.  In  1901,  the  lease  was 
renewed  for  sixty  years.  The  rental  paid  in  1901-2  was  $1,217,- 
269,  in  1902-3,  $1,099,647,  in  1903-4  $1,166,931,  in  1904-5,  $1,179,- 
700,  in  1905-6,  $1,207,000.  in  1906-7,  $1,233,925,  in  1907-8,  $1,233,- 
850,  and  in  1908-9,  $1,232,650.  At  the  regular  election  of  Novem- 
ber 5,  1901,  the  voters  of  the  City  of  Cincinnati  approved  con- 
tracts for  the  extension  of  the  former  lease,  these  contracts 
providing: 

1.  For  the  renewal  of  the  lease  for  a  period  of  sixty  years 
from  the  termination  of  the  "existing"  lease,  October  12,  1906. 

2.  For  the  issuance  of  city  bonds  to  the  extent  of  $2,500,000, 
the  proceeds  to  be  used  for  terminals  and  improvements;  the 
railway  company  to  pay  as  additional  rental  interest  on  these 
bonds,  and  in  addition  1%  per  annum  to  be  used  as  a  sinking 
fund. 
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3.  For  a  rental  after  the  expiration  of  the  then  present  lease 
of  $1,050,000  per  annum  for  twenty  years,  $1,100,000  per  annum 
for  twenty  years  and  $1,200,000  for  the  last  twenty  years. 

4.  For  the  issuance  by  the  company  of  at  least  $2,000,000  ad- 
ditional stock,  the  proceeds  to  be  invested  in  property  to  be 
used  in  the  operation  of  the  road  and  to  be  pledged  under  the 
mortgage  to  secure  the  rental. 

The  result  of  these  and  other  provisions  of  the  company's  con- 
tracts with  the  city  is  that  the  average  annual  rental  to  be  paid 
to  October  12,  1923,  is  $1,100,307,  plus  the  interest,  and  a  sink- 
ing fund  of  1%  on  all  bonds  issued  up  to  $2,500,000  as  above. 

In  July,  1906,  $500,000  Terminal  Bonds  were  sold,  completing 
tlie  issue  of  $2,500,000  authorized.  The  interest  and  sinking-fund 
requirements  on  these  bonds,  under  the  lease,  amount  to  $112,- 
500  per  annum. 

On  April  i,  1906,  $1,500,000  5%  Gold  Notes  were  issued,  to 
be  retired  in  ten  semi-annual  payments  to  April  i,  191 1.  $450,000 
of  these  Notes  were  outstanding  on  January  i,  1910. 

In  September,  1907,  $500,000  3-year  6%  Notes  were  sold,  pay- 
able in  six  semi-annual  installments.  On  June  30,  1909,  $252,000 
of  these  Notes  were  outstanding. 

The  credit  of  Reserves  for  Renewals  of  and  Improvements  to 
Property  and  to  Reserves  for  Depreciation  and  Renewal  of 
Equipment  was,  on  June  30,  1909,  $445,185  and  $1,257,978  re- 
spectively. 

The  report  for  1904-5  stated  that  the  cost  of  necessary  re- 
newals of  bridges  on  the  entire  line  at  the  then  prices  would 
aggregate  about  $3,000,000.  As  improvements  of  this  character 
under  the  terms  of  the  lease  revert  to  the  City  of  Cincinnati, 
they  cannot  be  capitalized  in  the  account  of  the  Lessee,  and 
are  therefore  borne  by  the  expense  accounts.  In  1906-7,  there 
was  charged  to  Expenses  for  permanent  improvements  the  sum 
of  $559,837. 

From  the  surplus  of  1908-9,  $678,475  was  appropriated  for  new 
and  additional  tracks,  etc.,  against  similar  appropriations  of 
$340,000  in  1907-8,  $115,000  in  1906-7,  $440,826  in  1905-6,  $145,990 
in  1904-5,  and  $80,225  in  1903-4. 

Maintenance  Expenses  were  in  1906-7  about  128%  larger  than 
in  1898-9,  and  in  1908-9  were  about  72%  larger  than  in  1898-9,  as 
shown  below: 

Year  1908-9  1906-7  1898-9 

Average  Mileage 335  336  536 

Maintenance   of   W. .  .$2,381  per  mile.  $3,892  per  mile.  $1,979  per  mile. 
Maintenance  of  E 4,480      "  5,214      "  2,006       " 

In  1893-4  Maintenance  of  Way  expenses  averaged  $1,144  per 
mile. 

On  June  30,  1909,  about  two-thirds  of  the  main  line  was  laid 
with  85-pound  steel  rails,  and  the  balance  with  7S-pound  steel. 
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In  1902-3  all  the  stock  ($600,000))  of  the  Harriman  &  North- 
eastern R.  R.  (20  miles)  was  acquired.  That  property  is  oper- 
ated separately. 

A  controlling  interest  in  the  stock  of  the  Cincinnati,  New 
Orleans  &  Texas  Pacific  Ry.  is  held  in  the  interest  of  the  South- 
ern Ry.  and  the  Cincinnati,  Hamilton  &  Dayton  Ry. 


GULF  &  SHIP  ISLAND  R.  R. 

Dividends  were  begun  in  April,  1903,  when  a  quarterly  divi- 
dend of  1%  was  paid.  Dividends  at  the  rate  of  4%  per  annum 
were  paid  (quarterly  beginning  January),  to  and  including  July, 
1908.  In  1908-9  dividends  of  3%  on  $6,000,000  stock  and  1%  on 
$6,250,000  stock  were  declared  and  charged  to  Profit  &  Loss. 
The  total  sum  thus  paid  amounted  to  $242,500. 

In  1908-9,  $500,000  stock  was  sold  at  par.  During  the  two 
years  ending  Jfune  30,  1905,  $1,000,000  stock  was  sold  at  par. 

The  First  Refunding  &  Terminal  Mortgage  5%  bonds  are 
authorized  to  the  aggregate  of  $5,000,000. 

Bonds  have  been  issued  as  follows:  $2,750,000  in  exchange  for 
First  &  General  Mortgage  5%  bonds  retired,  and  $2,250,000  for 
rails,  equipment,  harbor  and  other  improvements;  total  $5,000,- 
000.  To  June  30,  1909,  $277,000  bonds  had  been  purchased  for 
the  sinking  fund  and  deposited  with  the  trustees  of  the  First 
Refunding  &  Terminal  Mortgage. 

An  issue  of  $1,000,000  Mortgage  6%  bonds  of  1909-1911  were 
sold  during  1907-8.  These  bonds  were  made  payable  as  follows: 
$250,000  each  on  April  i,  1909,  and  on  April  i,  1910,  and  $500,000 
on  April  i,  1911. 

The  Silver  Creek  branch  from  Mendenhall  to  Silver  Creek, 
Miss.,  29  miles,  was  completed  in  1905.  The  line  between  Col- 
umbia and  Silver  Creek,  27  miles,  was  opened  for  operation  on 
May  I,  1906.  By  the  completion  of  the  last  named  section  a 
through  route  was  established  between  Maxie  and  Mendenhall, 
Miss.,  105  miles. 

Main  track  on  June  30,   1909   (307  miles),  contained: 
156  miles  of  7S-pound  rail, 
39  miles  of  65-pound  rail, 
112  miles  of  56  and  60-pound  rail. 

The  balance  sheet  of  June  30,  1909,  showed  a  credit  to  a  Re- 
serve for  Maintenance  of  Property,  $902,221.  This  represents  the 
unexpended  balance  of  reserve  established  through  charges 
made  to  operating  expenses  during  the  eight  years  to  June  30, 
1909. 

In  1908-9,  Products  of  Forests,  contributed  69.2%  of  the  total 
tonnage,  against  72.0%  in  1907-8,  70.4%  in  1906-7,  and  82%  in 
I 901 -2. 
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LOUISIANA  &  ARKANSAS  RY. 

On  March  15,  1906,  an  initial  semi-annual  dividend  of  i/49^ 
was  paid  on  the  capital  stock.  This  rate  of  dividend  is  being 
maintained. 

In  1903-4  the  capital  stock  was  increased  by  $375,000,  in  1904-5 
by  $1,125,000,  and  in  1908-9  by  $750,000,  making  the  total 
amount   outstanding  $4,500,000. 

The  e.xtension  from  Winfield,  La.,  to  Jena,  La.,  39  miles,  was 
formally    opened   for   traffic    on    January    i,    1905.     On    June  30, 

1905,  1S7  miles   were  completed  and  in   operation.    On   July   i. 

1906,  a  newly  constructed  line  from  Packton,  La.,  to  Tioga,  La.,  30 
miles,  was  opened  for  operation.  From  Tioga  to  this  company's 
own  terminals  in  Alexandria,  a  distance  of  8  miles,  the  tracks 
of  the  St.  Louis,  Iron  Mountain  &  Southern  Ky.  and  the  Texas 
&  Pacific   Ry.  are  used  under  contracts. 

After  the  close  of  the  fiscal  year  1906-7,  the  Louisiana  &  Ar- 
kansas Ry.  completed  an  extension  from  Tioga  to  Pineville. 
opposite  Alexandria,  about  5  miles.  The  company  secured  there- 
by a  second  entrance  into  Alexandria  via  the  "Edenborn"  bridge 
to  the  terminals  of  the  Louisiana  Ry.  &  Navigation  Co.  The 
line  from  Tioga  to  Pineville  is  not  now  operated  by  the  Louisi- 
ana &  Arkansas  Ry. 

The  Rock  Island  Co.  uses  under  contract  the  Louisiana  &  Ar- 
kansas Ry.  tracks  from  Packton  to  Pineville,  a  distance  of  about 
36  miles. 

A  branch  line  between  Minden,  La.,  and  Shreveport.  La.,  (28 
niiles)  was  completed  in  December,  1909.  The  company  ac- 
quired in  1908-9  adequate  terminal  acreage  in  Shreveport. 

The  company  contemplates  building  a  line  from  Jena,  La.,  to 
Natchez,  Miss.,  a  distance  of  47  miles. 

Of  the  total  revenue  tonnage  moved  in  1908-9,  88%  consisted 
of  logs  and  lumber.  About  85%  of  all  freight  handled  originated 
on  the  road  of  this  company. 

On  June  30,  1909,  Renewal  Reserves  Account  for  ties,  rails, 
equipment,  etc.,  showed  a  credit  of  $480,663. 

On  June  30,   1909,  ftiain   track  operated  contained: 

156  miles   of  75-pound   rail,   67  miles   of  60-pound   rail. 

On  September  i,  1907,  an  annual  sinking-fund  of  $55,000  per 
annum  became  operative,  same  to  be  used  by  the  trustee  to  pur-- 
chase  First  Mortgage  5%  bonds  at  no  or  less.  Bonds  so  pur- 
chased are  to  be  kept  alive  in  sinking  fund.  The  amount  of 
the  reserve  set  aside  for  tlie  sinking  fund  ($5.5,000)  in  1908-9 
was  charged  to  Profit  and  Loss  Account, 
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LOUISVILLE  &  NASHVILLE  R.  R. 

Dividend  rate,  7%  per  annum. 

In  the  fiscal  years  1900-1  to  1903-4,  inclusive,  dividends  at  the 
rate  of  5%  per  annum  were  paid  on  the  stock  of  this  com- 
pany, semi-annually  in  February  and  August. 

The  dividend  rate  v^'as  raised  in  December,  1904,  to  6%  per 
annum  by  the  declaration  of  a  semi-annual  dividend  of  3%  pay- 
able February,  1905.  In  February,  1908,  in  addition  to  the  regu- 
lar semi-annual  dividend  of  3%,  an  extra  dividend  of  1%  was 
paid  in  stock  of  the  Louisville  Property  Co.  In  August,  1908, 
and  in  February,  1909,  a  semi-annual  dividend  of  2j^%  each  was 
paid.  In  August,  1909,  a  dividend  of  3%  was  paid,  and  in  Feb- 
ruary, 1910,  the  semi-annual  dividend  rate  was  raised  to  3/4%. 

The  Louisville  &  Nashville  R.  R.  owns  $7,177,600  (abput  72%) 
of  the  capital  stock  of  the  Nashville,  Chattanooga,  &  St.  Louis 
Ry.  and  a  majority  of  the  stock  of  the  Louisville,  Henderson 
&  St.  Louis  Ry.,  viz.:  $776,081  preferred  and  $1,631,385  common 
stock.  The  latter  road  was  purchased  in  1904-5.  The  Georgia 
R.  R.  and  dependencies  (571  miles)  is  leased  jointly  by  the 
Louisville  &  Nashville  R.  R.  and  Atlantic  Coast  Line  R.  R.  See 
below  as  to  Chicago,  Indianapolis  &  Louisville  'Ry.  On  July 
I.  1906,  the  Louisville  &  Nashville  R.  R.  sold  to  the  Tennessee 
Coal,  Iron  &  R.  R.  Co.  its  one-half  interest  in  the  stocks  of  the 
Birmingham  Southern   R.  R. 

The  above  lines  are  operated  under  separate  organizations. 

The  Louisville  &  Nashville  R.  R.  owns  the  Paducah  &  Mem- 
phis Division  (254  miles),  which  is  leased  to  the  Nashville,  Chat- 
tanooga &  St.  Louis  Ry.  at  5%  on  cost  of  road. 

The  Louisville  &  Nashville  R.  R.  and  the  Southern  Ry.  joint- 
ly, in  1902,  purchased  a  majority  of  the  capital  stock  of  the  Chi- 
cago, Indianaj»lis  &  Louisville  Ry.  (616  miles)  and  issued  in  ex- 
change their  joint  4%  50-year  bonds.  On  June  30,  1909,  there 
were  outstanding  of  these  joint  bonds  $11,827,000,  secured  by  $3,- 
873,400  preferred  stock  and  $9,796,900  common  stock  of  that 
road.  In  addition  to  the  stocks  of  the  "Monon"'  deposited  as 
security  for  the  joint  bonds,  the  Louisville  &  Nashville  R.  R. 
owned  $5,000  common  stock,  held  in  its  treasury.  See  Chicago, 
Indianapolis    &   Louisville   Rj-. 

The  Atlantic  Coast  Line  R.  R.  purchased  in  the  latter  part  of 
1902,  $30,600,000  of  Louisville  &  Nashville  R.  R.  stock.  See 
Atlantic  Coast  Line  R.  R. 

The  Construction  Account  was  closed  in  July,  1894;  for  thirteen 
fiscal  years  following,  expenditures  theretofore  charged  to  that  ac- 
count were  charged  to  operating  expenses.  Thus,  charges  to 
"Improvement   Account''   have  been  made  annually  as  follows: 
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In  the  year  1894-5 $279,584 

"  1895-6 617,342 

'  "  "  1896-7 546,571 

'  •'  "  1897-8 659,950 

'  "  "  1898-9 517,785 

'  "  "  1899-0 1,021,843 

'  "  '^  1900-1 1,474-503 

'  "  "  1901-2 1,487,277 

'  "  "  1902-3 2,000,204 

'  "  "  1903-4 1.746,184 

'  "  "  1904-5 ^,562.314 

'  "  "  1905-6 2,586,630 

'  "  "  1906-7 2.965,529 

Total .Ji8.465,7i6 

In  1907-8  and  1908-9,  Additions  and  Betterments  to  the  amount 
of  $1,690,468  and  $866,547,  respectively,  were  made  and  charged 
to  Income  Account  instead  of  to  operating  expenses. 

On  June  30,  1909,  main  track  operated,  except  trackage  rights^ 
contained: 

12  miles  of  85-pound  rail,  264  miles  of  60  to  65-pound  rail, 

1,679  miles  of  80-pound  rail,  650  miles  of  5814-pound  rail, 

1.384  miles  of  70-pound  rail,  no  miles  of  lighter  weights. 

74  miles  of  68-pound  rail, 

During  the  fiscal  year  1905-6.  the  Louisville  &  Nashville  R.  R. 
sold  $14,500,000  of  its  treasury  bonds  as  follows:  $10,000,000  At- 
lanta, Knoxville  &  Cincinnati  Division  4%  bonds  and  $4,500,000 
Unified  4%  bonds.  The  proceeds  from  the  sale  of  these  bonds^ 
$14,335,100,  were  used  to  reimburse  the  treasury  for  construction 
expenditures.  On  June  30.  1909,  the  Louisville  &  Nashville  R.  R. 
held  in  its  treasury,  unpledged  and  unsold.  $11,607,000  of  the 
Atlanta.  Knoxville  &  Cincinnati  Division  4%  bonds,  and  $3,994.- 
000  Unified  Mortgage  4%  bonds.  In  the  annual  report  for  1905- 
6,  the  president  said:  "The  company  has  now  unc^r  construction, 
or  has  completed  d\iring  the  year,  additions  an^ improvements 
authorized  by  the  Board  of  Directors  aggregating  $19,950,475, 
distributed  as  follows:  for  grade  reductions  and  double  track, 
$7,592,739;  for  new  railroads,  extensions  and  branches,  $6,624.- 
772>''  for  new  equipment  undelivered  June  30,  1906,  $2,472,733; 
for  new  terminal  facilities,  $3,269,230.  making  total  as  above." 

In  February.  1907,  the  Louisville  &  Nashville  R.  R.  issued 
$6,500,000  3-year  5%  Gold  Notes,  dated  March  i,  1907.  These 
Notes  were  disposed  of  at  95H  n^t.  realizing  in  cash  $6,207,500, 
$1,790,000  of  these  Notes  were  purchased  and  cancelled  prior  to 
June  30,  1909.  and  cash  was  held  on  special  deposit  to  redeem  the 
balance.     See  below. 

On  July  I,  1907,  there  remained  unexpended  appropriations 
for  double  track,  grade  reductions,   new  construction  and   new 
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equipment,  $5,989,803.  During  the  year  1907-8,  $4,712,842  was 
expended,  leaving  unexpended  on  June  30,  1908,  a  balance  of 
$1,276,961.  On  June  30,  1909,  the  unexpended  balance  was  $1,- 
049,072.  .     .     ,         , 

The  Louisville  &  Nashville  R.  R.  guarantees,  principal  and 
interest,  the  Consolidated  Mortgage  5%  bonds,  due  1936,  of  the 
South  &  North  Alabama  R.  R. ;  also  guarantees  annual  divi- 
dends of  7^%  on  the  stock  of  the  Nashville  &  Decatur  R.  R.j 
also  guarantees,  principal  and  interest,  the  First  Mortgage  4% 
bonds  of  the  Louisville  &  Nashville  Terminal  Co.,  etc. 

On  June  30,  1909,  the  Current  Assets,  not  including  $4,804,428 
Advances  to  Subsidiary  Cos.,  and  $3,697,634  Materials  and  Sup- 
plies, were  $20,607,076  and  the  Current  Liabilities,  including 
$4,710,000  3-year  Notes,  were  $14,546,205. 

in  January,  1909,  the  Louisville  &  Nashville  R.  R.  gave  notice 
that  on  April  i,  1909,  it  would  pay  oflf  the  $23,000,000  5-20  year 
Collateral  Trust  bonds.  The  following  collateral  which  secured 
these  bonds    (aggregating  at   par  $29,864,000)    were   sold: 

Louisville  &  Nashville  R.  R.  Unified  4%. $18,200,000 

Paducah    &   Memphis   Division   50-year  4% 4,619,000 

Louisville  &  Nashville  Terminal   Co.  4% 2,500,000 

South  &  North  Alabama  R.  R.  5% 4,045,000 

Pensacola  &  Atlantic  R.  R.  6% 500,000 


$29,864,000 

The  above  bonds  were  sold  at  an  average  price  of  99  and 
interest  netting  the  company  $29,565,360,  which  provided  for  the 
redemption  of  the  Collateral  Trust  bonds  and  the  payment  of 
the  $6,500,000  3-year  Notes  due   March   i,   1910. 

In  June,  1909,  the  Louisville  &  Nashville  R.  R.  purchased  the 
entire  capital  stock  ($1,000,000)  and  all  the  bonds  and  notes 
($1,550,000)  of  the  Louisville  &  Atlantic  R.  R.  (104  miles  oper- 
ated).    This  road  will  be  operated  separately  for  the  present. 

The  Louisville  &  Nashville  R.  R.,  filed  in  December,  1909,  at 
Beattyville,  Ky.,  a  mortgage  for  $50,000,000  in  favor  of  the 
United  States  Trust  Co.  of  New  York.  The  instrument  covers 
the  Louisville  &  Atlantic  R.  R.,  and  the  Atlantic,  Knoxville  & 
Cincinnati  Division  of  the  Louisville  &  Nashville  R.  R. 

A  comparison  of  equipment  in  service  1899-1900  with  1908-9 
shows   the  following   changes: 

1899-0.         1908-9.        Increase. 

Locomotives    557  899  342 

Passenger    Cars 447  573  126 

Freight  Cars 23,402  41,720  18,318 

Roadway   Cars 525  1,421  896 


Total  Equipment 24,931  44,613  19,68? 
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LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 

The  preferred  stock  is  entitled  to  5%  per  annum. 
In  1904-5  the  Louisville  &  Nashville  R.  R.  acquired  a  majority 
of  the  stock  of  this  company.     As  of  June  30,  1909,  the  Louis- 
ville &  Nashville  R.  R.  owned  $776,081  preferred  and  $1,631,385 
common  stock. 

$300,000  of  the  company's  bonds  were  reserved  for  the  con- 
struction of  a  line  to  Louisville,  Ky.  This  line  was  built  in 
1905,  extending  from  Howard  Station,  about  18  miles  from 
Louisville,  to  a  connecting  point  on  the  Louisville  &  Nashville 
R.  R.  at  Strawberry  Station,  near  Louisville.  The  bonds  re- 
served for  this  work  were  sold  in  1905.  The  new  road  was 
ready  for  operation  on  January  i,  1906. 

From  the  surplus  earnings  the  following  amounts  have  been 
appropriated  for  improvements: 

Year  1900- 1 $42,766 

Year   1901-2 37,941 

Year  1902-3 43,371 

Year  1903-4 119,252 

Year   1904-5 78,989 

Year  1905-6 42,563 

Year  1906-7 *29,027 

Year   1907-8 12,669 

Year  1908-9 27,112 

*In  addition  to  the  above  mentioned  sum,  $119,864  was  appro- 
priated from  the  surplus  of  1906-7  for  "Loss  on  account  wreck 
of  Salt  River  Bridge."  Of  the  sum  so  appropriated,  $39,864  was 
expended  to  June  30.  1907,  and  $80,000  was  carried  forward  for 
completion  of  the  work.  The  sum  of  $50,000  was  charged  to  Profit 
and  Loss,  June  30,  1908,  as  an  appropriation  for  completion  of 
the  work.  The  total  cost  on  account  of  this  accident  amounted 
to  $212,910,  of  which  the  cost  of  rebuilding  the  bridge  was  $154,439 
and  $58,471  was  paid  for  rent  for  tracks  for  detouring  trains  during 
the  period  from  November  22.  1906,  to  October  21.  1908.  The 
new  bridge  was  completed  and  ready  for  operation  in  October, 
1908. 

In  August,  1909.  an  extension  from  Mitchell,  Ky.,  on  the  Mit- 
chell and  Fordsville  branch  was  completed  to  Hartford,  Ky., 
t8  miles. 

MOBILE  &  OHIO  R.  R. 

In  December,  1908,  and  in  June,  1909,  semi-annual  divi- 
dends of  2^2%  each  were  paid.  In  1907-8.  4%  was  paid  on  the 
stock  of  this  company;  in  1906-7  and  in  1905-6,  5%  per  annum  was 
paid.  In  1904-5,  4%  was  paid.  In  1003-4  and  1902-3,  2%  each  was 
paid.    No  dividend  was  paid  in  December,  1909. 
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tn  March,  1901,  the  Southern  Ry.  purchased  a  large  majority 
of  the  General  Mortgage  4%  bonds  and  of  the  capital  stock 
of  this  road,  paying  therefor  respectively  its  Mobile  &  Ohio 
R.  R.  Collateral  4%  50-year  bonds,  and  its  Mobile  &  Ohio 
R.  R.  stock  trust  certificates,  dollar  for  dollar.  As  of  June 
30,  1909,  the  Southern  Ry.  held  $8,107,000  of  the  $9,472,000 
general  bonds  and  $5,670,200  of  the  $6,070,600  stock  of  the 
Mobile  &  Ohio  R.  R.  In  1903-4  the  Mobile  &  Ohio  R.  R.  stock 
was  increased  by  $700,000,  which  was  sold  to  the  Southern  Ry. 
for  cash  at  par. 

The  stock  trust  certificates  issued  by  the  Southern  Ry.  received 
dividends  as  follows:  2%  for  the  first  year,  3%  for  the  second 
year  and  4%  thereafter,  such  dividends  being  payable  October 
I  and  April  i  in  each  year.  On  April  i,  1903,  the  first  dividend 
at  the  rate  of  4%  was  paid.  The  Mobile  &  Ohio  R.  R.  is 
operated  separately. 

See  Southern  Ry.  as  to  amount  paid  out  in  1908-9  by  that 
company  on  its  certificates  and  amount  received  by  it  as  divi- 
dend on  its  holdings  of  Mobile  &  Ohio  R.  R.  stock.  The  Mobile 
&  Ohio  R.  R.  leases  the  St.  Louis  &  Cairo  R.  R.,  159  miles.  The 
latter  company's  $4,000,000  4%  bonds  are  guaranteed  as  to  in- 
terest by  the  Southern  Ry. 

In  April,  1907,  $1,299,000  5%  equipment  notes,  dated  October 
I,  1907.  guaranteed  by  American  Car  &  Foundry  Co.,  were  sold. 
These  notes  are  payable  in  semi-annual  installments,  the  last 
payment  falling  due'  on  October  i,  1914.  The  total  amount  of 
Equipment  Obligations  outstanding  June  30,  1909,  was  $3,688,252. 
Obligations  had  been  paid  to  that  date  to  the  amount  of 
$4,154,860. 

In  February,  1908,  $600,000  Three-Year  5%  Notes  were  issued. 

The  following  appropriations  of  an  extraordinary  nature  for 
equipment,  improvements,  etc.,  have  been   made: 

From  surplus  of  1896-7 , $204,450 

"1897-8 180,697 

"1898-9 271,748 

"            "         "1899-0 314,970 

"            "         "    1900-1 389.416 

«            "         "   1901-2 417,510 

"            "         "   1902-3 334,650 

"            "         "    1903-4 451,800 

"    1904-5 581,233 

"            "         "    1905-6 716,128 

"            "         "   1906-7 612,654 

"            "         "   1907-8 150,696 

"            "         "1908-9 19,446 
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On  June  30,  igo8,  main  track  contained: 
14  miles  of  80-pound  rail,  223  miles  of  60-pound  rail, 

441  miles  of  75-pound  rail,  34  miles  of  56-pound  rail, 

206  miles  of  70-pound  rail,  8  miles  of  50  and  40-pound  rail. 

During  the  last  eight  fiscal  years  542  miles  of  new  steel  rails 
have  been  put  in  the  track,  replacing  rails  of  light  weight.  21 
miles  of  85-pound  rail  were  laid  in  1908-9. 

The  total  mileage  operated  on  June  30,  1909,  was  1,114  miles 
against  928  miles  operated  June  30,  1908.  The  increased  mile- 
age, all  of  which  is  operated  under  trackage  rights,  consists 
mainly  of  a  line  from  near  Corinth,  Miss,  to  Birmingham,  Ala. 
Of  this  trackage  operated,  91  miles  is  owned  by  the  Illinois 
Central  R.  R.,  50  miles  by  the  Northern  Alabama  Ry.  (Southern 
Ry.)  and  42  miles  by  the  Southern  Ry. 

MOBILE,  JACKSON  &  KANSAS  CITY  R.  R. 

The  Mobile,  Jackson  &  Kansas  City  R.  R.  was  incorporated  in 
1899  and  undertook  through  the  consolidation  of  certain  roads 
and  through  the  construction  of  additional  mileage,  to  form  and 
operate  a  system  of  railroads  from  Mobile,  Alabama,  to  Jackson, 
Tenn.,  the  entire  mileage  with  branches  to  be  about  449  miles. 
To  carry  out  this  plan  the  company  leased  the  Gulf  &  Chicago 
Ry.  for  99  years  from  July  i,  1903.  This  line  (including  mile- 
age constructed  since  the  date  of  the  lease),  operates  203  miles 
of  road.  Under  the  terms  of  the  lease  the  Mobile.  Jackson  & 
Kansas  City  R.  R.  guaranteed  principal  and  interest  an  author- 
ized issue  of  5%  bonds  of  the  Gulf  &  Chicago  R3^  These  bonds 
were  limited  to  $20,000  per  mile  and  $3,981,000  were  issued. 

An  issue  of  5%  bonds  limited  to  $4,000,000  was  authorized  by 
the  Mobile,  Jackson  &  Kansas  City  R.  R.  $3,964,000  of  these 
bonds  were  issued.  The  road  was  completed  in  1905  from 
Mobile,  Ala.,  to  Middleton,  Tenn.,  with  branches,  402  miles,  and 
no  further  mileage  had  been  completed  to  November,  1909. 

On  December  26,  1906,  Receivers  were  appointed  for  the 
Mobile,  Jackson  &  Kansas  City  R.  R.  and  the  Gulf  &  Chicago 
Ry.  These  Receivers  were  afterwards  discharged  and  the  con- 
trol and  management  of  the  companies  were  vested  in  a  Voting 
Trust  consisting  of  John  E.  Borne,  Alexander  McDonald  and 
B.  F.  Yoakum. 

A  plan  was  announced  under  date  of  December  11,  1907, 
whereby  the  old  company  was  to  be  sold  under  foreclosure  and 
a  new  company  formed,  to  be  known  as  the  New  Orleans, 
Mobile  &  Chicago  R.  R.  This  Company  proposed  eventually  to 
extend  its  lines  to  the  Ohio  River  on  the  north  and  to  New 
Orleans  on  the  south,  and  to  build  necessary  branch  lines.     This 
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plan  was  declared  operative  in  June,  1908,  although  it  was  later 
moditied.  The  modified  plan  called  for  the  merging  of  the 
Mobile,  Jackson  &  Kansas  City  R.  R.  and  the  Gulf  &  Chicago 
Ry.  into  the  new  company,  the  authorized  capital  of  which  con- 
sists of  $25,000,000  common  stock  limited  to  $25,000  per  mile  of 
completed  road,  $5,000,000  6%  preferred  stock,  and  an  issue  of 
$30,000,000  First  Mortgage  50-year  5%  bonds,  issuable  at  not  ex- 
ceeding $30,000  per  mile.  The  holders  of  the  5%  bonds  of  the 
old  companies  receive  cash  for  the  January,  1908,  unpaid  coupon ; 
also  for  the  bonds  themselves,  the  5%  bonds  of  the  new  company 
dollar  for  dollar  and  10%  in  preferred  stock;  also  preferred 
stock  equal  at  par  to  the  amount  of  the  July,  1908,  coupon  on 
the  old  bonds  and  the  coupons  due  January  and  July,  1909,  and 
January,  1910,  which  are  detached  from  the  new  bonds.  The 
new  bonds  therefore,  while  dated  1908,  receive  no  interest  until 
July,  1910.  Stockholders  of  the  old  companies  receive  share  for 
share  in  stocks  of  new  company  upon  payment  of  an  assessment 
of  20%  for  which  assessment  they  receive  bonds  at  par  together 
with  3%  in  cash  on  the  bonds  subscribed  for  and  20%  in  pre- 
ferred stock. 

A  syndicate  formed  by  the  interests  in  control  agreed  to  as- 
sume the  floating  debt  of  the  old  companies,  aggregating 
$1,534,262,  accepting  as  security  $1,534,263  in  new  bonds  and 
$153,426  in  preferred  stock. 

Under  the  plan  mentioned  above  the  New  Orleans,  Mobile  & 
Chicago  R.  R.  will  have  securities  outstanding  distributed  as 
follows : 

Preferred         Common 
Bonds  (5%).        Stock.  Stock. 

Authorized    $30,000,000        $5,000,000        $25,000,000 

In  Hands  of  Public 9,595,663  959,566  8,073,800 

In  Treasury   2,494,337  1,055,434  2,001,200 

Reserved    17,910,000  2,985,000  14,925,000 

The  old  companies  were  sold  under  foreclosure  on  August 
23,  1909. 

NASHVILLE,  CHATTANOOGA  &  ST.  LOUIS  RY. 

On  January  12,  1904,  a  semi-annual  dividend  of  2%  was 
declared.  Prior  to  the  declaration  of  this  dividend  no  dividends 
had  been  paid  since  1898.  Dividends  at  the  rate  of  4%  were 
paid  in  February  and  August,  1904,  and  in  February,  1905,  a 
semi-annual  dividend  of  2^%  was  paid,  raising  the  annual  rate 
to  5%.  The  rate  was  raised  again  in  1907  by  the  payment,  in 
February,  of  a  semi-annual  dividend  of  3%,  which  rate  was 
maintained  until   August,  1908,  when  the  semi-annual  rate  was 
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reduced  to  2>4%.  Similar  payments  were  made  in  February, 
1909,  and  in  August,  1909.  In  February,  1910,  a  semi-annual 
dividend  of  3%  was  paid. 

On  August  15,  1903,  the  floating  debt,  represented  on  June 
30,  1903,  by  $282,042  of  notes,  was  paid.  On  June  30,  1899,  the 
floating  debt,  including  equipment  notes,  was  $1,567,830. 

On  June  30,  1909,  the  Louisville  &  Nashville  R.  R.  owned 
$5,501,500  stock  of  this  road  pledged  under  its  Unified  Mortgage 
and  $1,676,100  of  the  stock  held  as  a  free  asset  in  its  treasury; 
total  $7,177,600. 

The  following  amounts  have  been  included  in  operating  ex- 
penses for  additions  to  property  and  equipment,  which  prior  to 
July,   1900,  were  charged  to   construction  accounts: 

Year    1900-1 $229,214 

Year    1901-2 465,184 

Year    1902-3 1,127,068 

Year    1903-4 1,102,200 

Year    1904-5 817,735 

Year    1905-6 1,289,421 

Year    1906-7 1,527,158 

During  1907-8  and  1908-9  there  were  charged  to  Income  Ac- 
count for  Additions  to  Property,  the  sums  of  $155,037-  and 
$33,115  respectively. 

So  far  as  the  statements  on  the  statistical  page  are  concerned, 
the  sums  mentioned  above,  charged  to  income  for  additions,  etc., 
are  deemed  to  have  been  deducted  from  the  surplus. 

$15,944,000,  all  of  the  bonds  of  this  road,  mature  between  July 
I,  1913,  and  April  i,  1928.  The  bonds  bear  interest  of  from 
5%  to  7%.  $6,300,000  7%  bonds  mature  in  191 3,  and  $7,608,000 
Consolidated  5%  bonds  mature  in  1928.  At  the  annual  meeting 
in  September,  1905,  the  shareholders  voted  to  reduce  the  interest 
on  all  future  issues  of  Consols  from  5  to  4%. 

Jointly  with  the  Louisville  &  Nashville  R.  R.  this  road  guaran- 
tees $2,500,000  Louisville  &  Nashville  Terminal  Co.  bonds. 

See  Louisville  &  Nashville  R.  R.  as  to  lease  of  the  Paducah 
&  Memphis  Division. 

On  June  30,  1909,  main  track  owned  (839  miles)  and  leased 
(391   miles)   contained: 

378  miles  of  80-pound  rail,         232  miles  of  s8-pound  rail, 
170  miles  of  68-pound  rail,        280  miles  of  56-pound  rail, 
32  miles  of  60-pound  rail,         137  miles  of  lighter  weights. 

The  balance  sheet  of  June  30,  1909.  exhibited  a  strong  financial 
condition,  the  amount  of  cash  on  hand  being  $1,800,717.  The 
credit  balance  to  Profit  and  Loss  on  that  date  amounted  to 
$5,261,193- 
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NEW  ORLEANS  &  NORTH  EASTERN  R.  R. 

The  income  bonds  are  entitled  to  interest  each  year  up  to 
4H%  if  earned.     The  full  4^%  is  being  paid. 

On  November  2,  1903,  the  stock  of  this  road  received  its  first 
(annual)  dividend  of  3%  and  on  December  i,  1904,  the  second 
dividend  of  3%  was  paid.  On  December  i,  1905,  3^%  was  paid. 
On  December  i,  1906,  5%  was  paid.  On  September  3,  1907,  6% 
was  paid.  In  September,  1908,  4%  was  paid.  In  September, 
1909.  S%  was  paid. 

See  Alabama  &  Vicksburg  Ry.  as  to  the  control  of  this  com- 
pany held  through  ownership  of  securities  by  the  Alabama,  New 
Orleans,  Texas  &  Pacific  Junction  Rys.  Co. 

The  main  and  second  track  is  laid  with  75-pound  rails. 

On  November  i,  1915,  $1,320,000  6%  bonds  mature,  and  on 
January   i,   191 1,  $100,000  6%  bonds   mature. 

On  June  30,  1909,  the  credit  to  Net  Revenue  Account  (Profit 
&  Loss)  was  $717,137,  represented  wholly  by  current  assets  and 
material  and  supplies. 

From  the  surplus  of  1908-9  there  was  deducted  for  additions 
and  betterments  $122,687  (against  $80,267  in  1907-8).  Similar 
expenditures  aggregating  $78,970  were  provided  from  capital  in 
1908-9. 

In  1908-9  lumber  and  logs  contributed  36%  of  the  total  freight 
tonnage  carried,  against  34%  in  1907-8  and  against  42%  each  in 
1906-7  and  in  1905-6. 

VICKSBURG,    SHREVEPORT    &    PACIFIC    RY. 

The  preferred  stock  has  priority  for  dividends  of  5%  per 
annum,  non-cumulative.  The  preferred  received  5%  per  annum 
from  1902  to  1907  inclusive.  The  annual  dividend,  usually  paid 
in  August,  was  omitted  in  1908.  In  October,  1909,  the  regular 
5%  was  paid. 

On  November  30,  1903,  the  common  stock  of  this  road  re- 
ceived its  first    (annual)    dividend  of  2^/2%.     On   November  30, 

1904,  an   annual   dividend   of  3%  was   paid.     On   November  30, 

1905,  2%    was   paid.     No   dividends   have   been   paid   on   the   com- 
mon stock  for  the  last  four  years. 

See  Alabama  &  Vicksburg  Ry.  as  to  the  control  of  this  com- 
pany held  through  ownership  of  securities  by  the  Alabama, 
New  Orleans,  Texas  &  Pacific  Junction  Rys.  Co. 

As  of  June  30,  1909,  main  track  contained: 
116  miles  of  75-pound  steel,  56  miles  of  60-pound  steel. 

This  company  owns  the  line  of  railroad  from  Shreveport  to 
the  boundary  line  between  Louisiana  and  Texas,  at  Wascom,  17 
miles,  which  is  leased  until  1925,  to  the  Missouri,  Kansas  & 
Texas  Ry.  Co.  of  Texas. 
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The  credit  to  Net  Revenue  Account  (Profit  &  Loss)  on  June 
2,0,  1909,  was  $315,168  represented  wholly  by  current  assets  and 
material  and  supplies. 

On  November  i,  1915,  $1,323,000  6%  bonds  mature. 

During  1908-9,  there  was  charged  to  Income  Account  $35,969 
(against  $61,590  in  1907-8)  account  of  Additions  and  Better- 
ments. Similar  expenditures  to  the  amount  of  $2,287  were  provided 
from  capital. 

In  1908-9  lumber  and  logs  contributed  36.9%  of  the  total 
freight  tonnage  carried  against  36.6%  in  1907-8  and  34.3%  in 
1906-7. 

WESTERN  RY.  OF  ALABAMA. 

During  the  years  1900  to  1906  inclusive,  4%  each  was  paid  an- 
nually on  the  $3,000,000  capital  stock,  one-half  of  which  is 
owned  in  the  interest  of  the  Georgia  R.  R.  and  Banking  Co. 
(leased  to  the  Louisville  &  Nashville  R.  R.  and  Atlantic  Coast 
Line  R.  R.),  and  one-half  of  which  is  owned  by  the  Central  of 
Georgia  Ry.    In  1907,  1908  and  1909  the  annual  dividend  rate  was 

5%. 

The  following  amounts  have  been  deducted  from  surplus  earn- 
ings for  improvements  and  for  Reser\  e  for  Improvements: 

Year  tqoo-i $I34.7I3 

Year  1901-2 88,087 

Year  1902-3 164,455 

Year  1903-4 1 35-000 

Year  1904-5 190,000 

Year  1905-6 215,000 

Year  1906-7 150,000 

No  special  deduction  was  made  in  1907-8  and  in  1908-9. _  Ope- 
rating expenses  for  1907-8  included  charges  for  depreciation  on 
Maintenance  of  Way,  $65,004;  Maintenance  of  Equipment,  $41,- 
148;   total,  $106,152. 

There  were  charged  to  maintenance  expenses  in  1906-7,  extra- 
ordinary expenditures  to  the  amount  of  $41,111,  against  $118,- 
865  in   1905-6  and  $112,153  i"   1904-5- . 

On  June  30,  1909,  the  company  carried  after  all  charges,  a  bal- 
ance of  $108,059  to  credit  of  Profit  and  Loss  and  a  reserve  of 
$354,236  for  contemplated  improvements,  also  $27,850  for  Main- 
tenance of  Way  replacements,  $38,350  for  Maintenance  of 
Equipment  replacements  and  $10,190  Reserve  for  Insurance. 

Main  track  contained  on  June  30,  1909: 
85  miles  of  80-pound  steel, 
2,7  miles  of  70-ponnd  steel, 
7  miles  of  6oH-pound  steel. 

The  officers  in  charge  of  the  management  of  the  Western  Ry. 
of  Alabama  and  the  Atlanta  &  West  Point  R.  R.  are  the  same. 
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YAZOO    &    MISSISSIPPI   VALLEY    R.    R. 

All  the  stock  and  all  the  bonds,  excepting  $3,847,000  Gold  Im- 
provement 4%  bonds,  and  $96,000  Land  Grant  income  bonds,  are 
owned  by  the  Illinois  Central  R.  R. 

All  the  surplus  of  1901-2  and  all  the  surplus  of  1900-1,  excepting 
$30,000  credited  to  a  Pension  Fund,  was  paid  to  the  Illinois  Central 
R.  R.  on  September  i,  1902,  and  September  i,  1901,  respectively, 
on  account  of  arrears  of  interest  due  on  the  $9,104,000  second  cumu- 
lative income  5%  bonds  owned  by  that  company.  On  September  i, 
1903,  $277,712  interest  was  paid  on  these  bonds.  No  interest  has 
since  been  paid,  and  the  arrears  of  interest  due  and  unpaid  on  these 
bonds  amounted  on  June  30,  1909,  to  $9,070,533. 

The  sum  of  $935,682  was  charged  to  the  Insurance  Fund  in 
1904-5  account  of  losses  by  fire  at  New  Orleans  on  February  26, 
1905.  The  balance  to  the  credit  of  Insurance  Fund  on  June  30,  1909, 
was  $122,324. 

On  June  30,  1909,  the  average  weight  of  rail  in  main  track  was 
69.22  pounds  per  j'ard,  and  the  average  age  of  rail  in  main  track 
was  13.28  years. 

This  company  in  1907-8,  sold  to  the  Illinois  Central  R.  R.  prop- 
erty valued  at  $5,122,275.  for  which  Gold  Improvement  4%  bonds  of 
the  Yazoo  &  Mississippi  Valley  R.  R.  were  accepted  in  payment. 
This  consisted  of  terminal  property  and  real  estate  at  New  Orleans 
and  at  Memphis.  The  bonds  accepted  in  settlement  of  this  sale  were 
cancelled. 

The  balance  to  debit  of  Profit  and  Loss  on  June  -?o,  1909,  was 
$55,581.  The  balance  sheet  of  that  date  showed  a  large  floating 
debt. 

The  Yazoo  &  Mississippi  Valley  R.  R.  is  operated  separately. 

ATCHISON,  TOPEKA   &   SANTA  FE   RY. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  Dividends  on  the  preferred 
stock  have  been  paid  semi-annually  in  February  and  August. 
The  common  stock  received  6%  in  1907,  payable  semi-annually 
in  June  and  December,  the  rate  having  been  raised  from  4% 
to  5%  in  December,   1906,  and  to  6%  in  June,   1907.     In  June, 

1908,  dividend  rate  was  reduced  to  a  5%  basis,  but  in  December, 

1909,  the  rate  was  again  increased  to  6%  per  annum.  It  was 
stated  that  at  that  time  the  dividends  on  both  classes  of  stock 
would  hereafter  be  paid  quarterly  instead  of  semi-annually. 

On  June  30,  1909,  the  Oregon   Short  Line  R.   R.   (Union  Pa- 
cific  System)    owned   $10,000,000   preferred    stock    of   this    com- 
pany, but  after  the  close  of  the  fiscal  year  this  stock  was  sold. 
sold. 
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The  following  amounts  have  been  appropriated  from  surplus 
earnings  or  charged  to  Profit  &  Loss  for  improvements  written 
off,  for  discount  on  bonds  sold,  improvements,  etc.: 

Year    1900-1 $1,000,000 

Year    1901-2 2,500,000 

Year    1902-3 3,000,000 

Year    1903-4 3,000,000 

Year    1904-5 1,083,311 

Year    1905-6 4,500,000 

Year    1906-7 9,600,000 

Year    1907-8 1,933,848 

Year    1908-9 1 1,029,389 

Appropriations  are  made  yearly  for  the  Fuel  Reserve  Fund. 
The  balance  to  the  credit  of  that  fund  on  June  30,  1909,  was 
$313,677- 

The  following  amounts  were  received  in  cash  as  the  net  pro- 
ceeds of  sales  of  land,  but  these  amounts  were  directly  written 
off  the  book  value  of  Railroads,  Franchises  and  Other  Property, 
and  the  transactions  did  not  appear  in  the  Inconie  Accounts: 

Year  1902-3 $579,682 

Year   1903-4 570,400 

Year  1904-5 681 ,306 

Year  1905-6 366,760 

Year   1906-7 200,000 

Year  1907-8 145,616 

Year  1908-9 216,384 

In  January,  1902.  $30,000,000  4/c  Serial  Debentures  were 
issued,  dated  February  i,  1902,  the  proceeds  to  be  used  for 
construction,  improvements,  for  equipment  and  for  the  acquisi- 
tion af  bonds  and  stocks  of  other  railway  companies.  These 
Debentures  were  divided  into  twelve  series  of  $2,500,000  each, 
of  which  one  scries  was  to  be  retired  annually,  beginning  with 
February  i,  1903.  The  series  due  February  i,  1909,  was  duly 
paid,  but  the  payment  does  not  appear  in  the  Income  Account 
as  it  was  considered  a  cash  transaction. 

The  Atchison,  Topeka  &  Santa  Fe  Ry.  controlled,  June  30, 
1909,  through  ownership  of  all  or  a  large  majority  of  their 
securities,  the  following  lines  operated  separately :  the  Arizona 
&  California  Ry.,  the  Grand  Canyon  Ry.,  the  Texas  &  Gulf 
Ry.,  and  the  Beaumont  Wharf  &  Terminal  Co.,  these  aggre- 
gating 250  miles  (excluding  lines  under  construction,  of 
which  28  miles  were  completed  to  June  30,  1909).  The_  in- 
crease during  1908-9  in  the  operated  mileage  was  362  miles. 
Also  the  company  was  interested  jointly  with  other  companies 
in  558  miles  additional,  including  the  Kansas  Southwestern  Ry. 
(59   miles),    the    Leavenworth    &   Topeka    Ry.    (45    miles),    the 
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Sunset   R.   R.    {Z2   miles),  the   Sunset  Western    Ry.    (15   miles), 
and  the  Northwestern  Pacific  R.   R.   (406  miles). 

The  large  increase  in  the  mileage  operated  in  1906-7,  was 
due  to  the  fact  that  the  operations  of  the  Eastern  Ry.  of  New 
Mexico,  the  Pecos  &  Northern  Texas  Ry.,  the  Pecos  River 
R.  R.,  the  Santa  Fe.  Prescott  &  Phoenix  Ry.  and  the  Southern 
Kansas  Ry.  of  Texas  (all  previously  owned)  were  included  in 
the   System  earnings. 

In  the  report  for  1903-4,  the  president  called  attention  to  the 
necessity  for  raising  additional  capital  for  the  construction  of 
additional  branches,  in  order  to  furnish  additional  transporta- 
tion facilities  to  the  growing  territory  through  _  which  tlie 
System  extends  and  in  order  to  increase  the  earnings  of  the 
System  and  strengthen  its  position.  Second  tracks  and  addi- 
tional equipment  were  made  necessary  by  the  dense  traffic. 
To  provide  for  these  purposes  the  stockholders  in  January, 
1905,  authorized  an  issue  of  $50,000,000  4%  bonds  due  June  i, 
1955,  convertible  into  common  stock.  The  first  issue  of  these 
bonds,  $32,420,000,  was  ofifered  in  1904-5  pro  rata  for  subscrip- 
tion to  the  stockholders  at  par.  In  1905-6  stockholders  were 
given  the  privilege  of  subscribing  at  par  for  additional  bonds 
of  this  issue  to  the  extent  of  8%-  of  their  holdings  of  stock. 
Under  this  privilege  about  $16,300,000  bonds  were  sold.  These 
bonds  are  convertible  into  common  stock  at  par  between  June 
I,  1906  and  June  i.  1918.  No  new  mortgage  on  lines  owned 
January  i,  1905,  shall  be  made  without  securing  thereunder  the 
convertible  bonds  of  this  issue. 

Again,  in  the  annual  report  for  1905-6,  the  president  empha- 
sized the  necessity  of  providing  new  capital,  owing  to  the 
growth  of  the  business  of  the  company  and  the  pressing  need 
for  .additional  equipment,  tracks,  terminal  facilities,  etc.  In 
May,  1907,  the  stockholders  were  given  the  privilege  of  sub- 
scribing at  par  to  $26,056,000  new  lo-year  5%  convertible  bonds 
(of  an  authorized  issue  of  $30,000,000).  These  bonds  are  con- 
vertible into  common  stock  at  par  until  June  i,  1913.  No  new 
mortgage  on  lines  owned  January  i,  1907,  shall  be  made  without 
securing  thereunder  the   convertible  bonds  of  this  issue. 

All  issues  of  convertible  bonds  may  be  called  at  no  on  any 
interest  day,  but  when  called  may  be  converted  into  stock  pro- 
vided the  time  for  conversion  has  not  expired.  Of  the  converti- 
ble 4%  bonds,  $47,714,000  were  outstanding  January  i,  1909, 
and  of  the  convertible  5%  bonds,  $26,056,000  were  outstanding 
on  that  date.  To  June  30,  1909,  $18,603,000  convertible  bonds 
had  been  exchanged  for  common  stock  and  large  additional 
blocks   of   bonds   have    since   been    converted. 

In  addition  to  $30,036,505  cash  in  the  treasury  at  the  close  of 
the  year  1908-9  it  was  evident  that  further  large  sums  would  be 
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required  for  the  extensions  and  improvements  contemplated 
in  the  near  future;  therefore  the  directors  voted  on  June  2, 
1909,  to  offer  to  stockholders  the  right  to  subscribe  to  4% 
convertible  gold  bonds,  issue  of  1909,  at  104  and  interest,  to 
the  amount  of  12%  of  their  holdings.  Not  only  did  practically 
all  the  stockholders  exercise  their  right,  but  many  outstand- 
ing convertible  bonds  were  exchanged  for  stock  for  the  purpose 
of  acquiring  subscription  rights.  These  exchanges  of  bonds 
have  changed  the  complexion  of  the  capital  obligations  by 
extinguishing  a  large  amount  of  the  convertible  bonds  thereto- 
fore outstanding  and  correspondingly  increasing  the  outstand- 
ing  common   stock. 

The  convertible  bonds  of  the  new  issue  subscribed  for 
amounted  to  $28,258,000.  The  terms  of  the  offer  provided  that 
payment  be  made  in  full  or  in  four  semi-annual  installments, 
the  final  payment  to  be  made  between  February  7  and  9,  191 1. 

The  management  of  the  Atchison,  Topeka  &  Santa  Fe  Ry. 
has  under  construction  a  line  of  railway  from  Texico,  on  the 
Eastern  Ry.  of  New  Mexico  (see  below),  to  a  connection  with 
the  San  Angelo  Branch  at  Coleman,  a  point  near  Brownwood, 
Texas,  with  branches,  a  total  of  about  500  miles.  This  line 
when  completed  will  furnish  railway  transportation  to  a  large 
undeveloped  territory,  and  in  connection  with  the  other  lines 
of  the  System,  will  create  the  shortest  line  between  San 
Francisco   and    Galveston. 

In  August,  1907,  the  construction  work  on  the  Eastern  Ry. 
of  New  Mexico  (250  miles),  and  the  cut-off  from  Belen  to  Rio 
Puerco,  (19  miles),  was  completed.  This  line  extends  from 
Te.xico,  New  Mexico,  to  Belcn,  New  Mexico,  and  thence  to  Rio 
Puerco,  New  Mexico,  and  completes  a  thorough  route  some- 
what shorter  than  the  route  via  Trinidad.  It  avoids  the  two 
mountain  ranges  between  Trindad  and  Albuquerque,  and  is 
less  exposed  to  interruption  by  freshets.  The  entire  trans- 
continental freight  business  of  the  company  has  been  trans- 
ferred to  the  new  low  grade  line  thus  created,  via  Wellington 
(Kansas),  Texico,   Belen  and    Rio   Puerco. 

In  July,  1908,  there  were  sold  $17,000,000  of  an  authorized 
issue  of  $30,000,000  Transcontinental  Short  Line  4%  bonds  due 
July  I,  1958.  The  issuance  of  additional  bonds  is  limited  to 
$25,000  per  mile  of  main  track  road.  These  bonds  are  secured 
by  a  first  mortgage  on  the  railwaj^s  of  the  Eastern  Ry.  Co.  of 
New  Mexico,  comprising  at  present  489  miles  of  road,  and  all 
the  bonds  and  nearly  all  the  capital  stock  of  the  Pecos  & 
Northern  Texas  Ry.  Co.  and  of  the  Pecos  River  R.  R.  Co., 
which  own  207  miles  of  .  road.  While  these  bonds  are  the 
direct  obligations  of  the  Atchison,  Topeka  &  Santa  Fe  Ry.  the 
Eastern  Ry.  Co.  of  New  Mexico  has  obligated  itself  to  pay  the 
principal  and  interest  of  the  bonds.  '    ' 
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The  construction  of  the  line  from  Texico  to  Coleman  near 
Brownwood,  Tex.,  will  give  the  Eastern  Ry.  of  New  Mexico  con- 
siderable additional  importance. 

In  the  report  for  1906-7  the  president  referred  to  the  appar- 
ent loss  of  confidence  of  investors  in  the  stability  and  security 
of  railroad  investments.  He  said  that  this  loss  of  confidence 
has  been  caused,  in  great  measure,  by  the  unfriendly  attitude 
of  a  large  part  of  the  public  towards  the  railway  companies,  and 
by  the  arbitrary  action  of  Legislatures  and  Railway  Commis- 
sions in  reducing  rates  and  imposing  burdensome  restrictions 
often  without  investigation  or  consideration  of  the  conse- 
quences. 

The  following  extract  is  taken  from  the  president's  remarks 
in  the  report  for  1906-7: 

"Few  companies  in  the  United  States  have  been  more  pros- 
perous than  your  Company.  Yet  even  during  the  year  ending 
June  30,  1907,  which  was  the  most  prosperous  year  in  its  his- 
tory, net  earnings  averaged  but  6.5%  on  the  entire  capitalization, 
which  is  believed  to  be  not  in  excess  of  the  cost  of  reprodacing 
your  Company's  properties  at  the  present  time.  Interest  and 
dividend  payments  for  the  year  averaged  less  than  4.6%  on 
your  Company's  bonds  and  stocks.  For  the  last  ten  years  the 
average  net  earnings  were  but  4.82%  on  the  entire  capitalization 
and  the  average  interest  and  dividend  payments  were  but  Z-7T-7c 
on  the  bonds  and  stocks.  Even  these  results  could  be  obtained 
only  through  the  expenditure  of  enormous  sums  for  the  con- 
struction of  extensions  and  for  improvements  and  additional 
equipment.  During  the  last  ten  years  the  sums  so  expended  by 
your  company  for  improvements  and  additional  equipment  and 
for  new  construction,  without  counting  further  large  sums  ex- 
pended in  purchasing  previously  constructed  branches  and 
extensions,  amounted  to  more  than  $110,000,000,  while  the 
aggregate  sums  paid  to  the  holders  of  the  preferred  and  com- 
mon stock  amounted  to  less  than  $75,000,000." 

The  following  statement  shows  the  development  of  the  freight 
and  passenger  earnings  of  the  System  since  July  i,  1897,  and 
the  increase  per  mile  of  the  gross  earnings  from  operations: 

Year  1908-9        Year  1896-7        Increase 

Freight  Earnings    $64,212,638        $22,067,687        $42,144,951 

Passenger  Earnings  22,734,505  5,574,288  17,160,217 

Total  Gross  per  mile $9,624  $4,752  $4,872 

Main  track  on  June  30,  1909,  contained : 
5  miles  of  loi-pound  rail,         56  miles  of  71-pound  rail, 
2,953  miles  of    85-pound  rail,     1,005  miles  of  65  to  70-pound  rail, 

28  miles  of    76-pound  rail,     2,278  miles  of  60  to  65-pound  rail, 
1,543  miles  of     75-pound  rail,     1,842  miles  lighter  weights. 
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Neither    the    Atchison,    Topeka    &    Santa    Fe    Ry.    nor    any    of 

its   auxiliaries   had   any  notes   or  bills   outstanding  on   June   30, 
1909. 

COLORADO   &   SOUTHERN   RY. 

In  December,  1908,  the  Chicago,  Burlington  &  Quincy  R.  R. 
acquired  a  controlling  interest  in  this  company,  by  the  purchase  of 
$23,657,500   common   stock. 

The  first  and  second  preferred  stocks  are  entitled  to  non- 
cumulative  dividends  of  4%  in  order  of  priority  as  mentioned. 
Dividends  on  the  first  preferred  were  paid  in  April  and  Oc- 
tober as  follows:  October,  1901,  iH%;  April,  1902,  iH%;  Oc- 
tober, 1902,  2%;  in  1903,  4%  and  in  April,  1904,  2%.  In  October, 
1904,  dividend  was  passed  but  was  resumed  in  April,  1906,  when 
a  semi-annual  dividend  of  2%  was  paid.  In  1907,  1908  and  1909 
4%  each  was  paid  on  both  classes  of  preferred  stock.  On  De- 
cember 15,  1908,  an  initial  dividend  of  2%  was  paid  on  the  com- 
mon stock.  In  December,  1909,  a  second  dividend  of  2%  was 
paid. 

For  several  years  the  Colorado  &  Southern  Ry.  owned  a 
large  majority  of  the  capital  stock  of  the  Fort  Worth  &  Denver 
City  Ry.,  454  miles.  In  the  year  1905-6  practically  all  of  the 
minority  stock  of  that  company,  as  well  as  all  of  the  stock  of 
se\-eral  other  railway  companies,  was  acquired,  so  that  in  the 
exhibits  submitted  for  1905-6,  in  the  annual  report  of  the  Colo- 
rado &  Southern  Ry.,  the  operations  of  the  Colorado  &  Southern 
Ry..  the  Fort  Worth  &  Denver  City  Ry.  and  the  Colorado 
Springs  &  Cripple  Creek  District  Ry.,  were  combined  and  desig- 
nated as  the  Colorado  &  Southern  Ry.  System.  The  combined 
figures  for  the  system  appear  on  the  statistical  page  in  this  book. 

On  June  15,  1905,  a  new  mortgage  was  approved  at  a  special 
meeting  of  stockholders.  The  new  bonds  are  called  the  Re- 
funding and  Extension  4^%  bonds,  and  mature  May  i,  1935. 
The  total  issue  is  limited  to  $100,000,000,  as  follows: 

For  refunding  bonds  and  equipment  obligations  of  the 

System,  including  controlled  lines $36,850,000 

For  betterments  and  improvements,  including  equipment, 
at  the  cumulative  yearly  rate,  beginning  January  i, 
1905,  of  $500  per  mile  of  operated  and  controlled 
lines     15,000,000 

For  reimbursement  of  the  treasury  of  the  cornpany,  etc.        2,500,000 

For  acquisition  of  additional  property  (including  proper 
provision  for  the  cost  of  double  tracking  parts  of 
the  existing  main  lines  of  the  System) 45,650,000 

Total $100,000,000 
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In  1905  a  syndicate  arranged  for  the  purchase  of  about  $17,- 
000,000  bonds  of  this  issue.  A  circular,  dated  May  12,  1905, 
and  signed  by  the  president  of  the  company,  referring  to  the 
then  proposed  sale  of  bonds  of  the  new  issue,  says  that  with 
the  proceeds  of  the  $17,000,000  bonds  sold  "provision  will  be 
made  for  taking  up  various  equipment  obligations  of  the  Sys- 
tem, the  monthly  and  quarterly  payments  on  which  now  aggre- 
gate about  $400,000  per  annum;  for  additional  acquisitions  in 
Colorado,  and  for  additions  and  extensions  in  Texas  with  the 
ultimate  purpose  of  giving  the  System  direct  connection  with 
tide-water  at  Galveston."  To  June  30,  1909,  bonds,  under  this 
mortgage,  to  the  amount  of  $26,405,752  had  been  issued,  of  which 
$2,506,852  were  held  in  the  treasury  on  that  date. 

Following  the  purposes  declared  by  the  company  at  the  time 
when  the  Refunding  and  Extension  bonds  were  authorized,  large 
purchases  of  securities  of  other  companies  were  made  in  the  year 
1905-6  and  considerable  construction  work  was  begun  in  that 
year.  To  give  a  clear  idea  of  the  expansion  of  the  system  during 
the  year  1905-6,  the  following  extract  is  submitted  from  the  re- 
marks of  the  president  in  the  annual  report  for  that  year: 

"This  report  for  the  fiscal  year  ended  June  30,  1906,  records 
an  important  advance  in  several  respects  in  the  position  of  your 
company,  including  the  maturing  of  plans  long  contemplated  for 
reaching  tide-water  at  Galveston,  Texas.  This  is  to  be  accom- 
plished by: 

Miles. 
Trinity  &  Brazos  Valley  Ry.,  extending  from  Cleburne, 
Texas,  to  Mexia,  Texas,  securities  of  which  were 
acquired  during  the  year   (operated  separately) ...     79 
Extension  of  that  road  now  in  progress  and  expected 
to  be  completed  by  November,   1906,  from  Mexia, 
Texas,  to  Belt  Junction,  near  Houston,  Texas....   157 
Trackage  rights  for  same  road  over  Gulf,  Colorado  & 
Santa  Fe  Ry. : 

Fort  Worth,  Texas,  to  Cleburne,  Texas 28 

Houston,  Texas,  to  Galveston,  Texas 53 

o    ^        ■  3^7 

One-quarter  interest  in  Houston  Belt  &  Termmal  Ry., 
in  process  of  construction. 
"Not  only  is  this  move  important  on  account  of  providing  the 
shortest  through  line  between  the  Rocky  Mountain  section  and 
tide-water,  but  also  on  account  of  the  significant  fact  in  this  con- 
nection that  Galveston  is  almost  exactly  as  far  east  as  Kansas 
City,  Mo.,  and  exports  through  Galveston  already  rank  next  in 
value  to  those  through  New  York.  In  addition  to  the  above, 
Trinity  &  Brazos  Valley  Ry.  is  constructing  a  line  from  Teague, 
Texas,  14  miles  southeast  of  Mexia,  in  a  northerly  direction  to 
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Waxahachie,  a  distance  of  67  miles,  which  it  is  expected  will  be 
completed  by  January,  1907,  and  by  trackage  contract  over  the 
Missouri,  Kansas  &  Texas  Ry.  from  Waxahachie  to  Dallas, 
Texas,  a  distance  of  31  miles,  it  will  have  the  shortest  line  be- 
tween Dallas  and  Galveston,  as  well  as  the  shortest  line  be- 
tween Fort  Worth  and  Galveston.  The  mileage  mentioned  in 
this  paragraph  will  aggregate  415  miles.  (Note:  The  mileage 
referred  to  in  this  paragraph  as  under  construction  was  com- 
pleted in  1907.  On  June  30,  1909,  operated  mileage  of  the  Trinity 
&  Brazos  Valley  Ry.  was  455  miles.  This  railroad  is  operated 
separately.  In  1908-9  its  gross  earnings  were  $1,943,332  and  a 
deficit  of  $902,024  was  reported,  against  a  deficit  of  $1,179,324  in 
1907-8.   Ed.) 

"Your  company  also  acquired  during  the  year  capital  stock  of: 

Miles. 

The  Colorado  Springs  &  Cripple  Creek  District  Ry 75 

The  Ft.  Collins  (Colorado)   Development  Ry 16 

*9i 
(*Note :  These  lines  were  operated  in   System   in    1906-7,    1907-8 
and  1908-9)  and  has  contracted  to  purchase  on  favorable  terms  as  to 
price  and  method  of  payment,  which  has  been  provided  for,  securities 
of  the  following  completed  roads: 

Miles. 
The    Wichita    Falls   &   Oklahoma   Ry.,    extending    from   Red 

River  to  Wichita  Falls,  Texas 23 

The    Wichita   Valley   Ry.,   extending   from   Wichita   Falls   to 

Seymour,  Texas   •  •     52 

and    has    also    agreed    to    acquire,    on    a    satisfactory    basis, 
securities  of  the  following  roads  under  construction  : 
Wichita   Valley  R.    R.    from    Seymour,   Texas   to   Stamford, 

Texas 61 

Abilene  &  Northern  Ry.  from  Stamford,  Texas,  to  Abilene, 

Texas   38 

*174 

(*Note:  the  four  last  above  mentioned  lines,  comprising  174 
miles,  were  taken  over,  on  December  31,  1906,  and  the  results 
of  their  operations  were  included  from  January  i,  1907,  in  the 
System  earnings.    Ed.) 

"Your  company  and  its  auxiliary  lines  will  thus  soon  operate 
trains  on  approximately  2,250  miles  of  road,  and  besides  this, 
owns  one-half  interest  in  the  Colorado  Midland  Ry.,  which 
operates  338  miles. 

"The  results  derived  from  acquisitions  made  during  the  last 
fiscal  year  have  been  more  satisfactory  even  than  expected,  and 
future   results   on   the   lines   above   referred   to,   as   being  now 
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under  construction,  are  looked  forward  to  with  great  confi- 
dence." 

In  behalf  of  the  Trinity  &  Brazos  Valley  Ry.,  close  business 
relations  with  the  "Rock  Island"'  lines  have  been  assured- by 
contract  with  the  Rock  Island  Co.,  that  company  having  taken 
a  half  interest,  subject  to  pledge  under  the  Refunding  and  Ex- 
tension Mortgage,  in  the  securities  of  the  Trinity  &  Brazos 
Valley  Ry.  acquired  by  the  Colorado  &  Southern  Ry.  The  Rock 
Island  Co.  assumed  one-half  the  requirements  for  interest,  etc., 
on  account  of  the  Trinity  &  Brazos  Valley  Ry.  as  they  accrue., 
and  contracted  to  pay  on  Maj'  i,  1935  (the  date  of  maturity  of 
the  Refunding  and  Extension  Mortgage"),  for  an  unencumbered 
half  interest  in  the  Trinity  &  Brazos  Valley  Ry.  securities,  or 
to  join  in  refinancing  the  same. 

On  June  30,  1909,  the  Colorado  &  Southern  Rj'.  owned  $8,760,- 
000  First  Mortgage  bonds  of  the  Trinity  &  Brazos  Valley  Ry. 
Co.,  also  $1,443,956  certificate?  of  indebtedness  of  that  company. 
The  bonds  were  pledged  under  the  Refunding  and  Extension 
Mortgage. 

The  one-half  interest  in  the  Colorado  Midland  Ry.,  referred 
to  above  (one-half  of  $4,954,800  preferred  and  one-half  of  $3.- 
420,200  common  stock)  has  been  owned  by  the  Colorado  & 
Southern  Ry.  for  several  years.  The  Denver  &  Rio  Grande  R.  R. 
also  owns  a  one-half  interest  in  the  Colorado  Midland  Ry. 

Of  the  mileage  operated  on  June  30,  1909,  390  miles  in  Colo- 
rado were  narrow  gauge. 

An  extension  of  the  'V^'^ichita  Valley  R.  R.,  known  as  the 
Stamford  &  Northwestern  Ry.,  to  comprise  in  all  83  miles,  was 
under  construction  in  1908-9  and  was  practically  completed  in 
October,  1909.  The  balance  sheet  of  the  Colorado  &  Southern 
Ry.  showed  advances  for  construction,  etc.,  to  this  line  to  June 
30,  1909,  $939,536. 

CRIPPLE  CREEK  CENTRAL  RY. 

The  preferred  stock  is  limited  to  dividends  at  the  rate  of  4% 

per  annum. 

Since  July  i,  1905,  the  following  dividends  have  been  paid: 

July  20,  1905,  3%  on  preferred  stock  for  nine  months  ending 
June  30; 

October  25,  1905,  1%  on  preferred  stock  for  quarter  ending 
September  30;  3%  on  common  stock  for  year  ending  Sep- 
tember 30; . 

January  17,  1906.  1%  on  preferred  stock  for  quarter  ending  De- 
cember 31;  1%  with  1^2%  extra  on  common  stock  for  same 
period; 

April  20,  1906,  1%  on  preferred  stock  for  quarter  ending  March 
31;  lH%  "^vith  1/2%  extra  on  common  stock  for  the  same  period. 
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Beginning  July  20,  1906,  to  and  including  the  October,  1907^ 
dividend,  1%  was  paid  on  the  preferred  stock  and  i^%  on  the 
common  stock,  each  quarterly.  In  January,  1908,  the  dividend  on 
both  classes  of  stock  was  passed,  most  of  the  cash  assets  having 
been  on  deposit  with  Kesslcr  &  Co.  at  the  time  of  their  assign- 
ment. 

On  September  i,  lyoS,  3%,  representing  dividends  for  9  months 
ending  June  30,  1908,  was  paid  on  the  preferred  stock.  Be- 
ginning December  i,  1908,  quarterly  dividends  of  1%  hava  been 
regularly  paid  on  the  preferred  stock.  Dividends  on  the  com- 
mon stock  had  not  been  resumed  to  January  i,  1910. 

The  balance  sheet  of  June  30,  1909,  showed  $125,641  cash  de- 
posited with  Kessler  &  Co.,  "of  doubtful  value." 

The  Cripple  Creek  Central  Ry.  was  incorporated  under  the 
laws  of  Maine,  on  September  30,  1904,  as  a  reorganization  of 
the  Denver  &  Soutlnvcstern  Rj-.  foreclosed  October  4,  1904. 
This  is  a  holding  company,  not  an  operating  company.  The  com- 
pany owns  all  the  capital  stock  of  the  following  companies: 

The   Florence  &  Cripple  Creek  R.   R.   Co. 

The  Midland  Terminal  Ry.  Co. 

The  Canon  City  &  Cripple  Creek  R.  R.  Co. 
^  The   Golden   Circle   R.   R.   Co. 

The  Colorado  Trading  &  Transfer  Co. 

The  Cripple  Creek  Central  Ry.  formerly  owned  the  entire 
stock  and  bonds  of  the  La  Bella  Mill,  Water  &  Power  Co. 
These  holdings  were  disposed  of  in  1906-7. 

Neither  the  Cripple  Creek  Central  Ry.  Co.  nor  any  of  the 
underlying  companies  have  any  outstanding  bonds  or  other 
obligations,  except  the  Midland  Terminal  R.  R.  Co.,  which  had 
outstanding  on  June  30,  1909,  $395,000  First  Mortgage  5% 
bonds. 

In  May,  1906.  a  syndicate  represented  by  Kessler  &  Co.  ac- 
quired a  majority  of  the  stock  of  the  Cripple  Creek  Central 
Ry.  Co.,  and  offered  to  take  an  option  at  $70  per  share,  expiring 
September  30,   1906,  on  stock  deposited  up  to  May  25,  1906. 


DENVER  &  RIO  GRANDE  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  ^dividends  of 
5%  per  annum,  after  which  the  common  stock  is  entitled  to  5%  per 
annum.  Both  classes  of  stock  share  alike  in  all  further  dividends, 
after  5%  has  been  paid  on  each.  No  dividend  has  ever  been  paid 
on  the  common  stock.  The  full  dividend  on  the  preferred  has  been 
paid  since  1900,  U)  and  including  the  semi-annual  payment  of  2^/2% 
in  January,  1910. 

From   the   surplus   earnings  of  recent  years   there  have  been 
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appropriated    for    equipment,   additions    and   improvements,   and 

for  Reserve  Funds,  the  following  amounts: 

For  For 

Betterments,  etc.  Reserve  Funds. 

1902-3    $417,547  $120,000 

1903-4    120,000 

1904-5    283,915  120,000 

1905-6    1,150,000  120,000 

1906-7    1,525,000  120,000 

1907-8    231,393  120,000 

1908-9    361,244  120,000 

The  majority,  or  $3,579,737,  of  the  capital  stock  of  the  Rio 
Grande  Southern  R.  R.  is  owned  bj^  the  Denver  &  Rio  Grande 
R.  R.  That  road  is  operated  separately.  The  Denver  &  Rio 
Grande  R.  R.  guarantees  $2,277,000  (about  half)  of  the  4% 
bonds  of  the  Rio  Grande  Southern  R.  R.  On  June  30,  1909,  $1,- 
677,000  Rio  Grande  Southern  R.  R.  bonds  were  held  in  the  Den- 
ver &  Rio  Grande  R.  R.  treasury.  Also  guarantees,  jointly  with 
the  Colorado  Midland  Ry.,  $2,000,000  5%  bonds  of  the  Rio 
Grande  Junction  Ry.,  leased. 

As  of  June  30,  1909,  the  Missouri  Pacific  Ry.  owned  $7,300,000 
preferred  and  $14,800,000  common  stock  of  the  Denver  &  Rio 
Grande  R.  R.    This  stock  was  purchased  in  1901. 

During  the  year  I90i-2the  preferred  stock  was  increased  from 
$23,650,000  to  $44,400,000.  Of  this  new  stock  $12,500,000  was 
sold  to  stockholders  at  $90  per  share,  and  the  proceeds  used  to 
acquire  the  entire  common  stock  of  the  Rio  Grande  Western 
Ry.  The  balance,  $8,250,000  new  preferred,  was  issued  in  ex- 
change for  substantially  all  of  the  $7,500,000  preferred  5%  stock 
of  the  Rio  Grande  Western  Ry.  on  the  basis  of  10  shares  of  the 
latter  for  11  shares  of  the  former.  The  preferred  stock  having 
been  increased  to  $50,000,000  authorized,  $1,200,000  was  issued  in 
1904-5,  $112,700  in  1905-6,  $48,700  in  1906-7  and  $18,400  in  1908-9. 

The  Rio  Grande  Western  Ry.  (since  consolidated,  see  below) 
owned  $10,000,000  stock  of  the  Utah  Fuel  Co.,  which  stock,  on 
June  30,  1909.  was  valued  on  the  books  of  the  company  at  $6,- 
000,000.  No  dividends  were  paid  by  the  Utah  Fuel  Co.  in  1908-9. 
The  Denver  &  Rio  Grande  R.  R.  owns,  one-half  of  the  preferred 
and  common  stock  of  the  Colorado  Midland  Ry.  (See  Colorado  & 
Southern  Ry.) 

In  eleven  years  to  June  30.  1907,  $12,155,188  was  expended  on  the 
property  of  the  Denver  &  Rio  Grande  R.  R.,  nearly  all  from 
Income,  and  without  incurring  any  additional  fixed  charges. 
During  this  period  the  gross  earnings  increased  about  114%  and 
net  earnings  nearly  100%;  the  fixed  charges  increased  about 
33%;  narrow  gauge  mileage  was  reduced  200  miles  by  standard 
gauging;  the  standard    gauge    lines    were    increased  about  575 
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miles,  and  the  mileage  of  the  System,  main  line  and  branches, 
increased  about  375  miles. 

During  the  eleven  years  mentioned,  there  was  a  total  increase 
of  $41,792,300  in  capitalization,  viz.:  $22,111,400  in  Denver  &  Rio 
Grande  R.  R.  preferred  stock,  of  which  $20,750,000  was  issued 
in  1901  to  acquire  $17,500,000  capital  stock  of  the  Rio  Grande 
Western  Ry.;  and  $19,680,900  in  bonds  of  the  D.  &  R.  G.  R.  R. 
and  R.  G.  W.  Ry.,  of  which  $6,000,000  bonds  of  the  Rio  Grande 
Western  Ry.  were  issued  to  acquire  the  $10,000,000  capital  stock 
of  the  Utah  Fuel  Co. 

The  stockholders  voted  on  July  23,  1908,  to  merge  the  Denver 
&  Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry..  and  on 
September  10,  1908,  authorized  a  First  and  Refunding  Mortgage 
covering  the  consolidated  properties  to  secure  an  issue  of 
$150,000,000  5%  bonds.  $90,000,000  are  reserved  to  retire  under- 
lying issues  and  the  balance  for  various  purposes.  In  November, 
1908,  $17,500,000  of  these  bonds  were  sold  and  the  bankers  pur- 
chasing the  same  received  an  option  on  $11,000,000  additional, 
of  which  $5,000,000  were  taken  February,  1909,  making  total 
amount  outstanding  on  June  30,  1909,  $22,506,000.  In  Septem- 
ber, 1909,  $5,000,000  additional  5's  were  sold,  so  that  on  Decem- 
ber 31,  1909,  the  total  amount  of  these  bonds  in  the  hands  of 
the  public  was  about  $27,500,000.  Interest  on  these  bonds  is  pay- 
able February  and  August,  and  the  date  of  maturity  is  August  I, 
1955.  The  bonds  under  the  mortgage,  in  addition  to  being  a 
lien  on  the  merged  properties,  are  secured  by  two-thirds  ($50,- 
000,000)  of  the  stock  of  the  Western  Pacific  Ry.  and  all  the  out- 
standing ($23,230,000  to  January  i,  1910)  Second  Mortgage  5% 
bonds  of  that  company.  Of  the  new  bonds,  $23,000,000  were 
available  under  the  terms  of  the  mortgage,  to  enable  the  con- 
solidated company  to  fulfill  the  agreement  (referred  to  below)  of 
the  Rio  Grande  Western  Ry.  with  the  Western  Pacific  Ry.  for 
the  purchase  of  so  many  Western  Pacific  Ry.  5%  Second  Mort- 
gage bonds  at  75%  and  interest  as  should  be  necessary  to  com- 
plete, and  provide  stipulated  equipment  for,  the  main  line  of  the 
Western   Pacific   Ry. 

On  June  30,  1909,  the  Denver  &  Rio  Grande  R.  R.  owned 
stocks  and  bonds  of  a  par  value  of  $98,569,949,  carried  on  the 
books  at  a  value  of  $32,319,210.  Of  these,  a  total  of  $78,501,150 
par  value,  with  a  book  value  of  $22,851,131,  are  deposited  as  col- 
lateral for  certain  issues  of  mortgage  bonds. 

Of  the  mileage  operated  June  30,  1909,  787  miles  were  narrow 
gauge. 

On  June  30,  1909,  Current  Assets  [including  $1,296,381.  mate- 
rials and  supplies,  $4,250,000  proceeds  of  First  and  Reftmding 
Mortgage  5%  bonds  in  hands  of  Trustees,  and  $1,619,367  (at  book 
value)  bonds  of  other  companies  in  treasury],  were  $13,512,924, 
and  Current  Liabilities  were  $5,125,632. 
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WESTERN  PACIFIC  RY. 

In  1904-5  the  Denver  &  Rio  Grande  R.  R.  assisted  in  organ- 
izing the  Western  Pacific  Ry.  Co.  for  the  purpose  of  building 
a  main  line  of  railway  from  San  Francisco  to  Salt  Lake  City, 
with  certain  proposed  branches,  total  927  miles.  The  financial 
arrangements  for  the  construction  of  this  line  were  completed 
in  the  last  three  months  of  the  year  1904-5,  by  the  issue  and 
sale  of  $50,000,000  of  First  Mortgage  5%  30-year  bonds  of  the 
Western  Pacific  Ry.  It  was  estimated  that  the  proceeds  of  this 
issue  would  cover  the  cost  of  the  main  line  with  terminals  and 
necessary  equipment.  The  line  was  opened  for  through  freight 
traffic  on  December  10,  1909.  The  interest  accruing  upon  the 
Western  Pacific  Ry.  bonds  during  the  period  of  construction 
had  been  provided  for  and  is  included  as  a  part  of  the  cost  of 
construction. 

As  a  part  of  the  plan  for  financing  the  new  line  contracts 
were,  on  the  part  of  the  Denver  &  Rio  Grande  R.  R.  and  the 
Rio  Grande  Western  Ry.,  entered  into  with  the  Western  Pa- 
cific Ry.,  the  principal  features  of  which  are: 

First.  In  the  event  that  the  proceeds  of  the  First  Mortgage 
bonds  of  the  Western  Pacific  Ry.  should  prove  insufficient  to 
complete  the  main  line  of  railway  from  San  Francisco  to  Salt 
Lake  City  with  adequate  terminals  and  terminal  facilities,  and 
equipment  to  the  amount  of  $3,000,000,  the  Rio  Grande  Western 
Ry.  undertook  to  provide  sufficient  funds  to  assure  the  comple- 
tion, and  if  called  upon'  to  make  any  advances,  to  take  Second 
Mortgage  bonds  of  the  Western  Pacific  Ry.,  bearing  interest 
at  5%  per  annum. 

Second.  The  Denver  &  Rio  Grande  R.  R.  and  Rio  Grande 
Western  Ry.,  jointly,  undertook  to  semi-annually  make  up  any 
deficit  in  the  earnings  and  income  of  the  Western  Pacific  Ry. 
in  the  amount  required  to  meet  its  operating  and  maintenance 
expenses  and  taxes,  and  after  completion  of  the  main  line,  the 
interest  upon  its  First  Mortgage  bonds,  and  after  August  l, 
1911,  certain  installments,  due  upon  its  Sinking  Fund.  For  all 
advances  so  made  they  were  to  receive  the  promissory  notes 
of  the  Western  Pacific  Ry.,  payable  out  of  its  first  available 
income.  These  advances  on  the  part  of  the  Denver  &  Rio  Grande 
R.  R.  and  the  Rio  Grande  Western  Ry.  were  to  be  made  only  in 
the  event  and  to  the  extent  that  the  application  of  the  proper 
available  income  of  the  Western  Pacific  Ry.  was  insufficient 
to  meet  the  above  mentioned  obligations,  which  contingency  was 
"regarded  as  remote." 

Third.  Under  the  contracts  with  the  Western  Pacific  Ry., 
the  Denver  &  Rio  Grande  R.  R.  and  the  Rio  Grande  Western 
Ry.  together  were  to  hold  in  their  treasuries  500,000  shares,  of  a 
par  value  of  $50,000,000,  out  of  a  total  capitalization  of  the 
Western  Pacific  Ry.  Company  of  750,000  shares,  of  a  par  value  of 
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$75jOOO,ooo.  This  was  designed  to  place  the  Denver  &  Rio 
Grande  R.  R.  in  the  absolute  control  of  the  Western  Pacific  Ry., 
without  any  immediate  money  outlay,  and  with  only  a  contin- 
gent liability  for  the  future.  (The  $50,000,000  stock  was  held  in 
the  treasury  on  June  30,  1909.    Ed.) 

One  of  the  contracts  above  mentioned  between  the  Denver  & 
Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry.  of  the  one 
part,  and  the  Western  Pacific  Ry.  Co.  of  the  other  part,  also 
includes  a  traffic  agreement.  Provision  is  made  for  a  joint 
through  line  of  the  three  companies  mentioned. 

The  entire  line  of  the  Western  Pacific  Ry.  was  completed  No- 
vember I,  1909,  and  was  formally  opened  for  traffic  in  January, 
1910.  The  Western  Pacific  Ry.  has  acquired  large  terminals  and 
water  front  properties  in  Oakland,  Cal.,  and  San  Francisco,  Cal., 
and  the  line  passes  througli  Stockton,  Sacramento,  Oroville  and 
other  important  cities. 

The  Denver  &  Rio  Grande  R.  R.  guarantees  the  interest  in 
the  $50,000,000  First  Mortgage  5%  bonds  of  the  Western  Pa- 
cific Ry. 

KANSAS  CITY  SOUTHERN  RY. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  4%  per  annum.  In  July,  1907,  4%  (the  initial 
dividend)  was  paid  on  this  stock.  Dividends  at  the  rate  of  4% 
per  annum  are  now  being  paid  quarterly,  January. 

The  voting  trust  having  expired  on  April  i,  1905,  a  new  manage- 
ment was  elected  in  May,  1905.  The  new  management  secured 
the  services  of  several  engineers  and  experts  to  examine  and  re- 
port on  the  condition  of  the  company's  track,  bridges,  equipment, 
etc.,  and  the  reports  of  these  parties  were  submitted  in  the  annual 
report  for  1904-5.  The  various  reports  showed  that  the  property 
and  equipment  of  the  company  were  in  poor  condition  in  many 
respects.  It  was  found  that  the  efficiency  of  the  railway  was  seri- 
ously impaired,  owing  to  poor  condition  of  the  roadbed  and  track, 
to  inadequate  facilities  in  the  way  of  warehouses,  yards,  sidings, 
water  stations,  etc.,  and  to  insufficient  number  of  locomotives  and 
cars  and  bad  condition  of  same. 

In  the  report  for  1904-5  the  president  stated  that,  in  order  to 
put  the  property  in  a  suitable  condition  for  handling  with  economy 
and  expedition  its  traffic,  and  in  order  to  expand  the  business  of 
the  company  to  its  legitimate  proportions,  it  was  necessary  to  make, 
at  once,  expenditures  aggregating  about  $7,000,000;  of  this  amount 
it  was  estimated  that  repairs  and  improvements  to  tracks  would  re- 
quire about  $3,000,000  and  the  acquisition  of  new  equipment  about 
$1,600,000.  The  president  also  stated  that  the  development  of  the 
country  through  which  the  railway  passes,  and  adjacent  thereto, 
demanded  that  extensions  be  built  to  preserve  the  tonnage,  which 
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would  otherwise  be  lost  to  competitors ;  further  that,  with  the 
property  in  good  condition,  the  earnings  would  increase  and  the 
cost  of  operation  decrease  largely,  and  that  "the  property  was  well 
worth  the  expenditure  necessary  to  rehabilitate  it,  and  that  its 
geographical  position  demanded  that  it  should  not  be  confined  to 
its  single  line,  but  that  it  should  expand  by  having  other  lines 
under  its  control  built  in  its  natural  territory." 

A  financial  plan  for  the  building  of  these  lines,  for  financing 
the  requirements  for  improvements  and  additional  equipment,  was 
submitted  to  the  stockholders,  and  at  a  meeting,  held  March  19, 
1906,  an  issue  of  $10,000,000  4^^%  20-year  Improvement  Gold 
Bonds  was  authorized,  and  there  was  authorized  an  issue  of  $5,100,- 
000  5%  Gold  Notes  due  April  i,  1912,  with  option  for  earlier  re- 
tirement. These  notes  were  offered  to  stockholders,  pro  rata,  at 
95,  and  were  sold.  $6,000,000  of  the  Improvement  Gold  Bonds 
were  executed  and  deposited  as  security  for  the  notes,  the  balance, 
$4,000,000,   remaining   unissued.    (See   next   paragraph.) 

Under  date  of  May  20,  1909,  the  company  announced  that  it 
proposed  to  cancel  the  Improvement  Mortgage  bonds,  aggregating 
$10,000,000;  to  call  and  pay  off  the  outstanding  Collateral  Gold  Notes 
aggregating  $5,100,000  and  to  create  $21,000,000  Refunding  and  Im- 
provement bonds,  bearing  interest  at  not  exceeding  5%  per  annum, 
due  April  i,  1950,  but  redeemable  at  the  option  of  the  company  at  105 
and  accrued  interest  on  any  interest  date  upon  60  days  previous 
notice  and  to  be  secured  by  all  of  the  property  and  franchises  of  the 
company  owned  and  hereafter  acquired,  subject  to  the  existing 
lien  thereon.  Of  this  new  issue  there  were  sold  prior  to  June  30, 
1909,  $10,000,000  bonds  dated  July  i,  1909,  with  interest  payable 
January  i  and  July  i,  the  proceeds  to  be  generally  applied  as 
follows : 

To  pay  off  the  Collateral  Gold  Notes  July  i,  1909 $5,100,000 

To  pay  discount  on  sale  of  bonds 375,ooo 

To  reduce  grades  to  y'2  of  1%  on  three  operating  divisions, 

aggregating  41%  of  total  length  of  line  1,250,000 

To  rearrange   four  division  terminals  to  permit  of  more 
economical  and  better  operation,  and  to  provide  addi- 
tional facilities  for  taking  care  of  power  and  traffic.   1,000,000 
To  ditching,  ballasting,  new  rail,  track  and  bridge  improve- 
ments       1,000,000 

For  improvements  of  terminal  facilities  at  Kansas  City  and 

Port  Arthur,  and  for  other  corporate  purposes 1,275,000 

In  the  fiscal  year  1905-6,  $1,226,577  was  expended  for  the  im- 
provements previously  mentioned,  and  Equipment  Trusts  of  $2,040,'- 
000  were  made,  of  which  $72,000  were  paid  during  that  year,  $204,- 
000  annually  in  1906-7,  1907-8  and  1908-9,  leaving  $1,356,000  out- 
standing on  June  30,  1909,  as  shown  on  the  statistical  page  in  this 
book. 
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Improvements  and  additions  were  made  during  1907-8  and  1908-9 
to  the  extent  of  $1,666,926  and  $682,344  respectively. 

On  June  30th,  1909,  there  was  a  credit  of  $462,963  to  the  renewal 
and  reserve  funds. 

The  Kansas  City  Southern  Ry.  controls  by  virtue  of  its  owner- 
ship of  securities,  all  the  property  of  the  Port  Arthur  Canal  & 
Dock  Co.,  the  Kansas  City,  Shreveport  &  Gulf  Terminal  Co.,  and 
the  Arkansas  Western  Ry.  Co.,  the  operations  of  which  companies 
are  reported  separately. 

Announcement  was  made  in  January.  1909,  that  negotiations 
leading  to  a  traffic  agreement  between  the  Kansas  City  Southern 
Ry.  and  the  Union  Pacific  R.  R.  and  Southern  Pacific  Co.  had 
been  entered  into,  to  have  the  former  become  a  connecting  link 
between  Kansas  City  and  Galveston   for  the  other  roads. 

It  has  been  officially  estimated  that  this  agreement  will  increase 
the  Kansas  City  Southern's  gross  $1,000,000  during  the  first  year 
of  its  operation.  The  tonnage,  which  the  new  arrangement  will 
give  the  Kansas  City  Southern  Ry.,  was  formerly  handled  by  the 
Missouri,  Kansas  &  Texas  Ry.  and  the  "Frisco"  System. 

MISSOURI,   KANSAS   &  TEXAS   RY. 

In  I\Iay,  1906,  an  initial  semi-annual  dividend  of  2%  was  paid  on 
the  preferred  stock.  Dividends  are  paid  May  and  November.  The 
preferred  stock  is  limited  to  non-cumulative  dividends  of  4%  per 
annum. 

In  October,  1909,  it  was  announced  that  control  of  this  road 
had  been  secured  by  Edwin  Hawley  and  associates. 

In  the  nine  years  to  June  30,  1909,  the  average  amount  expended 
for  Maintenance  of  Way  and  Structures  and  incorporated  in  oper- 
ating expenses  was  $1,108  per  mile,  against  an  average  expenditure 
per  annum  for  the  five  years  preceding  of  but  $660  per  mile. 

While  the  surplus  for  1906-7  amounted  to  about  28%  on  the 
preferred  stock,  the  "margin  of  safety"  for  dividends  was  by  no 
means  so  large  as  the  statement  of  the  fact  would  indicate,  because 
of  the  relatively  small  amount  of  preferred  stock.  In  1907-8  about 
10%  was  earned  on  the  preferred  stock,  and  in  1908-9  about  io5^%. 
From  the  surplus  earnings  the  following  amounts  were  appro- 
priated account  of  new  equipment  payments  and  for  additions  and 
betterments : 

Year   1902-3 $1,160,847 

Year  1903-4 1,353.943 

Year   1904-5 1,238,142 

Year  1905-6 594-664 

Year   1907-8 546,444 

Year  1908-9 433412 

In  years  prior  to  1907-8  operating  expenses  included  expenditures 
for  additions  and  betterments  ($518,572  for  1906-7). 
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During  1908-9  there  was  appropriated  from  accumulated  surplus 
the  sum  of  $3,000,000,  which  was  appropriated  to  "Improvement 
Fund,  North  of  Red  River."  Improvements  were  made  in  1908-9 
to  the  extent  of  $948,516,  which  amount  was  charged  against  this 
fund,  leaving  to  the  credit  of  the  fund  on  June  30,  1909,  a  balance 
of  $2,653,586. 

On  June  30,  1905,  there  were  outstanding  equipment  notes  and 
bonds  to  the  amount  of  $4,591,536.  These  obligations  were  retirable 
in  installments  maturing  at  various  dates  prior  to  June  30,  191 1. 
The  payments  of  these  installments  required  large  appropriations 
from  surplus  earnings  each  year.  In  March,  1906,  a  new  mortgage 
was  authorized  securing  an  issue  of  $20,000,000  General  Mortgage 
4H%  Sinking  Fund  bonds,  due  1936.  Of  this  issue  $10,000,000 
were  sold,  these  having  been  offered  to  stockholders  at  87^/^.  The 
proceeds  from  the  sale  of  these  bonds  were  used  in  the  retirement 
of  equipment  obligations,  to  reimburse  the  company  for  extraordi- 
nary expenditures,  and  to  complete  needed  improvements.  In  Jan- 
uary, 1909,  the  company  sold  $3,170,000  General  Mortgage  bonds, 
making  the  amount  of  these  bonds  outstanding,  $13,170,000. 

In  August,  1904,  the  stockholders  authorized  a  First  and  Refund- 
ing Mortgage  to  secure  an  issue  of  $40,000,000  4%  bonds,  due  in 
2004.  Of  this  issue  $13,000,000  were  reserved  to  retire  divisional 
bonds  at  or  before  maturity,  and  $27,000,000  were  available  for 
future  purposes  of  the  company.  In  1904-5  there  were  issued 
$1,484,000  of  these  bonds,  of  which  $337,000  to  retire  other  bonds. 
$3,698,000  bonds  of  this  issue  were  sold  during  the  year  1905-6  and 
the  proceeds  used  for  equipment,  for  terminal  property  at  Kansas 
City  and  for  new  machine  shops  and  other  purposes.  In  1906-7 
and  1907-8  $4,810,000  additional  First  and  Refunding  Mortgage 
bonds  were  issued  and  were  held  in  the  treasury  on  June  30,  1908. 
The  bonds  held  in  the  treasury  represented  cash  advances  from 
current  earnings,  and  they  were  sold   (except  $31,000)    during  1909. 

All  outstanding  equipment  obligations  ($1,746,124)  were  paid 
and  retired  during  1908-9. 

During  the  eight  fiscal  years  to  June  30,  1908,  the  Missouri, 
Kansas  &  Texas  Ry.  expended  from  its  current  earnings  approxi- 
mately $11,900,000  for  equipment  and  improvements,  and  issued 
bonds  to  the  amount  of  $20,981,000  for  other  equipment,  additions 
and  betterments,  a  total  of  $32,881,000. 

The  mileage,  earnings,  etc.,  of  this  company  for  1908-9  compare 
as  follows  with  1891-2: 

Year  1908-9.   Year  1891-2.    Increase. 

Mileage    3.072  1,674  1.398 

Gross  Receipts  $25,300,915  $9,750,564  $i5>55o,35i 

Net  Earnings  after  Taxes 6,666,200  2,369,996  4,296,204 

Interest  and  Rentals  5.473.339  2,259,827  3,213,512 

Gross  per  mile  $8,236  $5,825  $2,41 1 
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The  Missouri,  Kansas  &  Texas  Terminal  Co.  of  St.  Louis  has 
been  incorporated  to  construct  terminals  in  the  city  of  St.  Louis 
to  cost  in  the  neighborhood  of  $4,000,000.  Bonds  to  cover  the  cost 
of  this  development  will  be  issued  and  will  bear  the  guarantee  of 
the  Missouri,  Kansas  &  Te.xas  Ry. 

MISSOURI  PACIFIC  SYSTEM. 

From  January  i,  1901,  to  January  i,  1908,  cash  dividends  were 
regularly  paid  at  the  rate  of  5%  per  annum.  The  regular  semi- 
annual dividend  of  2j^%  was  paid  in  January,  1908,  in  stock. 
$1,945,450  capital  stock  having  been  issued  for  that  purpose.  In 
July,  1908,  the  dividend  was  passed. 

On  June  30,  1909,  the  Missouri  Pacific  Ry.  owned  $44,336,654 
of  the  $44,391,299  capital  stock  of  the  St.  Louis,  Iron  Mountain 
&  Southerh  Ry.,  an  affiliated  road. 

The  Missouri  Pacific  Ry.  lield  on  June  30,  1909,  through  the 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  practically  all,  or 
$23,668,250  of  the  Texas  &  Pacific  Ry.  Co.'s  Second  Mortgage 
5%  income  bonds,  these  bonds  having  been  acquired,  for  the 
most  part,  in  exchange  for  St.  Louis,  Iron  Mountain  &  South- 
ern Ry.  Unifying  and  Refunding  4%  bonds  at  the  rate  of  $1,000 
of  the  former  for  $650  of  the  latter. 

In  1901  4%  was  paid  by  the  Texas  &  Pacific  Ry.  on  its  in- 
come bonds.  In  each  of  the  years  1902  to  1907  inclusive,  5% 
was  paid  on  these  bonds.  The  annual  dividend  paid  March  i, 
1908,  was  reduced  to  3l^%.  On  March  i,  1909  no  interest  was 
paid. 

On  June  30,  1909,  the  Missouri  Pacific  Ry.  and  Iron  Mountain 
owned  $6,555,000  capital  stock  of  the  Texas  &  Pacific  Ry. 

Of  its  capital  stock  issued  in  1901  Tabout  $26,000,000,  of  which 
$11,218,000  issued  in  exchange  for  like  amount  of  debentures), 
$13,866,435  was  issued  to  provide  for  the  payment  for  shares  of 
stock  of  the  Denver  &  Rio  Grande  R.  R.  Of  this  amount, 
$9,922,522  was  subscribed  for  by  stockholders  at  par.  The  Mis- 
souri Pacific  Ry.  Co.  owned  June  30,  1909,  $14,800,000  common 
stock,  and  $7,300,000  preferred  stock  of  the  Denver  &  Rio 
Grande  R.   R. 

In  1902,  $1,400,000  stock  was  sold  to  pay  for  new  construction, 
56  miles. 

On  June  30,  1909,  the  Missouri  Pacific  Ry.  and  Iron  Mountain 
Ry.  owned  $11,326,200  preferred,  $2,826,200  common  stock,  and 
$2,913,200  First  Refunding  and  Extension  bonds  of  the  Wabash 
R.  R.  Oi  these  securities,  $8,500,000  preferred  stock  was  pur- 
chased in  1903  and  the  remaining  securities  (together  with  $1,- 
060,000  additional  First  Refunding  and  Extension  bonds,  which 
were  sold  in  1908-9")  were  received  in  exchange  for  $5,435,000 
Wabash  R.  R.  Debenture  "B"  Income  bonds  which  were  owned 
by  the  Iron  Mountain.    See  Wabash  R.  R. 
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In  1914  and  subsequent  years  large  blocks  of  bonds  bearing 
high  rates  of  interest  will  mature.  $.3,828,000  7%  bonds  matur- 
ing November  i,  1906,  were  extended  at  4%  to  1938. 

The  System  reported  519,411  acres  of  land  owned  and  unsold 
June  30,  1909.  The  total  receipts  of  the  Department  since  com- 
mencement to  June  30,  1909,  were  $8,339,641,  and  the  net  re- 
ceipts $4,607,548. 

Early  in  1903  there  was  sold  $20,000,000  of  an  authorized  issue 
of  $50,000,000  4%  bonds  of  the  Iron  Mountain  Ry.,  known  as 
the  River  &  Gulf  Divisions  First  Mortgage.  These  bonds  were 
sold,  to  be  delivered  pro  rata  as  the  mileage  was  completedj 
to  provide  funds  with  which  to  purchase  additional  terminal 
properties  in  St.  Louis  and  East  St.  Louis,  and  to  acquire  and 
construct  677  miles  of  railroad  as  follows:  From  East  St. 
Louis  to  Thebes,  111.,  with  a  branch,  145  miles;  from  Batesville, 
Ark.,  to  Carthage.  Mo.,  with  branches,  254  miles ;  and  from 
West  Memphis,  Ark.,  to  Clayton,  La.,  278  miles.  At  Carthage, 
Mo.,  the  extension  connects  with  Missouri  Pacific  Ry.  lines,  and 
at  Clayton,  La.,  a  connection  is  made  with  a  low  grade  line  of 
the  Texas  &  Pacific  Ry.  To  December  31,  1903,  $13,316,386 
bonds  had  been  issued;  to  December  31,  1904,  $18,734,000  bonds 
had  been  issued;  to  June  30.  1906.  $23,784,000  had  been  issued;  to 
June  30,  1907,  $28,343,000  had  been  issued ;  to  June  30,  1908, 
$30,169,000  had  been  issued,  and  on  June  30,  1909,  $30,849,000 
bonds  of  this  issue  were  outstanding. 

Bonds  were  reserved  under  the  River  &  Gulf  Divisions  Mort- 
gage of  1903  "to  complete  a  system  extending  from  St.  Louis 
along  the  east  side  of  the  Mississippi  River  to  Thebes,  111.,  and 
on  the  west  side  of  the  river,  via  West  Memphis,  to  the  Texas 
&  Pacific  Ry.  connection  at  Clayton,  and  by  means  of  this  con- 
nection completing  a  Valley  Railroad  System  from  St.  Louis  to 
New  Orleans,  which  is  forty-eight  miles  shorter  than  any  exist- 
ing system,  having  better  grades." 

On  December  31,  1904,  the  greater  part  of  the  construction 
work  explained  above  had  been  completed.  The  extensions, 
Batesville.  Ark.,  to  Carthage,  Mo.,  and  West  Memphis,  Ark.,  to 
Clayton,  La.,  were  wholly  completed  in   1905. 

Main  track,  June  30,  1909,  contained : 
r.664  miles  of  85-pouiid  rail.  361  miles  of  60-pound  rail, 

1.379  miles  of  75-pound  rail,  1.858  miles  of  56-pound  rail, 

26  miles  of  65-pound  rail.  439  miles  of  52-pound  rail, 

550  miles  of  63-pound  rail. 

In  February,  1904,  the  company  negotiated  a  loan  of  $6,000,- 
000  for  two  years  at  5%,  and  to  provide  for  the  retirement  of 
this  loan  on  February  10,  1906,  $6,000,000  new  two-year  5% 
notes  were  sold.  In  order  to  provide  for  the  retirement  at 
maturity  on  February  10,  1908,  of  these  notes,  the  company  sold 
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a  new  issue  of  $6,000,000  two-year  collateral  trust  convertible  6% 
notes.  These  notes  were  secured  by  deposit  of  $11,026,000  First 
Refunding  Mortgage  thirty-year  6%  bonds  of  the  Kansas  & 
Colorado  Pacific  Ry.,  dated  February  i,  1908.  $487,000  of  these 
notes  were  exchanged  in  1907-8  for  the  bonds  just  men- 
tioned and  the  balance  were  paid  oflf  in  March,  1909.  The  bonds 
referred  to  are  guaranteed,  principal  and  interest,  by  the  Mis- 
souri Pacific  Ry.  and  are  secured  by  a  lien  on  the  1,450  miles 
of  railroad  of  the  Kansas  &  Colorado  Pacific  Ry.,  subject  to 
bonds  of  its  constituent  companies,  the  bond  issue,  including 
the  underlying  bonds,  being  limited  to  $30,000  per  mile.  The 
Missouri  Pacific  Ry.,  on  June  30,  1909,  owned  $22,303,500  of  the 
$25,498,100  stock  and  $14,425,000  of  an  authorized  issue  of 
$50,000,000  bonds  of  the  Kansas  &  Colorado  Pacific  Ry.  The 
latter  company  was  formed  by  consolidation  in  1890-1,  and  its 
mileage  is  included  in  the  mileage  of  the  Missouri  Pacific  System, 
forming  the  western  extension  of  the  System  and  connecting 
at  Pueblo,  Col.,  with  the  Denver  &  ^io  Grande  Ry. 

Of  the  authorized  $50,000,000  bonds  of  the  Kansas  &  Colorado 
Pacific  Ry.,  $19,656,000  were  to  be  issued  to  reimburse  the  Mis- 
souri Pacific  Ry.  for  advances ;  $23,532,000  were  reserved  to  re- 
tire underlying  bonds  of  constituent  companies,  held  by  the 
trustee  of  the  Missouri  Pacific  Ry.  Collateral  Trust  5%  bonds 
of  1917  and  1920;  and  the  balance,  $6,812,000,  were  reserved  for 
the  purpose  of  constructing  or  acquiring  extensions  or  branches 
or  for  improvements. 

The  annual  report  of  the  Missouri  Pacific  Ry.  for  1908-9 
showed  that  $14,425,000  of  the  new  bonds  of  the  Kansas  & 
Colorado  Pacific  Ry.  were  owned  on  June  30,  1909,  whereas  over 
$19,000,000  were  held  on  June  30,  1908.  No  explanation  was  given 
in  the  report  as  to  the  disposition  of  the  additional  bonds  owned 
on  the  latter  date. 

Loans  Payable  of  the  Missouri  Pacific  Ry.  increased  in  1908-9 
$10,500,000. 

Early  in  1905,  $25,000,000  of  an  authorized  issue  of  $50,000,000 
new  4%  40-year  bonds  of  the  Missouri  Pacific  Ry.  were  sold. 
$8,000,000  additional  of  these  bonds  were  issued  in  1907-8,  and 
$4,255,000  were  issued  in  1908-9,  making  the  total  issued  to  June 
30,  1909,  $37,255,000.  These  bonds  are  secured  by  a  like  amount 
of   Iron    Mountain   stock. 

The  Equipment  Obligations  outstanding  on  June  30,  1907, 
showed  an  increase  for  that  year  of  $7,575,650,  and  amounted  to 
$20,481,650.  The  total  amount  outstanding  as  of  June  30,  1909^ 
was  $14,082,000.  These  Equipment  Obligations  are  payable  in 
installments,  the  final  payments  to  be  made  in  1917. 

Stockholders  on  January  18,  1910,  authorized  an  issue  of  $175,- 
000,000  First  and  Refunding  Mortgage  5%  bonds.  Of  this  issue, 
$29,800,000  were  offered  to  stockholders  at  95.  and  were  under- 
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written  by  Kuhn,  Loeb  &  Co.,  New  York.  Out  of  the  total 
issue  of  $175,000,000,  $90,633,500  is  to  be  reserved  for  refunding 
prior  lien  bonds,  $6,500,000  to  refund  equipment  obligations. 
$52,866,500  is  to  be  used  for  betterments,  improvements  and 
additions  and  equipment,  and  $25,000,000  is  to  be  reserved  to 
acquire  mortgage  bonds  of  the  St.  Louis,  Iron  Mountain  & 
Southern  Ry.,  to  be  issued  for  betterments  and  additions  on 
that  property.  The  new  bonds  will  be  secured  by  mortgage  on 
3,779  miles  of  railway,  on  165  miles  of  which  they  will  at  once 
be  a  first  mortgage,  also  on  equipment  valued  at  $18,621,297. 

The  company  has  agreed  that  no  further  issues  under  its 
40-year  4%  gold  loan  trust  indenture  of  Feb.  15,  190S,  shall  be 
made  in  addition  to  the  $37,255,000  bonds  now  outstanding 
thereunder,  and  that  it  will  not  part  with  the  shares  of  stock  of 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  at  any  time  pledged 
under  said  trust  indenture,  and  that  the  same  shall  not  be 
encumbered  to  a  greater  extent  while  any  of  the  First  and  Re- 
funding bonds   are  outstanding. 

The  $29,806,000  bonds  of  Series  A,  which  were  sold  in  January, 
1910,  are  convertible  at  the  holder's  option,  at  face  value,  sub- 
ject to  the  conditions  prescribed  in  the  mortgage,  into  stock  of 
the  company  at  par  during  the  period  commencing  September  i, 
1912,  and  ending  September  i,  1932,  and  within  such  period  up 
to  30  days  prior  to  any  date  for  the  redemption  thereof  which 
may  be  named  in  any  pall  for  redemption. 

The  entire  issue  of  bonds  is  subject  to  redemption  as  a  whole 
at  the  option  of  the  company  at  no  and  interest  on  September 
I,  1917,  or  on  any  interest  day  thereafter,  and  if  all  the  pledged 
bonds  of  the  St.  Louis,  Iron  Mountain  &  Southern  Ry.  shall 
be  redeemed,  a  like  amount  of  First  and  Refunding  bonds  may 
be  redeemed  at  no  and  interest  on  September  i,  1917,  or  on 
any  interest  day  thereafter. 

The  new  bonds  mature  September  i,  1959. 

Subscriptions  were  declared  payable  as  follows : 

Per  Per 

$1,000  bond.    $500  bond. 
At  the  time  of  making  subscription,  on 

or  before  January  21,  1910 $350  $175 

On  or  before  March  4,  1910    300  150 

On  or  before  April  15,  1910    300  150 

RIO  GRANDE  SOUTHERN  R.  R. 

The  majority,  or  $3,579,737,  of  the  stock  of  this  company  is 
owned  by  the  Denver  &  Rio  Grande  R.  R.,  which  guarantees  $2,277,- 
000  (more  than  half)  of  the  company's  4%  bonds.^  On  June  30, 
1909,  $1,677,000  bonds  of  this  company  were  held  in  the  treasury 
of  the  Denver  &  Rio  Grande  R.  R. 

This  a  narrow-gauge  road. 
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On  June  30,  1909.  Current  Assets,  including  $45,868  material  and 
supplies,  $90,928  (book  value)  Rio  Grande  Southern  R.  R.  bonds  and 
$25,531  (book  value)  Denver  &  Rio  Grande  R.  R.  bonds  held  in 
the  treasury,  were  $454,976,  and  the  total  liabilities,  apart  from  the 
capital  accounts,  were  $253,^12.  The  credit  to  Profit  and  Loss 
was  $217,034. 

ROCK  ISLAND  SYSTEM. 

The  following  statements  show  the  Rock  Island  Company's  di- 
rect and  indirect  interest  as  of  June  30,  1909,  in  securities  of  other 
companies  which  together  formed  what  was  known  as  the  Rock 
Island  System  of  railroads.  Late  in  1909  the  stock  of  the  St.  Louis 
&  San  Francisco  R.  R..  carrying  with  it  the  control  of  other  com- 
panies, was  sold  to  B.  F.  Yoakum  and  associates.     See  below. 

Ownership  of  Securities  June  30,  1909. 

chicago,  rock  island  &  pacific  r.  r.  co. 

Owned  by  the  Rock  Island  Co.  (the  entire  issue) $145,000,000 

CHICAGO,   ROCK    ISLAND    &   PACIFIC   RY.   CO. 

O-vvncd  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.     $70,386,700 

Held  in  treasury    2,252 

Held  in  exchange  for  B.  C.  R.  &  N.  Ry.  and  R.  I.  & 

P.   Ry.   stock    140,400 

In  the  hands  of  the  public  4,470,648 

Total    authorized    $75,000,000 

ST.    LOUIS    S.    SAN    FRANCISCO    R.    R.    CO. 

Owned  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.    $28,940,300 

Held  in  treasury  150 

In  the  hands  of  the  public 59,550 

Total  outstanding  $29,000,000 

CHICAGO   &    EASTERN    ILLINOIS    R.    R.    CO. 

Preferred  Common 
Owned   bj'  the    St.   Louis   &    San   Francisco 

R.  R.  Co $6,050,400  $7,217,800 

In  the  hands  of  the  public   2,780,300        


Total  outstanding  $8,830,700  $7,217,800 

EVANSVILLE  &  TERRE   HAUTE   R.   R.   CO. 

Preferred  Common 
Owned    bv    the    Chicago    &    Eastern    Illinois 

R.  R.  Co $3,161,450 

In  the  hands  of  the  public  $1,283,333  825,933 

Total  outstanding   $1,283,333  $3,987,383 
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In  December,  1909,  it  was  announced  that  the  Chicago,  Rock 
Island  &  Pacific  R.  R.  had  disposed  of  its  holdings  of  stock  of  the 
St.  Louis  &  San  Francisco  R.  R.  to  B.  F.  Yoakum,  Edwin  Hawley 
and  associates.  The  separation  of  these  lines,  it  was  said,  was 
made  necessary  in  order  to  comply  with  provisions  of  the  Federal 
and  certain  State  laws,  the  two  roads  being  considered  parallel  and 
competing  lines.  The  Chicago,  Rock  Island  &  Pacific  R.  R.  Collat- 
eral 5%  bonds  due  1913  were  called  for  payment  January,  1910, 
(See  below.) 

See  under  Colorado  &  Southern  Ry.  as  to  interest  in  Trinity 
&  Brazos  Valley  R.  R.  In  August,  1907,  the  Chicago,  Rock  Island 
&  Pacific  Ry.  sold  to  the  Toledo.  St.  Louis  &  Western  R.  R. 
$6,380,000  preferred,  and  $14,420,000  common  stock  of  the  Chicago 
&  Alton  R.  R.  On  June  30,  1909,  there  were  held  in  the  treasury  of 
the  former  company  the  unsold  securities^  received  therefor,  namely, 
$4,110,000  Series  A.  and  $^,047,000  Series  B,  gold  bonds  of  the 
Toledo.  St.  Louis  &  Western  R.  R.  On  June  30,  1909,  C,  R.  T.  &  P. 
Ry.  held  $550,000  Chicago  &  Alton  R.  R.  preferred  stock.  See  under 
last  named  company. 

HISTORY. 

On  March  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  Ry. 
operated  3,910  miles  of  road  and  its  capital  stock  amounted  to 
$59,961,960.  During  the  following  fifteen  months  to  June  30,  1903, 
$14,855,140  additional  stock  was  issued,  as  follows: 

For  purchase  of  the  capital  stock  of  the  Burlington, 
Cedar  Rapids  &  Northern  Ry.  Co.  (for  years  a  ma- 
jority of  this   company's   stock  had  been  owned.  .       $3,208,000 

For  purchase  of  the  capital  stock  of  the  Rock  Island 

&  Peoria  Ry.  Co.   .• 493,ioo 

Issued  in  connection  with  purchase  of  stock  and  bonds 

of  the  St.  Louis,  Kansas  City  &  Colorado  R.  R.  Co.        2,000,000 

Issued    for   cash   under   offer   to   stockholders  June   5, 

1901    38,040 

Issued   for   cash  under   offer  to   stockholders   June  4, 

1902   8,235,500 

Issued  and  sold  for  cash 880,500 

t  

$14,855,140 

In  the  six  fiscal  years  to  June  50,  1909,  there  was  issued  for 
stock  of  the  Burlington,  Cedar  Rapids  &  Northern  Ry.  Co.,  and  of 
the  Rock  Island  &  Peoria  Ry.,  $42,500  additional  stock  of  the 
Chicago,  Rock  Island  &  Pacific  Ry..  so  that  on  June  30,  1909,  of 
the  aiithorized  ($75,000,000)  stock  of  that  company  there  was  out- 
standing $74,<S59,6oo.  The  balance  was  reserved  for  the  redemption 
of  $140,400  outstanding  stock  of  the  Burlington,  Cedar  Rapids  & 
Northern  Ry.,  and  outstanding  stock  of  the  Rock  Island  &  Peoria 
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Ry.  The  last  two  mentioned  roads  were  leased  and  subsequently 
purchased,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owning  practi- 
cally all  their  capital  stock.  The  Burlington,  Cedar  Rapids  & 
Northern  Ry.,  main  line  and  branches,  aggregated  1,373  miles,  and 
the  Rock  Island  &  Peoria  Ry.,  main  line  and  branches,  aggregated 
121  miles. 

In  1902-3,  the  above  lines  were  operated  directly,  and  about  175 
miles  of  new  line  opened  for  traffic,  so  that  on  June  30,  1903,  the 
total  mileage  operated  directly  by  the  Chicago,  Rock  Island  & 
Pacific  Ry.  was  5,579  miles,  as  against  3,910  miles  on  March  31, 
1902,  as  stated  first  above. 

In  June,  1902,  practically  all  of  the  capital  stock  of  the  Choctaw, 
Oklahoma  &  Gulf  R.  R.  (1,081  miles)  was  acquired  by  the  Railway 
Company  at  $80  per  $50  share  for  the  common  and  $60  per  $50 
share  for  the  preferred.  Collateral  trust  serial  bonds,  retirable  be- 
tween May,  1903,  and  May,  1918,  were  issued  to  the  extent  of 
$23,520,000  (total  authorized  $24,000,000)  to  finance  this  purchase. 
On  June  30,  1909,  there  were  outstanding  of  these  bonds  $13,446,000; 
$1,494,000  bonds  of  this  issue  mature  yearly  on  May  i.  On  June 
30,  1904,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owned  the  entire 
outstanding  stock  of  the  Choctaw,  Oklahoma  &  Gulf  R.  R.,  and  the 
mileage  of  that  company  was  taken  over  in  1903-4  to  be  operated 
henceforth  by  the  Chicago,  Rock  Island  &  Pacific  Ry. 

In  1904-5  and  1905-6,  there  were  slight  changes  in  operated 
mileage  resulting  in  a  net  increase  of  167  miles. 

The  large  increase  in  operated  mileage  in  1906-7  was  due  for 
the  most  part  to  the  fact  that  between  June  i,  1906  and  February 
I,  1907,  253  miles  were  opened  for  operation  under  a  lease  from 
the  Rock  Island,  Arkansas  &  Louisiana  R.  R.  (see  last  paragraph 
following)  and  on  October  i,  1906,  299  rniles  (St.  Louis,  Mo.,  to 
Kansas  Citv,  Mo.)  were  taken  over  for  operation  by  the  Chicago, 
Rock  Island  &  Pacific  Ry. 

In  1907-8  and  1908-9,  there  were  further  increases  of  46  miles 
and  12  miles  respectively  in  the  mileage  operated. 

The  above  serves  to  explain  how,  on  June  30,  1909,  the  Chicago, 
Rock  Island  &  Pacific  Ry.  operated  directly  7,414  miles  of  road, 
against  3.910  miles  operated  on  March  31,  1902.  On  June  30,  1909, 
the  Chicago,  Rock  Island  &  El  Paso  Ry.  operated  112  miles,  and 
the  Chicago,  Rock  Island  &  Gulf  Ry.,  523  miles.  These  fhree  roads 
form  what  is  known  as  the  Rock  Island  System,  and  the  total 
mileage  operated  in  the  system  on  June  30,  1909,  was  therefore 
8,048  miles.  The  average  mileage  operated  in  1908-9  was  8,026 
miles. 

On  July  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co. 
was  incorporated  in  Iowa,  the  entire  stock,  $150,000,000,  being  now 
owned  by  the  Rock  Island  Company,  a  "holding"  company  incor- 
porated in  New  Jersey,  July  30.  1902.  The  stockholders  of  the 
Chicago,  Rock  Island  &  Pacific  Ry.  were  offered  in  exchange  for 
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each  $100  of  stock,  $100  in  the  100-year  4%  gold  bonds  of 
the  Railroad  Co.  (to  be  secured  by  a  pledge  with  the  trustee  of  an 
equal  amount  of  the  stock  of  the  Railway)  ;  also  $70  in  the  pre- 
ferred stock  and  $100  in  the  common  stock  of  the  Rock  Island  Co. 
(of  New  Jersey).  This  preferred  stock  is  entitled  to  non-cumula- 
tive dividends  at  tlie  rate  of  4%  per  annum  for  1903,  and 
thereafter  to  and  including  1909;  then  at  the  rate  of  $%  for  1910 
and  thereafter  to  1916,  inclusive,  and  thereafter  at  the  rate  of  6%. 
The  preferred  stockholders  are  entitled  to  elect  a  majority  of  the 
directors.  Of  the  common  stock  authorized  of  the  Rock  Island 
Company  ($96,000,000),  $75,000,000  was  issuable,  and  of  $54,000,000 
preferred  stock,  $52,500,000  was  issuable  under'  the  above  terms 
of  exchange.  The  preferred  stock  received  4%  in  dividends 
in  1903,  1904  and  1905,  paid  quarterly,  beginning  February.  In  Feb- 
ruary, 1906,  the  dividend  was  passed.  As  of  June  30,  1909,  there 
were  outstanding  of  the  100-year  bonds,  $70,386,700,  and  a  like 
amount  of  Chicago,  Rock  Island  &  Pacific  Ry.  stock  had  been 
exchanged. 

In  1903-4,  $17,180,940  of  an  authorized  issue  of  $18,500,000  Col- 
lateral Trust  5%  bonds  of  1913  of  C.  R.  I.  &  P.  R.  R.,  together 
with  $19,328,557  common  stock  of  the  Rock  Island  Company  were 
issued  in  exchange  for  $28,634,900  of  the  $29,000,000  common  stock 
of  the  St.  Louis  &  San  Francisco  R.  R.  Interest  on  these  bonds 
began  to  accrue  on  September  i,  1903.  $183,240  of  these  5%  bonds 
were  issued  in  1904-5,  1905-6  and  1906-7,  on  same  terms,  against 
the  acquisition  of  3,054  shares  of  stock  of  the  "Frisco,"  thus  mak- 
ing' the  amount  of  bonds  issued,  $17,364,180,  the  amount  outstanding 
June  30,  1909.  In  December,  1909,  following  the  announcement  of 
the  sale  of  the  "Frisco,"  these  bonds  were  called  for  payment  at 
1025^  and  interest.  For  mileage  of  the  St.  Louis  &  San  Francisco 
R.  R.  and  Chicago  &  Eastern  Illinois  R.  R.  (owned  by  the  St.  Louis 
&  San  Francisco  R.  R.)  and  the  Evansville  &  Terre  Haute  R.  R. 
(owned  by  the  Chicago  &  Eastern  Illinois  R.  R.),  see  those  com- 
panies. While  practically  the  entire  common  stock  of  the 
St.  Louis  &  San  Francisco  R.  R.  was  owned  by  the  Chicago,  Rock 
Island  &  Pacific  R.  R.,  the  lines  operated  by  the  former,  or  controlled 
directly  by  it,  comprised  what  were  known  as  the  "Frisco"  Lines  as 
distinct  from  the  Rock  Island  Lines. 

Altogether,  the  Rock  Island  Company  stockholder  (prior  to  the 
separation  of  the  various  lines  described  above)  was  directly  inter- 
ested in  the  operation  of  over  14.500  miles  of  road,  operating  in 
seventeen  States  and  Territories  in  the  United  States,  this  total 
including  the  "Frisco"  and  its  subsidiary  companies,  the  Chicago 
&  Eastern  Illinois  R.  R.,  the  Evansville  &  Terre  Haute  R.  R.,  and 
the  Evansville  &  Indianapolis  R.  R.,  etc.  The  separation  of  the 
"Frisco"  Lines  from  the  "Rock  Island"  reduces  the  mileage  of  the 
System  about  6,500  miles.  / 
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The  "Rock  Island"  never  received  dividends  from  the  "Frisco" 
stock  owned  and  the  purchase  and  sale  of  this  stock  resulted  in 
considerable  loss.  The  cost  of  retiring  of  the  C,  R.  I.  &  P.  R.  R. 
collateral  bonds  was  met  from  the  proceeds  (understood  to  have 
been  $10,852,612)  derived  from  the  sale  of  the  "Frisco"  stock  and 
by  the  sale  to  the  C,  R.  I.  &  P.  Ry.  of  $7,500,000  new  5%  bonds  due 
September  i,  1913.  The  common  stock  of  the  "Frisco"  was  quoted 
in  the  market  in  January,  igog.  at  a  price  of  al)0ut  42. 

In  March,  1904,  the  Chicago,  Rock  Island  &  Pacific  Ry.  made  a 
mortgage  to  secure  an  issue  of  bonds  designated  as  First  and 
Refunding  Mortgage  Gold  Bonds.  These  bonds  are  dated  April  i, 
1904,  and  are  authorized  to  be  issued  in  an  aggregate  amount  not 
to  exceed  $163,000,000,  of  which  $82,025,000  were  reserved  to  refund 
an  equal  amount  of  prior  lien  bonds  and  the  balance  for  future 
acquisitions,  equipment  and  betterments. 

In  1904-S,  there  were  sold  $32,438,800  of  these  bonds,  the  proceeds 
to  be  used  for  the  most  part  to  pay  off  maturing  notes,  and  the 
balance  to  reimburse  the  company  for  capital  expenditures,  incll^d- 
ing  the  purchase  of  an  interest  in  Chicago  &  Alton  R.  R.  stock. 
This  interest  was  for  the  most  part  disposed  of  in  1907;  see  above. 
$11,250,000  additional  bonds  of  this  issue  were  deposited  as  security 
for  $7,500,000  4!/2%  Collateral  Trust  Notes,  due  July  i,  1907. 
Sufficient  bonds  were  sold  to  retire  these  notes.  In  1905-6, 
$11,904,000  First  &  Refunding  Mortgage  bonds  were  issued,  of 
which  $8,404,000  for  redemption  of  matured  obligations  and 
$1,000,000  for  an  equal  amount  of  General  Mortgage  bonds.  In 
1906-7,  $11,259,000  First  &  Refunding  Mortgage  bonds  were  issued, 
of  which  $1,859,000  for  redemption  of  matured  obligations  and  the 
balance  for  improvements,  equipment,  etc.  In  1907-8,  $7,782,000 
First  and  Refunding  bonds  were  issued,  of  which  $1,864,000  for 
redemption  of  matured  obligations,  $1,000,000  for  an  equal  amount 
of  General  Mortgage  bonds  and  the  balance  for  improvements, 
equipment  and  acquisitions.  In  1908-9,  $5,289,000  of  these  bonds 
were  sold:  $1,000,000  for  an  equal  amount  of  General  Mortgage 
bonds,  $1,789,000  for  redemption  of  matured  obligations  and  the 
balance  for  additions,  improvements  and  equipment.  Thus  to  June 
30,  1909,  $79,922,000  First  &  Refunding  Mortgage  bonds  had  been 
issued.  IMatured  obligations  had  been  retired  to  June  30,  1909,  with 
bonds  of  this  issue,  to  the  amount  of  $22,004,000.  Additional  First 
and  Refunding  bonds  to  the  extent  of  $3,500,000  were  sold  in 
January,  1910. 

On  June  30.  1909,  main  and  second  track  owned  and  leased  by 
the  Chicago,  Rock  Island  «S:  Pacific  Ry.  (7,622  miles)  contained : 

5  miles  of  100-pound  rail,       994  miles  of  65  to  68-pound  rail, 

974  miles  of    85-pound  rail,  1..590  miles  of  60-pound  rail, 
2,661  miles  of    80-pound  rail,       633  miles  of  56  to  58-pound  rail, 
488  miles  of    70-pound  rail,       277  miles  of  lighter   weights. 
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On  June  30,  1909,  Current  Assets  of  the  Rock  Island  Lines 
were  $28,914,642,  but  this  total  included  $10,534,793  Treasury 
Securities  and  $5,724,801  material,  fuel  and  supplies.  Current  and 
Deferred  Liabilities  on  June  30,  1909,  were  $12,536,548. 

From  the  surplus  earnings  of  the  Rock  Island  Lines  for  1905-6, 
the  sum  of  $2,108,280  was  appropriated  for  a  special  improvement 
and  equipment  fund.  There  was  $2,043,172  to  the  credit  of  this 
fund  on  June  30,  1908.     In  190*^-9,  tlie  fund  was  exhausted 

In  1905-6,  $6,000,000  Two-Year  41/2%  Notes  dated  April  i,  1906, 
were  sold.  These  Notes  at  maturity  were  extended  for  one  year 
at  6%  and  were  paid  on  April  i,  1909.  These  Notes  were  secured 
by  deposit  with  the  Trustee  of  $9,000,000  First  ^Mortgage  4%  bonds 
of  the  Rock  Island,  Arkansas  &  Louisiana  R.  R.  Co.  The  latter 
company  is  a  consolidation  of  the  Arkansas  Southern  R.  R.,  the 
Arkansas  Southern  Extension  Ry.  and  the  Little  Rock  &  Southern 
R.  R.  All  the  stock  is  owned  by  the  Chicago,  Rock  Island  & 
Pacific  Ry.,  which  leased  the  company  for  999  years ;  160  miles  of 
the  Rock  Island,  Arkansas  &  Louisiana  R.  R.  were  taken  over  for 
operation  by  the  lessee  on  June  i,  1906;  93  miles  additional  were 
opened  for  operation  in  1906-7,  and  55  miles  in  1907-8,  making  total 
mileage,  308  miles.  This  line  extends  from  Haskell,  Ark.,  near  Little 
Rock,  to  Eunice,  La.  The  proceeds  of  the  Two-Year  Notes,  above 
mentioned,  were  applied  to  cost  of  new  equipment,  to  the  redemption 
of  bonds  of  the  Arkansas  Southern  R.  R.  and  to  the  cost  of 
extensions  and  improvements  of  the  Rock  Island,  Arkansas  & 
Louisiana  R.  R. 

ST.  JOSEPH   &   GRAND   ISLAND   RY. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum.  The  second  preferred  is  entitled  to  non-cumu- 
lative dividends  of  4%  per  annum. 

The  first  preferred  received  5%  in  1898,  1901,  and  1902,  and  3% 
in  1899  and  1900.     Dividends  were  passed  in  January,  1903. 

In  1906,  the  Union  Pacific  R.  R.  acquired  capital  stock  of  the 
St.  Joseph  &  Grand  Island  Ry.  in  the  following  amounts :  first 
preferred,  $932,200;  second  preferred,  $1,250,000,  and  common  stock, 
$2,900,000. 

$31,840  was  charged  to  operating  expenses  in  the  year  1905-6, 
also  $47,760  in  the  year  1904-5,  and  $43,750  in  the  year  1902-3, 
account  of  rebuilding  the  bridge  across  the  Missouri  River,  at 
St.  Joseph.  These  charges  to  operation  were  to  provide  for  one- 
half  the  cost,  and  Capital  Account  was  to  provide  the  other  one- 
half.  The  amount  remaining  to  the  Missouri  River  Bridge  ac- 
counts, $17,401,  was  charged  against  the  surplus  for  1905-6.  The 
surplus  for  1905-6  was  also  charged  $44,665  for  betterments.  No 
such  charges  were  made  in  1906-7,  1907-8  and  1908-9. 

In  the  annual  report  for  1906-7,  the  president  stated  that  large 
expenditures   (estimated  at  the  net  sum  of  $546,735)    would  be  re- 
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quired  during  the  following  year  for  rail  renewals,  grade  revision, 
new  ballast,  new  steel  bridges,  etc. 

The  funds  for  these  expenditures,  it  was  stated,  would  be  pro- 
vided from  surplus  on  hand.  A  part  only  of  this  work  had  been 
completed  to  June  30,  1909. 

In  the  annual  report  for  1908-9,  it  was  stated  that,  in  addition 
to  the  amount  named  in  the  1906-7  report,  $1,319,692  additional 
improvements  had  been  authorized. 

Operating  expenses  were  heavily  charged  for  maintenance  in 
1908-9. 

Of  the  mileage  operated,  61  miles  are  used  under  trackage 
rights. 

During  the  past  few  years  considerable  work  has  been  done  in 
laying  heavy  rail  in  the  track. 

Bills  payable  on  June  30,  1904,  were  $415,000.  These  were 
liquidated  in  1904-5  with  proceeds  of  $500,000  bonds  sold.  On 
June  30,  1909,  Current  Assets,  including  $162,171  material,  fuel 
and  supplies,  were  $1,329,604,  and  Current  Liabilities  were  $418,- 
136. 

$80,000  Equipment  Notes  matured  and  were  paid  off  in  1908-9. 
None  were  outstanding  on  June  30,  1909. 

ST.  LOUIS  &  SAN   FRANCISCO   R.  R. 

In  1905,  quarterly  dividends  at  the  rate  of  4%  per  annum  were 
paid  on  the  first  and  second  preferred  stocks.  The  March,  1906, 
dividend  on  the  second  preferred  stock  was  passed  and  no  payments 
were  made  to  January  31,  1910.  It  is  expected  that  dividends  on 
this  stock  will  be  resumed  at  an  early  date.  Dividends  were  paid 
on  the  second  preferred  stock  from  1897  to  1906,  although  not 
always  at  the  full  rate.  First  preferred  dividends  are  paid  quar- 
terly, beginning  January.  These  two  issues  are  redeemable  at  par 
at  the  option  of  the  company. 

In  1900-1,  the  principal  lines  of  the  Kansas  City,  Fort  Scott  & 
Memphis  R.  R.  Co.  were  conveyed  to  the  Kansas  City,  Fort  Scott 
&  Memphis  Ry.  Co.  The  purchasing  company  issued  $13,510,000 
non-cumulative  preferred  stock  and  $11,650,000  4%  Refunding 
bonds.  The  system  so  acquired  was  leased  to  the  St.  Louis  &  San 
Francisco  R.  R.  Co.  at  an  annual  rental  of  an  amount  equal  to 
the  fixed  charges  of  the  lessor  company,  and  a  dividend  of  4%  on 
the  preferred  stock  issue  of  the  lessor.  The  preferred  stock  of  the 
lessor  was  deposited  with  a  trust  company  against  proper  trust 
certificates,  entitling  the  holding  to  the  payment  by  the  St.  Louis  & 
San  Francisco  R.  R.  Co.  of  dividends  at  the  rate  of  4%  per  annum 
from  and  after  October  i,  1901,  and  redeemable  and  payable  by 
that  company  at  par  within  twenty  years.  The  St.  Louis  &  San 
Francisco  R.  R.  Co.  also  guaranteed  by  indorsement  the  principal 
and  interest  of  the  new  Refunding  bonds.     These  leased  lines  are 
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now  operated  as  part  of  the  "Frisco"  System,  and  all  interest  and 
dividends  on  the  trust  stock  certificates  are  included  under  Fixed 
Charges  in  the  table.  On  June  30,  1909,  $21,612,000  Refunding 
bonds  of  the  Railway  Company  were  outstanding. 

In  August,  1902,  control  of  the  Chicago  &  Eastern  Illinois  R.  R. 
was  acquired,  the  St.  Louis  &  San  Francisco  R.  R.  giving  in  ex- 
change its  stock  trust  certificates.  All  the  common  stock  and  a 
large  majority  of  the  preferred  stock  has  been  exchanged.  In 
1904-5,  $2,000,000  new  preferred  stock  of  this  road  was  acquired, 
so  that  on  June  30,  1909,  $6,050,400  perferred  stock  was  owned. 
See  Chicago  &  Eastern  Illinois  R.  R.  and  see  Rock  Island  System. 

For  the  purpose  of  unifying  the  company's  bonded  debt  and  to 
provide  for  improvements,  etc.,  the  company  executed  a  mort- 
gage, dated  June  30,  1901,  to  secure  an  issue  of  Refunding  4% 
bonds  to  the  amount  of  $85,000,000,  of  which  amount  $59,000,000 
were  reserved  to  retire  underlying  bonds. 

During  the  year  1901-2,  $43,695,000  of  these  bonds  were  issued, 
of  which  $40,604,000  were  sold  and  with  the  proceeds  $34,327,100 
underlying  bonds  were  purchased  by  the  company.  Over  $18,000,- 
000  of  St.  Louis  &  San  Francisco  R.  R.  original  underlying  bonds 
were  outstanding  June  30,  1903.  In  1902-3,  $12,127,000  Refunding 
bonds  were  issued.  Of  this  amount  $76,000  were  used  to  rciire 
$61,000  of  the  underlying  bonds.  From  1903-4  to  1908-9  inclusive 
$10,200,000  additional  Refunding  bonds  were  issued,  of  which 
$23,500  to  retire  a  like  amount  of  underlying  bonds.  Total  Re- 
funding bonds  outstanding  on  June  30,  1909,  $66,022,000,  issued  as 
follows :  about  $45,500,000  to  retire  underlying  bonds ;  $8,000,000 
for  improvements,  etc.;  about  $12,500,000  for  additional  lines,  ex- 
tensions, etc. 

The  annual  saving  in  interest  by  reason  of  the  refunding  up  to 
June  30,  1909,  amounted  to  less  than  $50,000. 

While  the  average  mileage  operated  in  1903-4  was  4,217  miles, 
the  mileage  operated  on  June  30,  1904,  was  4,349  miles.  The  opera- 
tions of  the  St.  Louis,  Memphis  &  Southeastern  R.  R.,  665  miles, 
were  not  included  in  the  operations  of  the  St.  Louis  &  San  Fran- 
cisco R.  R.  in  1903-4.  On  July  i,  1904,  this  road  was  turned  over 
to  the  latter  company  for  operation,  and  in  1907-8  was  merged,  the 
parent  company  taking  title  by  deed. 

The  net  increase  in  1904-5  in  the  funded  debt  (not  including 
Equipment  obligations)  of  the  System  was  $21,273,186,  of  which 
$15,488,120  represented  St.  Louis,  Memphis  &  Southeastern  R.  R.  Co. 
5-year  4^%  bonds  and  $4,000,000  represented  7-year  4]^%  notes 
secured  by  bonds  und  stock  of  the  Arkansas  Valley  &  Western 
Ry.  (175  miles).  In  1905-6,  there  was  a  net  increase  in  all  interest 
obligations  amounting  to  $6,915,041.  This  increase  was  due  for 
the  most  part  to  the  issuance  of  $3,375.ooo  Five-Year  5%  Gold 
Notes,  due  1911,  of  $1,000,000  Refunding  Mortgage  bonds,  of  $1,- 
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333.000  Kansas  City,  Fort  Scott  &  Memphis  Ry.  Refunding  bonds 
and  of  $1,108,637  Equipment  Notes  and  bonds. 

The  net  increase  in  1906-7,  in  all  interest  bearing  obligations, 
was  $14,452,014.  There  were  issued  $6,500,000  2j/2-year  Gold  Notes 
due  June  i,  1909;  $3,896,000  Refunding  Mortgage  bonds,  $1,750,000 
i-year  Notes  due  December  i,  1908,  and  $4,125,000  5-year  Notes 
due  191 1 ;  the  increase  in  Equipment  obligations  amounted  to 
$4,371,860.  In  November,  1906,  $2,050,300  underlying  bonds  were 
paid  off  and  on  December  i,  igio6,  $4,993,317  5%  2^-year  Gold 
Notes  matured  and  were  paid  off. 

The  net  increase  in  1907-8,  in  all  interest  bearing  obligations, 
was  $17,588,608.  There  were  issued  $2,000,000  Refunding  Mort- 
gage bonds,  $17,509,044  General  Lien  Mortgage  5%  bonds  (placed 
in  treasury),  $801,000  Kansas  City,  Fort  Scott  &  Memphis  Ry. 
Refunding  Mortgage  bonds  and  the  net  increase  in  Equipment 
obligations  amounted  to  $5,218,192.  During  the  year,  $7,937,000 
short  term  Notes  were  paid  off.  Kansas  City,  Fort  Scott  &  Gulf 
R.  R.  First  Mortgage  7%  bonds  ($2,055,300)  which  matured  June  i, 
1908,  were  extended  at  5%  interest  to  June  i,  191 1. 

The  net  increase  in  1908-9,  in  all  interest  bearing  obligations, 
was  $6,813,771.  There  were  issued  $22,000  Refunding  Mortgage 
bonds,  $22,756,164  General  Lieu  Mortgage  5%  bonds  ($5,265,208  in 
Treasury  June  30,  1909),  $2,000,000  5%  Notes  due  191 1,  $796,000 
Kansas  City,  Fort  Scott  &  Memphis  Ry.  bonds  and  $728,567  boiids 
of  auxiliary  companies.  Equipment  obligations  were  decreased  $2,- 
635,130;  also  $15,529,930  St.  Louis,  Memphis  &  Southeastern  R.  R. 
5-year  4^%  bonds,  $1,312,900  (net)  short  term  Notes  and  $11,000 
bonds  were  redeemed. 

On  June  30,  1909,  the  St.  Louis  &  San  Francisco  R.  R.  had  out- 
standing Bills  Payable,  Short-Term  Collateral  Notes  and  Short- 
Term  Bonds  as  follows : 

Bills  Payable   $1,713,329 

Notes  due  December  i,  1909 *6,i25,ooo 

Bonds  due  September  i,  1910 492,000 

Notes  due  January  i,  191 1 7,500,000 

Notes  due  February  i,  191 1 2,000,000 

Bonds  due  June  i,  191 1 12,055.300 

Notes  due  February  i,  1912 4,000,000 

Bonds  due  October  i,  1913 $2,880,000 

*  Paid  off  August  6,  1909.  t  K.  C,  F.  S.  &  G.  R.  R. 

I  Ozark  &  Cherokee  Central  Ry 

In  addition  to  the  short-term  obligations  just  mentioned,  there 
were  outstanding  on  June  30,  1909,  Equipment  Trust  Notes  and 
Bonds  to  an  aggregate  amount  of  $i5,o33,552.  These  oliligations 
mature  prior  to  January,  1918;  at  present  the  annual  requirements 
account  of  the  payment  of  the  principal  of  these  obligations  amount 
to  about  $2,500,000. 
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The  stockholders  of  the  St.  Louis  &  San  Francisco  R.  R.  voted 
on  August  27,  1907,  to  authorize  an  issue  of  $115,000,000  General 
Lien  15-20-year  bonds  due  May  i,  1927,  bearing  interest  at  a  rate 
not  to  exceed  5%.  These  bonds  are  redeemable  at  1023/2  and  in- 
terest to  May  I,  1922,  and  at  par  and  interest  thereafter.  Under 
this  mortgage  $69,573,000  bonds  were  reserved  for  refunding  pur- 
poses and  to  take  up  at  or  before  maturity  various  bonds  and  notes, 
including  equipment  notes,  upon  the  retirement  of  which  this  mort- 
gage will  be  a  first  lien  on  1,526  miles  of  road  and  on  equipment 
originally  costing  $18,911,907.  It  will  also  be  a  lien  on  3,&)4  addi 
tional  miles,  subject  to  existing  mortgages. 

In  January,  1909,  the  authorized  issues  of  these  General  Lien 
bonds  had  been  reduced  to  $109,850,400  through  sale  of  Refunding 
Mortgage  bonds  for  purposes  authorized  under  the  General  Lien 
Mortgage.  In  December,  1908,  $30,000,000  of  these  bonds  were 
sold  to  Speyer  &  Co.,  $10,000,000  for  reimbursement  of  capital  ex- 
penditures (including  payment  of  floating  debt  incurred  for  im- 
provements, etc.),  and  the  balance  for  refunding  bonds  and  notes 
including  the  $15,529,929  St.  Louis  Memphis  &  Southeastern  R.  R| 
4H%  bonds  maturing  June  i,  1909,  upon  the  redemption  of  which 
the  General  Lien  bonds  became  a  first  mortgage  on  665  miles  0/ 
road,  subject  to  $489,125  underlying  bonds.  Additional  bonds  were 
sold  to  Speyer  &  Co.  in  April,  1909.  On  June  30,  1909,  there 
were  outstanding  $40,265,208  of  these  bonds,  of  which  $5,265,208 
were  in  the  treasury.  In  August,  1909,  about  $10,000,000  addi- 
tional bonds  of  this  issue  were  sold  in  France,  and  in  October 
$6,000,000  were  sold  in  Germany. 

Jointly  with  the  Southern  Ry.,  the  St.  Louis  &  San  Francisco 
R.  R.  guarantees,  principal  and  interest,  $15,000,000  4%  bonds  of 
the  New  Orleans  Terminal  Co. 

In  May,  1903,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  acquired 
$27,9^,300  of  St.  Louis  &  San  Francisco  R.  R.  common  stock,  the 
latter  receiving  in  exchange,  per  $100,  $60  in  common  stock  of  the 
Rock  Island  Company,  and  $6d  in  5%  bonds  of  1913  of  the  Chicago, 
Rock  Island  &  Pacific  R.  R.  On  June  30,  1909,  the  common  stock 
owned  by  the  latter  company  was  $28,940,300.  In  December,  1909, 
the  "Rock  Island"  sold  its  holdings  in  "Frisco"  stock  and  the  bonds 
above  mentioned  were  called  for  redemption.  (See  Notes  under 
Rock  Island  Co.) 

The  following  statement  shows  the  growth  of  the  St.  Louis  & 
San  Francisco  System  and  incidentally  the  relatively  small  increase 
in  surplus  during  eleven  years :  1896-7  1908-9  Increase 

Average   Mileage    1,162  5,251  4,089 

Gross   Income    $6,000,402    $38,195,738    $32,195,336 

Surplus  for  Dividends 331,067        1,328,585  997.5i8 

The  outstanding  capital  stock  on  June  30,  1897,  was  $44,590,812. 

The  outstanding  capital  stock  on  June  30,  1909,  was  $49,993,262. 

See  Chicago  &  Eastern  Illinois  R.  R. 
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In  1906-7,  the  St.  Louis  &  San  Francisco  R.  R.  acquired 
through  the  proceeds  of  its  $7,500,000  S-year  5%  Collateral  Trust 
Gold  Notes,  above  mentioned,  all  the  capital  stock  (except  Di- 
rectors' shares),  and  all  the  bonds  of  Colorado  Southern,  New 
Orleans  &  Pacific  R.  R.  Co.  The  property  of  the  last  named  com- 
pany has  been  leased  to  the  St.  Louis  &  San  Francisco  R.  R.  for 
the  period  of  999  years  from  April  30,  1907.  Through  the  owner- 
ship by  Colorado  Southern,  New  Orleans  &  Pacific  R.  R.  Co.  of 
all  the  stock  (except  Directors'  shares)  of  the  Orange  &  North- 
western R.  R.  Co.,  and  of  the  Beaumont,  Sour  Lake  &  Western 
Ry.  Co.,  a  through  line  is  operated  from  Houston  to  Baton 
Rouge.  From  Baton  Rouge  to  New  Orleans  (80  miles) 
the  trains  of  the  St.  Louis  &  San  Francisco  R.  R.  are  operated  into 
New  Orleans  under  a  trackage  agreement  with  the  Louisiana  Ry. 
&  Navigation  Co.  These  three  acquired  companies  had  178  miles 
in  operation  on  June  30,  1909,  124  miles  ready  for  operation  and  55 
miles  under  construction,  a  total  of  ;;^S7  rniles.  In  September,  1909, 
the  entire  line  was  opened  for  operation. 

On  June  30,  1909,  Current  Assets  (including  $3,105,410  supplies 
on  hand,  $7,024,079  securities  in  treasury,  and  $3,610,066  Advances 
account  of  Construction,  fundable)  were  $21,337,737,  and  Current 
Liabilities   (including  $1,713,329  Notes  Payable),  were  $10,435,674. 

In  1908-9,  327  industrial  plants,  employing  8,710  hands  and  cost- 
ing about  $7,330,500  were  located  on  the  lines  of  the  company. 

In  1907-8,  266  new  industrial  plants,  employing  7,954  hands  and 
costing  appro.ximately  $5,600,000,  were  located  on  the  "Frisco"  lines. 
In  1906-7,  338  industrial  plants,  employing  over  12,000  hands  and 
costing  about  $9,000,000,  were  so  located.  In  1905-6,  361  industrial 
plants,  employing  about  10,000  hands  and  costing  about  $9,000,000, 
were  located  on  the  "Frisco"  tracks. 


ST.  LOUIS  SOUTHWESTERN  RY. 

The  preferred  stock  is  entitled  to  5%  non-cumulative  dividends. 
An  initial  dividend  of  2%  was  paid  in  July,  1909.  In  January,  1910, 
a  semi-annual  dividend  of  2^/2%  was  paid. 

The  income  bonds  are  limited  to  non-cumlative  interest  of  4% 
per  annum.  Interest  is  being  paid  January  i,  and  July  i,  of  each 
year. 

As  of  June  30,  1909,  $6,956,500  of  the  $10,000,000  income  bonds 
had  been  exchanged  at  the  rate  of  90%  of  their  par  value  for  new 
First  Consolidated  Mortgage  4%  bonds.  In  addition  to  the  $6,259,- 
550  First  Consolidated  bonds  issued  for  the  income  bonds  as  de- 
scribed, $14,008,200  of  this  issue  had  been  sold  to  June  30,  1909, 
for  cash  to  acquire  equipment  trust  obligations,  to  purchase  new 
equipment  and  for  other  purposes,  and  $1,993,100  remained  unsold 
in  the  company's  treasury  on  June  30,  1909. 
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On  Tune  30,  1909,  the  total  amount  of  Equipment  Notes  issued 
was  $6,732,250,  but  of  this  amount  the  company  had  acquired  from 
the  proceeds  of  the  sale  of  First  Consolidated  bonds,  $5,546,833. 
The  Notes  acquired  are  kept  alive  as  security  for  the  new  bonds. 
The  balance  of  these  Notes  outstanding  in  the  hands  of  the  public 
was  on  June  30,  1909,  $1,185,417.  This  included  $715,922  issued  in 
1908-9. 

Main  track  (not  including  trackage)   included,  June  30,  1909: 

9  miles  of  85-pound  steel,  6  miles  of  60-pound  steel, 

830  miles  of  75-pound  steel,        417  miles  of  56-pound  steel, 

31  miles  of  70-pound  steel,  33  miles  of  35-pound  steel. 

The  completion  early  in  1905  of  the  new  bridge  (in  which  this 
company  has  a  one-fifth  proprietary  interest)  across  the  Mississippi 
River,  between  Gray's  Point,  Mo.,  and  Thebes,  111.,  in  connection 
with  the  arrangement  made  for  the  joint  use  of  the  Illinois  Divi- 
sion of  the  St.  Louis,  Iron  Mountain  &  Southern  Ry.  for  the  freight 
and  passenger  trains  of  this  road  between  Thebes,  111.,  and  St. 
Louis,  Mo.,  has  materially  strengthened  the  position  of  the  St. 
Louis  Southwestern  Ry.,  both  from  operating  and  traffic  stand- 
points. 

The  balance  sheet  of  June  30,  1909,  showed  Current  Assets  $7,- 
020,982  (of  which  $1,479,115  were  supplies),  and  Current  Liabilities, 
(including  $1,151,875  reserves,)  $4,189,785.  The  Current  Assets  to 
the  above  amount  did  not  include  $2,420,329  representing  the  market 
value  of  unpledged  bonds  and  stocks  owned  in  the  treasury  on 
June  30,  1909. 

The  St.  Louis  Southwestrn  Ry.  guarantees  both  as  to  principal 
and  interest,  the  Shreveport  Bridge  &  Terminal  Co.  First  Mort- 
gage 5%  bonds  (authorized  $500,000;  issued  $450,000)  due  1955, 
and  the  Gray's  Point  Terminal  Ry.  First  Mortgage  5%  bonds 
($500,000  issued)  due  1947. 

In  October,  1906,  the  stockholders  of  the  St.  Louis  Southwestern 
Ry.  voted  to  guarantee  not  exceeding  $4,000,000  Gray's  Point  Ter- 
minal Ry.  First  Refunding  &  Extension  50-year  5%  bonds  and 
ratified  a  supplemental  agreement  or  lease  of  that  company,  pro- 
viding for  the  use  of  its  terminals  and  other  properties  for  50 
years  from  August  I,  1906. 

Of  the  mileage  operated  during  1908-9,  138  miles  were  used 
jointly  with  other  railroads. 

In  1908-9,  Products  of  the  Forest  contributed  48.7%  of  the  total 
tonnage  carried,  and  70.9%  of  the  total  tonnage  originated  on  the 
lines  of  the  company. 
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TEXAS  &  PACIFIC  RY. 

The  income  bonds  are  entitled  to  and  are  limited  to  5%  per 
annum.  Interest  of  4%  was  paid  in  March,  1901 ;  thereafter  5% 
was  paid  each  year  to  and  including  the  annual  payment  made  on 
March  i,  1907.  On  March  i,  1908,  3>2%  was  paid.  No  payments 
were  made  in  1909  and  in  1910.  The  St.  Louis,  Iron  Mountain  & 
Southern  Ry.  (Missouri  Pacific  System)  owned  on  June  30,  1909, 
$23,668,250  income  bonds  of  tliis  company.  See  under  Missouri 
Pacific  Ry.  for  terms  under  which  these  bonds  were  acquired. 

The  Missouri  Pacific  Ry.  owned  on  June  30,  1909,  $6,525,000  of 
Te.xas  &   Pacific  Ry.  stock. 

On  March  i,  1905,  $2,880,000  First  Mortgage  Eastern  Division 
6%  bonds  matured.  These  bonds  were  replaced  by  First  Mortgage 
bonds. 

The  following  amounts  have  been  appropriated  for  Improve- 
ment and  Equipment  .\ccounts,   for  new  equipment,  buildings,  etc. : 

Year  1900,  from  surplus  for  year $  655,307 

Year  1901,  from  surplus  for  year 926,351 

Year  1902,  from  accumulated  surplus 2,207,358 

Year  1903,  from  surplus  for  year 841,385 

Year  1904,  from  surplus  for  year 1,272,233 

Year  1905,  from  surplus  for  year 1,128,118 

Year  1906,  from  surplus  for  year 1.518,575 

Year  1907,  from  surplus  for  year 2,226,736 

Year  1908,  from  surplus  for  year 905,588 

From  January  i,  1901,  to  December  31,  1909,  a  period  of  eight 
years,  there  was  expended  in  the  betterment  of  the  property,  ex- 
clusive of  maintenance,  $7,202,434,  and  during  this  period  new 
equipment  was  purchased  at  a  cost  of  $9,208,060. 

Main  track  December  31,  1908,  included  : 
1,246  miles  of  75-pound  steel,  492  miles  of  56-pound  steel, 

116  miles  of  63-pound  steel,  71  miles  of  other  weights. 

This  company  handles  a  large  portion  of  the  grain  exported 
from  the  port  of  New  Orleans. 

340  miles  of  branch  lines  in  Louisiana  were  completed  during 
the  three  years  ending  December  31,  1903.  In  1905  a  new  line 
from  Simmesport  to  Melville,  La.,  22  miles,  was  constructed,  but 
was  not  operated  until  1906.  Late  in  1907,  a  branch  line  from 
Bunkie,  La.,  to  Eunice,  37  miles,  was  completed.  The  cost  of  this 
last  named  branch  line  was  met  by  an  issue  of  Louisiana  Division 
Branch  Lines  bonds  at  $12,500  per  mile. 

Current  Assets  on  December  31,  1908  (not  including  $508,385 
materials  on  hand),  were  $2,115,613,  and  Current  Liabilities  were 
$8,320,085,  the  latter  including  $5,865,398  of  Bills  Payable. 

On  December  31,  1908,  the  Texas  &  Pacific  Ry.  owned  all  the 
outstanding    ($1,143,000)    First   Mortgage  5%   bonds   due    1956,   of 
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the  Opelousas  Gulf  &  Northwestern  R.  R.,  also  $1,400,000  or  70% 
of  that  company's  capital  stock.  The  bonds  will  be  guaranteed 
when  sold.  The  Hne  of  that  company  was  completed  in  October, 
1907,  57  miles  from  Melville  to  Crawley,  Louisiana. 

Following  is  a  comparison  of  the  property  as  it  was  in  1888,  when 
newly  organized,  writh  its  condition  on  January  i,  1908: 

1888  1908 

Mileage    1,487  1,885 

Steel  rails   i,i93  1,876 

Earnings  per  mile,  gross $4,286  $8,977 

Expenses  per  mile,  gross 3,3i4  6,234 

Net  earnings  per  mile 972  2,743 

Freight  cars   3,899  12,310 

Passenger  cars   106  199 

Locomotives    182  390 

Average  number  of  freight  trains  run  daily...           97  132 

Average  number  of  passenger  trains  run  daily.           33  ZZ 

Average  freight  train  load,  tons 115  215 

Tons  of  freight  hauled  1,238,388  5,368,994 

Increase  in  tons  of  freight  handled,  over  Z2>2>%- 

Bonded   indebtedness   per   mile   operated $33,624  $29,161 

TEXAS   CENTRAL  R.   R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  5%  per  annum. 

The  preferred  stock  and  the  common  stock  received  dividends 
for  several  years  to  July,  1905,  at  the  rate  of  5%  and  2^%  re- 
spectively. In  July,  1905,  5%  w-as  paid  on  the  common  stock.  This 
rate  was  maintained  to  and  including  the  payment  made  in  July, 
1907.  In  July,  1908,  the  dividend  was  passed.  Preferred  stock 
dividends  are  payable  semi-annually  in  January  and  July. 

In  1908-9  there  was  appropriated  $75,537  for  new  rails  and  $48,269 
for  new  equipment.  These  expenditures  and  the  payment  of 
$66,225  in  dividends  resulted  in  a  deficit  of  $23,039. 

In  1907-8  there  was  appropriated  $189,053  with  which  to  pay 
for  rebuilding  the  line  destroyed  by  flood.  Also  $16,796  was  ex- 
pended for  new  equipment.  The  total  deficit  for  the  year,  after 
these  expenditures  and  $66,225  paid  in  dividends,  was  $164,883. 

From  the  surplus  of  1906-7,  $255,734  was  appropriated  for  new 
equipment  and  for  improvements,  against  $115,269  so  appropriated 
from  the  surplus  of  1905-6. 

Main  track  on  June  30,  190/.  contained : 

15  miles  of  77J/2-pound  steel, 
40  miles  of  75-pound  steel, 
203  miles  of  60  and  56-pound  steel. 
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In  1905-6,  construction  work  was  commenced  on  an  extension 
of  the  main  line  from  Stamford  to  Rotan,  Tex.,  41  miles.  This 
extension  was  completed  in  February,  1907. 

A  further  extension  of  the  line  from  Rotan,  Tex.,  to  Albuquerque, 
New  Mexico,  is  projected.  A  large  part  of  this  line  has  been  sur- 
veyed. 

Bonds  outstanding,  in  the  hands  of  the  public,  on  June  30,  1909, 
consisted  of  $500,000  5%  bonds  and  $150,000  4%  bonds,  both  se- 
cured by  same  mortgage. 

The  financial  statement  on  June  30,  1909,  showed : 

Current  Assets. 

Cash    on    hand $  1,801 

Materials   and   supplies 21,930 

Other   current   assets 40,244 

$63,975 
Current  Liabilities. 

Interest  and  taxes  accrued,  not  due $16,778 

Dividends  due  July,  1909 33, 112 

Other  current   liabilities 125,171 

$175,061 
In    addition,   the   balance    sheet    of   June    30,    1909,    showed    Bills 

Paj'able  $242,000,  and  due  Moran  Brothers,  $55,470.     The  company 

held  $650,000  of  its  own  bonds  in  its  treasury. 
As  of  June  30,  1909,  the  debit  balance  to  Profit  and  Loss  Account 

was  $63,922. 

GREAT    NORTHERN    RY. 

Dividends  are  being  paid  at  the  rate  of  7%  per  annum,  quarterly, 
beginning  February. 

The  following  sums  have  been  transferred  from  surplus  earnings 
to  Fund  for  Permanent  Improvements  and  Renewals  (including 
for  1906-7,  $2,934,976  to  Fund  for  Replacement  of  Equipment.) 

Year  1897-8 $2,250,000 

Year  1898-9 1,800,000 

Year  1899-0 1,800,000 

Year  1901-2 2,000,000 

Year  1902-3 3,000,000 

Year  1903-4 2,000,000 

Year  1904-5 3,000,000 

Year  1905-6 5,130,910 

Year  1906-7 4,934,976 

Year  1907-8 2,468,832 

Year  1908-9 2,789,96^ 
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The  unexpended  balance  of  the  Fund  for  Permanent  Improve- 
ments and  Renewals  was  on  June  30,  1909,  $5,763,398,  and  the 
Fund  for  Replacement  of  Equipment  showed  a  credit  of  $16,- 
051,219. 

The  amount  included  in  Maintenance  of  Way  in  1906-7  for  ex- 
traordinary improvements,  etc.,  was  $1,894,382  against  $2,583,055 
in  1905-6,  $2,040,645  in  1904-5,  and  $1,410,097  in  1903-4. 

On  July  I,  1908,  upwards  of  200  miles  of  road  were  under  con- 
struction ;  230  miles  of  new  road  were  placed  in  operation  during 
1907-8.  The  increase  in  mileage  during  1908-9  was  240  miles.  Con- 
siderable construction  work  was  progressing  at  the  close  of  the 
fiscal  year. 

On  June  50,  1908,  the  Oregon  Short  Line  R.  R.  Co.  '(Union 
Pacific  System)  owned  $3,578,600  stock  of  the  Great  Northern  Ry., 
which  stock  was  sold  in  1908-9,  against  on  June  30,  1907,  $9,036,400 
full-paid  capital  stock  of  the  Great  Northern  Ry.,  and  $3,614,560 
partly  paid  stock  of  this  company.  On  June  30,  1905,  the  Oregon 
Short  Line  R.  R.  owned  the  equivalent  of  $22,503,297  capital  stock 
of  this  company. 

On  June  30,  1909,  the  Union  Pacific  System  owned  38,864  shares 
in  the  Great  Northern  Iron  Ore  Properties  against  77,164  shares 
owned  on  June  30,  1908  (see  below). 

To  June  30,  1908,  the  Great  Northern  Ry.  and  Northern  Pacific 
Ry.  had  acquired  $107,613,000  (being  97%  of  the  total  authorized 
issue)  of  the  Chicago,  Burlington  &  Quincy  R.  R.  stock  in  exchange 
for  their  joint  20-year  4%  bonds,  secured  by  deposit  of  the  stock 
in  trust,  on  the  basis  of  $200  in  bonds  for  each  $100  stock. 

The  Land  Department  of  the  St.  Paul,  Minneapolis  &  Manitoba 
Ry.  held  815,461  acres  unsold,  to  be  reduced,  it  is  understood,  about 
660,000  acres  by  a  final  adjustment  with  the  United  States.  Net 
amount  due  on  land  contracts  on  June  30,  1909,  was  $277,302.        * 

As  bearing  upon  the  stock  issued  in  1905-6,  explained  below,  it 
may  be  stated  that  to  June  30,  1904,  no  additional  permanent  capital 
had  been  obtained  by  the  company  since  the  issuance  of  $25,000,000 
capital  stock  in  1901,  sold  at  par  to  stockholders.  The  amount  paid 
out  by  the  company  to  June  3O,  1904,  on  account  of  the  purchase 
of  the  securities,  to  acquire  which  this  stock  was  issued,  amounted 
to  $25,745,053.  In  addition  to  that  amount,  the  company  had  ad- 
vanced to  June  30,  1904,  to  other  companies  and  for  the  construc- 
tion of  additional  mileage,  $4,501,203.  During  the  three  years  to 
July  1,  1904,  there  had  been  paid  out  for  additional  equipment  for 
the  Great  Northern  System  the  sum  of  $8,241,432.  There  had  been 
expended  on  capital  account  by  proprietary  companies,  during  that 
period,  $10,012,207,  making  the  total  paid  out  substantially  within 
three  years,  for  securities,  additional  mileage  and  equipment,  and 
additions  to  the  property  of  proprietary  companies,  $48,499,895,  or 
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$23499,895  in  exceess  of  the  proceeds  from  the  stock  issue  men- 
tioned. In  addition  to  that  amount  the  company  had  expended 
during  the  three  years  to  June  30,  1904,  in  additions  and  improve- 
ments, the  sum  of  $5,114,131  out  of  appropriations  aggregating 
$7,000,000  made  from  surplus  earnings,  as  stated  above. 

In  1904-5  the  capital  stock  was  increased  by  $236,375  and  the 
net  bonded  debt  by  $4,105,484.  As  against  this,  expenditures  and 
advances  aggregating  about  $8,500,000  were  made  by  the  Great 
Northern  Ry.  in  1904-5  for  construction,  equipment,  etc. 

Stockholders  of  record  on  November  8,  1905,  were  entitled  to 
subscribe  pro  rata  at  par  for  $25,000,000  new  stock,  the  last  install- 
ment to  be  paid  March  19,  1906.  the  proceeds  to  be  used  to  pay  for 
additional  equipment,  for  the  purchase  of  securities  of  subsidiary 
companies  acquired  and  to  be  acquired,  etc. 

In  January,  1907,  $60,000,000  new  stock  was  offered  pro  rata 
to  stockholders  for  subscription  at  par,  payments  to  be  made :  50% 
during  the  fiscal  year  1906-7,  and  50%  during  the  fiscal  year  1907-8. 
The  final  installment  of  5%  was  paid  on  April  7,  1908. 

The  company  paid  interest  on  all  installments  received,  at  the 
rate  of  5%  per  annum. 

In  the  official  circular,  dated  December  11,  1906,  announcing  this 
issue  of  stock,  the  president  said  in  part: 

"The  continued  rapid  development,  particularly  in  the  past  year, 
of  the  business  of  the  section  served  by  your  system  of  railways 
has  created  a  marked  public  demand  for  increased  and  improved 
transportation   facilities. 

"To  pay  for  the  additional  equipment,  for  additions  to  and  im- 
provements of  existing  lines  and  for  acquisition  by  purchase  of 
their  securities  or  otherwise,  of  such  other  lines  as  your  Directors 
may  decide  to  be  necessary  to  meet  this  demand,  requires  an  in- 
crease in  your  capital. 

"Your  Directors  have  therefore  adopted  resolutions,  subject  to 
your  ratification,  providing  for  the  issuance  at  par  of  six  hundred 
thousand  additional  shares  of  capital  stock  of  one  hundred  dollars 
each,  similar  in  all  respects  to  that  now  outstanding." 

Late  in  the  year  1906,  the  Great  Northern  Ry.  iron  ore  properties 
(so  called)  were  leased  to  companies  controlled  by  the  United 
States  Steel  Corporation.  The  terms  of  the  contract  are  given  in 
an  announcement  made  October  5th,  1906,  by  Judge  E.  H.  Gary, 
Chairman  of  Board  of  Directors  of  the  United  States  Steel  Cor- 
poration, as  follows : 

"After  long  negotiations  a  contract  has  been  signed  for  the  ac- 
qusition  on  a  royalty  basis  of  the  Hill  ore  properties  (so  called) 
by  companies  controlled  by  the  United  States  Steel  Corporation. 
The  quantity  of  ore  has  not  been  accurately  determined;  but  it 
is  a  large  body.    The  price  to  be  paid  is  $1.65  per  ton  delivered  at 
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the  upper  lake  docks,  with  an  increase  of  3.4  cents  per  ton  each  suc- 
ceeding year.  The  minimum  agreed  to  be  mined  is  750,000  tons 
for  the  year  1907,  and  increases  by  750,000  tons  per  year  until  it 
reaches  8,250,000  tons,  and  thereafter  it  continues  on  that  basis. 
The  lease  is  perpetual  until  the  ore  is  exhausted.  It  is  believed  the 
consummation  of  this  agreement  will  result  in  great  benefit  to  both 
parties." 

Under  date  of  November  22d,  1906,  the  President  of  the  Great 
Northern  Ry.  announced  that  stockholders  of  record  December  6th, 
1906,  would  receive,  unit  for  unit,  certificates  of  beneficial  inter- 
est in  the  company's  ore  properties,  and  accordingly  the  ore  cer- 
tificates were  distributed  to  the  stockholders  of  the  Great  North- 
ern Ry.  In  his  announcement,  the  President  of  the  Great  Northern 
Ry.  described  the  ore  certificates  as  follows : 

"Certain  iron  ore  properties  have  been  acquired  and  are  now 
held  for  your  benefit  by  the  Lake  Superior  Company,  Limited. 

"The  Board  of  Directors  of  your  Company  has  instructed  the 
Lake  Superior  Company,  Limited,  to  transfer  the  iron  ore  prop- 
erties to  Messrs.  Louis  W.  Hill,  James  N.  Hill  and  Walter  J.  Hill, 
to  be  by  them  held  in  trust,  and  for  the  benefit  of  the  stockholders 
of  the  Great  Northern  Ry.  Co.  of  record  at  the  close  of  business 
on  December  6,  1906,  and  of  their  assigns. 

"The  entire  beneficial  interest  of  the  trust  to  be  created  will 
consist  of  1,500,000  shares,  and  each  stockholder  of  this  company 
of  record  on  the  date  above  named  will  receive  from  the  trustees 
a  certificate  for  a  number  of  shares  of  beneficial  interest  in  said 
trust  equal  to  the  number  of  shares  of  stock  of  the  Great  North- 
ern Ry.  Co.  held  by  him.  The  certificates  issued  by  the  trustees  will 
be  transferable  upon  their  books  in  the  same  manner  as  stock 
certificates. 

"The  net  proceeds  and  profits  of  the  iron  properties  will,  from 
time  to  time,  and  at  least  once  in  each  year,  be  distributed  by  the 
trustees  to  the  certificate  holders  of  record  at  the  date  of  distribu- 
tion." 

On  September  16,  1907,  a  first  dividend  of  $1.00  was  paid  on  the 
ore  certificates,  and  on  March  16,  1908,  a  second  dividend  of  $1.00 
was  paid.  On  September  15,  1909,  the  third  dividend  of  $1.00  was 
paid.  In  March,  1910,  a  dividend  of  50  cents  was  paid. 
The  Steel  Corporation  has  been  engaged  exclusively  in  ex- 
ploration work,  driUing  and  stripping  the  surface  above  the  ore 
bodies,  and  in  making  arrangements  for  rapid  economical  mining. 
The  ore  lies  as  a  rule  from  60  to  more  than  100  feet  under  the  sur- 
face. In  this  exploration  work  it  has  expended  several  millions  of 
dollars  without  extracting  a  ton  of  ore.  The  exploration  work 
showed  the  mines  to  contain  a  much  greater  amount  of  ore  than  was 
estimated  at  the  time  of  the  contract.  The  estimates  then  ranged 
between  500,000,000  and  750,000,000  tons. 
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The  Great  Northern  Ry.  jointly  with  the  Northern  Pacific  Ry. 
controls  the  Spokane,  Portland  &  Seattle  Ry.  This  line,  com- 
pleted in  May,  1909,  extends  from  Portland,  Ore.,  to  Marshall, 
Wash.,  near  Spokane  (total,  with  branch,  420  miles),  and  affords 
a  through  line  from  Spokane,  Wash.,  to  Portland,  Ore.  The 
Great  Northern  Ry.  had  advanced  towards  the  construction  of  this 
line  to  June  30,  1908,  $21,827,521.  To  the  same  date  the  Northern 
Pacific  Ry.  had  advanced  lor  the  same  purpose,  $26,514,893.  In 
1908-9,  the  Great  Northern  Ry.  advanced  $376,250  towards  the  con- 
struction of  this  line.  The  Spokane,  Portland  &  Seattle  Ry.  has 
an  authorized  bond  issue  of  $100,000,000,  the  bonds  to  bear  interest 
at  a  rate  to  be  determined  from  time  to  time.  Of  the  bonds  $40,- 
000,000  were  issuable  to  complete  the  420  miles,  the  remaining 
$60,000,000  being  reserved  for  additional  mileage,  second  track, 
equipment,  etc.  The  bonds  mature  May  i,  1958.  No  bonds  had 
been  issued  to  February  i,  1910. 

Under  authorization  given  at  the  annual  stockholders'  meeting 
held  October  10,  1907,  the  Great  Northern  Ry.  purchased  and  now 
holds  title  to  properties  previously  operated  independently,  the 
earnings  of  which  were  for  the  most  part  previously  included  in  the 
total  System  earnings.  The  properties,  etc.,  purchased,  had  cost 
and  were  carried  on  the  books  of  the  selling  companies  at  the 
aggregate  amount  of  $246,037,322,  and  they  were  taken  up  on  the 
books  of  the  Great  Northern  Ry.  at  the  amount  of  $241,999,577. 

DISPOSITION    OF    PROCEEDS    OF    CAPITAL    STOCK    ISSUED. 

The  company's  reports  for  past  years  have  stated  the  purp.oses 
for  which  stock  issues  have  been  made  and  have  listed  the  securities 
acquired  in  exchange  for  the  company's  capital  stock  or  purchased 
with  proceeds  of  stock  issued  for  cash.  As  the  larger  portion  of 
these  securities  were  used  in  part  payment  for  the  railways,  equip- 
ment and  other  property  purchased,  a  general  statement  of  the 
disposition  of  the  amount  realized  by  the  company  from  the  total 
share  capital  issued  to  June  30,  1908,  is  given  as  follows  (only 
$7,500  stock  zcas  issued  in  1908-9)  : 

The  cost  of  securities  acquired  in  exchange  for 
Great  Northern  Ry.'s  stock  or  with  cash  realized 
from  issues  of  that  stock,  less  cost  of  such  se- 
curities as  had  been  disposed  of  to  June  30,  1908, 
was   $108,559,308.26 

Of  these  securities,  stocks  costing 77,846,704.98 

were  used  in  acquiring  the  railways  and  proper- 
ties above  stated,  and  have  been  retired.  ■ — 

Leaving  as  the  cost  of  securities  on  hand,  same 
forming  a  portion  of  the  securities  in  the  com- 
pany's treasury  $  30,712,605.28 
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The  cost  of  the  securities  remaining  on  hand  (June 
30,  1908)  may  be  classified  as  follows: 

Bonds  issued  by  Cos.  whose  properties  have  now 
been  purchased  by  the  Great  Northern  Ry.,  and 
the  payment  of  which  bonds  has  been  assumed  by 
the  Great  Northern  Ry.  as  a  part  of  the  purchase 
price — 
Par  $18,945,969.70 ;  cost $  19.203,753-51 

Stocks  and  bonds  of  Canadian  Cos.  whose  proper- 
ties form  a  portion  of  the  System  and  are  oper- 
ated by  the  Great  Northern  Ry.,  viz. :  Nelson  & 
Fort  Sheppard  Ry.  and  Red  Mountain  Ry 2,370,838.58 

Stocks  and  bonds  of  Terminal  Cos.  whose  property 
is  used  by  the  Great  Northern  Ry.,  viz. :  St.  Paul 
Union  Depot,  Minnesota  Transfer  Ry.  and  Lake 
Superior  Terminal  &  Transfer  Ry 341,700.00 

Stocks  of  Proprietary  Cos.  whose  lines  form  a  por- 
tion of  the  System,  but  which  are  independently 
operated,  viz. :  Minneapolis  Western  Ry.  and 
Iowa  &  Great  Northern  Ry 750,000.00 

Stocks    of    the    Great    Northern    Steamship    Co.    and 

Northern  Steamship  Co. ;  operated  independently.         6,500,000.00 

Debenture  Stock  and  Common  Shares  of  the  Koote- 

nay  Ry.  &  Nav.  Co.,  Ltd.;  operated  separately...         1,545,858.04 

Balance  unpaid  on  a  Town  Bond  in  process  of  re- 
demption     453-15 

Total    $  30,712,603.28 

Par  value  of  Great  Northern  Ry.  stock  issued  and 

outstanding  June  30,   1908 $209,962,750.00 

Cost  of  securities  acquired  with  Great  Northern  Ry. 

stock  or  the  cash  proceeds  therefrom,  as  above. .     108,559,308.26 

Balance,  Cash  realized  from  Great  Northern 
Ry.  stock  issued  and  not  invested  in 
securities   $101,403,441.74 

This  balance  was  used  in  part  payment  of : 

Portion  of  purchase  price  of  railway  properties,  etc., 

acquired,  that  was  paid  in  cash,  being  the  amount 

required  to  redeem  and  retire  the  shares  of  the 

Capital  Stock  of  the  selling  companies  not  owned 

by  the  Great  Northern  Ry $       590,071.19 

Amounts  from  time  to  time  advanced  Proprietary 
Cos.  and  expended  for  construction  and  equip- 
ment, less  net  assets  taken  over  and  used  in  re- 
duction of  said  advances,  that  were  written  off  as 
payment  in  part  for  the  railways,  etc.,  purchased 
from  said  companies   30,363.080.91 
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Carried    forward    $30,953,152.10 

Cost  of  property,  equipment,  etc.,  from  time  to 
time  purchased  by  the  Great  Northern  Ry.  and 
heretofore  carried  in  "Cost  of  Properties  and 
Securities  Owned  by  the  Great  Northern  Ry." 

Cost  of  Road $  1,293,393.59 

Cost  of  Equipment 24,171,096.97 

Cost  of  Elevator  at  Minneapo- 
lis,, Minn 257,660.48 

Total    25,702,151.04 

Amounts  expended  during  the  fiscal  year  ended 
June  30,  1908,  for 

Construction    $  7,123,321.78 

Equipment    1,007,235.81 

Additions : 

On  G.  N.  Ry.  Lines 2,257,026.09 

On  Canadian  Lines 8,552.59 

Total  16,396,136.27 

Construction  advances  to  June  30,  1908,  to  Proprie- 
tary Cos.  whose  properties  are  independently 
operated : 

Duluth  Terminal  Ry.  Co $      174,567.81 

Iowa  &  Great  Northern  Ry...       1,267,788.14 

Total    1,442,355-95 

Cost  of  stocks  and  amounts  advanced  on  Construc- 
tion Account  to  June  30,  1908,  to  the  following 
Canadian  Cos.  whose  properties  are  operated  as 
a  portion  of  the  Great  Northern  System : 

Midland  Ry.  of  Manitoba $  3,110,221.06 

Brandon,    Saskatchewan    & 

Hudson's   Bay   Ry 2,066,695.72 

Crow's  Nest  Southern  Ry 3,803,279.96 

Vancouver,  Victoria  &  Eastern 

Ry.  and  Navigation  Co...     11,585,772.01 

Total  20,565,968,75 

Amount  advanced  to  June  30,  1908,  towards  the 
construction  of  the  Spokane,  Portland  &  Seattle 
Ry.  Co.'s  lines  of  railway 21,827,521.24 


Total    $116,887,285.35 

Note:  During  1908-9,  there  was  advanced  additional  sums  to  the 
"Controlled  Canadian  Co's.,"  mentioned  above,  to  the  extent  of 
$2,756,710.     These  advances  were  largely  made   ($2,317,770)   to  the 
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Vancouver,  Victoria  &  Eastern  Ry.  &  Navigation  Co.  $376,250 
was  also  advanced  in  1908-9  towards  the  construction  of  the 
Spokane,  Portland  &  Seattle  Ry.,  as  already  set  forth. 

BONDS    ASSUMED. 

In  part  payment  for  the  railways  and  other  proper- 
ties acquired  from  the  St.  Paul,  Minneapolis  & 
Manitoba  Ry.  and  from  sundry  proprietary  com- 
panies, the  Great  Northern  Ry.  assumed  the  pay- 
ment of  the  principal  and  interest  of  bonds 
which  had  been  issued  by  those  companies  and 
were  outstanding,  to  the  amount  of $125,975,909.09 

This  amount  has  been  reduced  since  Nov.  i,  1907....             78,000.00 
by  the  redemption  of  St.  P.,  M.  &  M.  Ry.  Con- 
solidated   Mortgasre    4^/2%    Bonds    through    the 
operation  of  the  Sinking  Fund. • 

Leaving  outstanding  June  30,  1908 125,897,909.09 

Of  this  amount  there  were  outstanding  in  the  hands 
of  the  public  (June  30,  1908;  see  paragraph 
below)    97.455,939-39 

And    held    (June    30,    1908)    as    free    assets    in    the 

company's  treasury  $  28,441,969.70 

The  following  is  a  list  of  the  latter: 

St.  P.,  M.  &  M.  Rv.  Co.,  Pacific  Extension  4% 

Bonds   (£2.000,000)    $    9,696,969.70 

Improvement  Bonds   11,910,000.00 

Eastern   Ry.    of   Minnesota,    Northern    Division, 
First  Mortgage,  4%  Bonds    (see  paragraph 

below)    2,065,000.00 

Willmar  &  Sioux  Falls  Ry.,  First  Mortgage  5%..  21,000.00 
Spokane  Falls  &  Northern  Rv.,  First  Mtg.  6%...         2,583,000.00 
Duluth,   Watertown   &    Pacific  Ry.   First   Mort- 
gage, 6%  Bonds   (entire  issue) 1,375,000.00 

Park    Rapids    &   Leech    Lake    Ry.,    First    Mort- 
gage, 5%  Bonds   (entire  issue) 500,000.00 

Columbia  &  Red  Mountain  Ry.,  First  Mortgage, 

6%  Bonds  (entire  issue) 291,000.00 

Total    $28,441,969.70 

On  June  30,  looo,  the  treasury  bonds  held  as  free  assets  amounted 
to  $26,378,970.  This  decrease  was  due  to  the  disposal  of  all  ex- 
cepting $2,000  of  the  Eastern  Rv.  of  Minnesota  Northern  Division 
First  Mortgage  4%  bonds.  The  $2,063,000  of  these  bonds  sold 
represents  the  net  increase  in  bonds  outstanding  June  30,  1909, 
as  compared  with  June  30,  1908. 
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Interest  is  not  accrued  or  paid  on  bonds  held  in  the  company's 
treasury. 

Capital  expenditures  in  1908-9,  made  in  completing  or  carrying  on 
the  construction  of  new  lines  and  for  preliminary  expenses  of  pro- 
jected lines,  amounted  to  $5,064,149. 

In  1908-9,  Profit  and  Loss  was  credited  $7,943,574  representing 
cash  ($5,525,869)  and  stocks  and  bonds  (valued  at  $2,417,705), 
turned  over  to  the  company  by  the  Lake  Superior  Co.,  Ltd.  The 
credit  balance  to  Profit  and  Loss  on  June  30,  1909,  was  $35,146,545. 


IOWA   CENTRAL   RY. 

After  5%  has  been  paid  on  the  preferred  and  5%  on  the  common 
stock,  both  classes  of  stock  share  pro  rata.  No  dividends  are  being 
paid. 

Large  sums  were  included  in  operating  expenses  for  improve- 
ments until  1903-4.  In  that  year  Maintenance  of  Way  expenses 
were  45%  less  than  in  1902-3.  In  1904-5  these  expenses  were 
over  20%  less  than  in  1902-3,  and  the  years  1905-6,  1906-7,  1907-8 
and  1908-9  showed  further  decreases  in  Mantenance  Expenses, 
except  that  in  1908-9,  Maintenance  of  Equipment  Expenses  in- 
creased $273,582  as  compared  with  the  preceding  year,  such  increase 
being  accounted  for  almost  wholly  by  the  fact  that  in  1907-8 
necessary  repairs  to  the  equipment  were  not  made,  owing  to  the 
destruction  by  fire,  in  October,  1907,  of  the  company's  shops  at  Mar- 
shalltown,  Iowa,  and  the  consequent  lack  of  shop  facilities. 

Main  track  contained  June  30,  1909: 
57  miles  of  80-pound  steel,  108  miles  of  56-pound  steel, 

203  miles  of  70-pound  steel,  8  miles  of  50-pound  iron. 

163  miles  of  60-pound  steel. 

In  June,  1900,  interests  identified  with  the  Minneapolis  &  St. 
Louis  R.  R.  obtained  control  of  this  road  through  purchase  of 
stock. 

$340,280  Loans  and  Bills  Payable,  which  were  outstanding  June 
30,  1908,  were  paid  off  in  1908-9.  Loans  and  Bills  Payable  June 
30,  1907,  June  30,  1906,  and  June  30,  1905,  were  $1,632,500,  $1,875,000 
and  $2,000,000  respectively.  The  balance  sheet  as  of  June  30,  1909, 
.showed  Current  Assets,  $705,971,  and  Current  Liabilities,  $652,084. 
There  was  included  among  the  Current  Assets  $280,411  material, 
fuel  and  supplies.  In  addition  to  above  assets,  there  were  in  the 
trcasnrv  $395,000,  of  a  total  of  $6,115000  outstanding  First  and 
Refunding'  Mortgage  4%  bonds,  against  $1,441,000  of  such  bonds 
held  on  June  30,  1908. 
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MINNEAPOLIS  &  ST.  LOUIS  R.  R. 

The  preferred  stock  has  a  prior  right  to  5%  non-cumulative 
dividends,  and  after  the  common  has  received  5%,  shares  with  it  pro 
rata  in  further  dividends.  Dividends  are  paid  semi-annually  in  Jan- 
uary and  July  on  the  preferred.  Until  July,  1904,  dividends  had  been 
paid  for  several  years  on  the  common  stock  at  the  rate  of  5%. 
The  dividend  on  the  common  stock  was  passed  in  July,  1904. 

On  December  i,  1910,  $636,000  7%  bonds  mature.  $1,015,000  7% 
bonds  matured  on  June  i,  1909,  of  which  $986,000  had  been  redeemed 
to  June  30,  1909.  To  provide  for  the  retirement  of  these  bonds,  to 
reimburse  the  company  for  cash  expended  for  additions  and  bet- 
terments, and  to  liquidate  the  major  portion  of  the  floating  debt, 
$2,365,000  First  and  Refunding  bonds  were  sold  in  1908-9. 

Main  track  contained  June  30,  1909 : 
104  miles  of  80-pound  steel,  40  miles  of  66-pound  steel, 

I  mile     of  75-pound  steel,        245  miles  of  60-pound  steel, 
567  miles  of  70-pound  steel,  51  miles  of  other  weights. 

The  Minneapolis  &  St.  Louis  R.  R.,  the  Iowa  Central  Rv.,  the 
Toledo,  St.  Louis  &  \\'estern  R.  R.,  the  Chicago  &  Alton  R.  R.,  the 
Chesapeake  &  Ohio  Ry.  and  the  Missouri,  Kansas  &  Texas  Ry. 
are  controlled  by   friendly  interests. 

In  1908-9,  Maintenance  of  Way  expenses  amounted  to  $462,917, 
against  $656,060  in  1901-2.  and  the  mileage  operated  in  1908-9  was 
1,027  miles,  against  633  miles  in  1901-2. 

On  March  i.  1904,  the  Minneapolis  &  St.  Louis  R.  R.  acquired 
by  purchase  the  controlling  interest  in  the  Des  Moines  &  Fort 
Dodge  R.  R.,  138  miles  owned  (156  miles  operated).  The  control 
was  obtained  by  the  purchase  of  $2,530,000  par  value  of  common 
.stock  of  that  company  (total  $4,283,100)  at  a  cost  of  $641,678. 
The  Des  Moines  &  Fort  Dodge  R.  R.  has  outstanding  preferred 
stock  to  the  amount  of  $763,500.  All  the  bonds  of  the  Des  Moines 
&  Fort  Dodge  R.  R.,  $1,872,000  of  4%  bonds,  and  $1,200,000  of  2^% 
bonds  matured  January  i,  1905,  and  their  retirement  was  provided 
for  by  the  sale  of  $3,072,000  new  First  Mortgage  4%  bonds,  guar- 
anteed, principal  and  interest,  by  the  Minneapolis  &  St.  Louis  R.  R. 
The  discount  on  the  sale  of  these  bonds  amounted  to  $305,200,  for 
which  the  Des  Moines  &  Fort  Dodge  R.  R.  gave  to  the  Minne- 
apolis &  St.  Louis  R.  R.  its  certificate  of  indebtedness.  In  1905-6, 
flu's  certificate  of  indebtedness  w^as  exchanged  for  Second  Mortgage 
5;%  bonds  of  that  company.  The  Des  Moines  &  Fort  Dodge  R.  R. 
is  leased  by  the  Minneapolis  &  St.  Louis  R.  R.  •  for  thirty  years 
from  January  i,  1905,  the  rental  being  all  surplus  earnings  after  ex- 
penses, interest,  betterments,  etc. 

In  1905-6,  1906-7  and  1907-8,  the  Minneapolis  &  St.  Louis  R.  R. 
expended  for  betterments,  additions  and  improvements  to  the 
property  of  the  Des  Moines  &  Fort  Dodge  R.  R.  the  sum  of 
$211,432    and    received    in    part    payment    for    these    expenditures 
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Second  Mortgage  5%  bonds  of  that  company.  On  June  .^o,  1909, 
$514,000  of  these  bonds  were  owned  by  the  Minneapolis  &  St.  Louis 
R.  R..  In  T908-9,  $I2.?77  was  advanced  to  the  Des  Moines  &  Fort 
Dodge  R.  R.  to  meet  that  company's  deficiency  in  operations.  This 
sum  was  credited  back  to  the  income  of  the  Minneapolis  &  St. 
Louis  Ry.  in  the  annual  report  of  that  company,  as  was  also  the 
sum  of  $103,944  which  was  similarly  advanced  to  the  Minnesota, 
Dakota  &  Pacific  Ry.  Csee  below).  On  the  table  page  of  this  book 
these  items  are  not  included  in  the  Income  Account. 

The  Des  Moines  &  Fort  Dodge  R.  R.  was  formerly  operated 
under  lease  by  the  Chicago.  Rnck  Island  &:  Pacific  Ry..  but  was 
surrendered  to  the  Minneapolis  &  St.  Louis  R.  R.  upon  the  expira- 
tion of  the  lease  on  January  i.  1005. 

A  portion  of  this  company's  line  extending  from  Albert  Lea, 
Minn.,  to  the  Iowa  State  Line,  a  distance  of  13  miles,  has  been 
leased  to  the  Chicago.  Rock  I'^land  &-  Pacific  Ry. 

The  Minnesota,  Dakota  &  Pacific  Ry.  was  incorporated  in  De- 
cember. igo6,  to  construct  a  line  of  railway  within  the  State  of 
South  Dakota,  from  Watertown,  S.  D..  westwardly  to  Le  Beau, 
on  the  Missouri  River,  a  distance  of  about  172  miles,  and  a  branch 
from  Conde,  S.  D.,  to  Leola,  S.  D.  This  new  mileaee,  which  was 
completed  in  September.  1907.  totals  230  miles.  To  aid  in  the  con- 
struction of  this  road,  the  Minneanolis  Bi  St.  Louis  R.  R.  issued  in 
the  year  1906,  $5,000,000  5%  Five-Year  Notes.  These  notes  mature 
February  i,  loii,  and  are  secured  by  the  entire  issue  of  capital 
stock  and  by  $6,250,000  First  Mortgage  bonds  of  the  Minnesota, 
Dakota  &  Pacific  Ry. 

Not  including  $117,000  of  Minneapolis  &  St.  Louis  R.  R.  First 
and  Refunding  bonds  owned,  $514,000  Second  Mortgage  5%  bonds 
of  the  Des  Moines  &:  Fort  Dodee  R.  R.  owned.  $178,600  other  bonds 
and  stocks  owned,  and  $376,206  material,  fuel  and  supplies,  the 
Current  Assets  on  June  30,  1909,  were  $1,015,174;  the  Current  and 
Accrued  Liabilities  were  $1,484,134  and  Contingent  Liabilities  were 
1^548.007.  the  latter  representing  credit  balances  to  Rolling  Stock 
Replacement  Fund  and  Reserves  for  Maintenance,  etc.  Included  in 
the  Current  Liabilities  were  $250,000  Bills  Payable. 

MINNEAPOLIS,  ST.  PAUL  &  SAULT  STE.  MARIE  RY. 

The  preferred  stock,  has  priority  over  the  common  stock  for 
nen-cnmulative  dividends  of  J^c  per  annum,  and  i';  entitled  to  share 
pro  rata  with  the  common  stock  any  dividends  in  excess  of  7% 
paid  on  the  capital  stock  of  the  company.  On  October  15,  1903, 
dividends  of  7%  and  2%  were  paid  on  the  preferred  and  common, 
respectively,  from  earnings  of  the  calendar  year  1902.  Dividends 
were  paid  in  1904.  1905.  1906  and  1907,  at_  the  rate  of  7%  and  4%, 
respectively,  in  semi-annual  payments.  April  and  October.  In  April, 
1908.  the  semi-annual  dividend  on  the  common  stock  was  raised 
to  3%.    In  April,  1910,  a  semi-annual  dividend  of  35^%  was  paid. 
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As  of  June  30,  1909,  the  Canadian  Pacific  Ry.  owned  $8,480,000 

common    and    $4,240,100    preferred    stock    of    this    company;    also 
$3.993>ooo  Consolidated  4%  bonds. 

The  Canadian  Pacific  Ry.  guarantees  the  interest  on  practically 
all  of  this  company's  bonds,  including  the  Consols. 

On  April  i,  1909,  by  the  expenditure  of  $3,661,121,  the  Minneapolis, 
St.  Paul  &  Sault  Ste.  Marie  Ry.  acquired  about  51%  of  the  out- 
standing common  stock  of  the  Wisconsin  Central  Ry.  The  latter 
company  has  been  leased  for  99  years ;  for  particulars  see  under 
Wisconsin  Central  Ry. 

Stockholders  voted  September  28,  1907,  to  increase  the  authorized 
stock  from  $14,000,000  to  $28,000,000  common  and  from  $7,000,000 
to  $14,000,000  preferred.  Stockholders  of  record  on  that  date  were 
offered  the  right,  until  October  31.  1007.  to  subscribe  pro  rata  at 
par  for  $2,800,000  common  stock  and  $1,400,000  preferred  stock, 
raising  the  amount  of  stock  outstanding  to  $16,800,000  common  and 
$8,400,000  preferred  stock. 

In  March,  1909.  stockholders  were  offered  the  right  to  subscribe 
pro  rata  at  par  for  $2,016,000  new  preferred  stock  and  $4,032,000 
common  stock.  This_ stock  was  paid  for  in  five  equal  installments, 
the  final  payment  bavins:  been  made  on  October  15,  1909. 

The  charges  to  operating  expenses  have  been  for  years  much 
below  those  amounts  which  are  commonly  accepted  as  necessary 
for  average  maintenance  requirements. 

During  recent  years  the  following^  appropriations  have  been 
made  from  surplus  earnings  for  additions,  improvements  and  the 
purchase  of  equipment : 

Year    1901-2 $300,000 

Year    1902-3 200,000 

Year    1903-4 250,000 

Year    1905-6 1,050,000 

Year    1906-7 800,000 

Year    1907-8 3So,ooo 

Year    1908-9 350,000 

Below  is  given  the  amount  of  expenditures  made  in  the  last  six 
years  account  of  Construction  and  Equipment  and  the  amount  of 
First  Consolidated  4%  bonds  issued : 

Consols 
Expenditures.  Issued. 

Year   1902-3 $2,091,311  $2,500,000 

Year    1903-4 3,884,420  3,572,000 

Year    1904-5 4,813,261  3.641,000 

Year    1905-6 6,247,040  5.833,000 

Year   1906-7 6,616.818  3,5oo,ooo 

Year    1907-8 2.616.826  1,680,000 

Year   1908-9 3.827,663  I,6o6,oo» 
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This  company  has  since  1899-0  carried  on  a  large  amount  of  con- 
struction   work,    over    1,000   miles    having   been    constructed.     The 

total   mileage  on  June   30,   1909,   was  2,376  miles.  Comparison   of 
earnings,  etc.,  is  given  below: 

Year  Year 

IQ08-9.  1890-0. 

Capital    Stock   per    mile $13,241  $16,329 

Funded  Debt  per  mile 24,765  26,187 

Gross   Earnings  per  mile 5.229  4,006 

Gross    Earnings     *$I2,I94,048  $5,151,188 

Maintenance    of    Way 1,262,244  537.647 

Maintenance    of    Equipment 1,364,319  445,793 

Balance  of  Operating  Expenses 4,288,044  1,571,143 

Fixed    Charges    3-334-237  I,7I5,733 

Surplus     2,498,052  880,872 

*Does  not  include  Revenue  from  Other  Sources  in  1908-9,  $320,706. 

The  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  completed  on 
July  28,  1909,  the  tracklaying  on  a  line  from  Brooten,  Minn.,  to 
Duluth,  Minn.,  189  miles.  An  extension  from  Carpio,  N.  D.,  west- 
ward to  the  Montana  state  line  (about  120  miles)  is  to  be  construct- 
ed, also  a  line  from  Moose  Lake,  Minn.,  (near  Duluth)  to  Plummer, 
Minn.,  which  will  provide  the  shortest  line  from  Chicago  to  Win- 
nipeg. Work  has  commenced  on  this  latter  line,  which,  when 
completed,  will  be  about  200  miles  in  length. 


NORTHERN    PACIFIC    RY. 

In  the  calendar  year  1903,  the  stock  of  this  road  received  7%. 
In  1904  the  stock  received  6-)4%  and  in  1905,  1906,  1907  and  1909,  7%. 

In  1908  the  regular  dividend  of  7%  was  paid  and  in  addition  on 
December  3  an  extra  dividend  of  $11.26  per  share  was  paid  to  stock- 
.holders  out  of  accumulated  surplus  of  the  Northwestern  Improve- 
ment Co.,  which  company  is  owned  by  the  Northern  Pacific  Ry. 
Dividends  are  payable  quarterly,  commencing  February. 

The  balance  sheet  of  June  30,  IQ08.  showed  that  the  Northern 
Pacific  Ry.  held  among  its  treasury  securities  $7,000,000  bonds  and 
$2,775,000  stock  of  the  Northwestern  Improvement  Co.,  both  valued 
on  the  books  at  par  value,  namely,  $9,775,000.  In  November,  1909, 
it  was  announced  that  J.  J.  Hill  and  the  Northwestern  Improvement 
Co.  had  obtained  control  of  the  Spokane  and  Inland  Empire  R.  R. 
(See  that  company.) 

On  January  7,  1907,  the  stockholders  of  the  Northern  Pacific  Ry. 
authorized  an  increase  in  the  capital  stock  from  $155,000,000  to 
$250,000,000.  Stockholders  of  record  December  31,  1906,  were  given 
the  right  to  subscribe  for  $93,000,000  new  stock  at  par  to  the  extent 
of   60%   of   their  respective   holdings.     Subscriptions    for   the   new 
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stock  were  declared  payable  in  nine  installments,  the  last  pay- 
ment having  been  made  January  i,  1909. 

The  resolutions  adopted  by  the  stockholders  provided  that  interest 
should  be  paid  upon  the  pajTnents  made,  quarterly  "at  the  same 
rate  per  cent,  as  the  regular  quarterly  dividends  (not  including  any 
extra  dividends)  which  from  time  to  time  shall  be  declared  and  be 
paid  in  respect  of  its  present  issue  of  capital  stock  out  of  the  com- 
pany's net  revenues  derived  from  its  current  transportation  business." 

The  notice  of  the  special  meeting  of  stockholders  was  issued  on 
December  12,  1906,  and  recites  in  part  as  follows : 

"The  rapid  growth  of  population  and  development  of  business 
in  the  great  territory  served  by  your  system  of  railways  have  over- 
taxed the  capacity  of  all  transportation  lines ;  and  that  of  none  more 
than  of  your  own. 

"Since  your  company  began  business  in  1896,  the  commercial 
tons  carried  one  mile  upon  your  railways  have  increased  from 
962,487,284  to  5.245.260.080  in  the  year  ended  June  30,  1906.  In 
the  same  period  the  earnings  of  the  property  have  increased 
from  $14,941,818  gross  to  $61,223,475  gross,  and  from  $5,785,945 
net  to  $30,128,043  net. 

"Freight  cars  have  been  increased  17,881,  passenger  cars  369, 
and  locomotives  423.  Increase  in  capacity  of  freight  cars,  and 
in  hauling  power  of  locomotives  has  been  much  greater  than  the 
increase  in  their  number.  Nevertheless  your  railways  are  un- 
able to  promptly  move  all  the  business  urged  upon  th':^m.  the 
volume  of  which  is  continually  growing,  and  the  required  im- 
provements and  additions  are  of  such  a  nature  that  from  one 
to  three  years  will  be  needed  to  complete  them,  owing  to  the 
state  of  labor  market  and  the  necessarily  slow  progress  of 
improvement  work  on  lines  already  in  service  moving  traffic. 
In  view  of  these  facts,  your  directors  consider  it  a  duty  to  the 
public,  and  to  the  stockholders  of  the  company,  to  further  con- 
siderably increase  the  company's  mileage  and  facilities.  Such 
increase  will  require  the  early  raising  of  large  amounts  of  fresh 
capital,  for  which  the  existing  securities  of  the  company  would 
not  be  available  or  sufficient.  Your  directors  are  of  opinion  that 
this  can  be  done  to  best  advantage  of  the  public  and  the  stock- 
holders, by  increase  of  the  company's  present  capital  stock  of 
$155,000,000  by  $95,000,000  of  new  stock;  the  legal  right  of  the 
holders  of  the  existing  stock  to  subscribe  ratably  for  the  new, 
in  proportion  to  their  holdings,  being  observed." 

From  the  surplus  earnings  there  have  been  appropriated  the 
following  amounts  for  additions,  betterments  and  for  new  equip- 
ment: 

Year    1897-S $811,709 

Year    1898-9 2,176,619 

Year    1^9-0 3,000,000 
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Year  igoo-i $2,011,285 

Year  1901-2 3,000,000 

Year  1902-3 3,000,000 

Year  1903-4 3,000,000 

Year  1904-5 3,000,000 

Year  1905^6 6,081,980 

Year  1906-7 S.926,753 

In  1907-8  $2,784,950  was  appropriated  for  Insurance  Fund.  No 
special  appropriations  were  made  in  1908-9. 

On  June  30,  1909,  Reserve  Funds  for  improvements  and  for 
replacement  of  equipment,  etc.,  had  a  credit  of  $12,138,249,  and 
Insurance  Fund  Account,  a  credit  of  $5,139,278. 

During  1908-9  the  Oregon  Short  Line  R.  R.  Co.  (Union 
Pacific  System),  disposed  of  its  holdings  of  the  stock  of  this 
company.  On  June  30,  1908,  the  Oregon  Short  Line  R.  R.  Co. 
(Union  Pacific  System)  owned  $1,914400  par  value  of  capital 
stock  of  the  Northern  Pacific  Ry.  On  June  30,  1907,  the  Oregon 
Short  Line  owned  $4,152,800  full-paid  capital  stock  of  the  North- 
ern Pacific  Ry.,  also  $2,491,600  par  value  of  the  part  paid  stock. 
On  June  30,  1906,  the  Oregon  Short  Line  R.  R.  owned  $13,352,800 
capital  stock  of  this  company,  and  on  June  30,  1905.  owned  the 
equivalent  of  $29,290,885  stock. 

For  details  regarding  the  purchase  of  control  of  the  Chicago, 
Burlington  &  Quincy  R.  R.  jointly  by  the  Great  Northern  Ry. 
and  the  Northern  Pacific  Ry.,  see  under  Chicago,  Burlington 
&  Quincy  R.  R. 

As  of  June  30,  1909,  the  Northern  Pacific  Ry.  owned  10,160,560 
acres  of  land  unsold.  350,060  acres  were  sold  during  the  year 
1908-9  against  159.271  acres  sold  in  1907-8,  216.743  acres  in  1906-7, 
164,032  acres  in  igo5-6,  1.136.703  acres  in  1904-5,  425,984  acres 
in  1903-4  and  2,363,913  acres  in  1902-3.  Net  land  sales  in  1908-9 
amounted  to  $1,807,726  against  $1,217,107  in  1907-8.  $1,703,202  in 
1906-7.  $1,110,146  in  TO05-6.  $704,774  in  1904-5.  $932,945  in  1903-4 
and  $6,423,180  in  1902-3.  Land  contracts  on  hand  June  30,  1909, 
aggregated  $2,850,212.  Included  in  the  number  of  acres  sold  in 
1004-5,  as  given  above,  1,003,818  acres  covered  the  cancellation 
of  a  contract  with  a  company  which  dissolved,  and  the  resale  of 
the  same  to  members  of  that  company  for  the  amount  unpaid 
on  the  old  contract. 
Main  track  June  30,  7905,  ^included : 

490  miles  of  85-pound  steel,  226  miles  of  60-pound  steel, 

1,607  miles  of  72-pound  steel,  1,972  miles  of  56-pound  steel, 

964  miles  of  66  and  67-pound  steel,       74  miles  of  other  weights. 

During  the  years  1905-6,  1906-7,  1907-8  and  1908-9  1,152  miles 
of  main  line  were  relaid  with  new  85-pound  rail  (partly  90- 
pound). 
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From  September  i,  1896,  to  June  30,  1906,  there  was  expended 
from  Betterment  and  Enlargement  Funds  the  sum  of  $46,516,- 
210.  The  total  amount  available  in  these  funds  had  been  $46,- 
575.215,  of  which  amount  $5,000,000  was  provided  by  Plan  of 
Reorganization,  $22,784,791  by  sale  of  Prior  Lien  and  General 
Lien  bonds  and  $16,227,449  net  moneys  from  land  sales  drawn 
from  Trustee.  Since  July  i,  1906,  these  funds  have  not  been 
operated. 

Current  Assets  on  June  30,  1909,  including  $6,166,686  material 
on  hand,  were  $52,595,820  and  Current  Liabilities  were  $14,819,- 
371.  The  Liabilities  here  stated  do  not  include  $17,277,528  to 
credit  of  Reserve  Accounts  and  Insurance  Fund  Account.  The 
balance  sheet  of  June  30,  1909,  shows  among  the  assets  Treasury 
Securities  to  the  amount  of  $35,827,074  (book  value);  Insurance 
Fund  Assets,  $5,139,278;  Land  Department  Current  Assets  (bal- 
ance), $2,535,231,  and  Construction  Advances  to  the  amount  of 
$37,787,431.  Of  the  Construction  Advances  $28,888,998  repre- 
sented advances  to  the  Spokane,  Portland  &  Seattle  Ry.  Co. 

The  Northern  Pacific  Ry.  jointly  with  the  Great  Northern  Ry. 
completed  in  May,  1909,  the  construction  of  a  line,  known  as  the 
Spokane,  Portland  &  Seattle  Ry.  from  Portland,  Ore.,  to  Spo- 
kane, Wash.,  the  total  mileage  with  branches  being  420  miles. 
To  June  30,  1909,  tlie  Northern  Pacific  Ry.  had  advanced  $28,- 
888,998  to  the  Spokane,  Portland  &  Seattle  Ry.,  and  the  Great 
Northern  Ry.  had  advanced  over  $22,000,000.  See  under  Great 
Northern  Ry.  During  the  year  ending  June  30,  1909,  the  gross 
earnings  of  the  Spokane,  Portland  &  Seattle  Ry.  were  $r, 155,545 
and  the  net  earnings  were  $362,335.  For  the  six  months,  July  to 
December,  1909,  inclusive,  the  gross  earnings,  with  the  road  in  full 
operation,  were  $1,694,647,  and  net  earnings  were  $662,580,  both 
totals  being  considerably  in  excess  of  the  figures  shown  for  the  entire 
fiscal  year  1908-9. 

During  1908-9,  expenditures  were  made  and  charged  to  Cap- 
ital Account  to  an  aggregate  amount  of  $14,894,753  (against 
$24,302,672  in  1907-8),  and  additional  advances  were  made  to  sundry 
companies  for  construction  purposes,  aggregating  $7,046,395  (againet 
$10,922,058  in  1907-8). 

SPOKANE  &  INLAND  EMPIRE  R.  R. 

The  preferred  certificates  (authorized  issue  $10,000,000)  are  en- 
titled to  5%  dividends,  non-cumulative  until  January  15,  191 1;  after 
that  date  cumulative.  It  is  further  provided  that,  after  5%  shall 
have  been  paid  in  any  year  on  the  stock  of  the  company,  further 
dividends  up  to  7%  shall  be  for  the  equal  benefit  of  both  issues,  the 
maximum  annual  payment  on  the  preferred  certificates  being  limited 
to  7%.  The  preferred  certificates  are  redeemable  at  135,  at  the 
option  of  the  company,  and  have  no  vote. 
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An  initial  dividend  of  iJ4%  was  paid  on  the  preferred  certificates, 
on  January  21,  1907.  In  1907,  5%  was  paid  on  the  preferred  certi- 
ficates, quarterly.    No  dividends  were  paid  in  1908  and  in  1909. 

In  November,  1909,  a  majority  of  the  common  stock  large 
enough  t6  carry  with  it  the  control  of  this  company  was  acquired 
by  the  Northwestern  Improvement  Co.,  a  subsidiary  of  the  Northern 
Pacific  Ry. 

The  charter  of  the  Spokane  &  Inland  Empire  R.  R.  is  very  broad 
and  liberal,  and  authorizes  the  company  to  construct  and  operate 
electric  railways,  street  railways,  develop  electric  power  plants  and 
generate,  distribute  and  sell  electric  energy  for  light,  heat  and 
power.  The  Spokane  &  Inland  Empire  R.  R.  is  a  consolidation  of 
the  following  companies : 

The  Spokane  &  Coeur  d'Alene  Ry.,  (41  miles), 
The  Spokane  Traction  Co.,   (32  miles), 
The  Spokane  Terminal  Co.,  (2  miles), 
The  Spokane  &  Inland  Ry.,  (129  miles). 
The  Spokane  Power  Development  Co. 

The  Spokane  &  Inland  Empire  R.  R.  serves  a  rapidly  developing 
territory,  unusually  rich  in  agricultural  products,  lumber  and 
minerals. 

The  Spokane  &  Inland  Empire  R.  R.  Co.  owns  and  operates  an 
electrically  equipped,  high-speed  railroad  system  comprising  169 
miles  single  track,  128  miles  extending  south  from  Spokane  to  the 
cities  of  Colfax  and  Moscow,  41  miles  extending  east  from  Spokane 
to  Coeur  d'Alene  City  and  Hayden  Lake,  Idaho,  including  a  branch 
to  Liberty  Lake.  In  addition  the  Company  owns  and  operates  an 
electric  railroad  of  32  miles  in  the  City  of  Spokane,  serving  the 
business  district  and  growing  residential  sections,  and  connecting 
the  freight  and  passenger  terminals  of  the  Company. 

The  Coeur  d'Alene  line  to  the  east  occupies  the  valley  of  the 
Spokane  River  for  34  miles  to  the  City  of  Coeur  d'Alene  at  the 
outlet  of  Coeur  d'Alene  Lake,  where  connection  is  made  by  fast 
steamers  with  the  numerous  towns  upon  the  lake  and  its  tributary 
rivers.  At  Harrison,  Idaho,  at  the  head  of  the  lake,  the  steamers 
connect  with  the  Oregon  Railroad  &  Navigation  Co.,  thus  forming 
the  shortest  through  line  to  the  extensive  Coeur  d'Alene  mining 
country.  From  Coeur  d'Alene  a  branch  extends  8  miles  to  Hayden 
Lake. 

The  Company  also  owns  valuable  freight  and  passenger  termmals 
in  the  center  of  the  City  of  Spokane.  The  freight  terminal  property 
is  situated  between  the  Northern  Pacific  Ry.  and  Great  Northern  Ry. 
railroad  terminals  and  has  physical  connection  with  all  roads  en- 
tering Spokane.  It  affords  an  entrance  to  the  city  at  more  favor- 
able grades  than  any  other  road,  and,  because  of  the  limited  area 
available  for  such  purposes,  it  is  impossible  to  duplicate  it.  The 
property  is  improved  with  extensive  brick  freight  houses,  shops  and 
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car  barns.  The  passenger  terminal  consists  of  a  large  area  in  the 
heart  of  the  city  of  ample  size  for  present  and  future  needs,  upon 
which  has  been  erected  a  handsome  building  in  use  as  a  depot  and 
for  the  general  offices  of  the  Company. 

The  Company  owns  a  valuable  water  power  plant  now  completed 
on  the  Spokane  River,  9  miles  below  the  city,  consisting  of  a  con- 
crete dam  60  feet  high  and  a  concrete  and  steel  power-house,  which 
contains  hydraulic  and  electrical  machinery  capable  of  generating 
10,000  H.  P.  The  riparian  rights  owned  cover  all  of  the  water  in 
the  river  at  this  point,  which  is  sufficient  for  the  present  installation 
at  the  lowest  stages  of  the  river.  A  considerable  reservoir  capacity 
is  also  provided,  which  will  admit  of  a  larger  development  when 
needed,  for  which  provision  has  been  made  in  the  power-house. 
The  annual  report  for  1908-9,  stated  that  during  1909-10  it  would 
be  necessary  to  increase  the  plant  10,000  H.  P. ;  also  that  the  net 
earnings  of  the  power  plant  for  the  year  1909-10  were  estimated  at 
$140,000,  exclusive  of  the  amount  required  for  the  operation  of  the 
railway  line. 

The  physical  property  is  of  the  best  type  known  to  modern 
practice.  The  lines  of  the  Spokane  &  Inland  Empire  R.  R.  Co. 
should  be  considered  from  the  steam  railroad  standpoint  rather 
than  from  that  of  the  electric  railroad,  as  they  transport  all  kinds 
of  heavy  and  light  freight  as  well  as  passengers;  have  freight  and 
passenger  terminals  in  the  heart  of  the  city,  and  interchange  freight 
with  the  trunk  line  steam  railroads  on  favorable  terms.  Aside  from 
the  city  mileage  the  road  is  constructed,  in  accordance  with  standard 
steam  railroad  specifications,  with  70-pound  rails,  the  only  differ- 
ence being  in  the  form  of  motive  power,  which  is  the  most  modern 
type  of  electrical  equipment.  Single  phase  alternating  current  is 
employed  in  the  operation  of  the  Colfax  and  Moscow  lines.  For 
freight  operation  50  to  70-ton  electric  locomotives  are  used,  and  the 
passenger  equipment  for  city  and  interurban  service  compares 
favorably  with  that  of  the  best  roads  in  the  East. 

The  lines  to  Colfax  and  Palouse  were  not  placed  in  operation 
until  October  10,  1907.  The  extension  to  Moscow,  16  miles,  was 
placed  in  operation  in  September,  1908. 

The  new  power  plant,  completed  early  in  1908,  furnishes  power 
for  use  in  the  operation  of  a  large  portion  of  the  Company's  lines. 
The  Company  is  being  furnished  additional  power  by  the  Washing- 
ton Water  Power  Co.  at  $20  per  horse  power  per  annum;  3,800 
horse  power,  the  minimum  amount  permitted  by  the  contract,  is  being 
used.  The  contract  with  the  latter  company  will  terminate  in  about 
five  years. 

On  June  30,  1909,  there  were  outstanding  $3,935,000  of  an  author- 
ized issue  of  $15,000,000  First  &  Refunding  Mortgage  5%  bonds, 
dated  May  i,  1906,  and  due  May  i,  1926.  Interest  on  these  bonds 
is  payable  semi-annually,  May  and  November.  The  Trust  Deed 
provides  for  a  sinking  fund  to  be  paid  to  the  Trustee  to  retire 
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bonds  of  this  issue  as  follows:  i%  of  the  outstanding  bonds  in 
each  of  the  years  1911  to  1915;  i^%  in  each  of  the  years  1916  to 
1920;  and  2%  in  each  of  the  years  1921  to  1925.  The  Trust  Deed 
provides  for  the  issuance  of  bonds  of  this  issue  for  not  to  exceed 
75%  of  the  cash  cost  of  permanent  extensions  and  additions,  pro- 
vided, however,  that  the  net  earnings,  for  the  year  prior  to  the  time 
of  such  issuance,  shall  have  been  not  less  than  double  the  annual 
interest  charge  on  the  bonds  outstanding  and  to  be  issued. 

The  balance  sheet  of  June  30,  1909,  showed  Term  Notes  out- 
standing, $1,455,217. 

In  addition  to  expenditures  made  from  the  proceeds  derived  from 
the  sale  of  the  bonds  and  notes  above  mentioned,  there  has  been  pro- 
vided by  the  holders  of  preferred  certificates  and  stock,  and  ex- 
pended on  the  property,  upwards  of  $6,000,000;  accordingly,  the 
preferred  certificates  now  outstanding  represent  a  cash  investment 
to  an  amount  in  excess  of  the  par  value  thereof. 

In  the  annual  report  for  1907-8  the  president  said  in  part:  "The 
physical  condition  of  the  properties  has  been  kept  up  to  the  highest 
standard,  and  additional  equipment  has  been  added  when  needed. 
The  total  expenditures  for  the  year  ending  June  30th,  1908,  for 
New  Lines  and  Extensions,  Equipment  and  Additions  and  Better- 
ments, has  been  $1,746,417.02,  of  which  $333.i40.8s  was  expended 
on  Power  Plant  and  $152,958.17  for  Extensions  and  Equipment  of 
the  Traction  System,  and  the  balance  $1,260,318.00  upon  the  Inland 
and  Cceur  d'Alene  Divisions,  including  their  terminals."  The  total 
expenditure  for  the  year  1908-9,  for  new  lines  and  extensions,  equip- 
ment and  betterments,  was  $771,562. 

In  all  probability  the  line  to  Colfax  will  be  extended  via  Moscow 
to  Lewiston,  Idaho,  on  the  Snake  River. 

The  statement  below  shows  the  operations  of  the  Spokane  & 
Inland  Empire  R.  R.  from  January  i,  1909,  to  December  31,  1909, 
showing  the  earnings  for  a  year  with  the  full  mileage  (201  miles) 
in  operation : 

INCOME  ACCOUNT. 

Gross    Earnings    $1,608,489 

Operating   Expenses    929,534 

Net  Earnings  678,955 

Total  Net  Income 678,955 

Interest  and  Taxes   ($45,000) 292,450 

Surplus  386,505 

OPERATING  EXPENSES. 

Maintenance  of  Way $169,466 

Maintenance   of   Equipment 123.282 

Traffic   Expenses    24,683 

Transportation   Expenses    504,868 

General   Expenses    107,235 

The  Gross  Earnings  amounted  in  the  calendar  year  1909 
to  ^,002  per  mile  against  $6,284  per  mile  in  the  calendar  year  1908. 
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UNION   PACIFIC   R.   R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  In  October,  1906,  the  dividend  on  the  common 
stock  was  raised  from  6  to  10%  per  annum.  When  the  dividend 
was  increased  the  anonuncement  was  made  that  the  additional  4% 
per  annum  was  declared  from  the  company's  income  from  invest- 
ments. Dividends  on  the  preferred  stock  are  paid  semi-annually 
in  April  and  October,  and  on  the  common  stock  quarterly,  beginning 
January  i. 

On  June  30,  1904,  there  were  outstanding,  $87,257,000  First  Lien 
Convertible  4%  bonds,  convertible  at  the  option  of  the  holder  at 
any  time  before  Maj'  i,  1906.  into  common  stock  at  par  and  redeem- 
able after  that  date  at  102^%  of  par  value.  Original  issue  of  these 
bonds  was  $100,000,000,  issued  to  provide  funds  to  pay  for  the  South- 
ern Pacific  Co.  stock  purchased,  and  for  other  purposes.  On  June  30, 
1906.  there  were  outstanding  $581,000,  the  balance  of  the  issue  hav- 
ing been  exchanged  for  common  stock.  The  unexchanged  bonds 
were  called  for  redemption  on  November  i,  1906.  The  mortgage 
securing  the  bonds  was  satisfied  and  discharged  on  January  7,  1907, 
and  all  securities  pledged  thereunder  and  about  858  miles  of  railway 
became  a  free  asset  of  the  company. 

From  the  surplus  earnings  the  following  amounts  have  been  ap- 
propriated for  betterments,  additions  and  equipment: 

Year  1900-1 $1,500,000 

Year  1901-2 2,000,000 

Year  1902-3 2,000,000 

Year  1903-4 3,500,000 

Year  1904-5 4.479,165 

Year  1905-6 4,200,000 

Year  1906-7 1,959,002 

No  similar  appropriations  were  made  in  1907-8  or  in  1908-9. 

Operating  expenses  in  1905-6,  were  charged  $2,206,610,  which 
sum  was  credited  to  a  reserve  fund  for  future  maintenance,  re- 
newals, etc.    No  such  charges  were  made  in  later  years. 

On  June  30,  1907,  the  Reserve  Funds  for  betterments,  mainte- 
nance, etc.,  showed  credit  balances  to  an  aggregate  amount  of  $10,- 
564.616.  During  1907-8  these  balances  were  written  off  and  credited 
to  Profit  and  Loss. 

On  February  i,  1905,  $10,000,000  Collateral  Notes  and  $82,491,000 
Oregon  Short  Line  R.  R.  4%  and  participating  bonds  were  retired. 
Of  the  participating  bonds  all  except  $35,960,000  were  owned  by  the 
Union  Pacific  R.  R.  For  the  purpose  of  retiring  these  bonds  and 
for  other  corporate  purposes  the  Oregon  Short  Line  R.  R.  issued 
under  an  indenture  dated  December  i,  1904,  its  4%  Refunding 
20-year  bonds  to  the  amount  of  $100,000,000.  Of  this  issue  $45,000,- 
000  were,  on  T""^  30,  IQOQ,  in  the  hands  of  the  public;  the  remain- 
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ing  bonds,  amounting  to  $55,000,000,  were  held  by  the  Union  Pacific 
R.  R.  as  a  free  asset  in  its  treasury. 

Not  including  the  $55,000,000  Oregon  Short  Line  R.  R.  Refunding 
bonds,  and  not  including  $101,724,690  other  bonds  and  stocks  of  the 
Union  Pacific  R.  R.  and  Auxiliary  Cos.,  owned  by  the  Union  Pacific 
R.  R.  and  Auxiliary  Cos.  (of  which  $59,285,590  unpledged),  there  were 
owned  on  June  30,  1909,  by  the  Union  Pacific  R.  R.  and  Auxiliary 
Cos.,  $317,642,925  bonds  and  stocks  of  other  companies.  These 
latter  securities  were  included  in  the  assets  at  a  valuation  of  $209,- 
974,387.  Of  the  $317,642,925  face  value  of  these  securities  $202,- 
947,525  face  value  were  unpledged  on  June  30,  1909.  In  the  list  of 
the  stocks  of  other  companies  held  on  June  30,  1909,  appear  the 
following : 

STOCKS    OWNED    OF    OTHER    COMPANIES. 

Par  Value. 
Atchison,  Topeka  &  Santa  Fe  Ry.  pfd.  (cost  103.95)    (a)  $10,000,000 

Baltimore  &  Ohio  R.  R.  preferred   (cost  92.50) 7,206,400 

Baltimore  &  Ohio  R.   R.  common    (cost   120.00) 32,334,200 

Chicago  &  Alton  R.  R.  preferred  (cost  86.50) 10,343,100 

Chicago  &  Northwestern  Ry.  common    (cost  184.97)  •  •         3.215,000 
Chicago,  Milwatikee  &  St.  Paul  Ry.  pfd.    (cost  100.00)         1,845,000 

Great  Northern  Ry.  Iron  Ore.  Ctfs.   (38,864  shares) ..  (b)    

Illinois   Central   R.   R.    stock    (cost   163.30) 22,500,000 

New  York  C.  &  H.  R.  R.  R.  stock  (cost  137.44) (c)   14.285,700 

Northern    Securities   Co.    stubs 724,900 

Railroad    Securities    Co.    preferred    (cost    101.05) 1,935,900 

Railroad   Securities  Co.  common    (cost  142.98) 3,482,900 

San    Pedro,   Los   Angeles   &   Salt    Lake    R.    R.    stock 

(one-half)     12,500,000 

Southern  Pacific  Co.  preferred (d)  34,200,000 

Southern  Pacific  Co.  common (e)  90,000,000 

St.  Joseph  &  Grand  Island  R.  R.  first  preferred 932,200 

St.  Joseph  &  Grand  Island  R.  R.  second  preferred....         1,250,000 
St.  Joseph  &  Grand  Isand  R.  R.  common 2,900,000 

(a)  Sold  in  July,  1909,  to  Kuhn,  Loeb  &  Co. 

(b)  Sold  in  July,  1909,  for  ^2;g5:i,;i24  cash.  On  June  30,  1908, 
77,164  shares  zvere  oivned. 

ic)  Company  was  given  privilege  on  December  to,  1909,  to  sub- 
scribe to  25%  additional  N.  Y.  Central  stock  at  par. 

(d)  Since  converted  into  common  stock. 

(e)  I-Toldings  increased  to  $124,200,000  due  to  conversion  of  pre- 
ferred stock  into  common  stock. 

Of  the  securities  listed  above,  all  were  held  unpledged  in  the  treas- 
ury of  the  company  as  free  assets,  with  the  exception  of  the  com- 
mon stock  and  $18,000,000  preferred  stock  of  the  Southern  Pacific 
Company.  Among  the  unpledged  bonds  owned  of  other  companies 
on  June  30,   1909,  were  $20,000,000,  one-half  the  outstanding  First 
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Mortgage  4%  bonds  of  the  San  Pedro,  Los  Angeles  &  Salt  Lake 
R.  R. 

The  company  received  in  1908-9,  as  dividends  on  its  investment 
stocks  owned,  about  $15,000,000. 

The  lines  of  the  San  Pedro,  Los  Angeles  &  Salt  Lake  R.  R.  ag- 
gregate about  1,000  miles,  the  main  line  extending  from  Salt  Lake 
City,  Utah,  to  San  Pedro  (near  Los  Angeles)  on  the  Pacific  coast. 
The  Oregon  Short  Line  R.  R.  (Union  Pacific  System)  owns  a  one- 
half  interest  in  this  company.  During  the  year  the  Union  Pacific 
R.  R.  (Oregon  Short  Line)  subscribed  for  $37,260,000  Southern 
Pacific  Convertible  4%  bonds  at  $960  per  $1,000  bond.  $32,500,000 
of  these  were  later  sold  at  prices  averaging  $984.08  per  bond. 

The  stocks  of  the  Baltimore  &  Ohio  R.  R.,  held  in  the  treasury 
on  June  30,  1909,  were  previously  owned  by  companies  in  the 
Pennsylvania  R.  R.  System. 

On  June  30,  1909,  the  Chicago  &  Northwestern  Ry.  owned  $4,- 
171,500  preferred  stock  of  the  Union  Pacific  R.  R.,  carried  on  the 
company's  books  at  a  valuation  of  $3,910,576. 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  controlling  interest 
owned  by  that  company  in  the  capital  stock  of  the  Chicago  &  Alton 
R.  R. 

The  state  of  the  account  in  respect  of  the  cost  of  the  stock  of 
the  Northern  Securities  Co.  and  of  the  stocks  of  the  Great  Northern 
'Ry.  and  of  the  Northern  Pacific  Ry.  companies  received  in  the  dis- 
tribution of  the  assets  of  the  Securities  Company,  also  in  respect 
of  the  transactions  growing  out  of  the  stocks  subsequently  ac- 
quired under  subscription  rights  and  of  the  proceeds  from  the  sales 
of  these  stocks  to  June  30,  1909,  is  as  follows : 
Cost  of  824,918.71  shares  Northern  Securities  Co.  stock  $79,459,691 
Paid   for: 

73,589.60  shares  Great  Northern  Ry  Co. 

stock    .••:••     $7,358,960 

Great    Northern    Ry.    Co.    subscription 

receipts    for   2,600   shares 281,837 

Northern    Pacific    Ry.    Co.    subscription 

receipts    for   34,516   shares 2,290,913 

9,931.710 

Total    cost    $89,391,401 

Amounts   realized   from   stocks  sold. 

100,000.  shares  Northern  Securities 
Co.  stock  (sold  prior  to 
the  distribution  of  the 
Great  Northern  Ry.  Co. 
and    the    Northern    Pacific 

Ry.    Co.    stocks) $16,880,020 

.18  shares  North  ern   Securities 

Co.    stubs    56 
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Total  cost $89,391,401 

Carried  forward  $16,880,076 

290,709.89  shares    Great    Northern    Ry. 

Co.   stock    65,541,737 

281,828.82  shares    Northern    Pacific   Ry. 

Co.    stock    54,986,402 

51,500.       shares    Great    Northern    Ry. 

Co.     ore     certificates 3,725,342 

Northern    Pacific    Ry.    Co.    subscription 

receipts    for    34,516    shares 3.054,509* 

Great    Northern    Ry.    Co.    subscription 

receipts    for    2,000.60    shares 255,941 

$144,444,007 

Amount  realized  from  sales  in  excess  of  the  total 
cost  of  stocks  (besides  38,864  shares  Great  North- 
ern Ry.  Co.  ore  certificates,  and  7,249  shares 
Northern  Securities  Co.  stubs  still  on  hand  un- 
sold)          $55,052,606 

As  previously  stated  the  remaining  shares  of  the  Great  Northern 
ore  properties  (38,864  shares)  were  sold  for  $2,933,334  cash. 

Of  the  full  paid  capital  stocks  stated  above  as  having  been  sold 
to  June  30,  1909,  there  were  sold  during  1908-9,  $3,57^,600  Great 
Northern  Ry.  stock,  38,300  shares  Great  Northern  Iron  Ore  Prop- 
erties and  $1,914,400  Northern  Pacific  Ry.  (this  however  not  fully 
paid)  stock,  against  in  1907-8,  about  $9,100,000,  Great  Northern  Ry. 
stock  and  $4,040,000  Northern  Pacific  Ry.  stock.  For  the  stocks  sold 
prior  to  June  30,  1907,  the  average  price  realized  per  share  was 
$168.80  for  Northern  Securities  Co.,  $304.41  for  Great  Northern  Ry. 
Co.,  $208.76  for  Northern  Pacific  Ry.  Co.  and  $77.41  for  Great 
Northern  Ry.  Co.  Ore  Certificates.  At  these  prices  the  dividends 
averaged  per  annum  2.67%  on  Northern  Securities  Co.  stock,  2.30% 
on  Great  Northern  Ry.  Co.  stock,  and  3-35%  on  Northern  Pacific  Ry. 
Co.  stock,  or  an  average  of  2.79%   for  all. 

There  was  also  sold  during  1908-9,  $7,280,000  par  value  Chicago, 
Milwaukee  &  St.  Paul  Ry.  common  stock  for  $9,982,187  and  $641,- 
565  par  value  Illinois  Central  stock  for  $948,806. 

The  Union  Pacific  R.  R.  (Oregon  Short  Line  R.  R.),  as  pre- 
viously stated,  subscribed  in  accordance  to  privilege  to  $37,260,000 
Southern  Pacific  Co.  20-year  Convertible  4%  bonds  at  96.  $32,500,- 
000  of  these  bonds  were  subsequently  sold  at  an  average  price  of 
$984.08,  there  remaining  in  the  treasury,  June  30,  1909,  the  unsold 
balance  of  these  bonds,  viz.:  $4,760,000.  The  profit  derived  from  the 
sale  of  these  $32,500,000  bonds  was  about  $782,600. 

The  proceeds  derived  from  the  sale  of  the  above  mentioned  se- 
curities were  largely  reinvested  in  other  securities  listed  in  the  state- 
ment given  first  above  of  securities  of  other  companies  owned  on 
June  30,  1909.    The  annual  reports  for  1906-7,  1907-8  and  1908-9  de- 
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scribe  in  full  these  transactions.  At  the  market  prices  of  June  30, 
1909,  the  result  of  the  various  sales  and  purchases  showed  a  net 
increase  in  the  value  of  reinvestments  of  a  very  large  amount ;  in 
addition  the  annual  income  return  from  the  investments  has  largely 
increased. 

The  Southern  Pacific  Co.  is  engaged  in  the  construction  of  rail- 
ways in  the  Republic  of  Mexico  under  concessions  and  subventions 
which  made  it  important,  notwithstanding  the  monetary  stringency 
which  existed  the  early  part  of  the  year  1907-8,  that  the  work 
should  be  prosecuted  without  interruption.  To  provide  the  funds 
for  this  work  and  for  other  important  work  it  was  deemed  ex- 
pedient to  aid  said  company  in  temporarily  financing  its  expendi- 
tures ;  accordingly  the  Union  Pacific  R.  R.  advanced  large  sums  to 
that  company.  The  sums  thus  advanced  amounted  to  $45,376,389.27 
on  June  30,  1908.  The  Southern  Pacific  Co.  repaid  these  advances 
in  full  during  1908-9. 

The  Profit  and  Loss  surplus  at  the  close  of  the  year  1908-9 
amounted  to  $83,007,789. 

The   Profit  and  Loss   surplus  as  of  June  so,  1907,  amounted  to 
$52,977,821.     However,  the  actual  annual  surpluses  since  the  com- 
pany's   reorganization    to   the    date    mentioned   aggregated   a    much 
larger  amount.     The  Profit  and  Loss  surplus  of  $52,977,821    (June 
30,   1907)    was   the   sum   that   remained  after   applying  against   this 
account   profits   applied    in   diminution   of   the   cost   of    stocks    and 
bonds,    appropriations    from    income    applied   in    writing   down   the 
cost  of  railways,  equipment,  and  appurtenances,  and,  also,  liabilities 
created  by  appropriations  from  income  and  by  charges  to  expenses. 
The  items  thus  applied  have  been  reported  in  detail  in  the  several 
annual  reports  and  were  as  follows : 
Profits  from  sale  of  Northern  Securities,  Great  North- 
ern, and  Northern  Pacific  stocks  in  excess  of  their 
cost    C$34,665,708).   credited   against   the   aggregate 
cost  of  stocks  and  bonds  (less  $4,955,479  credited  to 
Profit  &  Loss  in  the  year  1904-5) $29,710,229 

Appropriations  from  income  for  betterments  and  addi- 
tions applied  in  writing  down  cost  of  railways, 
equipment,   and    appurtenances    16,959,816 

Received  from  improvement  and  equipment  fund  ap- 
plied in  writing  down  cost  of  changes  in  line 7,252,037 

Appropriations  from  income  for  a  reserve  fund  for  fu- 
ture  betterments,   additions,   and  new   equipment..     *  4,678,351 

Charged  to  expenses  for  a  reserve  fund  for  mainte- 
nance,   renewals,    etc *  4774,610 

Total   of   items   not   included   in   the   Profit  & 

Loss   surplus   as  of  June  30,   1907 $63,375,043 

*See  paragraph  next  following. 
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Under  the  classification  of  revenues  and  expenses  promulgated 
by  the  Interstate  Commerce  Commission  in  effect  since  July  i,  1907, 
the  reserve  funds  established  in  former  years  for  maintenance  and 
renewals  were  not  available  for  the  payment  of  extraordinary  re- 
pairs and  renewals  growing  out  of  damages  by  floods  and  other 
exceptional  causes.  The  sum  to  the  credit  of  this  fund,  amounting 
to  $4,774,610  as  stated  above,  was  written  off,  as  was  also  the  credit 
to  the  reserve  fund  established  for  betterments,  etc.,  amounting  to 
$4,678,351  (above"),  both  the  sums  mentioned  having  been  credited 
to  Profit  &  Loss  in  1907-8.  The  1907-8  Profit  &  Loss  was  charged 
$10,979,722  for  full  discount  and  commission  on  bonds  sold  anjj 
delivered  during  that  year.  In  1908-9  Profit  &  Loss  was  charged 
$2,130,317  discount  on  bonds  sold  or  extended  during  the  fiscal  year. 
Profit  &  Loss  was  credited  with  $2,860,800,  this  representing  the 
difference  between  $6,675,200  par  value  convertible  bonds  (see  be- 
low), retired  and  cancelled,  and  $3,814,400  par  value  common  stock 
issued  in  exchange  therefor. 

As  of  June  30,  1909,  the  Union  Pacific  R.  R.  and  the  Union 
Pacific  Land  Co.  owned  1,172,841  acres  of  land  unsold,  the  value 
of  which  was  estimated  at  $1,205,032.  Principal  of  deferred  pay- 
ments on  land  contracts  amounted,  June  30,  1909.  to  $5,777,070 
(of  which  $2,659,769  due  to  the  Union  Pacific  Land  Co.)  ;  184,069 
acres  were  sold  during  the  year  1908-9,  and  cash  and  principal  of 
deferred  payments,  etc.,  received  was  $790,696. 

Main  and  second  contained,  June  30,  1909 : 

894  miles  of  90-pound  steel,         1,267  miles  of  70-pound  steel, 

T,y  miles  of  85rpound  steel,  30  miles  of  67-pound  steel, 

1.625  miles  of  80-pound  steel.         1,142  miles  of  60-pound  steel, 

748  miles  of  75 -pound  steel,  568  miles  of  56-pound  steel, 

268  miles  of  other  weights. 

The  amount  of  main  and  second  tracks  laid  with  70-pound  and 
heavier  rail  was  equivalent  to  yo%  of  the  total  mileage. 

On  June  30,  1909,  about  352  miles  were  under  construction,  of 
which  about  87  miles  were  completed. 

The  balance  sheet  of  the  Union  Pacific  R.  R.  and  Auxiliary  Cos. 
showed,  on  June  30,  1909: 
Current  Assets,  including  $11,083,191   material,  fuel  and 

supplies,   and  $45,790,451   cash   and   demand   loans.  .$  70,634,928 
Advances  for  construction  and  acquisition  of  new  lines     39,927,686 

Ocean    steamships    5,1 19.723 

Rolling    stock    9.646,501 

Other   deferred   assets 1,805,715 

Total     $127,134,553 

Current  Liabilities  (including  July  i  and  Oct.  i  divs.)..$  22,089,571 
Deferred    Liabilities     1,199,203 

Total     $  23,288,774 
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The  above  statement  does  not  include  $3,117,301  due  on  land 
contracts,  nor  does  it  include  $6,736,903  contingent  liabilities,  repre- 
senting, for  the  most  part,  amounts  due  proprietary  companies  and 
Union  Pacific  Coal  Co. 

The  ocean  steamships  mentioned  above  are  chartered  to  the 
Pacific  Mail   Steamship  Co. 

Late  in  1907  the  Company  sold  $73,762,000,  face  value  of  an 
authorized  issue  cf  $75,000,000  of  "Twenty-year  Four  Per  Cent 
Convertible  Gold  Bonds,"  and  the  proceeds  were  applied  to  the 
discharge  of  current  liabilities.  These  bonds  were  offered  to 
stockholders  at  90.  They  bear  interest  from  July  i,  1907,  ma- 
ture July  I,  1927,  and  are  convertible  at  the  option  of  the  holder 
into  common  stock  at  $175  per  share.  The  bonds  may  be  called 
for  redemption  by  the  company  on  July  i,  1912,  or  on  any  semi- 
annual interest  day  thereafter,  on  ninety  days'  notice,  at  102^. 
In  the  event  of  the  bonds  being  called  for  redemption,  the  priv- 
ilege of  conversion  will  terminate  thirty  days  before  the  redemp- 
tion date.  $38,503,000  of  these  bonds  remained  unconverted  on 
January  3.  iQio.  The  amount  of  common  stock  outstanding  was 
increased  from  $199,302,300  as  of  June  30,  1909,  to  $215,833,900  on 
January  i,  1910,  through  the  conversion  of  bonds  into  stock. 

In  June,  1908,  there  were  sold  $50,000,000  of  an  authorized  issue 
of  $200,000,000  First  Lien  and  Refunding  Gold  4%  bonds  due  2008. 
Of  these  bonds  $100,000,000  are  reserved  to  retire  the  First  Mort- 
gage 4%  bonds  due  1947  and  the  balance  ($50,000,000)  were  reserved 
to  construct  or  acquire  additional  lines.  To  June  30,  1908,  there 
had  been  issued  $23,296,568  bonds  of  this  issue,  and  to  June  30,  1909, 
there  had  been  issued  $57,802,000  bonds,  of  which  $4,902,000  were 
held  unpledged  in  the  treasur^^ 

The  receipts  for  the  year  1908-9  were  the  largest  in  the  history 
of  the  companies  forming  the  Union  Pacific  System,  since  their 
reorganization  in  1898.  Excluding  the  $15,830,963  net  income  from 
investments  and  dealing  only  with  the  transportation  operations, 
they  compare  with  those  for  the  year  1897-8  as  follows : 

Receipts  Over  Ex- 
Year    Ended.     Miles  Operated.     Gross  Receipts,  penses  and  Taxes. 

June  30,   1909 6.062  $77,360,429  $38,286,791 

June  30,   1898 5  326  32,631,769  13,051,478 

Increase    736  44.728,660  25,235,313 

Per    Cent 13.8%  137%  193% 

Following  is  a  statement  showing  changes  in  equipment  on  hand 
June  30,  1909,  as  compared  with  total  equipment  on  hand  February 
^'  ^^-  June  30,  1909       Feb.  I,  1898      Inc. 

Locomotives 1,088  527  561 

Passenger  Equipment 711  329  382 

Freight  Equipment     26,470  10,835  15.635 

Other  Equipment 3,728  178  3.550 
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$4,993,000  Utah  &  Northern  Ry.  Co.  First  Mortgage  7%  bonds 
matured  on  July  i,  1908.    They  were  extended  at  4%  for  25  years. 

On  June  30,  1909,  the  Union  Pacific  R.  R.  and  the  Southern 
Pacific  Co.  each  owned  one-half  of  the  $10,800,000  paid-up  capital 
stock  of  the  Pacific  Fruit  Express  Co. 


SOUTHERN  PACIFIC  CO. 

In  1904-5  the  Southern  Pacific  Co.  sold  to  its  stockholders  at  par, 
$39,569,840  of  an  authorized  issue  of  $100,000,000  of  7%  non-cumula- 
tive preferred  stock,  redeemable  at  115  at  any  time  between  July  i, 
1905,  and  July  i,  1910,  and  convertible  into  common  stock  at  par  at 
option  of  holder.  Early  in  1907-8,  $35,296,623  additional  preferred 
stock  was  sold  to  the  stockholders  at  par.  In  1908-9  the  preferred 
stock  was  called  for  redemption,  the  holders  being  given  the  oppor- 
tunity either  to  take  advantage  of  the  conversion  privilege  or  to 
receive,  per  $100  stock,  $20  in  cash  and  $100  in  4^%  26-year  deben- 
ture bonds.  Nearly  alj  of  the  preferred  stockholders  exchanged 
their  preferred  stock  for  common  stock.  Only  $227,000  preferred 
stock  was  exchanged  for  the  bonds. 

On  October  i,  1906,  an  initial  semi-annual  dividend  of  2j4%  was 
paid  on  the  common  stock.  On  April  i.  1907,  2j/2%  was  paid,  on 
July  I,  1907,  a  quarterly  dividend  of  i^%  was  paid,  and  thereafter 
ij^%  quarterly,  beginning  October  i,  1907.  Coupon  number  14  was 
paid  on  April  i,  1910. 

Early  in  1909,  $81,814,000  convertible  4%  bonds  were  sold.  These 
bonds  are  convertible  into  common  stock  at  130  to  June  i,  1919. 
See  following  for  full  particulars. 

On  June  30,  1909,  the  Oregon  Short  Line  (Union  Pacific  System) 
owned  $34,200,000  preferred  stock  and  $90,000,000  common  stock  qf 
the  Southern  Pacific  Co. 

On  June  30,  1909,  the  holders  of  stock  of  the  Southern  Pacific  Co. 
numbered  14,277,  as  compared  with  3,910  on  June  30,  1906. 

Of  the  total  stocks  of  Proprietary  Cos.  outstanding  on  June  30, 
1909,  amounting  to  $335,616,272,  there  were  owned  by  the  Southern 
Pacific  Co.  $335,192,398,  and  there  were  held  in  the  treasury  of  one 
of  the  Proprietary  Cos.  $349,500,  leaving  outstanding  in  the  hands 
of  the  public  but  $74,373- 

In  order  to  meet  the  expenditures  incurred  for  account  of  the 
Proprietary  Cos.,  for  the  construction  of  new  lines,  for  betterments 
and  additions  to  existing  lines  and  for  the  acquisition  of  other 
property  in  their  interest,  the  Southern  Pacific  Co.  had  borrowed 
to  June  30,  1904,  large  sums  of  money.  The  proceeds  from  the 
sale  above  mentioned  of  the  first  issue  of  preferred  stock  provided 
for  the  payment  of  these  loans  and  a  considerable  sum  of  free  and 
negotiable  assets  was  left  in  the  treasury  as  working  capital,  and 
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the  company  was  thereby  placed  in  position  to  refund  bonded  obli- 
gations maturing  during  the  years  1905  and  1906  on  a  much  more 
favorable  basis  of  credit. 

To  provide  funds  for  the  retirement  of  bonds  of  the  constituent 
companies  merged  by  consolidation  into  the  Southern  Pacific  R.  R. 
Co.  and  for  the  acquisition  of  additional  property,  etc.,  the  latter 
company  in  January,  1905,  authorized  the  issue  of  First  Refunding 
Mortgage  4%  bonds  to  the  amount  of  $160,000,000,  to  be  applied 
as  follows : 

For  general   corporate  purposes $25,000,000 

For  refunding,  etc.,  old  bonds 93,682,500 

For  general    refunding    purposes 15,000,000 

For  construction  and  acquisitions,  etc 26,317.500 

Bonds  under  this  mortgage  were  issued  in  1904-5  as  follows : 

For  general  corporate  purposes $25,000,000 

For  retiring  like  amount  of  old  bonds 44,517,000 

For  refunding  outstanding  old   bonds 5,483,000 

Of  the  $44.=;i7,ooo  old  outstanding  bonds  retired  in  1904-5, 
$6,043,500  were  6%  bonds,  and  $37,473,500  were  5%  bonds. 

In  1905-6,  $12,000  of  the  First  Refunding  Mortgage  bonds  were 
purchased  and  cancelled :  in  1906-7,  $13,000  of  these  bonds  were 
purchased  and  cancelled,  and  $13,527,000  were  issued  to  provide  for 
the  payment  at  maturity  of  about  $12,500,000  6%  old  bonds.  In 
1907-8  and  in  1908-9.  $13,000  and  $12,000  of  these  bonds  were  pur- 
chased and  cancelled.  In  1908-9,  $20,918,000  of  these  bonds  were 
sold  (this  amount  included  $7,332,000  owned  on  June  30,  1908, 
by  the  Southern  Pacific  Co.),  raising  the  amount  of  these  bonds 
outstanding  to  $106,951,000.  Of  these  bonds  sold  in  1908-9, 
$13,365,000  were  issued  for  new  equipment,  additions,  etc..  $6,053,000 
for  old  bonds  paid  off  and  $1,500,000  for  expenses  of  refunding. 

During  the  five  fiscal  years  to  July  i,  1908,  the  net  increase  in 
the  funded  and  fixed  interest-bearing  debt  of  the  Southern  Pacific 
Co.  and  Proprietary  Cos.  amounted  to  only  $23,861,916.  The  in- 
crease in  1908-9  amounted  to  $94,162,237,  largely  due  to  the  issue  of 
the  20-year  4%  Convertible  Bonds. 

In  the  next  few  years  a  large  amount  of  high-rate  interest  bonds 
of  the  Southern  Pacific  Co.  and  some  of  the  Proprietary  Cos. 
m.ature.  The  total  amount  of  6%  bonds  maturing  prior  to  January 
I,  1913,  exceeds  $25,000,000.  Subsequent  to  the  date  mentioned,  a 
further  large  amount  of  high-rate  interest  bonds  mature,  including 
in  1918.  $5,000,000  7%  bonds. 

On  June  30.  1909,  the  combined  Assets  and  Liabilities  of  the 
Southern  Pacific  Co.  and  its  Proprietary  Cos.  ("excluding  all  off- 
setting accounts  between  the  companies  and  the  cost  of  stocks 
and  bonds  owned  by  the  Southern  Pacific  Co.)  compared  with 
those  of  the  preceding  year,  as  follows : 
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Assets,  June  30,  1909.  Amount.       Increase.       Decrease. 

Cash  and  cash  accounts $45,479,460    $22,567,925 

Demand  loans  and  time  deposits       11,450,000       11,450,000 

Material,  fuel  and  supplies 13,094,644  $2,130,280 

Advances  for  construction  and 
acquisition  of  new  lines, 
including  electric  lines  in 
California    84,073.969      22,927,570 

Floating  equipment  and  roll- 
ing   stock    18,170,954  *8,i54,444 

Terminal  real  estate  and  other 

property 17,349.959        1,489,172 

Advances  for  closing  Colo- 
rado   River    Crevasse 3,769,866  251,714 

Total     current     and     deferred 

assets    $193,388,852    $48,401,657 

Contigent  assets    4.935,698  414,993 

Total    $198,324,550    $48,816,650 

*  Represents  free  equipment  sold  to  Proprietary  Companies. 

Liabilities.  June  30,  1909.  Amount.  Increase.      Decrease, 

Cash  accounts $11,958,367  $1,188,554 

Interest   and   dividends 16,122.638  766,832 

Loans  and  bills  payable 150,000  $52,472,648 

Deferred    liabilities    1,675.561  616,841 

Total     current     and     deferred 

liabilities    $29,906,566  $49,900,721 

Contingent  liabilities,  viz.: 

Insurance',  replacement  and  de- 
preciation   funds    (a)       $5,052,632  $92,436 

Reserve    funds (b^i        6,534.446  1,215,128 

Principal  of  deferred  pay- 
ments on  land  contracts..  374,179  109,237 

LTnadjusted  claims  and  ac- 
counts             3.497,850  497.T39 

Fund  for  refunding  old  bonds 
of  Southern  Pacific  R.  R. 
Co 973.453  973.453 

Total    $46,339,126  $49,662,058 

Assets  in  excess  of  liabilities.  $151,085,424     $98,478,708 


OF   RAILROADS  441 

(c)  Provided  by  deductions  from  receipts  and  by  charges  to 
operating  expenses. 

(b)  For  replacement  and  depreciation  of  floating  equipment  and 
rolling  stock. 

The  payments  received  on  the  subscriptions  to  new  preferred 
slock  amounted  to  $16,141,915  to  June  30,  1907,  and  during  1907-8, 
$19,154,708  was  received;  these  receipts  were  applied  to  the  dis- 
charge of  current  liabilities. 

The  floating  equipment  and  rolling  stock  (mentioned  above  in 
the  statement  of  Assets)  comprised  13  ocean  steamships,  4  tugs, 
42  barges,  286  locomotives,  127  passenger  cars,  3,680  freight  train 
cars,  and  279  service  cars. 

The  Southern  Pacific  Co.  advances  to  the  Proprietary  Cos.  the 
funds  required  by  them  for  the  construction  of  extensions,  for 
additions,  betterments,  and  equipment,  and  for  terminal  properties; 
also  for  the  construction  of  new  lines  and  for  the  acquisition  of 
properties  important  in  the  development  of  the  business  of  the  re- 
spective companies  or  in  the  economical  operation  of  their  proper- 
ties. During  the  progress  of  the  work  the  sums  thus  furnished  are 
carried  by  the  Southern  Pacific  Co.  until  it  is  deemed  well  to  dis- 
pose of  the  securities  received  in  paymeftt  for  such  construction, 
equipment,  or  other  property.  Such  advances  and  expenditures 
amounted,  on  June  50,  1909,  to  $119,594,883.  Of  this  sum,  $84,073,969 
was  for  the  construction  and  acquisition  of  new  lines  (including 
electric  lines)  ;  $17,349,959  for  terminal  real  estate  and  other  prop- 
erty, and  $18,170,954  for  rolling  stock  and  floating  equipment,  as 
enumerated  in  preceding  paragraph. 

The  company  is  building  railways  in  the  Republic  of  Mexico 
under  concessions  and  subventions  which  make  it  important  that 
the  work  should  be  prosecuted  without  interruption.  These  con- 
cessions aggregate  about  1.503  miles  of  railway,  of  which  784 
miles  were  completed  to  June  30,  1909.  The  sums  required  in 
temporarily  financing  the  company's  expenditures  for  this  and  other 
important  work  under  way  were  in  part  secured  from  the  Union 
Pacific  Railroad  Co.  The  sums  thus  obtained  amounted,  on  June  30, 
1908,  to  $45,376,389,  all  of  which  was  repaid  during  1908-9. 

In  addition  to  the  advances  and  expenditures  aggregating 
$119,594,883  (referred  to  above)  the  company  owned  and  held  as 
free  assets  on  June  30,  1909,  stocks  of  the  Pacific  Fruit  Express  Co. 
and  Los  Angeles  Ry.,  stocks  and  bonds  of  the  Associated  Oil  Co.. 
Pacific  Electric  Ry.,  Northwestern  Pacific  R.  R.,  and  other  com- 
panies, acquired  at  a  large  cost. 

The  total  amount  of  advances,  etc.,  covering  expenditures  such 
as  above  described,  was  on  December  31,  1908,  $154,378,903,  against 
which  no  capital  obligations  had  been  issued.  As  a  result,  the 
company  announced  in  February.  1909,  that  there  was  presently 
required  for  discharge  of  loans,  for  new  equipment  and  for  con- 
struction,   etc.,    the    sum    of    $66,858,968.      To    provide    the    funds 
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necessary  to  meet  these  requirements,  and  for  future  betterments 
and  additions,  etc.,  an  issue  of  $82,000,000,  Twenty- Year  Convertible 
4%  bonds  was  authorized. 

The  bonds  are  dated  June  i,  1909,  mature  June  i,  1929,  and 
the  interest  is  paj'able  March  and  September.  The  entire 
issue,  but  not  a  part  thereof,  may  be  called  for  redemption  on 
March  i,  1914,  or  on  any  semi-annual  interest  day  thereafter  on 
90  days'  notice  at  105  and  interest.  The  bonds  are  convertible  at 
the  option  of  the  holder  at  any  time  prior  to  June  i,  1919,  into 
common  stock  at  $130  per  share.  If  the  bonds  are  called  for 
redemption  during  the  conversion  period,  they  may  be  converted 
into  stock,  up  to  30  days  prior  to  the  redemption  date. 

Holders  of  preferred  stock  and  common  stock  were  given  the 
privilege  to  subscribe  for  the  new  Convertible  Bonds  at  96%  and 
interest,  on  or  before  April  20,  1909,  for  an  amount  equal  to  30%  of 
their  respective  holdings  of  stock.  $81,814,000  of  these  bonds  were 
issued,  of  which  about  $74,141,000  were  outstanding  January  3,  1910. 

As  stated  on  the  statistical  page  of  this  book,  the  Southern 
Pacific  Co.  and  Proprietary  Cos.  held  in  their  treasuries,  as  free 
assets,  $2,651,500  par  value  of  bonds,  such  bonds  being  included  in 
the  $465,918,859  bonds  th^re  shown  as  outstanding  on  June  30,  1909. 
In  addition  the  Southern  Pacific  Co.  held  in  its  treasury  on  that 
date  $17,524,000  of  its  Two-Five- Years  4%  bonds,  said  bonds  not 
being  included  in  the  amount  of  bonds  outstanding  on  June  30,  1909. 

The  total  surplus  earnings  for  the  twelve  fiscal  years  to  July 
I,  1909,  after  payment  of  fixed  and  other  charges,  amounted  to  over 
$161,000,000,  and  the  total  amount  of  the  dividends  paid  from  the 
surplus  of  these  years  (including  $8,788,788,  the  amount  of  the 
July,  1909,  dividend  on  the  preferred  stock,  and  the  July  and 
October,  1909,  dividends  on  the  common  stock)  was  $58,092,245. 
Thus  the  net  surplus  from  operations  for  these  twelve  years,  after 
the  payment  of  dividends,  amounted  to  about  $103,000,000. 

Jointly  with  the  Atchison,  Topeka  &  Santa  Fe  Ry.,  the  South- 
ern Pacific  Co.  owns  the  Northwestern  Pacific  R.  R.  (about  400 
miles). 

On  June  30,  1909,  the  Southern  Pacific  Co.  owned  $10,010,000 
(total  issue  $20,000,000)  of  the  stock  of  the  Pacific  Mail  Steam- 
ship Co.  For  the  year  ending  April  30,  1909,  that  company  reported 
total  earnings,  $4,664,944  and  a  deficit  of  $339,685,  after  all  ex- 
penses, including  $351,892  for  depreciation  and  general  and  extra- 
ordinary repairs  of  steamers. 

On  June  30,  1909,  the*  Southern  Pacific  held  in  its  treasury  as 
free  assets,  $165,369,237  par  value  of  stocks  and  bonds  of  various 
companies  other  than  the  Proprietary  Companies.  This  total  in- 
cluded $75,000,000  stock  of  the  Southern  Pacific  R.  R.  of  Mexico. 
Among  the  assets  shown  was  $1,530,000  par  value  stock  of  the 
Wells  Fargo  Express  Co.,  which  company  in  January,  1910,  paid  a 
cash  dividend  of  300%.     This  entitled  the  Southern  Pacific  Co.  to 
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a  total  of  $4,590,000  in  cash.  Stockholders  of  the  Wells  Fargo  Co, 
were  also  given  the  privilege  to  subscribe  pro  rata  at  par  to  new 
stock  to  the  extent  of  200%  of  their  holdings.  This  stock  pays  10% 
per  annum. 

As  of  June  30,  1909,  the  Proprietary  Cos.  owned  14,408,217  acres 
of  land  unsold.  The  principal  of  deferred  payments  on  land  con- 
tracts of  the  Proprietary  Cos.  was,  June  30,  1909,  $1,893,582,  and  to 
June  30,  1909,  the  net  cash  proceeds  from  the  sale  of  lands  amounted 
to  $23,405,003,  all  but  about  $725,000  of  which  sum  had  been  applied 
to  the  purchase  and  cancellation  of  $22,892,000  face  value  of  bonds. 
In  the  year  1908-9,  80,464  acres  were  sold  and  net  receipts  of  the 
Land  Department  were  $446,885.  In  1907-8,  55,279  acres  were  sold 
and  net  receipts  of  the  Land  Department  were  $294,685.  In  1906-7, 
the  land  sales  totalled  555,567  acres,  and  the  net  cash  proceeds 
therefrom  were  $1,705,8^.  These  operations  were  quite  distinct 
from  the  operations  of  the  sinking  funds,  described  below.  In 
1908-9,  a  total  of  $991,000  bonds  was  purchased  and  cancelled  from 
proceeds  of  sale  of  lands,  against  $965,000  bonds  so  purchased  in 
1907-8,  and  $2,049,500  bonds  so  purchased  in  1906-7. 

The  sinking  fund  operations  of  all  companies  leave  a  net  balance 
on  June  30,  1909,  of  $16,005,768,  consisting  of  cost  of  bonds  pur- 
chased for  investment  and  cash  uninvested.  The  total  receipts 
from  the  operation  of  the  sinking  funds  to  June  30,  1909,  were 
$22,330,775.  Of  this  sum,  $6,325,601  was  used  in  the  purchase  of 
bonds  which  were  cancelled  and  $15,915,668  was  used  in  the  pur- 
chase of  bonds  which  were  held  on  June  30,  1909,  as  investments. 

Main  and  second  track  June  30,  1909,  included : 

2  miles  of  141-pound  steel,  11  miles  of  70-pound  steel. 

21  miles  of  96-pound  steel,  67  miles  of  65-pound  steel, 

252  miles  of  90-pound  steel,  1,781  miles  of  61 J^  and  6o-lb., 

2,915  miles  of  80-pound  steel,  239  miles  of  56-pound  steel, 

187  miles  of  76-pound  steel,  232  miles  of  S4-pound  steel, 

2,684  miles  of  75-pound  steel,  89  miles  of  52-pound  steel, 

1,408  miles  of  SO-lb.  and  lighter. 
During  the  nine  fiscal  years  to  June  30,  1909,  heavy  rail  was  laid 
in  renewals  as  follows,  the  cost  thereof  being  charged  to  operating 
expenses : 

Fiscal  year  1900-1 401  miles, 

Fiscal  year  1901-2 563  miles, 

Fiscal  year  1902-3 677  miles, 

Fiscal  year  1903-4 482  miles, 

Fiscal  year  1904-S 578  miles, 

Fiscal  year  1905-6 4^9  miles, 

Fiscal  year  1906-7 355  miles, 

Fiscal  year  1907-8 304  miles, 

Fiscal  year  1908-9 54^  miles. 
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The  annual  report  for  1905-6  stated  that  on  June  30,  1906,  over 
1,600  miles  of  railway  were  in  course  of  construction  or  had  been 
projected.  This  mileage  included  the  line  projected  from  Navojoa, 
a  junction  point  on  the  Cananea,  Yaqui  River  &  Pacific  R.  R. 
(operated  separately)  along  the  west  coast  of  Mexico  to  Guada- 
lajara, a  distance  of  about  720  miles.  In  August,  1905,  the  Mexican 
Government  gf anted  concessions  for  the  construction  of  1.503  miles 
in  the  Republic  of  Mexico.  To  June  30,  1909,  784  miles  in  ^lexico 
had  been  completed. 

For  years  operating  expenses  have  been  heavily  charged  for  im- 
provements. The  1907-8  maintenance  expenses  of  this  system  were 
the  largest  in  the  company's  history.  In  1908-9  maintenance  ex- 
penses decreased  somewhat ;  transportation  expenses  in  1908-9 
showed  a  very  large  decrease.  The  extent  to  which  the  operating 
expenses  of  the  Southern  Pacific  System  have  been  surcharged  in 
this  respect  is  in  no  way  better  evidenced  than  by  the  comparison 
of  the  figures  of  this  and  other  systems,  as  shown  in  the  statistical 
tables  in  this  book. 

The  gross  receipts  for  the  year  1906-7  were  the  largest  in  the  his- 
tory of  the  company  since  it  commenced  operations  in  the  year 
1885.  The  development  of  the  country  served  by  its  lines  and  the 
services  given  by  them  to  the  public  are  shown  in  the  following 
statement  where  the  figures  for  1885  and  1906-7  are  compared: 

Year  1885  Year  1906-7  Inc. 

Miles  Operated 4.705  9,401  99% 

Gross    Transportation    Receipts*..  $30,351,772  $124,942,798  311% 

Receipts  over  Operating  Ex- 
penses*     15,167.694  44,721,998  195% 

Passengers    Carried    One   Mile....  318,088,758  1,595,093,227  401% 

Tons  Revenue  Freight  Carried  One 

Mile 868,409,660  6,911,322,899  696% 

^Includes  receipts  from  zuatcr  lines  and  Southern  Pacific  Termi- 
nal Co. 

The  1907-8  and  1908-9  gross  receipts,  in  general  with  those  of  other 
railroads  of  the  country,  showed  a  decrease;  the  net  earnings  for 
1907-8  showed  a  marked  decrease  as  compared  with  the  figures  for 
1906-7,  but  the  net  earnings  for  1908-9  were  the  largest  in  the  his- 
tory of  the  company. 

NEVADA-CALIFORNIA-OREGON  RY. 

The  gauge  of  this  road  is  3  feet. 

The  preferred  stock  has  a  priority  over  the  common  for  5% 
non-cumulative  annual  dividends.  After  the  common  stock  has 
received  5%  both  issues  share  ratably. 

In  August,  1906,  a  3%  dividend  was  paid  on  the  preferred  stock; 
in  August,   1907,  4%   was  paid;   in  August,   1908,   and  in  August, 
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1909,  5%  each  was  paid  on  the  preferred  stock.  In  August,  1909,  an 
initial  dividend  of  1%  was  paid  on  the  common  stock. 

In  1901-2,  6%  bonds  were  all  exchanged  for  5%  bonds. 

This  road  controls  the  Sierra  Vallej^s  Rj'.,  also  narrow  gauge, 
27  miles,  operated  independently.  As  of  June  30,  1909,  there  was 
due  from  the  Sierra  Vallej-s  Ry.  the  sum  of  $112,244  for  advances 
made  by  the  Nevada-California-Oregon  Ry.  On  Jan.  30,  1909,  fail- 
ure to  redeem  the  $300,000  First  Mortgage  bonds  of  that  company 
caused  a  foreclosure  of  the  mortgage.  The  Sierra  Valleys  Ry.  has 
since  been  purchased  outright  by  the  Nevada-California-Oregon 
Ry.  The  gross  earnings  of  the  Sierra  Valleys  Ry.  for  1908-9,  were 
$93,647  and  the  net  earnings,  after  taxes  deducted,  were  $58,541. 

The  annual  report  for  1905-6  stated  that  the  survey  for  the  ex- 
tension of  the  road  from  Madeline,  its  terminus,  to  Alturas,  Cal. 
(40  miles),  was  completed  and  the  permanent  location  of  the  line 
from  Madeline  to  Likely  had  been  adopted.  Right  of  way  had 
been  acquired  for  the  entire  distance,  including  station  grounds 
and  terminal   facilities  at  Likely  and  Alturas. 

Construction  work  was  completed  between  Madeline,  Cal.,  and 
Likely,  Modoc  County,  Cal.  (20  miles)  in  September,  1907,  and 
the  balance  of  the  extension,  northward  to  Alturas,  was  com- 
pleted late  in  1908. 

An  extension  of  the  road  beyond  Alturas  to  Lake  View,  Ore- 
gon  (58  miles)   is  contemplated. 

From  the  surplus  of  1905-6  $25,000  was  written  off  account  of 
depreciation. 

From  the  surplus  of  1906-7,  $25,000  was  written  off  account  of 
depreciation  and  $31,135  placed  to  the  credit  of  Renewal  Fund. 

From  the  surplus  of  1907-8,  $50,000  was  credited  to  the  Improve- 
ment Fund,  $1,287  was  expended  for  Permanent  Improvement  and 
$25,000  was  written  off  account  of  depreciation. 

No  similar  appropriations  were  made  in  1908-9. 

TONOPAH   &   GOLDFIELD   R.   R. 

The  preferred  stock  of  this  company  is  entitled  to  non-cum- 
ulative dividends  of  7%  per  annum.  After  the  common  stock  has 
received  a  dividend  of  7%  in  any  j-ear  both  issues  share  alike  in 
any  further  division  of  profits  for  such  year. 

Dividends  on  the  two  classes  of  stock  have  been  paid  as  fol- 
lows : 

1906.        1907.  1908.         1909. 

Preferred    stock 27%         10%        None        None 

Common    stock 27%         10%         None        None 

The  1907  dividends  were  paid  in  April.       No   further  dividends 
have  been  declared  to  date. 
As    of   June   30,    1909,    Current    Assets    (Not    including   $124,205 
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material   and    supplies    on   hand)    amounted   to   $162,788.     Current 
Liabilities   (including  $75,000  Notes  Payable)   were  $184,804. 

DULUTH.  SOUTH  SHORE  &  ATLANTIC  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.     No  dividends  have  been  paid. 

As  of  June  30,  1909,  the  Canadian  Pacific  Ry.  owned  $6,100,000 
common  and  $5,100,000  preferred  stock  of  this  road,  $15,107,000 
(the  entire  issue)  of  Consolidated  Mortgage  4%  bonds  and  $3,- 
000,000  (the  entire  issue)    of  Income  Certificates. 

As  of  June  30,  1909,  the  balance  sheet  of  the  Duluth,  South 
Shore  &  Atlantic  Ry.  showed  that  there  was  due  to  the  Canadian 
Pacific  Ry.  for  interest  advances,  $5,262,235,  and  due  that  com- 
pany on  general  account,  $2,988. 

The  debit  balance  to  Profit  and  Loss  on  June  30,  1909,  was 
$3,258,981.  The  company  had  a  large  floating  debt  in  addition  to 
the  debt  to  the  Canadian  Pacific  Ry. 

The  freight  handled  by  this  company  consists  mainly  of  Ores 
and  Forest  Products.  In  1908-9  Ores  contributed  38%,  against  43% 
in  1907-8,  40%  in  1906-7,  43%  in  1905-6  and  49%  in  1904-5;  and 
Forest  Products  26%  in  1908-9,  against  27%  in  1907-8,  28%  in 
1906-7,  27%  in  1905-6  and  26%  in  1904-5. 

The  Duluth,  South  Shore  &  Atlantic  Ry.  controls  the  Mineral 
Range  R.  R.,  by  ownership  of  a  majority  of  its  capital  stock. 
See  that  company. 

During  the  year  1908-9  there  was  charged  to  Construction,  $13,- 
220,  against  $84,502  in  1907-8,  and  against  $186,412  in  1907,  the 
last  sum,  however,  including  $133,556  account  of  New  Ore  Dock 
at  Marquette,  Mich.  During  the  year  1905-6  the  charges  to  Con- 
struction (including  $265,316  account  of  New  Ore  Dock  at  Mar- 
quette) amounted  to  $341,310.  The  interest  on  the  Consolidated 
Mortgage  4%  bonds  has  not  been  paid  since  1904-5.  As  stated 
above,  the  entire  issue  of  these  bonds  is  owned  by  the  Canadian 
Pacific  Ry. 

MINERAL  RANGE  R.  R. 

This  road  is  controlled  by  the  Duluth,  Softh  Shore  &  Atlantic 
Ry.  The  holdings  of  the  latter  company  in  Mineral  Range  R.  R. 
stock  were  valued  as  of  June  30,  1909,  at  $532,295. 

The  Canadian  Pacific  Ry.  (which  company  controls  the  D.  S.  S. 
&  A.  Ry.)  owns  all  the  4%  bonds  of  the  Mineral  Range  R.  R. 
($1,254,000),  and  on  June  30,  1909,  these  bonds  were  in  the  treasury 
of  the  Canadian  Pacific  Ry. 

Loans  and  Bills  Payable  June  30,  1909,  $231,250. 

The  Mineral  Range  R.  R.  paid  dividends  as  follows:  1895,  16^/2%', 
1896  and  1897,  7%;  1898,  3^4%;  none  since. 


OF   RAILROADS  447 

Of  freisht  tonnage  handled  in  1908-g  Products  of  Mines  con- 
tributed 88%. 

CANADIAN    NORTHERN    RY. 

No  dividends  are  being  paid  on  the  stock  of  this  company.  The 
capital  stock  was  increased  in  1908-9  from  $30,750,000  to  $55,000,000, 

The  mileage  operated  as  shown  in  the  table  includes  351  miles 
of  the  Northern  Pacific  &  Manitoba  Ry.,  leased  by  the  Northern 
Pacifiic  Ry.,  to  the  Provincial  Government  and  sublet  by  the  latter 
for  999  years  from  May  30,  1901,  at  a  rental  of  $210,000  annually 
for  first  ten  years,  $225,000  for  ten  years,  then  $275,000  for  ten 
years,  and  thereafter  $300,000,  with  option  to  purchase  at  any  time 
for  $7,000,000.  The  Manitoba  Government  has  option  to  purchase 
the  entire  property  in  1929. 

Construction  work  has  been  carried  on  on  a  large  scale  for 
several  years  and  was  being  actively  pursued  in  1908-9.  The  mile- 
age operated  on  June  30,  1909,  was  3,140  miles  and  40  miles  of 
additional  lines  were  opened  for  business  to  November,  1909;  371 
miles  of  additional  branches  were  practically  completed,  and  over 
400  additional  miles  of  road  were  under  construction  at  the  close 
of  1909.  In  addition  the  Canadian  Northern  Ry.  will  through  its 
subsidiary  companies,  viz.  Canadian  Northern  Ontario  Ry.  (310 
miles,  June  30,  1909),  and  Canadian  Northern  Quebec  Ry.  (351 
miles,  June  30,  1909),  secure  access  to  Quebec,  Montreal,  Ottawa 
and  Toronto.  The  Canadian  Northern  Rj'.  proposes  building  a 
number  of  branches  and  extensions,  including  a  line  to  York 
Factory  on  Hudson  Bay. 

The  Canadian  Northern  Ry.  controls  the  Canadian  Northern  Que- 
bec Ry.  (351  miles),  through  ownership  of  over  two-thirds  of  its 
capital  stock,  and  guarantees  the  principal  and  interest  of  the 
$3,678,750  Great  Northern  Ry.  of  Canada  (now  consolidated)  4% 
Consolidated  Mortgage  bonds  due  October  i,  1935 ;  also  guarantees 
the  4%  Perpetual  Debenture  stock  of  the  Canadian  Northern  Quebec 
Ry.,  which  stock  was  authorized  in  October,  1906.  The  extension 
of  this  line  from  Garneau  Jet.  to  Quebec,  90  miles,  was  completed 
early  in  1909. 

The  Canadian  Northern  Ontario  Ry.  sold  in  June,  1909  £800,000 
Perpetual  Consolidated  4%  Debenture  stock.  The  proceeds  of  this 
issue  were  to  be  used  to  construct  a  line  to  Buffalo,  N.  Y. 

In  1904-5  the  Canadian  Northern  Ry.  sold  £600,000  4%  Perpetual 
Consolidated  Debenture  stock  and  secured  legislation  authorizing 
the  issue  of  new  4%  Consolidated  Debenture  bonds,  guaranteed 
as  to  principal  and  interest  by  the  Province  of  Manitoba.  Provision 
was  made  for  the  exchange  of  a  large  part  of  existing  bonds  for 
bonds  of  the  new  issue  at  par.  To  June  30,  1909,  a  substantial 
amount  of  boiids  had  been  exchanged.  On  June  30,  1909,  Guar- 
anteed   Consolidated    Debenture    bonds    were    outstanding    to    the 
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amount  of  i2,436,200,  against  i2.231.800  on  June  30,  1907.  and  £1.- 
307,860  on  June  30,  1905.  On  June  30,  1909.  £1.923.287  bonds  guar- 
anteed by  the  Dominion  Government  of  Canada  were  outstand- 
ing, against  £189,657  on  June  30,  1905.  £2,000,000  Perpetual  Con- 
solidated Debenture  stock  was  sold  in  1907-8.  £702,705  in  1906-7, 
and  £1,240.000  in  1905-6.  £4,942,750  Consolidated  Debenture  stock 
was  outstanding  June  30,  1909.  £850,000  additional  stock  of  this 
character  w^as  sold  in  November,  1909. 

In  June,  1909,  there  was  .sold  £1,200,000  ist  mortgage  4%  De- 
benture stock,  under  a  mortgage  created  Maj'  13,  1909.  One-half 
of  this  Diebenture  stock  is  guaranteed  by  the  Province  of  Sas- 
katchewan, and  one-half  is  guaranteed  b}^  the  Province  of  Alberta. 
The  proceeds  from  the  sale  of  this  stock  are  to  be  used  to  con- 
struct new  mileage  in  the  two  provinces  mentioned  above. 

In  August,  1906,  the  Qu'Appelle,  Long  Lake  &  Saskatchewan 
R.  R.  &  Steamboat  Co.,  Regina  to  Prince  Albert,  256  miles,  was 
acquired  (and  since  December,  1906,  has  been  operated  as  a  leased 
line),  the  £3,809,140  outstanding  bonds  being  offered  £107  for  each 
£100  bond  in  4%  Debenture  stock  guaranteed  by  the  Canadian 
Northern  Ry. 

In  December,  1906.  the  Canadian  Northern  Ry.  acquired  51  per 
cent,  of  the  $6,000,000  capital  stock  of  the  Quebec  &  Lake  St. 
John  Ry.,  Quebec  to  Roberval,  on  Lake  St.  John,  with  branches, 
286  miles. 

In  December,  1908,.  the  Duluth.  Rainy  Lake  &  Winnipeg  Ry., 
extending  from  Virginia.  Minn.,  north  to  International  Falls  (98 
miles),  was  acquired.  This  line  is  to  be  extended  in  the  immediate 
future  to  Duluth  (75  miles).  An  allied  company  called  the  Duluth, 
Winnipeg  &  Pacific  R.  R.  was  incorporated  in  March,  1909,  to 
construct  this  extension.  The  company  will  have  $6,000,000  stock, 
and  there  has  been  authorized  $10,500,000  First  Mortgage  4% 
bonds  and  $1,525,000  Second  Mortgage  4%  bonds,  both  guaranteed 
by  the  Canadian  Northern  Ry. 

The  Canadian  Northern  Ry.  held  on  June  30.  1909.  1,398,013 
acres  of  land  unsold.  The  total  sales  during  1908-9  were  116.662 
acres  and  the  amount  realized  therefrom  was  $1,091,722.  The  bal- 
ance sheet  of  June  30.  1909.  showed  that  the  deferred  payments 
on  land  sales  amounted  to  $7,273,230.  and  there  was  $4,302,637  cash 
held  in  trust  to  retire  Land  Grant  Bonds  amounting  to  $6,805,347, 
of  which  latter,  $4,805,347  were  sold  in  1908-9.  The  surplus  in 
the  Land  Grant  account,  on  June  30.  1909.  was  $10,531,994:  the  net 
surplus  of  the  railway  on  that  date  was  $3,948,518. 

The  Fdmonton.  Yukon  &  Pacific  Ry.  an  allied  company  (since 
consolidated  with  the  Canadian  Northern  Ry.)  requested  permis- 
sion of  the  Canadian  Government  to  build  a  line  from  F.dmonton, 
the  then  western  terminus  of  the  Canadian  Northern  Ry.,  to  a 
point   in    British    Columbia    where   connections    will   be   made    with 
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the  British  Pacific  Ry.,  also  an  allied  company.  The  latter  com- 
pany will  construct  lines  from  the  connecting  point  at  Vancouver, 
B.  C,  and  to  points  on  the  Pacific  Coast.  The  British  Columbian 
Government  agreed,  in  October,  1909,  to  guarantee  interest  at  4% 
on  bonds  to  be  issued  at  $35,000  per  mile,  to  construct  a  line  across 
the  Rockies  to  Vancouver  and  Pacific  tidewater,  about  600  miles, 
to  be  completed  within  four  years. 

In  July,  1908,  the  Canadian  Government  agreed  to  guarantee 
principal  and  interest  an  issue  of  50-year  3^%  debentures  to  be 
issued  at  $13,000  per  mile  on  609  miles  of  branches  in  Manitoba 
and  Saskatchewan.  None  of  these  debentures  had  been  issued  to 
December,  1909,  although  contracts  are  under  way  upon  certain  of 
these  lines. 

In  July,  1909,  there  were  sold  $3,000,000  Winnipeg  Terminal  4% 
tonds  due  1939,  guaranteed  principal  and  interest  by  the  Province 
of  Manitoba. 

The  Saskatchewan  Government  late  in  1909  agreed  to  guarantee 
bonds  on  three  new-  lines  to  be  built  in  the  spring  of  1910,  one 
from  Regina  to  Moose  Jaw,  one  from  Regina  to  Edmonton,  and 
the  third  from  Regina  to  Calgary,  via  the  present  Goose  Lake  line. 

With  the  completion  of  the  various  extensions  and  branches 
imder  construction  and  projected,  the  lines  of  the  Canadian  North- 
ern Ry.  will  form  one  of  the  three  Transcontinental  Systems  of 
the  Dominion  of  Canada.  In  addition  to  the  lines  now  operated 
into  Toronto,  Montreal  and  Quebec,  the  Canadian  Northern  Ry. 
now  operates  or  will  operate  lines  into  St.  John  and  Fredericton, 
New  Brunswick,  Niagara  Falls,  N.  Y.,  Ottawa,  Duluth,  Minn., 
Winnipeg,  York  Factory  on  Hudson  Bay,  Regina,  Prince  Albert, 
Edmonton,  Calgary  and  Vancouver,  B.  C,  on  the  Pacific  Coast. 
The  company's  lines  will  reach  practically  all  of  the  larger  Canadian 
cities  and  traverse  all  of  the  central  and  southern  States  and  Terri- 
tories. 

Arrangements  were  completed  in  July,  1909,  by  which  the 
Canadian  Northern  Ry.  secured  running  rights  over  the  Canadian 
Pacific  Ry.  from  Sudbury  to  Port  Arthur.  This  gives  the  former 
a  through  line  from  Toronto  to  Winnipeg,  Edmonton  and  all  its 
western  points. 

Trains  are  now  operated  between  Ottawa,  Montreal  and  Quebec 
by  the  Canadian  Northern  Ontario  Ry.  and  the  Canadian  Northern 
Quebec  Ry. 

CANADIAN    PACIFIC    RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  Dividends  at  the  rate  of  7%  are  being  paid 
on  the  ordinary  stock  in  April  and  October,  of  which,  however, 
1%  represents  an  extra  dividend  payable  from  interest  on  land 
sales. 

See   under  Wisconsin   Central   Ry.   for  particulars   regarding  the 
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purchase  of  control  of  that  company  by  the  Minneapolis,  St.  Paul 
&  Sault  Ste.  Marie  Ry. 

Comparison  (so  far  as  can  be  made  with  the  meager  informa- 
tion at  hand)  of  the  maintenance  expenses  of  the  Canadian  Pa- 
cific Ry.  and  of  other  transcontinental  roads,  tends  to  show  that 
the  policy  of  this  road  has  been  by  no  means  so  liberal  as  that 
of  the  Northern  Pacific  Ry.,  Great  Northern  Ry.,  Union  Pacific 
R.  R.,  Atchison,  Topeka  &  Santa  Fe  Ry.,  or  Southern  Pacific  Co. 
in  the  manner  of  charging  expenses  for  improvements.  A  large 
amount  is,  however,  annually  saved  owing  to  the  lower  cost  of  labor 
and  materials  in  Canada  as  compared  with  the  United  States. 

The  Canadian  Pacific  Ry.  owns  a  majority  of  the  stock  of  the 
Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry. ;  also  owns  about 
$4,000,000  bonds  of  that  company.  The  Canadian  Pacific  Ry. 
guarantees  interest  on  practically  all  of  that  company's  bonds. 
See  that  road  as  to  control  of  Wisconsin  Central  Ry. 

As  of  June  30,  1909,  the  Canadian  Pacific  Ry.  owned  a  ma- 
jority of  the  bonds  and  stock  of  the  Duluth,  South  Shore  &  At- 
lantic Ry.    See  that  road. 

As  of  June  30,  1909,  the  Canadian  Pacific  Ry.  owned,  directly 
and  indirectly,  12,941,099  acres  of  land  unsold.  The  lands  owned 
by  the  company  are  not  valued  in  the  balance  sheet. 

Total  sales  of  land  (all  grants)  for  the  past  eight  fiscal  years 
have  been : 

Sales.  Realized. 

Year  1901-2 1,589,068  acres.  $5,227,762 

Year  1902-3 2,639,617      "  9.695.673 

Year  1903-4 928,854      "  3,807.248 

Year  1904-5 509,386      "  2,446.300 

Year  1905-6 I,ii5.743      "  6,513,452 

Year  1906-7 994.840      "  5.887,377 

Year  1907-8 164,450      "  1,569,165 

Year  1908-9 376,046      "  5.085.517 

To  June  30,  1909,  a  total  amount  of  $66,610,619  net  had  been 
received  by  the  company  from  sales  of  land.  Of  this  amount  $2,- 
849,831  had  been  expended  on  irrigation  and  $36,193,521  had  been 
expended  in  construction  of  railway  and  equipment  and  deducted 
from  cost  of  property. 

In  1906-7  $1,500,000  (the  remaining  outstanding)  Land  Bonds 
bearing  interest  3^4%  per  annum,  guaranteed  by  the  Dominion 
Government,  were  retired.  The  deferred  payments  on  land  and 
town  site  sales  were,  on  June  30,  1909,  $16,353,674.  These  deferred 
payments  draw  interest  at  6%. 

During  the  six  fiscal  years  to  June  30,  1909,  the  Canadian  Pacific 
Ry.  sold  stock  as  follows  and  received  therefrom  approximately 
the  amounts  below : 
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Par  value.  Realized. 

Ordinary    stock $65,500,000  $68,286,738 

Preference    stock £4,150,000  20,203,605 

Consol.  Debenture  stock...  £12,673,537  63,860,643 

Total  $152,350,986 

The  proceeds  of  the  sales  of  stock  were  used  for  equipment, 
improvements,  construction,  and  to  cover  the  cost  of  steamships, 
and  for  acquisition  of  bonds  of  other  companies,  guaranteed  by 
the  Canadian  Pacific  Ry.  and   for  other  purposes. 

In  October,  1904,  the  stockholders  voted  to  increase  the  or- 
dinary stock  from  $84,500,000  to  $110,000,000,  and  of  the  increased 
stock,'  $16,900,000  was  offered  to  stockholders  at  par.  The  ordinary 
stock  issued  in  1902-3  ($19,500,000)  was  sold  at  that  time  to  stock- 
holders, also  at  par.  In  March,  1906,  the  authorized  issue  of  ordi- 
nary stock  was  increased  to  $150,000,000,  and  $20,280,000  stock 
was  offered  for  subscription  to  stockholders  at  par,  the  final  pay- 
ment being  made  January  25,  1907.  $24,336,000  ordinary  stock  was 
in  1908  sold  to  stockholders  at  par,  raising  the  total  amount  out- 
standing to  $146,016,000.  In  February,  1909,  additional  ordinary 
stock  was  sold  raising  the  total  outstanding  to  $150,000,000. 

In  October,  1908,  the  stockholders  authorized  an  increase  in  the 
ordinary  stock  from  $150,000,000  to  $200,000,000.  The  company 
offered  in  October,  1909,  to  ordinary  stockholders  of  record  No- 
vember 15,  1909,  the  privilege  of  subscribing  at  125  until  January 
5,  1910,  for  $30,000,000  of  new  ordinary  stock  to  the  extent  of  20% 
of  their  respective  holdings.  Subscriptions  were  declared  payable 
at  the  Bank  of  Montreal,  London,  New  York  or  Montreal,  in  five 
equal  installments  in  1910,  viz. :  January  5,  March  9,  May  g,  July  8 
and  September  7. 

Stockholders  on  October  3,  1907,  authorized  the  issue  of  $8,- 
000,000  Consolidated  Debenture  stock,  viz. :  at  not  oyer  $20,000 
per  mile,  to  construct  branches  aggregating  about  300  miles,  to  pay 
for  additional  work  on  the  Sudbury  branch,  226  miles  (completed 
June  15,  1908),  at  $10,000  per  mile;  and  to  purchase  additional 
steamers,  etc. 

In  August,  1905,  the  double-tracking  of  the  line  from  Fort 
William.  Ont.,  to  Winnipeg,  427  miles,  was  begun;  total  cost  esti- 
mated at  $10,000,000.  This  work  was  expected  to  be  completed  in 
1909. 

On  June  30,  1909,  the  Canadian  Pacific  Rv.  operated  262  miles  of 
road  (not  including  M.  St.  P.  &  S.  S.  M.  and  D.  S.  S.  &  A.)  whose 
operations  were  not  included  in  Canadian  Pacific  Ry.  returns.  On 
the  date  mentioned,  403  miles  were  under  construction.  The  Cana- 
dian Pacific  Ry.  constructed  during  the  calendar  year  1909  a  total 
of  395  miles  of  road;  iioi  miles  of  road  were  built  in  the  three 
fiscal  years  to  June  30,   1909. 
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The  balance  sheet  on  June  30,  1909,  showed  a  credit  to  Sur- 
plus of  $35,164,830,  and  credit  to  Land  Grant  of  $27,567,26",  the 
latter  amount  representing  the  balance  of  proceeds  of  sales,  and 
therefore  a  free  asset.  These  two  amounts  make  the  total  sur- 
plus as  shown  on  the  books  of  the  company-,  on  June  30,  1909.  $62,- 
732,097.  The  following  statement  will  show  roughly  how  this  sur- 
plus was  represented : 

Assets. 

Deferred  payments  on  Land  Sales $16,353,674 

Advances  to  Lines  under  Construction,  etc.       10,439,675 

Material   and   Supplies 10.669.440 

Cash     21,078,813 

Other    Current    Assets 10.552.981 

Total     $69,094,583 

Liabilities. 

Current    Liabilities $13,663,578 

Interest  and  Rental  Accrued 1,403,564 

Replacement    Funds 4,114,682 

Total     $19,181,824 

Excess  of  Assets   $49,912,759 

The  above  mentioned  liabilities  do  not  include  $3,530,500  to  the 
credit  of  an  account  styled  Appropriation  for  Additions  and  Im- 
provements, and  $995,239  to  the  credit  of  a  Reserve  Fund  for  Con- 
tingencies. 

Cost  of  Railway  and  Equipment  was  shown  in  the  balance  sheet 
of  June  30,  1903,  as  follows : 

Cost  of  Railway  and  Equipment $275»837.497 

Less  amount  Subsidies  and  Bonuses  re- 
ceived   $30,752,195 

Less  proceeds  of  land  sales  expended  in 

construction      :..     36,193,521  66,945,716 

Net    cost    $208,891,781 

The  balance  sheet  item.  Cost  of  Railway  and  Equipment,  stood 
at  $302,196,638  on  June  30,  1909.  Cost  of  Ocean,  Lake  and  River 
Steamships  stood  at  $18,085,886. 

On  June  30.  1909.  the  Canadian  Pacific  Ry.  held  $112,185,534  par 
value  of  bonds  and  stocks  of  other  companies  at  a  cost  of  $63,- 
153,544. 

During  the  last  few  years  (but  not  in  1908-9)  substantial  appro- 
priations have  been  made  from  surplus  earnings  for  additions,  im- 
provements, etc. 
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A  comparison  of  Equipment  in  service  June  30,  1909,  and  amount 
I'n  service  December  31,  1899,  shows: 

1909       1899      Increase 

Locomotives    1,4/8  690  788 

Passenger    Equipment,   etc 1-796  773  1,023 

Freight    Equipment,    etc 48,545;  19.367  29.178 

Other    Equipment    3,013  682  2,331 

Ocean,    Lake    and    River    Steamers.  .  63  32  31 

GRAND    TRUNK    RY.    OF    CANADA. 

The  first  preference  stock  is  entitled  to  5%  per  annum  after  pay- 
ment of  dividend  on  the  4%  guaranteed  stock.  The  second  prefer- 
ence stock  and  the  third  preference  stock  are  entitled  to  5%  per 
annum  and  4%  per  annum  respectively  in  order  of  priority  as 
mentioned. 

Dividends  have  been  paid  during  the  past  eleven  years  as  follows : 

Stock  '99   "oo   '01  "02    '03    '04    '05    '06   '07    '08   '09 

Guaranteed     %4      4      4      4      4      4      4      4      4      4      4 

First  preferred  ■•%  55555555555 
Second  preferred.  %  3/4  3  4555  55  52^  5 
Third     preferred.   %oooi      2023300 

This  company  owned  on  June  30,  1909,  $2,185,100  stock  and 
$1,583,300  First  Mortgage  4%  bonds  of  the  Central  Vermont  Ry. 
Co.  See  latter  company  as  to  traffic  contract  with  reference  to  the 
guaranty  of  its  bonds. 

The  (jrand  Trunk  Ry.  owns  the  entire  or  majority  capital  stock 
of  the  following  lines  operated  separately: 

Miles 
Operated 

Grand    Trunk   Western    Ry 336 

Detroit,  Grand  Haven  &  Milwaukee  Ry 191 

Toledo.  Saginaw  &  Muskegon  Ry 96 

Canada  Atlantic  Ry.    (controlled  and  operated)..     466 
Central  Vermont  Ry 531 

The  deficit  of  the  Canada  Atlantic  Ry.  and  of  the  Detroit.  Grand 
Haven  &  Milwaukee  Ry.  for  the  year  1908-9  are  included  in  the 
Fixed  Charges  as  given  in  the  income  account  on  the  statistical 
page  in  this  book. 

The  railroad  and  equipment  bonds  of  first  three  mentioned  com- 
panies have  a  traffic  guaranty  from  the  Grand  Trunk  Ry.  The 
$16,000,000  4%  Consolidated  First  Mortgage  bonds  dated  1905,  of 
the  Canada  Atlantic  Ry.  are  guaranteed  as  to  principal  and  interest 
by  the  Grand  Trunk  Ry.  Of  these  bonds  $14,384,644  are  outstand- 
ing. The  Grand  Trunk  Ry.  acquired  and  took  over  the  Canada 
Atlantic  Ry.  on  September  30,  1905. 
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See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  joint  ownership 
and  joint  guaranty  by  the  Grand  Trunk  Western  Ry.  of  bonds 
of  the  Detroit  &  Toledo  Shore  Line  (79  miles  operated). 

In  November,  1909,  the  Grand  Trunk  Ry.  purchased  control  of 
the  Pontiac,  Oxford  &  Northern  R.  R.  (100  miles).  See  that  com- 
pany. 

GRAND    TRUNK    PACIFIC    RY. 

This  new  transcontinental  railway  across  Canada  has  received 
the  approval  of  the  Canadian  Government,  and  will  be  carried 
through  with  the  joint  financial  support  of  the  Government  and 
the  Grand  Trunk  Ry.  Co.,  of  Canada.  It  will  consist  of  a  main 
line  of  estimated  length  of  about  3,600  miles  from  Moncton,  N.  B., 
to  Prince  Rupert,  B.  C,  a  point  on  the  Pacific  Ocean,  with  branch 
about  200  miles.     See  following: 

The  Eastern  Division  to  be  built  by  the  Canadian  Government, 
about  1,800  miles,  Moncton,  N.  B.,  via  Quebec  to  Winnipeg,  will 
on  completion  be  leased  for  50  years  to  the  Grand  Trunk  Pa- 
cific Ry.  Co. — for  first  seven  years  at  cost  of  operating  only,  and 
for  remaining  43  years  at  3%  on  cost  of  construction,  but  under 
more  favorable  conditions  in  the  event  that  this  line  does  not  at 
once  pay.  The  Eastern  Division  is  known  as  the  National  Trans- 
contential  Ry. 

Bonds:  On  condition  that  the  Grand  Trunk  Ry.  Co.  of  Canada 
guarantee  Second  Mortgage  bonds  to  provide  the  balance  for 
the  construction  of  the  Western  Division  of  the  line,  the  Cana- 
dian Government  undertakes  to  guarantee  First  Mortgage  bonds 
bearing  interest  at  3%  for  an  amount  up  to  75%  of  the  cost  of 
construction  of  that  division,  such  amount  (a)  in  the  case  of  the 
Prairie  Section  not  to  exceed  $13,000  per  mile,  or  £3,210,000  in  all, 
and  (b)  three-quarters  of  whatever  the  cost  per  mile  may  be  from 
the  mountains  to  the  Pacific  coast,  called  Mountain  Section.  Total 
issue  limited  to  £14,000,000. 

Series  "A"  (Prairie  Section,  gi6  miles)  bonds,  total  issue  lim- 
ited to  £2,100,000  (all  outstanding),  and  Series  "B"  (Mountain 
Section,  839  miles)  bonds,  not  to  exceed  £2,050,000  (£1.354,000 
outstanding  in  January,  1910),  are  secured  by  a  Second  Mort- 
gage (National  Trust  Co.,  Toronto,  Trustee),  on  the  railway, 
equipment  and  tolls  of  the  company,  including  its  leasehold  in- 
terest in  the  Eastern  Division,  but  not  branch  lines  exceeding 
six  miles  in  length,  ships,  grants  of  land  (other  than  for  rail- 
way purposes)  and  the  rolling  stock  of  the  Eastern  Division, 
or  of  the  above  mentioned  branch  lines  of  over  six  miles.  These 
bonds  are  unconditionally  guaranteed  as  to  principal  and  interest 
by  endorsement  on  each  by  the  Grand  Trunk  Ry.  Co. 

Lake  Superior  Branch  bonds,  total  issue  limited  to  £1.550,000 
(all  outstanding)   are  secured  by  a  First  Mortgage  on  all  the  188 
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miles  Lake  Superior  Division  and  are  guaranteed  principal  and 
interest  by  Grand  Trunk  Ry.  Co. 

The  Grand  Trunk  Pacific  Branch  Lines  Co.  has  been  incor- 
porated for  the  purpose  of  constructing  certain  proposed  branch 
lines  of  the  Grand  Trunk  Pacific  System. 

General  Finances :  In  February,  1905,  Speyer  Bros.,  in  London, 
and  others  offered  at  99l^%,  £3,004,000  4%  Second  Mortgage  Sterling 
bonds  due  1955,  viz.:  £1.646,000,  Series  "A"  (Prairie  Section), 
bonds  and  £1,358,000  Lake  Superior  Branch  bonds,  all  guaranteed 
by  the  Grand  Trunk  Ry.  Co.  In  March,  1905,  N.  M.  Rothschild 
&  Sons  offered  at  95.  £3,200,000  First  Mortgage  3%  Sterling  bonds 
guaranteed  by  the  Canadian  Government ;  £2,000,000  additional  3% 
guaranteed  bonds  were  sold  at  82^2  in  July,  1909. 

On  May  4,  1909,  the  Dominion  of  Canada  loaned  to  the  Grand 
Trunk  Pacific  Ry.  the  sum  of  $10,000,000  to  aid  in  the  cost  of 
construction.  The  Company  pays  Government  4%  annually  and 
agrees  to  repay  the  loan  in  1919.  This  loan  is  secured  by  the  com- 
pany's bonds,  guaranteed  by  the  Grand  Trunk  Ry.  under  a  mort- 
gage on  the  Prairie  Section,  subject  to  existing  prior  liens. 

In  Maj',  1909,  the  Grand  Trunk  Pacific  Branch  Lines  Co.  (a 
subsidiary  company)  issued  £1,000,000  4%  bonds  due  1939,  guaran- 
teed one-half  each  by  the  Provinces  of  Saskatchewan  and  Alberta, 
the  proceeds  to  be  used  to  construct  branch  lines  in  these  provinces. 

To  January  i,  1910,  the  lines  of  the  Prairie  Section,  running 
through  the  great  wheat  belt  from  Winnipeg  to  Edmonton,  793 
miles,  had  been  completed ;  also  the  line  from  Edmonton  westward 
to  Wolf's  Creek,  123  miles.  On  the  Mountain  Section,  work  was 
completed  on  100  miles  eastward  from  Prince  Rupert  to  Copper 
River,  and  contracts  had  been  let  for  about  179  miles  of  the  Moun- 
tain Section,  westward  from  Wolf's  Creek;  also  for  135  miles  east 
of  Copper  River.  In  all  about  311  miles  of  the  Prairie  and  Moun- 
tain Sections  were  constructed  during  the  calendar  year  1909.  Con- 
tracts for  140  miles  of  the  Pacific  Coast  Section  were  let  in  August, 
1910.  The  cost  of  constructing  this  part  of  the  line  it  was  estimated 
would  be  about  $10,000,000.  The  Lake  Superior  Branch  from 
Thunder  Bay  on  Lake  Superior  to  a  junction  with  the  Eastern 
Division  was  completed  late  in  1908.  On  the  Eastern  Section  (Na- 
tional Transcontinental  Ry.),  312  miles  of  road  were  constructed 
in  1909. 

The  authorized  stock  of  the  Grand  Trunk  Pacific  Ry.  is  $45,- 
000,000,  of  which  $25,000,000  is  owned  by  the  Grand  Trunk  Ry. 
of  Canada. 

In  1906,  the  creation  of  $25,000,000  of  debenture  stock  of  the 
Grand  Trunk  Pacific  Ry.  was  authorized,  for  the  purpose  of  pro- 
viding funds  for  the  equipment  of  the  line,  etc.  Of  this  debenture 
stock,  $5,000,000  each  was  sold  in  February,  1907.  January,  1908; 
February,  1909  and  January,  1910.  The  last  sale  was  made  at  92^^. 
This   stock  is  guaranteed  by  the   Grand  Trunk   Ry. 
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MEXICAN   INTERNATIONAL   R.   R. 

The  Income  Bonds  (no  mortgage)  of  this  company  are  entitled  to 
non-cumulative  interest  at  the  rate  of  4%  per  annum  if  earned. 
In  1908-9,  4%  was  paid,  which  rate  had  been  paid  for  several  years. 

All  of  the  Income  Bonds  and  $3,000,000  of  the  First  Consolidated 
4%  stamped  bonds  of  this  company  are  owned  by  the  National  Rys. 
of  Mexico;  also  nearly  all  of  the  capital  stock.  $15,825,400  stock 
was  owned  by  the  latter  company  on  June  30,  1909,  and  on  the  date 
mentioned  an  agreement  was  made  whereby  $4,172,100  additional 
stock  was  purchased  from  the  Southern  Pacific  Co.  Early  in  1910 
a  merger  of  this  company  with  the  National  Rys.  of  Mexico  was 
pending. 

The  bonds  of  this  company  consist  of  $5,850,000  4,!^4%  Prior  Lien 
bonds  (expressed  in  Pounds  Sterling)  due  1947  and  $7,206,500  First 
Consolidated  Mortgage  4%  bonds,  of  an  authorized  issue  of 
$16,000,000.  The  bonds  mature  in  1977  and  sufficient  of  them  are 
reserved  to  retire  the  Prior  Lien  4^-4%  bonds  at  maturity.  $6,501,000 
of  the  4%  bonds  are  stamped,  being  guaranteed  principal  and  in- 
terest by  the  National  R.  R.  of  Mexico. 

The  sum  of  $87,222  was  appropriated  from  the  surplus  for  1908-9 
for  additions,  betterments  and  new  equipment.  $917,422  was  so 
appropriated  in  1907-8.  in  which  year  (after  stated  appropriation  and 
payment  of  interest  on  Income  Bonds),  a  deficit  of  $352,876  was 
carried  to  Profit  &  Loss. 

Current  Assets  ( U.  S.  Currency)  on  June  30,  1909.  were  $1,388,165 
(this  included  $435,866  material  and  supplies  on  hand),  and  Cur- 
rent Liabilities  were  $496,627.  The  credit  balance  to  Profit  &  Loss 
on  that  date  was  $3,028,728. 

Products  of  Mines  contributed  79-5%  of  the  total  tonnage  carried 
in  1908-9,  against  78.6%  in  1907-8. 


NATIONAL  RAILWAYS  CO.  OF  MEXICO. 

Dividends  at  the  rate  of  2%  per  annum  are  being  paid  on  the 
first  preferred  stock,  semi-annually  in  February  and  August.  The 
first  dividend  was  paid  February,  ^qcc).  This  company  was  organ- 
ized in  March,  1908.  to  take  over  the  properties  of  the  National 
R.  R.  of  Mexico  and  the  Mexican  Central  Ry..  and  in  May,  1908. 
those  two  companies  were  amalgamated.  The  Mexican  Government 
holds  a  controlling  interest  in  the  new  company.  The  authorized 
capital  stock  of  the  new  company  is  as  follows:  $75,000,000  (U.  S. 
Currency)  conmion  stock,  $30,000,000  non-cumulative  4%  first  pre- 
ferred stock  and  $125,000,000  non-cumulative  59^  second  preferred 
stock.  There  has  been  further  authorized  $225,000,000  Prior  Lien 
50-year  4H%  bonds  and  $160,000,000  General  Mortgage  70-year  4% 
bonds,  the  latter  guaranteed  principal  and  interest  by  the  Mexican 
Government.    The  4^/2%  bonds  are  to  be  redeemed  by  a  sinking  fund 
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beginning  in  1917,  and  are  subject  to  call  before  maturity  at  105 
and  interest  in  amounts  of  not  less  than  $10,000,000.  The  4%  bonds 
are  to  be  retired  by  a  sinking  fund  beginning  in  1937,  and  after 
April  I,  1927,  are  subject  to  call  at  par  and  interest  in  lots  of  not 
less  than  $10,000,000.  The  right  is  reserved  to  issue  additional  bonds 
of  this  series  to  take  up  underlying  bonds. 

BASIS   OF   E.XCH'AXGE. 

Each    $1,000   par  value   of  deposited   Securi- 
ties   received     in     accordance     with 
plan  of  April  6,  1908. 
Guaran- 
Prior     teed 

Lien     Gen.         1st         2nd 
4Vi%  Mtge.       Pfd.       Pfd.         Com. 
Cash    Bonds    4%      Shares  Shares    Shares 

Deposited  Bonds  and  Stocks. 
Mexican  Central  Ry.,  Ltd.: 

Priority  57o  Bonds $700    $475 

First    Mortgage    7%    Bonds 

and  Scrip  Assented 1,000 

Consolidated    Mortgage    4%  600      325  $75 

First  Cons.  Incomes  and  Scrip  1,100 

Registered  Incomes  and  Scrip  1,100 

Second  Consolidated  Incomes  1,000 

Stock  1,000 

National  R.  R.  Co.  of  Mex.: 

Preferred  Stock   $100  $1,000 

Second   Preferred   Stock....  1,100 

Common  Stock  (old) 7333^     $333^ 

Deferred  Stock  i.ooo 

The  above  plan  was  declared  operative  on  May  28,  1908. 

The  new  bonds  are  to  be  issued  for  the  following  purposes : 

PRIOR  LIEN  4H   PER  CENT.  BONDS. 

$6,597,000    IMexican    Central    Ry.    Priority    5%    Bonds 

(redeemable)    70% $    4,6i7,90O 

$265,062  Mexican  Central  Ry.  Assented  First  ]\Iortgage 
Bonds  and  Scrip,  100% ^ 265,062 

$109,020,000  ^lexican  Central  R}-.  Consolidated  Mort- 
gage 4%  Bonds,  60% 65,412,000 

Sold  for  cash 10.000.000 

For  issue  for  betterments,  improvements  and  equip- 
ment presently  required :  to  take  up  National  R.  R. 
of  Mexico  5%  (Extended)  Gold  Notes  due  April 
I,  1909,  and  if  deemed  advisable,  Mexican  Central  Ry. 
Equipment   Notes,  and  for  other  corporate  purposes. .       20.205.038 

Mexican  Government,  on  account  of  its  guaranty  and 
other  considerations  6,000,000 
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Carried   forward    $106,500,000 

For    retiring    outstanding    National    R.    R.    of    Mexico 

Prior  Lien  4^%  Gold  Bonds,  due  1926 23,000,000 

■For  issue  under  suitable  restrictions  to  be  expressed 
in  the  mortgage  for  the  construction  or  acquisition 
of  the  Short  Line  from  Tampico  to  the  City  of  Mex- 
ico or  for  the  construction  or  acquisition  of  addi- 
tional lines  of  railroad,  terminals,  and  for  betterments, 
improvements  and  equipment 95,500,000 

$225,000,000 

GUARANTEED  GENERAL   MORTGAGE  4   PER  CENT.   BONDS. 

^6,597,000    Mexican    Central    Ry.    Priority    5%    Bonds 

(redeemable)    47>2% $    3,133,575 

$109,020,000  Mexican  Central  Ry.  Consolidated  Mort- 
gage 4%  Bonds,  32^% 35.431.500 

Sold   for   cash 6.750,000 

For  issue  for  betterments,  improvements  and  equip- 
ment presently  required ;  to  take  up  National  R.  R. 
of  Mexico  5%  (Extended)  Gold  Notes  due  April  i, 
1909,  and  for  other  corporate  purposes 12,985,925 

For  retiring  outstanding  National  R.  R.  of  Mexico 
First  Consolidated  Mortgage  4%  Gold  Bonds  (exclu- 
sive of  bonds  pledged  under  Two-Year  5%  Notes  of 
that    Company) 24,749,000 

Mexican  Government  on  account  of  its  guaranty  and 
other   considerations    2,450,000 

For  issue  under  suitable  restrictions  to  be  expressed 
in  the  mortgage  for  the  construction  or  acquisition 
of  the  Short  Line  from  Tampico  to  the  City  of  Mex- 
ico or  for  the  construction  or  acquisition  of  addi- 
tional lines  of  railroad  terminals,  and  for  betterments, 
improvements,  and  equipment 74,500,000 

$160,000,000 

The  right  is  reserved  to  issue  additional  4^%  bonds  and  4% 
"bonds,  to  take  up,  at  or  before  maturity,  an  equal  amount  of  Prior 
Liens  4^5  and  Consolidated  Mortgage  4s  of  the  Mexican  Inter- 
national R.  R. 

To  January,  1910,  the  securities  of  the  National  Rys.  of  IMexico 
had  been  issued  as  follows  (all  U.  S.  Currency)  :  common  stock, 
$74,789,369:  first  preferred  stock,  $28,834,200:  second  preferred  stock, 
$123,835,600;  prior  lien  bonds.  $89,227,400;  general  mortgage  bonds, 
$52,746,600. 

The  Government  of  Mexico  owns  $115,023,590,  a  majority  of  the 
stock.  Of  this,  $10,000,000  is  first  preferred,  $30,278,290  second  pre- 
ferred and  $74,745,300  is  commom  stock. 
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The  National  Rys.  Co.  of  Mexico  assumed  the  following: 
$15,740,000  5%  Notes  due  July  i,  1910  (since  retired),  of  the  Mexi- 
can Central  Ry. ;  $10,000,000  Notes  due  April  i,  1909  (paid  off  at 
maturity),  and  $50,289,000  bonds  (Prior  Lien  4^2S  and  First  Con- 
solidated 4s)  of  the  National  R.  R.  of  Mexico,  of  which  $47,740,000- 
were  outstanding  June  30,  1909. 

Statement  of  securities  deposited  up  to  June  30,  1909,  in  accord- 
ance with  the  plan  of  April  6,  1908: 

SECURITIES    OF   THE    MEXICAN"    CENTRAL   RY.   LTD. 

Per  Out-  Per 

Total  Issue.  Deposited.  Cent,  standing.  Cent. 

10%  Notes $500     0.0  $500  loo.o 

5%  Priority  Bonds      6,597,000  $5,177,000  78.5  1,420,000  21.5 
First     Mortgage 

Bonds    264,062  212,977  80.6  51.085  I9-3- 

Consolidated 

Mortgage  4%...  109,020,000  105,341,000  96.6  3,679,000  3.4 
First     Income 

Bonds    32,706,000  31,629,600  96.7  1,076,400  3.3 

Registered  Income 

Bonds    325,200  307,000  94.4  18,200  5.6 

Second    Income 

Bonds    11,284,000  11,166,000  98.9  118,000  i.o 

Shares    59.127,100  58,972.300  99.7  154,800  0.3 

Total    $219,323,862    $212,805,877      97-0    $6,517,985        3-0- 

SECURITIES    OF   THE   NATIONAL   R.   R.   OF    MEXICO. 

Per  Out-  Per 

Total  Issue.  Deposited.  Cent,  standing.  Cent. 

Preferred    Stock..  $32,000,000  $31,973,600  99.9  $26,400  o.l 
Second    Preferred 

Stock    22,043,600  21,981,900  997  61.700  0.3 

Common    Stock...          284,600  112.700  39.6  171,900  60.4 

Deferred   Stock...     11,021,800  11,021,800  loo.o         0.0 

Total    $65,350,000      $65,090,000      99.6       $260,000        0.4 

TOTAL    NUMBER    OF    SECURITIES    OF    BOTH    COMPANIES. 

Per          Out-  Per 

Total  Issue.     Deposited.      Cent,     standing.  Cent. 

Bonds  and  Shares. $284,673,862    $277,895,877      97.6    $6,777,985  2.4 
All  the  above  amounts  are  in  United  States  currency. 

The  Hidalgo  &  Northeastern  R.  R.,  a  narrow  gauge  road  (152- 
miles),  the  stock  of  which  was  all  previously  owned  by  the  Nationals 
R.  R.  of  Mexico,  has  also  been  incorporated  in  the  System. 
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The  National  Rjs.  Co.  of  Mexico  owned  on  June 30,  1909,  stocks  and 
bonds  of  otlier  companies  carried  at  a  book  value  of  $31,074,719. 
Over  one-half  of  these  securities  are  pledged  under  the 
Prior  Lien  and  Consolidated  Mortgages  of  the  National  R.  R.  of 
Mexico.  Among  the  securities  held  was  $15,825,400  common  stock 
of  the  Mexican  International  R.  R.,  also  $4,499,000,  all  of  that 
company's  income  bonds.  Nearly  all  of  the  above  were  previously 
held  in  the  treasury  of  the  National  R.  R.  of  Mexico.  It  was  stated 
in  the  annual  report  of  the  National  Rys.  Co.  of  Mexico  that 
arrangements  had  been  made  to  purchase  from  the  Southern  Pacific 
Co.  its  holdings  in  the  stock  of  the  Mexican  International  R.  R., 
which  amounted  to  $4,172,800,  the  acquisition  of  which  stock  would 
enable  the  Mexican  International  R.  R.  to  consolidate  with  and  be- 
come a  part  of  the  National  Rys.  of  Mexico,  adding  a  total  of  917 
miles  of  standard  gauge  road  to  that  system.  In  addition  to 
$20,708,200  stock  and  $4,499,000  income  bonds,  the  Mexican  Inter- 
national R.  R.  had  outstanding  June  30,  1909.  $5,850,000  Prior  Lien 
4^%  bonds  due  1947  and  $7,206,500  First  Consolidated  Mortgage 
4%  bonds  due  1977,  most  of  the  latter  bearing  the  guarantee  of  the 
National  R.  R.  of  Mexico. 

The  National  Rys.  of  Mexico  owns  the  controlling  interest  in  the 
Interoceanic  Ry.  of  Me.xico,  Ltd.,  a  company  operating  736  miles 
of  narrow  gauge  road. 

As  of  June  30,  1909,  main  track  and  branches  (including  narrow 
gauge),  contained: 

154  miles  of  85-pound  rail,  260  miles  of  60-pound  rail, 

30  miles  of  83-pound  rail,  1,909  miles  of  56-pound  rail, 

1,016  miles  of  75-pound  rail,  19  miles  of  55-pound  rail, 

967  miles  of  70-pound  rail,  5  miles  of  50  to  54-lb.  rail, 

176  miles  of  66-pound  rail,  726  miles  of  lighter  weights. 

Of  the  total  mileage  of  the  System,  June  30,  1909,  4,734  miles  were 
standard  gauge  and  528  miles  were  narrow  gauge. 
52.4%  of  the  total  freight  tonnage  consists  of  Mineral  Products. 


CUBA  R.  R. 

This  railroad  is  controlled  by  the  Cuba  Co. 

The  authorized  amount  of  common  stock  is  $10,000,000.  The 
preferred  stock  is  entitled  to  6%  per  annum  non-cumulative  divi- 
dends. An  initial  dividend  of  1^2%  was  paid  on  the  preferred  stock 
in  August,  1909.  Another  dividend  of  ij^%  was  paid  in  February, 
1910. 

The  First  Mortgage  bonds  of  the  Cuba  R.  R.  (only  issue")  mature 
July  I,  1952,  bear  interest  at  5%  and  may  be  issued  at  $20,000  per 
mile. 

As   of   June   30,    1909,   there   was   due   the   Government   of   Cuba 
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$478,790.  any  balance  not  repaid  by  Government  transportation  ser- 
vice to  be  paid  December  15.  1916,  without  interest. 

The  surplus  to  the  credit  of  Profit  and  Loss  as  of  June  30,  1909, 
was  $1,644,085.  Current  Assets  as  of  that  date  (for  "the  most  part 
cash  and  not  including  $404,137  material  and  supplies)  were  $1,014,- 
560  and  Current  Liabilities  amounted  to  $340,614. 

An  extension  from  Santa  Clara  to  Havana  (170  miles)  is  pro- 
posed. 

About  173  miles  of  road,  to  be  known  as  the  "Bayamo  Branch," 
were  completed  (i8'4  miles)  or  were  under  construction  (154J/2 
miles)  in  1908-9.  To  aid  in  the  construction  of  these  lines  the  Gov- 
ernment of  Cuba  has  granted  a  subsidy  of  $8,000  per  mile  on  154/4 
miles  of  the  line.  This  branch  will  open  to  railroad  traffic  a  rich 
and  well-populated  section  of  the  Lsland. 
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